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Conglomerates 

In defence of 
diversification 
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Executive education 

Key to gaining a 
competitive edge 
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Volvo chooses 
ex-top executive 
to chair board 

Swedish car and truck maker Volvo named 
Hakan Fri singer . group manag in g director in 
the 1980s, to chair its board. He replaces Bert- 
■ OlofSvanhohn, who died this week. The 
appointment of Mr Frisinger coincides with 
other changes in Volvo’s senior management. 
Chief executive SOren Gy 11 is to step aside in 
favour of Letf Johansson, who heads Swedish 
appliance supplier Electrolux. Page 19 

CHflton to nanw Taint as CIA nominetts 

US president Bill Clinton de c i d e d to nominate 
George Tenet, acting head of the CIA, to serve 
as director of the US spy agency, senior admin- 
istration officials said. 

118 to charge for use of airspace; The US 

' is to follow world practice by Wh a r g in gr foreign 
aircra f t for Dying through its airspace, the Fed- 
eral Aviation Administration said. It expects to 
raise *98m a year from the fees. Page 7 

WTO report attacks banana regime: The 

- -European Union will need to modify its banana 
impest regime, which favours small Caribbean 
producer countries, if an interim World Trade 
Organisation report, which backs US and Latin 
American growers, is adopted. Page 7 


-Surinam faces ■pyramid* collapse: 

' Pyramid schemes in Surinam, which have 
attracted tens of millions of dollars from inves- 
teas, many of them in the Netherlands, are 
. bound to collapse, the South American coun- 
try's central bank said. Page 18 

: JanflM Hat h— o n promised equality: 

- Hong Kong-based conglomerate Jardine Mathe- 
. son will be given equal treatment with compa- 

ntes in mainland China alter the territory 
reverts to China in July, according to a senior 
■ Chinese official Page 19; Hongkong Land jumps 
to US$849m, Page 24 

Fashion d e sig ner plans to float: Gianni 
Versace, Italian fa sh i on designer whose clients 
include Elton John, Sting and Madonna, plans 
to stage a stock market flotation of his company 
_ this spring. Plage 19 

Nrplant staff played golf during fires 

- Senior officials at a Japanese nuclear plant 
where fires and an explosion occurred last 
month in the country’s worst nuclear plant acd- 

. dent, were criticised for playing golf during and 
after the accident Page 4 

PMQ may drop msreo na rie s plan: Papua 
New Guinea's prime, minister, Sir Julius Chan, 

- said his government may drop controversial 
plans to use mercenaries against secessionist - 
rebels on BougatavflTe island. Fage 4 

Hussain s o cl e s PM: King Hussein of Jordan 
sacked prime .minister Abdul-Karim al-Kabariti 
following disagreement over domestic issues 
and policies towards Israel. Page 5 

Solidarity supporters clash with police: 

About 100 supporters of the Solidarity trade 
union dashed with police as they were evicted 
from the treasury ministry in Warsaw which 
they had occupied in protest at the closure of 
the Gdansk shipyards. Page 2 

China presses ofl claim: China moved an 
ofl exploration vessel near the Vietnamese coast 
in a provocative gesture which underlines Bei- 
jing's determination to exploit potentially oil 
and gas-rich deposits in disputed waters. 

Pa»e4 

Martial law Imposed In Mandalay: 

Burma’s military gover n ment imposed martial 
law and a night-time curfew in Mandalay follow- 
ing attacks on Moslems by Buddhist monks. 
Paged 

TB ep i demi c easing: The World Health 
Organisation said its strategy for treating tuber- 
culosis was causing a worldwide TB epidemic to 
level off for the first time in decades. Page 5 

Burgers have a future In Chicago: The 

Chicago Mercantile Exchange plans to seek a 
following among those who want to hedge risk 
hi the hamburger business by offering investors 
fixture contracts In ground beef Page 18; 
Commodities, Page 28 

Czechs In Norwegian gas deal: The Czech 
Republic agreed a long-term contract to import 
gas from Norway, ending the country's depen- 
dence on supplies from Russia, despite intense 
pressure from Moscow to extend its ties with 
Gazprom. Page 7 


FT.com: the FT web site provides online news, 
comment nn d analysis at http://www.FT.oom 
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Krupp delays Thyssen bid 


By Ralph Attins and 

Peter Norman in Bonn 

Krupp Hoesch, the German 
steel and engineering group, 
yesterday put its hostile take- 
over bid for rival Thyssen on 
ice after political pressure led 
both sides to agree to hold 
talks on forming a joint steel 
venture. 

The turnaround, less than 24 
hours after Mr Gerhard 
Cromme, Krupp ’s chairman, 
launched his ambitious assault 
on Thyssen, came after trade 
union protests. It coincided 
with remarks by Mr Helmut 
Kohl, Germany's chancellor, 
expressing “great worry” 
about the takeover and its 
“negative impact” on jobs. 


Groups to discuss joint steel venture 


Mr Cromme and Mr Dieter 
Vogel, Thyssen’s chairman, 
agreed to discussions starting 
today after a meeting late on 
Tuesday with Mr Johannes 
Rau, the Social Democratic 
party prime minister of North 
Rhine Westphalia, where the 
two groups are located. 

But if talks are not success- 
ful within eight days, Krupp 
has vowed to resume its hos- 
tile approach which values 
Thyssen at DM13.6bn ($8bn). 

Krupp is advised by Deut- 
sche Morgan Grenfell, Dresd- 
ner Kleinwort Benson and 
Goldman Sachs. Thyssen is 


advised by Credit Suisse First 
Boston, Morgan Stanley, 
J.P. Morgan and SBC Warburg. 

The struggle over the bid 
has become emblematic of Ger- 
man industry's difficulties in 
accepting the social cost of 
structural change. It comes 
less than a week after Mr Kohl 
himself brokered a Heal provid- 
ing additional government 
subsidies to the coal industry 
after protests by miners in 
Bonn. 

Thyssen initially rebuffed 
Krupp ’s approach as making 
sense only if tens of thousands 
of jobs were shed. Thyssen 


employees temporarily stopped 
steel production and held ral- 
lies yesterday. 

Unions at the two companies 
have expressed a determina- 
tion to work together and were 
last night meeting amid fears 
that many jobs could still be 
threatened. 

However. Mr Klaus Z wick el. 
chairman of ZG Me tall, the 
metal and steel workers’ trade 
union, said the North Rhine 
Westphalia initiative was “a 
first success against the wild 
west tactics of the large Ger- 
man banks”. 

Both companies refused to 


discuss details of the talks, 
including the job implications 
of an agreed merger of their 
steel interests. Together they 
have sales of about DMl5bn, 
<ygri uriing stainless steel. 

In an interview today in the 
Bild newspaper, Mr Kohl 
appeals for the groups to con- 
sider their “overall responsibil- 
ity” and for a “common-sense 
solution" in the interests of 
employees as well as the Ger- 
man economy. 

Mr G On ter Rexrodt, federal 
economics minis ter, said talks 
on a merged steel business 


Continued on Page 18 
Shake-up tn industry, Page 17 
Market principles, Page 21 
See Lex 
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France 
Telecom 
seeks 
stake in 
C&W unit 


By Alan Cana, David Owen 
arid Hugo Dixon in Paris 

France Telecom is in talks 
over taking a stake In Cable 
and Wireless Communications, 
the UK subsidiary of the Cable 
and Wireless group. 

Mr Michel Bon, France Tele- 
com chairman, said C&W 
could become “the British 
relay station” of Global One, 
the company's telecoms alli- 
ance with Deutsche Telekom 
and Sprint of the US. 

Speaking before the group 
announced its last results 
before partial privatisation, Mr 
Bon said: “We are interested in 
a position in C&WC." But he 
cautioned: 1 would not say we 
were dose to a deal." 

He also disclosed that the 
notation would seek to raise 
between FFrSObn ($522bn) and 
FFr60bn for the French gov- 
ernment, considerably more 
than previously expected and 
probably making it France’s 
largest privatisation. 

Mr Bon said the talks could 
encompass a stake in C&W 
itself, the UK’s second largest 
communications group after 
British Telecommunications. 

Yesterday, sources dose to 
the UK company confirmed 
that talks had been held with 
France Telecom. But they said 
a deal involving C&WC was 
only one of several options 
being considered by Mr Rich- 
ard Brown, the UK group’s 
chief executive. 

C&W and France Telecom 
yesterday comprehensively 
denied a report that the groups 
were planning to collaborate 
In a bid for Sprint, the third 
largest US long distance 
operator. 

Trading in the American 
Depositary Receipts of C&W 
was briefly halted on the New 
York Stock Exchange, with a 
symbol in rti rating that a state- 
ment was to be made. But 
trading continued in London 


and C&W indicated no state- 
ment was pending. 

Mr Bon said France Telecom 
and Deutsche Telekom, which 
each hold a 10 per cent stake 
in Sprint, were considering 
deepening their relationship 


in 


mobile 


His confirmation of negotia- 


Mr Brown of C&W has made 


Lex, Page 18j Results, Page 19 
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A policeman marshals Albanian refugees who arrived by fishing boat at the Italian port of Brindisi yesterday, as the Rome 
government declared a state of emergency to cope with the continuing influx Report, Page 2 r»a- 


Battle for 
Latin 
American 
business 
hits banks 


By Stephen Fidler, Latin 
America Editor, in Barcelona 

Fierce competition among 
banks seeking business in 
Latin America has led to fees 
and interest rates being cut to 
unprofitable levels, according 
to international H anker s. 

Fees on bonds, equity, and 
merger and acquisition trans- 
actions as well as interest rate 
margins on loans are failing 
to compensate banks for the 
risks they are taking, bankers 
at the annual meeting of the 
Inter-American Development 
Bank in Barcelona said. 

Tactics used to win deals 
Include making bridging loans 
to provide immediate cash on 
the understanding that the 
borrower will repay by an 
issue of bonds or shares. 

Chase Manhattan made a 
S3 00m bridging loan to the 
Ecuadorean government of 
former President AbdalA 
Bucaram in December and 
January, pending a planned 
bond issue. The loan, syndi- 
cated among banks including 
ING Bank and ABN Amro of 
the Netherlands, is doe for 
repayment on April 9. But 
because of the deposing of Mr 
Bucaram, no bond issue is 
likely before that date. 

Mr Brian O’Neill, managing 
director of Latin America for 
Chase Manhattan, said the 
bank's relations with the new 
government are good. The 
experience would not alter 
Chase’s approach. 

Other banks willing to make 
bridging deals include Swiss 
Bank Corporation and Deut- 
sche Morgan Grenfell. 

Mr David Mulford, vice- 
chairman of Credit Suisse 
First Boston, said the practice 
had risks: “For a while it may 
work but when the markets 
back up it becomes a very 
uncomfortable situation." 

Mr William Rhodes, vice- 
chairman of Citibank and the 
bank's senior risk officer, 
said: "I've never seen such 
liquidity as I’ve seen today 
and I’ve been around a long 
time. We have to be careful in 


Continued on Page 18 
Rosy prospects. Page 6 
Editorial Comment, Page 17 


Billionaire prince 
buys 5% of TWA 


By Richard TomJdns 
in New York 

Saudi billionaire Pipnce A1 
Waleed Bin Talal hais taken his 
first step into the airline indus- 
try by buying a 5 per cent 
stake in Trans World Airlines, 
the heavily loss-making US 
carrier, it emerged yesterday. 

TWA said the prince had 
bought 2.088m shares of its 
common stock. No price was 
put on the deal, but with 
TWA’s shares SA up at $6# in 
early trading yesterday, the 
stake was worth j^LAfen. 

Prince A1 Waleed’s extensive 
world-wide interests include 
investments in Canary wharf, 
the London office complex; 
Euro Disney, the Parte theme 
park; Citicorp, the US bank; 
and several big hotel groups. 

The prince tends to buy into 
companies at a time when they 
are perceived to be in financial 
difficulties, hoping to profit 
from their recovery. He 
favours famous names and 
businesses with an interna- 
tional flavour. 

The prince’s office in 
Riyadh, Saudi Arabia, said he 
bad bought the shares for 
investment purposes, indicat- 
ing that he was not planning 
to intervene in the manage- 
ment of the company. 

TWA said it was pleased by 
the prince's interest It said he 


CONTENTS 


had told the company that he 
bad no plans to increase Hik 
stake at present and that he 
hoped the m anag e men t would 
succeed in its efforts to bring 
TWA to long-term profitability. 

One of the mince’s advisers 
yesterday described him as ”a 
passive investor but. a very 
active owner”, meaning that 
he tries to help the companies 
in which he invests by using 
his powerful influence to pro- 
mote their interests. 

One example, the adviser 
said, was the way in which he 
had secured new opportunities 
for expansion in the Middle 
East for Four Seasons, the 
Canadian hotel group in which 
he holds a substantial stake. 

Although Prince A1 Waleed 
has no previous experience of 
investing in the airline indus- 
try. TWA fits his criteria. TWA. 
is a business with a 
well-known name, and is in 
serious firumrial difficulties. 

The company has been 
through bankruptcy twice, and 
.on Tuesday published figures 
showing that its net losses 
shot up from |227.5m to 
3321 .2m last year. The prince 
has made big profits from 
many of his investments, but 
Wall Street yesterday seemed 
unconvinced by his confi- 
dence. 


World stocks. Page 38 
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NEWS: EUROPE 


Italy calls emergency over Albania 


By Robert Graham in Rome 
and Guy Dinmoro in Tirana 


The Italian government 
yesterday introduced a state 
of emergency to cope with 
the in fin y oif Albanians flee* 
ing across the Adriatic. 

The emergency will last 
Until June 30 and will confer 
special powers that cut 
through bureaucracy and 
allow quick release of funds. 
The decision was taken at a 
cabinet meeting yesterday 
dedicated exclusively to the 
Albanian crisis. 

The interior ministry said 
that by early yesterday more 
than 10,000 Albanians had 
reached Italy since last 
Thursday in a constant flow 


of boats. When Albania was 
consumed by anarchy last 
week, the Italian govern- 
ment Bet in motion plans to 
accommodate 3,500 Alba- 
nians in the Puglia region 
which faces the Balkan state 
across the narrow Adriatic. 

"The size of the influx and 
the rhythm of arrivals have 
exceeded every reasonable 
estimate.” Mr Giorgio Napol- 
itano. the interior minister, 
told parliament 

Mr Piero Fassino, the dep- 
uty foreign minister, said on 
Tuesday that organised 
crime was now involved in 
the exodus- Gangs were 
charging people at least 
L250.000 ($150) per person to 
cross. As fuel in Albanian 


ports becomes scarce, bigger 
vessels have taken to towing 
amnii craft which are then 
left in international waters 
to be rescued by the Italians. 
* In an effort to discourage 
the boat traffic more than 
160 craft have been 
impounded and are unlikely 
to be released soon. Some 30 
decrepit vessels of the Alba- 
man navy, three-quarters of 
the country's operational 
fleet, are being moved to 
Taranto, Italy's main naval 
base. Most of the crews have 
sought political asylum. 

The Italian government 
has also acquired powers to 
provide residence permits to 
Albanians for 60-90 days. 
Most will be obliged to stay 


in temporary camps. 

Yesterday saw the first 
enforced repatriation of 
Albanians deemed undesir- 
able. Helicopters ferried to 
Tirana 210 people who had 
forced their way aboard the 
Italian warship San Giusto 
in Drorres last week and who 
had been held at Taranto. 
Another 78 were flown hum 
Bari to Tirana. The criminal 
records of hundreds more 
are being checked, bat 
returning those who have 
escaped from Albanian pris- 
ons is problematical since 
the jails were ransacked. 

No effort was made to 
arrest them on their return 
to Tirana airport Police sim- 
ply damped them at the air- 


port perimeter clutching 
tlwrfr plastic bags of toilet- 
ries handed out in Italy. 
“Now they are free because 
no jails exist in Albania at 
the moment. All are 
destroyed.” said Mr Spartak 
Ngjela, Albania’s justice 
minister, throwing up his 

However, the new Alba- 
nian coalition government is 
making stronger efforts to 
discourage the . exodus. 
Police forces yesterday took 
control of Curves pest from 
the criminal gangs and no 
more refugees were to be 
seen on the dockside. 

The government has 
restored order to the capital 
by mobilising hundreds of 


Banker 
prescribes 
regular 
Emu diet 


EU beef to be 


labelled with 


By Peter Norman In Bom 


state of origin 


Mr Won Duisenberg. future 
head of the European Mone- 
tary Institute, warned last 
night that European eco- 
nomic and monetary union 
could only create prosperity 
if the Maastricht treaty's 
strict economic conditions 
were met and sustained. 

He was giving a clear hint 
that the Kmi would oppose 
membership of the single 
currency for countries 
res ort ing to creativ e accoun- 
tancy. 

Drawing on the experi- 
ence of the Netherlands, 
where he Is central bank 
governor, Mr Duisenberg 
said it took years to estab- 
lish a culture of stability. In 
a speech to a think-tank 
dose to Germany’s opposi- 
tion Social Democratic 
party, he said the good per- 
formance of the present 
Dutch economy could be 
traced to the early 1980s. 

Dutch ability to create 
jobs has attracted keen 
attention in Germany where 
unemployment is at a record 
4.67m and a lively debate is 
under way over how far to 
restructure the nation’s col- 
lective wage bargaining sys- 
tem and generous welfare 
services. 

Mr Duisenberg said key 
decisions had been taken IS 
years ago. Then, Dutch 
employers and workers had 
agreed wage cuts and decen- 
tralised wage setting, and 
the state had begun to cut 
its borrowing and debt so 
that the public deficit was 
now “far below” the Maas- j 
trfebt limit of 3 per cent erf 
gross domestic product 

“This improvement in the 
economic situation is no | 
luxury and no reason for 
self-congratulation but 
rather pure necessity,” he 
said. ”1716 policy has not yet 
reached its objective, 
because there are still too 
many unemployed and state 
indebtedness is too high." 

He had a word of advice 
for Emu aspirants. “Coun- 
tries should not look on 
qualification as a sprinting 
competition in which they 
do everything to reach their 
goal as quickly as possible. 
They should live healthily 
and give up bad habits such 
as big budget deficits just 
like giving up excessive 
smokin g and drinking.” 

The Bundesbank this 
week highlighted how far 
Germany has become 
addicted to deficits and bor- 
rowing. Warning that Ger- 
many faced a "debt trap” in 
which fast rising interest 
payments made it impossi- 
ble to escape growing defi- 
cits and high state debt, it 
said public debt reached 
60.7 per cent of GDP last 
year compared with only 42 
per cent in 1989. 
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By Caroline Southey 
in Brussels 


Britain yesterday dropped its 
threat to block European 
Union plana to force beef to 
be labelled with its country 
of origin. 

This was part of a two- 
pronged strategy to boost 
consumer confidence which 

has been severely damaged 
by fears over “mad cow” dis- 
ease. The EU unanimously 
backed plans for obligatory 
labels, to come into force in 
2000, carrying data on where 
the animal was bom, raised 
and slaughtered, as well as a 
compulsory passport system 
tor cattle from 1998. 

Mr Jazias van Aartsen, the 
Dutch farm minister, said 
the decision meant greater 
clarity for EU consumers. 
Mrs Annika Ahnbeig, the 
Swedish farm minister, 
called it a "victory tor con- 
sumer interests”. 

Britain threatened to block 
the plan tor fear that con- 
sumers would be driven 
away from beef labelled as 
British even after the world- 
wide ban on UK beef was 
lifted. However, it supported 
a compromise under which 
labels will only be compul- 
sory for beef exported to 
other EU countries, leaving 
member states free to sell 
their own beef without 
latyte in their domestic mar- 
kets. 

“The proposal gives the 
UK an opt-out tor its own 
market and does not commit 
us to across-the-board origin 
markings." a British official 
said. 

EU officials said the UK 



Commissioner Fischlen 
serious regrets 


decision had also been made 
easier by the feet that the 
European Commission had 
compromised on the filling 
it wanted to impose on com- 
pensation for fanners for 
loss of income from green 
currency revaluations. 

However, the farm minis- 
ters' derision Is controver- 
sial because it sends clear 
signal to Mr Jacques Santer, 
the Commission president, 
that the farm lobby is vehe- 
mently opposed to his cam- 
paign to give the European 
Parliament a greater say in 
agriculture policy. 

The ministers threw out 
the Commission's original 
proposal which would have 
given the parliament the 
right to vet the policies. 
They opted instead to back 
the Dutch presidency's plans 
which exclude parliamen- 
tary involvement. 

Mr van Aartsen defended 
the ministers’ decision, 
denying it was a snub to 
MEPS. “AH the farm minis- 
ters wanted was a speedy 
conclusion," he said. 

However. Mr Franz Fls- 
cbler, the agriculture com- 
missioner, said he “seriously 
regretted" the ministers' 
decision to exclude the par- 
liament. 

.The Commission feces a 
motion of censure by MBPS 
at the end of the year if it 
feils to overhaul the way in 
which EU farm policies are 
made. 

The agreement to ensure 
that cattle can be traced 
throughout the EU involves 
registering all animals, tag- 
ging them with identifica- 
tion codes on each ear and 
Issuing passports within 10 
days of their birth. In addi- 
tion, an information on the 
registration and movement 
of cattle must be entered 
into computerised data basis 
by 2000. 

EU officials said the com- 
pulsory labelling regime 
could have implications for 
third country beef imports. 
The directive allows member 
states to demand cimntry-of- 
origin labels on all beef 
entering their markets, 
including meat from outside 
the Union. 

"This could create a prob- 
lem for tote EU. under World 
Trade Organisation rules 
because it imposes new obli- 
gations on third countries.” 
an EU official said. 



Mr Louis Schweitzer, chairman of French 
carmaker Renault, arrives at a meeting 
with unions to discuss the closure of the 
company's Belgian factory with the loss of 
8,100 jobs, reports Neil Buckley. Mr 
Schweitzer told union leaders in a two-and- 
a-half hour meeting at Beauvais, GOkm 
north of Paris, that the closure derision was 
“irrevocable”, and could not be delayed 
beyond the targeted date of July. 

Union leaders said they were “very disap- 
pointed” by iris refusal to re-examine Ren- 


ault’s restructuring plan, or discuss alterna- 
tives to the closure such as a reduction In 
working hours. But the Renault chairman 
said he was prep a red to discuss measures to 
alleviate the impart of the closure. 

Renault has been criticised by the French 
and Belgian govanments, and the Euro- 
pean Commission, tor its handling of the 
closure. RphobW nnirnia in Belgium, France 
and Spain were last night planning farther 
industrial action in protest over the move. 

HttwrllMlr 


Van Miert to seek state 


aid for EU shipyards 


By Emma Tucker in Brussels 


Mr Karel Van Miert, EU 
competition commissioner, 
will next month ask industry 
ministers from the member 
states to approve a series of 
state aid payments to ship- 
yards in Spain, Germany 
and Greece. 

The aid includes DMlbn 
(3598m) of new money for 
the two beleaguered east 
German shipyards caught up 
last year in a financial scan- 
dal. • 

Insisting yesterday that 
the subsidies would not alter 
the “relative competitive sit- 
uation” of the markets con- 
cerned, toe Co mmissi on said 
it had been compelled to 
take a decision because of 
failure to make progress on 
an OECD pact to eliminate 
subsidies to shipyards. 

Brussels had put off action 
pending the outcome of an 
OECD meeting last week at 
which it had been hoped 
progress could be made 
towards completing the mul- 
tilateral pact The US is the 
only country not to have 


approved the deal, which 
covers the EU, Norway, 
Japan and South Korea. 

“In view of the lack of any 
positive outcome to the 
OECD meeting last week, 
the Commission feels obliged 
to act if the future of the 
yards concerned Is not to be 
jeopardised,” the Commis- 
sion said. If a qualified 
majority of ministers 
approves the aid plans, the 
Commission will be allowed 
to give the formal go-ahead. 

In the German case, the 
aid wfll replace money alleg- 
edly diverted from the two 
e ast German shipyards 
MTW-Sctriffewerft and Volfc- 
swerft, by their former par- 
ent company. It siphoned off 
the funds in a move that was 
beyond the control of the 
two yards, according to the 
Commission, which has been 
investigating to** raQ|> 

The Commission said new 
aid of roughly DMlbn had 
been requested, to replace 
funds of roughly DM850m 
and make up the contribu- 
tions that were to have come 
from Bremer Vulkan. This 


will allow the state, which 
took back control of the 
yards following toe scandal, 
to complete a restructuring 
programme ahead of privati- 
sation. 

In Greece and Spain, the 
aid is mainly needed to 
cover interest payments the 
yards had to pay on loans 
taken out after the govern- 
ment was unable to pay pre- 
viously negotiated state aid, 
either for budgetary or legal 
reasons. 

In Spain, the assistance 
covers restructuring plans at 
the public yards, with a view 
to making them viable by 
the end erf next year. The aid 
amounts to Pta3l5bn 
($2.2tor0- The Commission is 
demanding capacity reduc- 
tions in return. 

in Greece, the government 
has asked to be allowed to 
write off DrS4^25bn ($24bn) 
in debts run up during priva- 
tisation of toe Hellenic Ship- 
yard. The Commission 
judged that since conditions 
for toe yard to become via- 
ble had been met, it was rea- 
sonable to grant the aid. 


Bank of France sheds some weight 

The fat days are over for a sprawling institution, writes Andrew Jack in Paris 
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T ension is growing in the laby- 
rinthine corridors of the Bank 
of France as the staff brace 
themselves for a sweeping restruct- 
uring plan which will - thraatiwi many 
jobs and offices around the country. 

While the bank's monetary policy 
council may spend most of its time 
studying economic indicators to 

decide whether to change interest 

rates, since the. institution was 
granted independence in 1993 It has 
also been partly responsible for 
internal raanagMmpr\ f flp piainrw 
By the end of this month, toe 
works council expects to be sum- 
moned for details of office closures 
and up to 800 job losses as France's 
foremost financial Institution feces 
up to the need to reflect market pres- 


The challenge is' considerable. 
Since toe bank's creation nearly 200 
years ago, pressure by the state has 
led to an explosion in the services it 
provides, while local poUtirians lobb- 
ied hard for it to open regional 
offices in their constituencies. 

The result is that, in addition to 
staff in its grandiose headquarters in 
the centre of Paris, the bank today 
employs nearly 8,000 people in 211 
offices around the country. That 
means France has the highest num- 
ber of central bank branches per 
capita in any European Union coun- 
try apart from Greece. 

Its total workforce of 16,000 pro- 


vides the conventional services of a 
central bank: implementation of. 
interest rate policy, banking supervi- 
sion and banknote printing. But it 
also o ff ers a wide range erf other 
specialist skills , including consulting 
advice to companies and the man- 
agement of 100,000 bank accounts. 

Employees benefit from civil ser- 
vice job protection and pension pro- 
visions. together with relatively high 
salaries and special benefits, includ- 
ing preferential mortgage terms, and 
generous holidays and maternity 
leave. A significant n umb er also live 
in apartments . owned by the bank. 

Top officials now argue, however, 
that the system needs to be substan- 
tially reformed. It is hard to preach 
budgetary rigour and the virtues of 
greater competition in the country 
at large without making some move 
towards tougher stewardship within 
their own organisation. 

More practically, the bank has 
seen its own pre-tax profits decline 
steadily in recent years: down to 
FFr2 ^bn (3488m) in 1995. There is 
concern that if its annual pre-tax 
profits fell below FFribn, the very 
independence and authority of toe 
bank in dete rmining monetary pol- 
icy could be called into question. 

The fall in profits is largely linired 
to the evolution of the French econ- 
omy itself. Each time the bank 
derides to reward anti- inflationar y 
performance by cutting interest 


rates, it threatens its own health 
because its Income from financial ‘ 
operations fells correspondingly. 

In addition, toe growth in France. 
- as in other countries - of credit ' 
card transactions, inter-bank elec-' 
tronlc transfers and other non-cash 
forms of payment reduces toe vol- 
ume of notes in circulation, putting 
pressure on another essentia] source 
of the bank's revenues. * 

Competition, from rival central 
banks is also becoming a concern at 
a time of closer European integra- 
tion, and most notably the approach 
of the . single cnrrency. As the dead- 
line seers for awarding the contract 
to print toe new euro banknotes, the 
Bank of- France is as keen as. its 
foreign rivals to be in the running 


petitive level of 70 centimes by toe 
year' 2000. 

The next stage, shortly to be 
unveiled, -is To attack the h ank ’s 
enormous regional network. The 35 
caisses allegies, or scaled-down 
branches, which provide a reduced 
number of operations, are all likely 
to be closed. So, too, are a large 
number of the 176 fully-fledged 
caisses. 


I nspired by the findings of a man- 
agement consultancy report 
completed In 1994, Mr Jean* 
Claude Trichat, the governor, began 
his cost-cutting plans in 1995 with an 
attack on banknote production costs. 
In the face erf union strikes and legal 
moves, he dosed the back's research 
centre near Paris and consolidated 
its printing and paper operations 
near Clermont-Ferrand. 

There have been 720 net job losses 
out of 2J»0 employees In the divi- 
sion. more flexible working patterns 
and a reduction in production costs 
per note from FFrl_25 to FFrl. The 
aim is to cut costs to' the more oom- 


. The closures would be a response 
to the high-costs of. maintaining a 
comprehensive regional network 
now that fedmological and telecoms 
developments have reduced the need 
for such dense geographical cover- 
age,, and commercial banks prefer to 
centralise distribution of cash in 
order to reduce their security risks. 

.A regional development law 
passed in 1996 would make the com- 
plete closure of its offices diffic ult 
But the front-office operations of 
about 65 are believed to be under 
threat, including two of the four in 
Paris. 


To the bank's unions, fee restruct- 
uring ma k e s little sense when the 
Bank of France remains a profitable 
institution providing valuable ser- 
vices. They argue that Mr Trichet is 
pushing unnecessarily hard in an 
effort to appear tough, and fear that 
a still further wave of job losses 
could follow the 1938 general elec- 
tions. 




EUROPEAN NEWS DIGEST: 


armed vigilantes, but looting 
and violence continues in 
towns in southern Albania. 
Residents said more than 30 
people had been killed since 
Tuesday in the south-east 
town of Korea. 

A European Union delega- 
tion ended a two-day fact- 
finding mission to Albania 
yesterday, saying the gov- 
ernment was making an 
“honest and serious effort” 
to restore normality. The 
Dutch foreign minister, Mr 
Hans'Van Mlerlo, will make 
his recommendations on aid 
for the country to a meeting 
of toe European Council on 
Monday. However, the EU 
has ruled out military inter- 
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Solidarity in 




police clash 




About 100 militant supporters of the Soiidarity trade;. 
t.ninn clashed with police yesterday as they wenta^fctedr 
from the treasury ministry in Warsaw which & 

occupied in protest at the closure of the Ckfenslu : 
shipyards. • 

Windows were shattered, chains and fee extingthaber* 
were hurled and ministry corridors filled wife .am>; 
police, initially repulsed by the prote^ers^Mtmnfitoq'-frf 
b uilding . -.'siis 

Some of the demonstrators were taken away by 1 .. : v*-"- 
ambulan ce but it was unclear whether any wer*«tiGasJ? 
injured. Others who were evicted headteHnfo* nearby^ 
ministries of labour and the economy where staffiar > ..... 
protests were underway. Workers are angry aboqtfrii' V, 
closure of toe shipyards, birthplace of toe Solidarity. ; 
movement, and tte loss of 3,700 jobs. ■ ; j 

Mr Marian Kreaklewski, Solidarity's l&ader,- cteiamced- 
the police action as provocation and warned tha ptotssts 
could lead to a general strike. 

Union officials said members from the Ursus fe&ctbi^r; 
factory outside Warsaw were on their way-tp.the ' 

ministries to back colleagues. Other activists, int3uding L 
miners from Silesia, had earlier occupied acarritor ia-lia , 

! economics ministry. A&.'-WBtoiae 






Dispute over Danish cau ban 


The European Commission is threatening Danish ' : -~i\ ■ 

authorities with legal action because of their baa cai the. 
use of metal cans for beer and soft drinks." v !'•-'-.•*. 

The Commission believes this may be edntewy tithe ■ 
European Union’s 1994 packaging and packaging waste ' 
directive, which aims to reduce the unvlrouxnental impact - 
of waste and ensure a single market for products. 

The Commission said it was not convinced by Danish ; 
arguments for retaining the ban but that it wq^itive.the 
Dianes a chance to respond before taking a dedsdon on . 
whether to take the matter to court. - V vj/-' 

The European metal can producers* lobby, which 7 v v = -V: 
includes leading steel companies is unhappy, about fee ' ./. 
ban and in recent months has argued It is in breach of the 
packaging directive. AFK Brussels. 


Romanian investment plan 


Mr TTitn spinearm. Romania's reform minister. Is to- - : 
propose a 28 per cent capital gains tax tods week (m b . 
foreign portfolio investments of less than one year, a V ’ - 
ministry official said yesterday. He win also propose an l 8 
per cent capital gains tax on investments, of oneyear or: ; 
more. ; ' ./v 

Romania has no capital gains tax on foreign portfolio- 1 
investments. The official said the draft proposal also~ 
eliminate d current requirements that foreign portfolio y- 
investors win case-by-case approval by the finance - 
ministry before repatriating investments or profits. 

Ms Cecilia Vlasceane, a counsellor minister said: fWb ■ ' 
will give great liberty, far repatriation, investors will be ■■■ 
able to repatriate whatever they want bat toe higher fox 
an fearter investments is in Romania’s interest Mr . 
Spineanu’s proposal is to encourage the investor to leave . 
their money here longer." ’ ‘.'V,’ 

The proposed bill is likely to be approved in the next 
few days and could be presented to parfiammt next r 

week. . AP-Doto Jones, Bucharest 


: l ■ ■ -* rV. 


Study on Russian economy 


E to clos 
sin Mo 


Nearly half the Russian economy is controlled by 
organised criminals and MiHnns erf dollars are' 
haemorrhaging out 0fRussia-as'& result}, according to-a -:: . 
US study. * 

“In Russia, organised crime groups are dominating both 
legitimate and illegitimate economic sectors 
simultaneously," said the report, in toe latest issue of to* 
World Bank newsletter Transition, distributed in Moscow 
yesterday. . •••.' *•.■ 

The study by Ms Louise Shelley, a law professor at 
American University.in Washington, says toatnew._ L. 
criminal owners of enterprises are hot interested to.-.-.-: 
making thrir companies work but are draining resonnss 
and transferring the proceeds abroad, exacerbating both 
capital flight and non-payment of wages. 

Ms Shelley said organised crime had seized control of v 
more than 40 per cent of the Russian economy by taktejg ' 
advantage of and manipulating the government's . 
privatisation programme. Ratter, Moscow 
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Generali in move over records 


Generali, the Ita lian insurance group, is seeking to attach ^ 
conditions to ani agreement to allow Yad Vashem, toe 
Israeli Holocaust research institute, access to company . 
records of Jewish policyholders killed during the second 7 , 
world war. 

Generali wants a guarantee that it wflu not be forced to . - 
pay cl aims to the families of those its records reveal to~ ~ 
have been policyholders, ft also wants Yad Vashem to " 
promise nm to pass information to those who believe ' -- 
their relatives were insured by the company. 

An Israeli lawyer is handling claims from soma 50 . :’U 
families who say that their relatives had been Generali ’ ; 
policyholders whose claims were never paid. 

A company spokesman said 'Geneirali would make no 
materials available while it was being pressed for . i 
payments. “This is unthinkable," he said. “At least at the 
moment.” :.. 

He said that General! assets to Eastern Europe were 
nationalised by communist governments after the war . - 
and therefore, it had no obligation to pay post-war claims. ~ 
Generali agreed to malm materials available to Yad 
Vashem earlier this month, a few days before Israeli . .. 

officials were set to approve its acquisition of a 
controlling stake in the formerly stated wned Israeli' ; 
insurer, MigdaL NarmaCbhen, Xondon 
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ECONOMIC WATCH 


German M3 growth slows 




Germany's central bank .. 
said yesterday that M3 
money supply growth in • 
February slowed markedly 
from January because of a 
rise in money capital ' 
fo rmation Seasonally 
adjusted, annoahsedMS. " _ 
growth in February slowed 
to 9.1 per cent from fee 
average of the final quarter 
of 1996 compared wito 11.7 . 
per cent to January. - ' 
Growth, was also, damped- 
down by ah outflow erf ~ 
fhnds in foreign . . : 

_ >r transactions tor domestic' 

non-banks and by lower 




bank lending to the pubHc ' 
sector; By contrast, bank leudlng.to companies and . 
private individuals strengthened, owing to large measure 
to securities purchases by banks. . Reuter, 

■ The west German business dhnate index rose to 93.6 in 
February from 933 to January, and was up from 87.4 a 
year earlier, the Ifo economic research Institute said. 

■ Dutch registered unemployment fell to 429.000. or 6.4 
per cent of the workforce, in the three huaxfes to / 
February, from 468,000 ox* 7 per cent a year eaxfltav 
according to 'unadjusted figures from the central statistics 
bureau. 
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Rate fears Paris enjoys dramatic share price 
continue to 
weaken Dow 



EUROPE 


AMERICAS 


US share prices slipped la 
early trade as jitters about 
the coarse oa monetary pol- 
icy continued to weigh on 
the market, writes Lisa 
Bnmsten in New York. 

At 1 pm, the Dow Jones 
Industrial Average was off 
15.11 at £94037 and the Stan- 
dard. & Poor's 500 fell 2SI at 
792.74. Volume on the NYSE 
came to 250m shares. 

Technology shares were 
also lower with the Nasdaq 
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composite, weighted toward 
the sector, off 5.75 at 1,273.68. 
The Pacific Stock Exchange 
technology index shed 1.1 
per cent 

Worries that the Federal 
Reserve might raise interest 
rates at next Tuesday’s 
Meeting of its open market 
committee continued to hurt 
bank stocks, as did new con- 
cerns about de clining con- 
sumer credit quality. 

Chase Manhattan Rnnir 
dropped $3%, or 3 per cent, 
to $99 %, Citicorp lost $2% at 
$115%, NationsBank was $1 
lower at $58 and BankAmer- 
ica lost $2% at $113%. 

Salomon, the holding com- 
pany for Salomon Brothers, 
the US investment bank, 
added $% at $53% on news 
that it planned to sell off its 
lossmaking oil refining busi- 
ness. 


Trans World Airlines fell 
$%, or 7 per cent, at $6“ 
after the airline reported 
fourth-quarter results that 
ware much weaker than ana- 
lysts had expected. 

Micron Technology also 
lost ground, although the 
semiconductor company 
reported operating earnings 
stronger than expectations- 

The shares slumped $3%. 
or 7 per cent, to $40% and 
were the most actively 
traded shares on the NYSE. 

Computer makers were 
especially weak. Dell Com- 
puter lost $2%, or 4 per cent, 
at $65%, Gateway 2000 was 
$2, or 4 per cent, weaker at 
$50% and Compaq Computer 
fell $%, or 1 per cent, to 
$76%. 

A profits warning sent 
investors fleeing from Wol- 
verine Tube. 

Shares in the company 
tumbled $9%, or 26 per cent 
to $25% after the company 
said it expected its first-quar- 
ter gamings to be about 15 
per cent below the $10-3xn it 
made a year ago. 

TORONTO’S TSE-300 com- 
posite index retreated by 
another 1234 to 6,14230 at 
the noon calculation. 

Volume was light and sell- 
ing was said by brokers to be 
limited. A resources sector 
takeover bid provided the 
main feature of an otherwise 
quiet morning session. 

Leaders stayed weak. 
Royal Rank of Canada shed 
75 cents to C$57.40 to con- 
tinue the interest rate led 
softness in the financial sec- 
tors. 

Canadian Occidental 
slawimpri in a C$2030 a shar e 
cash bid for Wascana Enagy 
and jumped C$2.10 to 
C$25.55. Wascana. already 
under siege from Talisman 
Energy, gained C$1.05 to 
C$20.40. 

Remington Enagy. which 
is to replace Morrison Petro- 
leum in the 300 composite 
index today, hardened 25 
cents to C$24.50. 


A handful of dramatic share 
price movements lifted trad- 
ing volume in PARIS by 50 
per cent, but left the CAC 40 
index 14.43 lower at 2^7335. 

Alcatel ALsthom surged 
close on 9 per cent and 
Mich elm thundered in the 
opposite direction, sliding 
more than 6 per cent In a 
volatile retail sector, Pin- 
ault-Printemps lost almost 4 
per cent 

Alcatel was suspended 
limit up at one stage during 
the early afternoon after the 
shares bad jumped to 
FFr674, a rise of 935 per 
cent At the dose, the stock 
was FFr54 higher at FFr667 
thanks to strong results plus 
upbeat news on the restruct- 
uring front 

The counter-balancing dis- 
appointment for investors 
came from Michelin, where 
profits fell short of broker 
estimates after unexpected 
provisions and a relatively 
down in the mouth state- 
ment on trading from the 
tyre giant 

The shares, which had 
steamed ahead by more than 
20 per cent this year in 
advance of the 1996 num- 
bers, closed off FFr21.10 at 
FFr31830 in 13m shares. 

Pinault-Printemps fell 
FFr85 to FFr2,164 and Pro- 
modes came off FFr60 to 
FFr1300 as the retail sector 


French companies 


Share prices rOarhe to the 

CAC 40 index 
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contin ued to unwind some of 
the gains built up recently 
on takeover talk. 

Corporate pyrotechnics in 
Germany, around Krupp’s 
bid for Thyssen, sent Usinar 
Sari] or shooting ahaari Ana- 
lysts argued that the Ger- 
man move could well lead to 
a much-needed reduction in 
European steel capacity. Usi- 
nor rose FFr330, or 4.4 per 
cent, to FFr8 930. 

FRANKFURT suspended 
Krupp and Thyssen, talked 
about the bid all day, and 
saw most excitement in 
stocks that it could not 
trade. Turnover stayed In 
the doldrums, at DMiL5hn 
against DMIO.Sbn, as the 
Dax fep another 4732. 
or 1.4 per cent to 338939- 

Mr Stefan Mtlllheim at Dil- 


lon Read noted that Mr Ger- 
hard Cromme, Krupp’s chief 
executive, bad been this way 
before when he made a hos- 
tile, reverse bid for Hoesch 
in 1991, and showed subse- 
quently that he could make 
the acquisition work. 

Thyssen peaked in the 
grey market at DM410 
against Monday’s close of 
DM34430. Another of Ger- 
many’s steel-based conglom- 
erates, Preussag, went along; 
rising DM14.75 to DM44130 
cm the capacity theory. 

Last year's market favour- 
ites, the big three chemicals, 
fell in echelon after Bayer, 
Off DM2.56 at DM6835, 
brought in lower fourth- 
quarter profits for 1996 and 
what some observers read as 
a subdued outlook for 1997. 
Scheming dropped DM535, or 
S3 per cent, to DM157.10 In a 
delayed reaction to EU 
approval for Avonex, Bio- 
gen’s competing multiple 
sclerosis drug. 

Continental, the tyre- 
maker, forecast annual cost 
savings of DM50-DM70m in 
the medium term from a 
“fundamentally new" pro- 
duction process. The shares 
rose 38 pfg to DM3530. 

AMSTERDAM’S financial 
sector led the way down as 
the AEX into ended 11 R 7 
lower at 74L73. 

Fortis Amev fell 43 per 
cent, sliding FI 3 j 40 to 
FI 7230. ING came off FI 2.40 
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to FI 73.70 in 33m shares and 
Aegon, which pats out 
results on Friday, lost F14 at 
FI 13430. 

VNU outpaced the broad 
market dipping 10 cents to 
FI 4030 thanks to marginally 
better than expected results. 
Hoogovens jumped sharply 
with sentiment bouncing off 
the Krupp and Thyssen take- 
over news plus a buy note 
from Goldman Sachs. 

Goldman had Hoogovens 
shares trading at a discount 
to the sector of 15 per cent 
prior to the Krupp move. 
The stock ended up FI 130, 
or 1.7 per cent, at FI 88-60. 

MILAN gave up 1.6 per 
cent underpressure from the 
lower lira and domestic 
bonds and on uncertainty 
over the future of the gov- 
ernment coalition. The 
Comlt index fell 11.91 to 
72438. 

The telecommunications 
sector remained active. 
Against the trend, Tim, the 
mobile telecoms stock, added 


L262 to L4.415 after an 
upbeat analysts meeting in 
Milan cm Monday, followed 
by a meeting with London 
analysts yesterday. - 

Some switching was 
reported out of Stet, down _ 
L273 to L7.190, and Telecom 
Kalla, L92 down at L4.080, as 
fond managers continued to 
adjust portfolios ahead of 
foe merger. 

Gemina, the. financial 
bolding company, was 
suspended limit up for much 
of the day and ended L4&1 
higher at L573.7. One Milan 
analyst said that , the rise 
seemed to reflect. pecula- 
tion, particularly in London* 
that toe company might pay 
the first dividend in four ! 
years on the ordinary 
s hares . 

ZURICH continued to pull 
back, with the SMI index 
down 363 at 4,5203, with a 
weaker dollar and worries 
about the outlook .for US 
interest rates providing dis- 
incentives tor investors: : . 


Elsewhere, 
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company 
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Nikkei up 2.2% on promise of 







ASIA PACIFIC 


Mexico City turns up 


MEXICO CITY reversed an 
early dip as bargain hunters 
emerged for blue chips that 
were likely to respond to a 
firm peso and stable interest 
rates. By midsession, toe IPC 
index was up 22.65 at 
3,78330. 

Analysts noted that Inves- 
tors had been markedly 
absent from toe market this 
week, holding back on 
concerns about a possible 
rise in short-term US 
interest rates and the poten- 
tial for higher domestic 
interest rates. 

The traditional week-long 
Easter holidays were likely 
to exacerbate the situation. 

The market was also 
awaiting the outcome of the 


Bank of Mexico auction of 
government securities later 
in toe day, although rates on 
the key 28-day Treasury 
bills, or Cetes, were expected 
to remain little changed 
from last week's 23.17 per 
emit 

SAO PAULO traded lower 
at midsession as local indi- 
ces continued their recent 
trend of trailing the Dow. 
The Bovespa index, 23 per 
cent lower on Monday, was 
55 weaker at 9308. 

SANTIAGO was weak at 
midsession as local investors 
watched Chilean ADR activ- 
ity in New York for signals 
of overall market direction. 
The IPSA index was 1.42 
weaker at 113.15. 


S Africa enters holiday mood 


There were signs that the 
Johannesburg market was 
winding down ahead of Fri- 
day's national holiday with 
volumes falling away 
steeply and all main indices 
dipping Iowa-. 

The all-share index ended 
Off 263 at 7,0853. 

Industrials slipped 10.9 
to 8323-6 and golds, farther 


unsettled by the softening 
bullion price, gave op 20.4 
to 1,370.3. Dealers said a 
number of institutions had 
already squared their books 
ahead of the long weekend. 

“There were very few tak- 
ers for stock. It’s getting 
very quiet,” said one broker. 

Anglo American came off 
R230 to R269.5. 


Government plans to dispose 
of the real estate held as col- 
lateral for bad loans took 
TOKYO up by 23 per cent, 
unites Bethan Hutton. 

Relieved of a problem 
which had been weighing on 
the whole financial system, 
as well as on the property 
market, fog Nikkei ms aver- 
age climbed 391.70 to 
18.445.20, the day's high, 
after opening at a low of 
18.07237. 

Volume rose from 3603m 
shares to an estimated 450m. 
Advances led declines by 822 
to 279 with 148 unchanged, 
the Topix index of all first- 
section shares climbed 1834 
to 1376.99 and the capital- 
weighted Nikkei 300 by 336 
to 26331- 

In London, the ISE/Nlkked 
50 index rose 132 to L423.77. 

Already higher after an 
overnight rise on Wall 
Street equities were boosted 
farther when Mr Hiroshi 
Mitsuzuka, the Japanese 
finance minister, said that 
the government would 
announce measures at the 
end of the month to improve 
liquidity in the real estate 
market and speed up dis- 
posal of the property used as 
security on bad loans. 

Real estate was the best 
performing sector, gaining 3 
per cent on the government 
announcement. Mitsui 
Fudosan rose Y30 to Y1300, 
Sumitomo Realty Y25 to 
Y841. Mitsubishi Estate Y40 
to Yi.410, and Heiwa Real 
Estate YlO to Y804. 

Construction companies 
improved on toe same news. 
Shimizu added Y22 to Y669, 
Obayashi Y22 to Y752, and 
Tobishima Y12 to Y203. 

Banks also did well, on 
the assumption that any 
improvement in the real 
estate market would help 
them, too. Bank of Tokyo- 
Mitsubishi improved Y40 to 
Y2.101, Industrial Bank of 
Japan Y30 to Yl.290, Fuji 
Bank Y70 to Y 1,480. and 
Sumitomo Y80 to Y1390. 


Some investors were still 
looking to book profits 
ahead of the financial year 
end. Brokers said that some 
selling did emerge at the 
higher levels, particularly 
above 18,400. 

T elecoms were among the 
day's laggards, suffering 
from a shake-up in the mar- 
ket ahaad of increased com- 
petition. NTT slipped Y3.000 
to Y859.000, Japan Telecom 
Y50.000 to Y232m, and DDI 
Y2300 to Y738300. 

The yen strengthened a 
little during the day, which 
prompted some selling of 
export-oriented shares. Sony 
dropped Y90 to Y8320, TDK 
Y40 to Y317D and Honda YlO 
to Y3.640. 

In Osaka, toe OSE index 
climbed 227.44 to 19310.16 in 
volume of 481.7m shares. 

TAIPEI rose to its seventh 
consecutive six-year high in 
heavy volume as investors 
bought aggressively in 
defiance of newly tightened 
margin-baying limits. 

The weighted index rose 
99.78 to 832830 for a two-day 
advance of 235 points. 

At T$lB3.6bn, turnover 
was the heaviest for more 
than three years. Electronics 
eased on profit-taking, but 
paper shares surged 3.7 per 
cent Dealers said that buy- 
ing enthusiasm was fuelled 
by plans for a new share list- 
ing. EVA Airways, a unit of 
Evergreen Marine, is to be 
floated. 

BANGKOK rose as inves- 
tors shrugged off Standard 
& Poor's downgrade for two 
big commercial banks. 
Trailing at the noon calcula- 
tion, the SET index ended 
635 ahead at 69337. 

S & P on Tuesday down- 
graded Thai Farmers Bank 
and Siam Commercial Bank. 
But the credit rating agency 
also affirmed Thailand's long 
and short-term foreign cur- 
rency debt ratings. 

“The market took more 
notice of the national debt 
news. This reflects a degree 
of confidence in toe govern- 
ment's new economic poli- 


cies.” said one broker. 

Thai Farmers fell Btl to 
BtllR 

JAKARTA closed sharply 
lower after heavy foreign 
awning of Telkom depressed 
sentiment. The composite 
index foil 1130. or L71 per- 
cent, to 659.44. 

Telkom fell Rpl75 to 
Rp3,650 in 44m shares on 
competition concerns. 

Brokers said the emer- 
gence of a possible competi- 
tor may wipan fhn end of Tel- 
kom’s monopoly on basic 
telecommunications ser- 
vices. 

Bimantara, the big con- 
glomerate, rose RplOO to 
Rp3325 on talk that any 
potential rival to Telkom 
might use Bimantara as its 
vehicle. 


Calm returned to shares in 
Papua New Guinea compa- 
nies listed in Sydney, after a 
sharp sell-off 24 hours ear- 
lier over an army attempt to 
force the prime minister 
from office. 

Order was restored yester^ 
day when the army chief. 
Brigadier General Jerry Sin- 
girok, agreed to step down. 

He had turned against 
the prime minister. Sir 
Julius Chan, over a plan 
to use foreign mercenar- 


ies on Bougalnvtile 

Island. 

Share price falls -.of 
between 5 and 10 p er cent 
were commonplace on Mon- 
day. However, yesterday, 
toe government-controlled 
resource group Orogen 
Min erals ended steady at 
A$330 after Monday's 7 per 
cent slump, .while. Oil 
Search, toe ' ofl producer, 
recouped 10 cents of Mon- 
day’s 83 per cent tumble, to 
A$2.70 
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with an interest in Paptr. 

NOw Guinea. GRA came a 
10 cents to A$l&4£. . . ****** 

HONG 'KONG resumed; - 
downward, path, .dragged - ’ 

lower by -foaiu- of. hi^it.v 
interest rates and profit 
taking in the recently pop) .' 
lar China, issues. -The Hxc> 2 l ' rr 
Seng , index telt -89.62 i ■. 

12.748JU - in turnover itf****"' »'"* '* 

dropped- to HK$73bm Car 
glomeratea -lad the loss^ 
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with Wharf Holdings doV : 
HK*13fttO HK$3030. ’ ' - 


DHAKA Extended its H 


SYDNEY closed sharply 
lower following heavy sell- 
ing of News International 
and weakness among stocks 
with Papua New Guinea 
exposure. 

The AQ * Ordinaries index 


closed down 23.1 at 2,4043 in 
heavy 13hn volume. News 
Corporation fell 22 cents to 
A$6.36 after . the group 
announced a $745m takeover 
of a heavily indebted -US, 
media gro up . Among shares 


run to a -fifth straight af 
sion amid worries about * 

outlook for the economy at; . 
a corporate "sector hard . 

by frequent power . disnC ; ' 
tfons. The market index la ' 

78.4, or 5.5 per cent, tafirep 
134537. 
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FT/S&P ACTUARIES WORLD INDICES 


7h« FT/S4P Actuaries World indlcss are owned try FTSE Intarnatto na l Umited, Goldman. Sachs « Co. and Standard & Poor's, me indices ae comptod by FTSE 
international and Standard & Poor's to omfundion with the Faculty of Actuaries and the Institute or Actuaries. NatWest SacurtSes Ltd- was a co-Jomder of the kufloes. 
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1996 Annual results 
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RISE IN NET INCOME TO FF 4.5 BN (+ 19 
AND IN EARNINGS PER SHARE (+ 1Z5 %) . 

“Highly encouraging growth in group income and profitability*' Marc Vienot; Chairman; 
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BIS rcilio was 10.2 % 
(of which Tier One: 
6.1 %; again^ 57 % 
in 199 5). 


BUSDMESS 


‘".rwiqi 


Retail banking in France. 

Gross operating income np by 8.6 % to.PF67 bn. 

The increase in total loans, deposits (+ 63 %) and assets under 




'•refticr: 


Proposed dividend 
ofF 1 7.50 com pare d 




to FF 16 in 1995, 
which is on increase 
of 9%. 


; services 

Gross operating income up by 93% to FF 1.0 bn. 

Assets under management totalled FF 4 12.5 bn at 31.1236, : 
ariseo/17%, making Ae bank Ac leading distributor of mutsud 
fiends in France. 
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The Annual Genera! 
Meeting will be 
held at the CN!T 
at Paris La Defense 
on May 13 1997 
at 5 pm. 


Capital market and international activities 

Gross operating income of FF 3.81m, a strong increase, (+27.8%). 

This result was attributable to all activities, particularly trading — 

(35 %) and Corporate Finance (43 %). Brokerage act i vities showed 

dreamery. 




ANNUAL RES ULTS 


N° 1 private sector 
French Banlc, 

500 offices in 
75 countries 
125 years 
of international 
banking 


Net banking income up by 93% to FF 43.1 bn. ['S' 

(a 7.5% rise after adjustment for changes ingroup structure). 
Gross operating income totalled FF 113 bn (+ 13 %/. 

Ad areas of activity contibuted to this growth. /'J‘ 

Net allocations to provisions unchanged at FF4.8 bnwkb: 

-a reduction in costs related Jo real estate, . 

“ a slight rise in provisions for domestic risk rthtitd m npnfl .Tpd . 
medium-sized company bankruptcies. 


fscapititL 

* A FF 500 m allocation related to implementation of Ae Euro. 
- GrmtpnetincorneofFF43bn(+19%). . 

Earnings per share of FF 52.1 (+ 123 %f 


! at, Paris cut + 33142 7454 78 1 

& contra us on htusTtct : bttpd/wwmMtgpLam 
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NEWS: EUROPE 


Russia firm 


over 


expansion 



By John ThomhH fen 
Moscow and .Ctvystia 
rmata nd In HeWnld 

On the eve of what could be 
an historic summit between 
Russia and the US, the 
Kremlin yesterday remained 
defiantly opposed to . the 
Nato alliance's planned east- 
ward expansion. 

Speaking in tfrp 

m i rnmtt venue, the Kremlin's 
chief spokesman warned 
that no amount of talking 1 
would alter Russia’s funda- 
mental hostility towards 
Mato’s proposal to embrace 
several eastern European 


“Russia’s approach to 
Mato Expansion will not 
change regardless of any 
summits, bilateral meetings 
and negotiations," said Mr 
Sergei Yastrzhembsky, the 
presidential spokesman. 

Mr Yastrzhembsky said 
the summit, which begins 
today, would help define the 
shape of the Russian-US 
partnership in the twenty- 
first century. 

Mr Nikolai Kovalev, direc- 
tor dt Russia’s Federal Intel- 
ligence Service, one of the 
successors to the KGB, also 
kept up the pressure. He 
warned: - “Now is a key 
j pnmgnt, jt depends an the 
west whether we will to 
some .degree return to the 
attitudes of the Cold War." 

Mr Yastrzhembsky said 
that Russia realised it could 
not halt Nato expansion. In a 
hint of a possible break- 
through at the two day meet- 
ing, he added that Nato had 
also gone a long way in pre- 
: paring a charter that would 
address Russia's genuine 
security concerns. “This is 


already a real step towards 
compromise. Nato is show- 
ing more realism In Its nego- 
tiating position with Rus- 
sia," he said. 

Citing leaked western doc- 
uments, the Izvestiya news- 
paper reported that a five- 
part Nato charter would 
address many of Russia's 
concerns. The agreement 
would define areas of 
co-operation, such as peace- 
keeping, arms control, 
nuclear safety, and defence 
conversion. But it would 
also outline the principles 
and mechanisms for 
exchanging information 
about defence politics and 
strategy. A permanent con- 
sultative committee would 
be established the newspa- 
per claimed. 

President Boris Yeltsin 
would appear to have a 
strong bargaining hand as 
Car as domestic political con- 
siderations. There is near 
unanimity in Moscow appos- 
ing Nato’s expansion even if 
few politicians believe it to 
be a serious military threat 

Russia’s nationalist domi- 
nated parliament agreed yes- 
terday that it would debate a 
resolution later this week 
prohibiting Russia from ever 
joining Nato. 

Even leading liberal politi- 
cians. who favour pro- west- 
ern politics, have been 
highly critical of Nato 
enlargement plans. 

Mr Yegor Gaidar, leader of 
the liberal Democratic 
Choice faction, said yester- 
day: "Nato expansion in the 
form that it has been 
announced is a stupidity. I 
think it is a serious mistake 
of the west 
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GE to close 



By Matthew Kaminski 
In Moscow 

General Electric of the US 
will next month shut down a 
Moscow subsidiary because 
of what it calls the erratic 
enforcement of tax laws and 
the absence of an efficient 
appeals process. 

GE, whose sales totalled 
$600m in Russia last year - 
more than any other foreign 
investor - decided to cease 
operations at RAO GE Inter- 
national, US Russian distri- 
bution company, after tax 
.officials seized its bank 
account in October to collect 
what they claimed were 
unpaid tarns. 

Mr . Per Jonsson, GE’s 
. Moscow representative, said 
the authorities had 
demanded money for three 
taxes '(as Russian law 
allows)' that, according to its 
accounts, the company had 
already paid. The dispute is 
-illustrative of persistent 
Investor complaints that the 
transparent accounts of for- 
eign companies are easy tar- 
gets when the cash-strapped 
-government is looking for 
money to make up for wide- 
spread tax evasion by Rus- 
sian enterprises. 

The tax crackdown came 
Just after the International 
Monetary Fund suspended 
its SKUbn loan programme 
in Russia because lower 
than expected tax revenues 
threw the planned budget 
drildtofr target 

The subsidiary which GE 
Is dosing was; set. tip in 1991 
as a distributor far its plas- 
tics and silicons used in con- 
struction, "• which * has 
recently- boomed in' Moscow. 
Now that the dispute over 
tax has moved to the arbitra- 
tion court, the company has 
derided not to wait for the 
outcome. . 

Mr Jonsson said the com- 
pany would use Russian dis- 
tributors, which have 
become more reliable. Its 
investments In an aircraft 
engine manufacturing ven- 
ture and the sale of medical 
and gas. transmission equip- 
ment would continue, 

. faxes' -"are a very, very 
retious problem that no one 
should- be shy talking 
about," said Mr Jonsson. 

tax coda is not. stable 
md rates change all the 
tune. It is too open to inter- 
Bretatiou at .the lowest lev- 
els. " 

“And there is no struc- 
tured appeals process," he 
added. "That is one of its 
taost obvious deficiencies," 

Mr Peter Charow, head of 


the Moscow office of the 
American Chamber of Com- 
merce which has 375 mem- 
bers, said taxation was still 
the big issue for Investors in 
Russia. 

“If anything has changed 
in the past few years, it is 
that the situation has grown 
worse. They've gotten better 
at enforcing bad laws. Taxes 
make it uneconomic to do 
business here," he said. 

According to estimates by 
the European Bank for 
Reconstruction and Develop- 
ment, Russia, even with its 
capital needs in sectors such 

Russia's tax authorities 
have launched initial 
bankruptcy proceedings 
against 90 of the country's 
biggest corporate tax 
debtors which allegedly owe 
' the governments total of 
Rbs35,000bn ($6.1bn), writes 
John Tbn mhni in Moscow. 
The e n terprises include 
Avtovaz, maker of Lada 
cars, and Yuganskneftegaz, 
one of Russia's biggest oil 
companies. Tax authorities 
have also begun monitoring 
every company whose 
outstanding tax debts 
exceed Rbs3bn, with a view; 
to possible action. 

The authorities' 
aggressive approach could 
lead to a restructuring of 
en terprise debts, sackings 

and the sale of controlling 
shareholdings to outside 
investors. However, many 
bankruptcy proceedings 

have been bogged down in 
the courts for months, 
worsening the growing 
inter-enterprise debt crisis 
in the economy. 

In a further signal of the - 
priority the government 
places on tax collection, Mr 
Alfred Kokh, privatisation 

mtoisiegr. has been made 

responsible for the entire 
budgetary revenues area, 
including the tax sendee. 

as oil and gas, attracted Just 
$5.1bn of foreign direct 
investment between 1989 and 
1996 . 

Nevertheless, some compa- 
nies have been successful in 
appealing against fines in 
the developing Russian court 

system. , - 

The US pharmaceuticals 
company Johnson & John* 
son has won nine of the 10 
cases it has brought against 
the tax police, according to 
Mr Charow. 

A Russian banker said a 
good litmus test for the new 
government would be its 
ability to push tax reform 
through parliament 


Slovak actors in protest 
over political power play 


A row between the 
government and the 
arts community that 
has dosed most of the thea- 
tres in Slovakia is threaten- 
ing to become a wider con- 
frontation over the often 
heavy-handed policies of Mr 
Vladimir Medlar, the prime 
minister. 

Students demonstrated in 
Bratislava on Monday in 
support of actors and theatre 
workers who have been on 
strike since last month in 
protest at a reorganisation of 
cultural institutions that has 
cut funding and given gov- 
ernment appointees “super- 
visory" powers. 

Last week a protest by act- 
ors and opposition MPs at 
the culture ministry was 
broken up by police. The 
ministry hap become the 
focus of the discontent as 
strikers fight what they 
claim is an attempt by the 
government to exercise the 
tight control over cultural 
life that it already wields at 
state radio and television. 

The arts have become the 
latest battleground in the 
straggle for the upper hand 
in Slovak politics. The oppo- 
sition and President Mtehai 
KovfiC, who faces constant 


hostility from Mr Metiar, 
have given strong backing to 
the strikers. 

After. last week's show- 
down Mr Kov&t called for 
the resignation of Mr Ivan 
Hudec, culture minister, who 
refused to meet the strikers 
at his ministry. “It is deplor- 
able that the artists of this 
country have to resort to 
such methods to meet their 
minister," he said. 

Significantly, the strike 
has won broad public sympa- 
thy and strong support from 
trade unions and the Roman 
Cathohc church, which Is 
increasingly vocal in defence 
of civO liberties. A proposed 
strike by transport workers 
in the capital next month 
looks certain to become a 
show of support for the 
beleaguered actors. 

These developments come 
amid signs of a shift in pub- 
lic op inio n away from the 
nati onalist/populist govern- 
ment 18 months before the 
next election. The three- 
party coalition led by Mr 
Me&ar is increasing l y on the 
defensive over a range of 
mishandled issues. 

There is widespread cyni- 
cism over the secrecy sur- 
rounding the privatisation of 


State assets, many of which 
have been sold to allies of 
the government. There is 
also a perceived breakdown 

in public order following a 

series of bomb attacks, 
including one on the borne 
of an opposition MP for 
which no one has yet been 
charged. The discontent is 
fuelled by a slowdown In 
economic growth. 

"Opinion seems to be 
swinging towards the opposi- 
tion,” said Mr Eugen Jur- 
zyea, president of the Centre 
for Economic Development, 
a think-tank. “There is a per- 
ception of corruption and 
fear of a breakdown in secu- 
rity, and people blame the 
government for this." 

Given the Shakespearean 
nature of Slovak politics it is 
perhaps fitting that these 
grievances should find an 
outlet in a theatre strike. 
Dissent in forma- Czechoslo- 
vakia was led by artists. 
Now they see a drift back to 
communist-era censorship 
and intolerance of dissent 

This week’s student pro- 
testers rattled their keys in 
an echo of a famous habit of 
demonstrators during the 
1989 “Velvet Revolution" 
against the old Czechoslovak 


regime. Mr Vdclav Havel, 
the playwright who became 
a president, and other well 
known artists in Prague 
have sent messages of sup- 
port to the striking actors. 

Mr Medlar's government 
already has a firm grip on 
state radio and television 
and there have been 
attempts, so far unsuccess- 
ful, to introduce a law on 
"protection of the republic" 
that would curb protests. 
People in the arts, media or 
academic life unwilling to 
toe the government line can 
have subsidies cut, appoint- 
ments vetoed or jobs lost 
without explanation. 

The tear is that if the reor- 
ganisation of the arts goes 
ahead, funding will depend 
on whether the work is 
deemed “acceptable" by the 
newly appointed regional 
arts supervisors, creating an 
unofficial and arbitrary 
blacklist. “If you were an 
artist under communism at 
least you knew you were 
banned. Now yon don't. It's 
more subtle,” said Mr Miros- 
lav Beblavy, a drama stu- 
dent. 

Most Slovak theatres are 
silent. The opera star Mr 
Peter Dvarsk? has refused to 



Opera singer Peter Dvorsk? is one of many artists angry 
about government plans to reorganise the arts t»* bmob 


set foot on a stage until the 
plans are abandoned. He 
quit the state opera last year 
in support of Mr Dugan Jam- 
rich, the artistic director of 
the Slovak National Theatre, 
who was sacked for his oppo- 
sition to the moves. The SNT 
is also strikebound. 

Mr Hudec insisted the 
changes were an effort to 
conserve scarce resources 
and said the protesters were 
being manipulated by tbe 
opposition. Theatre people 
say tbe strike will go on 
until the government with- 


draws its plans. 

Observers say the govern- 
ment miscalculated the scale 
of the outcry. Last week's 
decision to bring police to 
the culture ministry to 
remove demonstrators exac- 
erbated matters, and Mr 
Hudec is to face a no confi- 
dence vote In parliament 
next month over his han- 
dling of the crisis. Mr Me£iar 
might choose to sacrifice his 
minister and start afresh, 
one diplomat said. 

Vincent Boland 
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Scandal threatens to taint Netanyahu government □ Labour party succession complicates plan 

Likud tempted by national coalition 


By JudyDempsey 
in Jerusalem 

Mr Tzahi Hanegbi, Israel's 
justice minister, could hold 
the key to the future shape 
of the government as police 
investigations into an 
alleged scandal draw , to a 
close. 

Senior members of the 
governing- Likud party 
believe that if indictments 
are served against Mr 
Hanegbi for his alleged 
involvement in trying to rig 
the appointment of a new 
attorney-general, Prime Min- 
ister Beniamin Netanyahu's 
government will be tainted 
by corruption. 

IT so, they have not dis- 
missed the idea of forming a 
nations] unity government 
with the opposition Labour 
pjirty led by Mr Shimon 
Peres. Mr Peres seems 
attracted to the Idea as well 

He recently told a small 
group of Labour deputies he 
would consider forming a 
national unity government 
with Mr Netanyahu. His 
argument was that Labour 
could save the peace process, 
which ground to a. standstill 
alter the go-ahead was given 
to. start building a new Jew- 
ish settlement at Har Homa 



Israeli border police guarding machines working at the Har Homa housing project 


in Arab east Jerusalem. 

Mr Peres, however, is 
awaiting the outcome of 
police investigations into the 
so-called “Bar-On affair" 
before committing Hmspif 

fully. 

Police are trying to ascer- 
tain whether some cabinet 
ministers were aware of an 
alleged deal initiated by Mr 


Aryeh Deri, leader of Shas, a 
member of the coalition. 

It has been alleged that Mr 
Deri agreed to support an 
Israeli troop withdrawal 
from Hebron if his nominee, 
Mr Roni Bar-On, was 
appointed the next attorney- 
g en eral At *hp same time, 
Mr Deri was allegedly seek- 
ing a plea bargain in an out- 


standing corruption case if 
his nomination was 
accepted. 

In Likud there is some 
consensus that Mr Netan- 
yahu might be persuaded it 
would be better to form a 
national unity government 
with Mr Peres, and perhaps 
sooner rather than later. 

Government officials say 


Likud is assuming it could 
win the next election with 
such a national coalition if 
Mr Netanyahu, increasingly 
beholden to his nationalist 
and far-right coalition par- 
ties. is unwilling to see out 
his term of office in the cur- 
rent circumstances. 

The timing for a national 
unity government Is as cru- 
cial to Mr Peres as it is to Mr 
Netanyahu. Mr Peres said he 
would step down at the par- 
ty's convention in June, 
when the leadership will be 
contested by Mr Ehud 
Barak, the former chief of 
staff and considered the 
front-runner. 

Yesterday Mr Barak 
sharply criticised the idea of 
a national unity govern- 
ment, saying he could not 
support a morally corrupt 
and incompetent Likud 
administration. “A govern- 
ment of failures, disgrace 
and stink should not be 
joined,” he said, adding that 
the Bar-On affair “reeks to 
the heavens. It is something 
that goes down to the funda- 
mentals of what is govern- 
ment and what kind of state 
we want". 

Mr Netanyahu would be 
loath to have Mr Barak as a 
coalition partner. Mr Barak, 


according to his aides, proba- 
bly knows the prime minis- 
ter's qualities and character 
better than any Likudnik - 
he was Mr Netanyahu's com- 
mander when the prime min- 
ister did his stint in the 
army. 

Hence the importance of 
the timing for Mr Peres and 
Mr Netanyahu. If Mr 
Hanegbi is indicted - and 
the government tainted - 
Likud's calculation is that a 
government with Mr Peres 
would be acceptable and 
would keep it In power. 

Likud has less than two 
months to move, since it is 
likely Mr Barak will win 
Labour's leadership contest 
“This would cut off Likud’s 
chances of spreading the 
blame," said a Barak sup- 
porter. “And frankly, I don't 
see why we have to rescue 
this wretched government." 

Mr Yossi Beilin, one of the 
architects of the Oslo peace 
accords who is also contest- 
ing the Labour leadership, 
went further in his criticism 
of a national unity govern- 
ment at this time. “The 
Labour party should focus 
all its attention on toppling 
the government regardless 
of the outcome of the Bar-On 
affair ." he said. 


Hussein 


his prime 
minister 

By Judy Dempsey 

Sing Hussein of Jordan 
yesterday sacked Mr Abdul 
Karim al-Kabaritt the prime 
minister, following a rift 
over poh'des towards Israel 
and other domestic issues. 
His dismissal comes a week 
after a Jordanian soldier 
killed seven Israeli school- 
girls visiting a tourist site on 
the. border between the coun- 
tries. ' 

Palace officials dismissed 
speculation that Mr Kabariti, 
47, might have been made a 
scapegoat adding that the 
king had been planning to 
introduce government 
changes for some time, . 

Mr Kabariti, who was also 
foreign and defence minister, 
has" been replaced by Mr 
Abdtd-Salam al-Majali. 71, a 
framer prime minister who 
signed the peace treaty 
between Israel and Jordan in 
1994. 

The business community, 
which has enthusiastically 
embraced -the gradual eco- 
nomic and political reforms 
spearheaded by Mr Kabariti, 
had mixed opinions about 
Mr Mqjali's ability to achieve 
further restructuring. 

“It's too early to judge,” 
one Jordanian analyst said. 
“Maybe Mr Majall will con- 
solidate renewed links with 
Into, boost trade, and con- 
tinue the reforms. But I 
think what is behind the 
sacking is Jordan's relations 

with Israel.” 

Relations between the two 
reached their lowest point 
for some time last week 
when King Hussein sent a 
scathing letter to Mr Benja- 
min Netanyahu, Israel’s 
prime minister, accusing 
him of jeopardising the 
peace process in a way 
which could lead to violence. 
Mr Netanyahu angrily 
responded. The two leaders 
have since re-established a 
modus vivendi after King 
Hussein visited the school- 
Shis' families. 

Mr Kabariti often voiced 
his own views about Israel, 
sensitive to his Palestinian 
constituency; 40 per cent of 
the Jordanian parliamentary 
deputies are Palestinian. 

Analysts said this might 

have tested King Hussein’s 
patience,- having another 
arahof. official express often 
critttjal opinions about the 
p^jwsess, when the king 
has had to strike a' balance 
betweea keeping ties with 
JnLm:-ahd recognising the 
depih of Palestinian senti- 
ment at home. • * 

Last: week, when Mr Yit- 
“ak ; Mordechai, Israel's 
defence . minister, visited 
Amman, HaAxetz, the liberal 
Israeli., daily newspaper, 
reported- almost verbatim a 
conversation between him 
Jbd Mr Kabariti. Apparently 
Mr Kabariti said Mr Netan- 
yahu’s recent visit to Jordan 
“was like bad news for us”. 

Hfr remarks reflected 
^wing-fimstration among 
sections of the Jordanian 
establishment. It had high 

Jactations of the peace 
toaty With Israel, believing 

i economy could make 
Sams through tourism, and. 
closer business contacts 
with Israel The latter have 
**0 growing, but direct. for- 
e >Bu investment has been 
slow to enter Jordan. 


Government asked for more details, or new pact may be threatened 

IMF warns Kenya on power contracts 


By Michael Holman 

Kenya has been warned that 
two controversial contracts 
for power plants are threat- 
ening efforts to reach a new 
agreement with the Interna- 
tional Monetary Fund. 

Officials from both the 
Fund and the World Bank 
have asked the Kenyan gov- 
ernment to provide more 
details about the contracts, 
which were awarded last 
year by the state-owned 
Kenya Power and Lighting 
Company. The awards were 
part of an emergency pro- 
gramme to end the frequent 
power cuts which are hitting 
industry and tourism. 

Iberafrica of Spain was 


awarded the contract to sup- 
ply a diesel-fuelled 44MW 
unit for the Nairobi South 
power. plant, while Sabah 
Shipyard of Indonesia will 
provide a barge-mounted 
43MW unit far Mombasa. 

Should the officials not be 
satisfied that the tender pro- 
cess was transparent, and 
that the successful bids were 
competitive. Kenya's 
enhanced structural adjust- 
ment facility, which is due 
to expire at the end of next 
month, is unlikely to be 
renewed. 

The IMF has also 
expressed concern to Kenya 
about the pace of the coun- 
try's privatisation pro- 
gramme. A Fund mission is 


due to visit Kenya early next 
month to review progress. 

Failure to renew the agree- 
ment could have further 
far-reaching repercussions. 
World Bank officials have 
warned that without an IMF 
deal, the annual donors’ 
meeting would be indefi- 
nitely delayed. 

A consultative group meet- 
ing, which is chaired by the 
bank, and at which donors 
pledge aid. would normally 
have been held later this 
year. 

With Kenya expected to 
hold presidential and parlia- 
mentary polls at the end of 
this year or early next year, 
a hold-up in the disburse- 
ment of aid would be a set- 


back to President Daniel 
arap Moi’s bid for re-elec- 
tion. Kenya is also seeking 
assistance from donors to 
cope with the severe drought 
in the north of the country. 

Bank and Fund officials 
acknowledge that Kenya has 
made considerable progress 
in implementing economic 
reforms, including trade lib- 
eralisation, lifting foreign 
exchange controls, cutting 
inflation, and reducing the 
budget deficit 

But there is continuing 
concern about government 
managemen t, reinforced ear- 
lier this year when Mr 
Nicholas Biwott, former 
energy and industry minis- 
ter, was appointed minister 


in President Moi’s office. Mr 
Biwott was minister in 1986, 
when the government com- 
missioned French companies 
to build the Turkwell Gorge 
dam in nothem Kenya. 

The contract was not put 
out to tender, and angry 
donors refused to invest in 
Kenya’s energy sector for 
the next decade. 

The current IMF agree- 
ment is already in difficul- 
ties. 

A Fund mission last 
December called for greater 
progress in the country’s pri- 
vatisation programme, and 
held back the second 
tranche of the $216m facility, 
which bad been due for 
release in October. 


INTERNATIONAL NEWS DIGEST 


New strategy 
to beat TB 


The World Health Organisation (WHO) said yesterday Its 
new strategy for treating tuberculosis represented a 
breakthrough in tackling the age-old disease and could 
save millions of lives worldwide. The WHO programme 
could also dramatically reduce the threat of the 
emergence of TB bacilli resistant to drugs and cut 
long-term costs, agency representatives told a news 
conference in Berlin. 

The plan, known as Dots or Directly Observed 
Treatment Short-course, was causing the worldwide TB 
epidemic to level off for the first time in decades, they 
said. WHO calls for training health workers or 
community members to counsel and observe TB patients 
to ensure they take the standard four antibiotics, not only 
until symptoms disappear but until they are cured. 

This is the single most important development in the 
fight against humanity's oldest and most deadly disease 
since [German scientist] Robert Koch discovered the TB 
bacillus In 1882.” the WHO's TB programme director, Mr 
Arata Kochi, said. Reuter, Berlin 

Robinson backed for UN job 

The Irish government said yesterday it was formally 
nominating its first woman president, Ms Mary Robinson, 
for the job of United Nations High Commissioner for 
Human Rights and would “actively support her 
candidature in every possible way”. 

Ms Robinson said last week that she would not be 
standing for re-election after almost eight years, 
prompting a wave of speculation that she would seek a 
UN position that suited her interests in human rights and 
the developing world. 

Irish government support for her candidature was 
announced as Ms Robinson visited the UN criminal 
tribunal for former Yugoslavia in The Hague, the first 
head of state to do so. It also follow's weekend expressions 
of support for her to seek the job from the White House, 
which has taken a tough stand towards reform and 
cost-saving at the UN. Reuter, Dublin 

Kazakhs ‘dissatisfied’ 

An overwhelming majority of Kazakhs believe official 
corruption is rife in the former Soviet republic, according 
to an opinion poll published yesterday. The poll, which 
canvassed 1,500 people and was carried out by the 
Washington-based International Foundation for Electoral 
Systems last December, showed 91 per cent of the 16.9m 
population considered government corruption a “serious 
problem". 

Hie poll also found 82 per cent of Kazakhs “dissatisfied" 
with the situation in the oil-rich country, up from 77 per 
cent in 1995. 

Kazakhs were also deeply pessimistic about any 
economic improvement, with 44 per cent saying the 
economy would worsen in the next six months, 36 per 
cent saying it would stay the same and only 10 per cent 
believing it would improve. 

The figures will be bad news for Kazakh President 
Nursultan Nazarbayev, whose popularity has plummeted 
because of the country's chronic backlog of unpaid wages 
and pensions. 

Mr Nazarbayev has given Mr Akezhan Kazhegeldin, his 
prime minister, until April 10 to redress the payments 
crisis or face the sack. Reuter, Almaty 


France’s link 
man with 
Africa dies 


By David Buchan in Paris 

The grand old link man 
between Gaullism and 
French Africa, Mr Jacques 
Foccart. died yesterday in 
Paris at the age of 88. 

With his behind-the-scenes 
service to three Gaullist 
presidents, Mr Foccart 
became famous as France's 
Monsieur I'Afrique, helping 
Paris through a network of 
personal relationships and 
Intelligence contacts to 
maintain its influence in 
French-speaking countries 
long after they reached inde- 
pendence in the 1960s. 

His death coincides with a 
crisis in France's African 
policy. This has been 
brought to a head by the 
rebellion sweeping across 
Zaire as President Mobutu 
Sese Seko, with whom Mr 
Foccart had close ties, lies 
sick with cancer in a Monaco 
hospital, but includes a 
broader re-think of the wis- 
dom of basing in several 
other African countries 
French troops who inevita- 
bly get sucked into internal 
conflicts. 

A wartime Gaullist, Mr 
Foccart was brought in by 
President Charles de Gaulle 
a S secretary general for Afri- 
can affairs at the ElysSe in 
1959 and stayed on in that 
capacity until President 
Georges Pompidou's death in 
1974. 

In these years he helped 
Paris' negotiate defence 
agreements with its newly 
independent ex-colonies, and 


it was rumoured that he 
kept in his drawer, undated 
and ready for use, drafts of 
African leaders’ requests for 
French military interven- 
tion. In 1995. when France 
got another Gaullist leader, 
he briefly became an infor- 
mal adviser to President Jac- 
ques Chirac on African pol- 
icy before his final illness set 
in. 

One lasting consequence 
of Mr Foccart’s long pres- 
ence at the Elysfee is that 
France’s African policy is 
still primarily made in the 
presidency and carried out 
by the cooperation ministry 
whose development role is 
mainly focused on Africa, 
with the foreign ministry at 
the Quai d’Orsay largely cut 
out of the policy loop. 

Mr Jacques Godfrain, the 
current co-operation minis- 
ter and a close associate of 
Mr Foccart, yesterday hailed 
Mr Foccart “as an essential 
player in realising indepen- 
dence [for African countries] 
under the [French] Fifth 
Republic, who maintained 
relations of great confidence 
wfth numerous African lead- 
ers". 

For years after 1974 a chat 
with Mr Foccart was. a pas- 
sage obUgi for any French- 
speaking African leader vis- 
iting Paris. In latter years, 
however. Mr Foccart was 
said to have diverged 
increasingly from the official 
French line of democratic 
and economic reform, such 
as the 50 per cent devalua- 
tion in 1994 of the "CFA 



Foccart Monsieur I’Afrique 

franc” currency used by 
much of French Africa. 

At the time, Mr Chirac, 
influenced by Mr Foccart, 
opposed the devaluation 
move orchestrated by his 
Gaullist rival, Mr Edouard 
Bahadur, then prime minis- 
ter. But the Chirac adminis- 
tration has since conceded 
the currency change has 
helped revive the region's 
economy. 

Mr Foccart recently 
described to Le Figaro his 
network in Africa as infor- 
mal “They could include for- 
mer military, traders, 
priests,” he said. “It is a net- 
work of friendships, acquain- 
tances, of relations.” He pub- 
lished a first volume of 
memoirs in 1995 which 
revealed little, except 
France's backing for the 
Biafran revolt in Nigeria in 

the late 1960s. 

This was was said to be In 
exchange for an oil conces- 
sion promise to the Elf oil 
company. The extent to 
which this oil group was 
used - before it was priva- 
tised in 1993 - by French 
intelligence in Africa has 
been confirmed in a recent 
judicial investigation of a 
former head of Elf-AquI- 



Everybody knows network computing is hot. 



InduslTy analysts know that Tivoli Systems is red hot. 



Tivoli customers know that Tivoli software can dramatically reduce 
the cost of managing network computing. Now that's wicked hot. 


Aid impact criticised 


By Geoff Dyer 

In Rio de Janeiro 

Governments around the 
world spend $700bn-$80Qbn a 
year on subsidies for eco- 
nomic development projects 
which will not be sustain- 
able and which are under- 
mining the environment. 

These are .the conclusions 
of a report issued by the 
Earth Council, an interna- 
tional environmental organi- 
sation created to spur imple- 
mentation of Rio'92 Earth 
Summit commitments. 


The study claims that the 
amount governments spend 
on unsustainable subsidies 
for the water, agriculture, 
energy and road transport 
industries is equivalent to 
the annual sum spent on 
arms. Wealthy countries 
belonging to the Organisa- 
tion for Economic Co-opera- 
tion and Development are 
responsible for two-thirds of 
the subsidies, the authors 

frlgim. 

Mr Andrd de Moor, an 
economist at the Institute 
for Research on Public 


Expenditure In the Nether- 
lands and the report’s co- 
author. said that the reduc- 
tion of these subsidies was a 
“litmus test" of the commit- 
ment of governments to 
meet the promises made at 
the Earth Summit 
The report was presented 
yesterday at the RIo+5 con- 
ference, which has brought 
together 500 delegates from 
industry, non-governmental 
organisations and UN agen- 
cies to look at ways of imple- 
menting the promises made 
at the Earth Summit 


You know that network computing 
technologies such as client/server, intranets and 
Java are revolutionising the world of corporate 
computing. Which is why Tivoli’s TME 10' 
management solution is hotter than a chilli 
pepper. It’s the software that manages network 
computing. 

With IBM behind us, Tivoli had a record 
year in 1996 and an explosive 4th quarter. In the 
Americas. Europe. Everywhere. TME 10 sales in 
December alone exceeded Tivoli’s total revenue 
for the previous year. Which makes Tivoli one of 
the most dramatic growth stories in the entire 
software industry. Ever. 

Is it because Tivoli provides the best tech- 
nology for managing networks, systems and 


applications across all major computing platforms 
- MVS, UNIX, Windows NT, NetWare, Windows 
and others - from the data centre to the desktop? 

Is it because Tivoli has literally built an 
industry around TME 10 - allowing customers to 
choose compatible products from more than 350 
leading vendors in out 10/PIus Association? 

Or is it because the resources of IBM allow 
us to deliver our unique management solution 
worldwide, with unparalleled service and support? 
Answer: It’s all of the above - and morel 
In 1997, as more and more companies around 
the globe embrace TME 10, look for Tivoli to get 
hotter - and knock the competition cold. To find 
out why Tivoli is the hottest thing in network 
computing, visit our Website at www.tivoli.com 


IfiRIll 

An IBM Company 


Tivoli wtd TME 10 mb trademark of Tivoli Severn, Incorporated UNIX u a registered trademark. licensed exclusively through X/Opcti Company Limited. Windows and 
Windows NT ate oadernaiks qJ Microsoft Curpormcn. IBM a, a lepsrered trademark of Inremonimol Busine* Machine. Corporation. All oeKa company and/or product 

noma ore crademorla or registered trademarks at their respective companies. 
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Chaebol fall sick on surfeit of debt 


The financial problems of South Korean conglomerates may 
lead to industrial consolidation, reports John Burton 


T he collapse of one 
leading South Korean 
conglomerate may be 
a misfortune, but the bank- 
ruptcy of a second is a defi- 
nite sign of carelessness. 

The woes of the S am mi 
and Hanbo groups, two of 
Korea’s top 30 conglomer- 
ates, is a clear warning that 
the nation's corporate debt 
timebomb Is finally explod- 
ing and posing a serious 
threat to the already ailing 
banking sector. 

Korea’s highly geared con’ 
glomerates, or chaebol, are 
finding it Increasingly diffi- 
cult to service their debts as 
their sales growth slows. 
“The situation is very 
scary," said one western 
banker in Seoul. 

The rapid expansion of the 
chaebol during the past 
decade has left them with 
excess production capacity 
in cyclical industries and a 
mo untain of corporate debt 
ING Barings Securities esti- 
mates that leading Korean 
listed companies have the 
highest corporate net debt/ 
equity ratio among Asian 
competitors at 151 per cent 
The Samzni steel group, 
which filed for court receiv- 
ership yesterday, is a classic 
example of over-expansion 
as it built up production 
capacity at home, while 
entering the North Ameri- 
can market by acquiring 
steel plants in the US and 


Canada. But it had difficulty 
servicing its debts of 
Wonl.900bn (&2bn) in the 
face of persistent weak 
global prices for stainless 
steel products. 

Hie Hanbo steel and con- 
struction group collapsed in 
January under a defat bur- 
den of nearly $6bn as it 
sought to build the world's 
sixth biggest steel mill 
despite, predictions that this 
would prove uneconomical. 

The troubles are not only 
confined to the Korean steel 
industry. There are worries 
about the financial strength 
of the petrochemical and car 
industries among others. 

Analysts responded with 
concern when Ssangyong, 
the sixth largest chaebol, 
announced last week that it 
would try to sell 49 per cent 
of its heavily indebted car 
division to foreign investors. 
“It’s a sign of desperation,” 
said one analyst, who pre- 
dicted that Ssangyong would 
have difficul ty finding buy- 
ers for a company that 
threatened to “drag down 
the entire group" because of 
debts of more than 
Won3,000bn and total losses 
of Won500fan since 1992. 

Sammi and Hanbo have 
shown that investment and 
lending 1 decisions have often 
been made without much 
cost-benefit and credit analy- 
sis in the belief that the gov- 
ernment would bail out stra- 


tegic industries. “Korean 
industry was buflt on a large 
dose of optimism. But the 
Koreans are discovering that 
their can-do spirit sometimes 
can't do." said Mr Adrian 
Cowell with Dresdner Klein- 
's? ort Benson in SeouL 

These financial problems 
were largely hidden during 
recent export booms, but 
became apparent when 
almost all of Korea's main 
industries - electronics, 
steel, petrochemicals, cars 
and ships - suffered a simul- 
taneous cyclical drop in 
global demand last year and 
a Call in export prices. 

The chaebol also faced 
higher foreign exchange 
losses on overseas debt as 
the Korean currency fell 
against the US dollar by &2 
per cent last year due to the 
widening trade deficit 

The corporate results for 
1996 were disznaL Sales for 
listed affiliates of the top 30 
chaebol grew by 1&2 against 
27.3 in 1995, while net earn- 
ings plunged by 90 per cent 
against a 81.5 per cent 
increase a year earlier, 
according to the Daishin eco- 
nomic research institute. In 
reality, the results were even 
worse since the chaebol were 
allowed to capitalise most of 
their foreign exchange losses 
instead of reporting them on 
their profit/loss statements. 

The collapse of Hanbo and 
now Sammi has added to the 


chaebol's troubles by 
Increasing already high 
interest rates, which reached 
a 18 -month high of 1 2& per 
cent yesterday. The pros- 
pects erf a credit crunch have 
also grown as the banks 
become more cautious. 

The six biggest and oldest 
banks have huge non-per- 
forming Inant; that amount 
to Won23,300bn, or a star- 
tling 14 j 3 per cent of total 
lending, according to a 
recent estimate by the presi- 
dential fingnrjal reform com- 
mittee, which used US 
accounting standards. 

Korean banks are now 
paying increased premiums 
in borrowing capital from 
foreign banks because of 
fears about their creditwor- 
thiness. Moreover, 58.5 per 
cent of Korea's total over- 
seas debt of $ 110 bn is 
short-term, loans of less than 
year, which accounts for 4.6 
per cent of its GDP. 

The S ams ung Economic 
Research Institute yesterday 
warned Korea was close to a 
financial crisis because of a 
slowdown in economic 
growth below 5 per cent, 
continued depreciation of 
the Korean currency, rising 
interest rates and a heavy 
dependence on short-term 
international loans. 

Many analysts believe that 
the flnanriai problems will 
lead to a consolidation in 
Korea's main industrial sec- 



tors. Mr Kang Kyung-shik. 
the new finance and econ- 
omy minister, has indicated 
the government will allow 
unco mpe t i ti v e companies to 
collapse or merge. 

In an effort to encourage 
mergers and acquisitions, 
the government yesterday 
said it would not allow tar- 
get companies of hostile 
takeover bids to issue con- 
vertible bonds to friendly 


shareholders as a defence 
against corporate raiders. 

Mr Kang, who is expected 
to unveil a new economic 
reform package this week, 
has also hinted that Korea 
will accelerate the opening 
of its financial markets to 
foreign capital to ease high 
interest rates, ff bold reform 
occurs the collapse of Sammi 
and Hanbo could prove a 
blessing in disguise. 


Staff at Japan 
N-plant played 
golf during fire 


China raises stakes 
in Vietnam oil row 


By Gwen Robinson m Tokyo 

Senior officials at a 
Japanese nuclear plant, 
where two fires and an 
explosion occurred on 
March 11 in the country's 
worst nuclear plant acci- 
dent, played golf during and 
after the accident. 

Workers in charge of 
plant repairs at the nuclear 
fuel reprocessing plant in 
Tokaimura began a four-day 
golf tournament on the day 
of the accident They contin- 
ued playing the next day 
although it was dear that 
damage was more serious 
than initially thought 

Investigators' findings of 
official indifference and mis- 
handling of emergency pro- 
cedures in the aftermath of 
the accident have provoked 
widespread criticism and 
are likely to heighten public 
opposition to the govern- 
ment’s ambitious nuclear 
power programme. 

Japan derives more than a 
third of its energy from 52 
nuclear reactors, and plans 
to increase the number of 
nuclear plants into the next 
century. 

lib- Toshiyuki Kondo, chief 
of the government's Power 
Reactor and Nuclear Fuel 
Development Corporation 
(Donen), apologised to a par- 
liamentary committee on 
Tuesday after a committee 
member said it was “unbe- 
lievable that Donen employ- 
ees would play golf at 
such a critical period of 
time". 

A Donen spokesman, Mr 
Ryuichi Mukaibo, said the 
company had approved the 
golf tournament and that 
accidents “did not necessar- 
ily” require workers at the 
plant, 70 miles northeast of 


Tokyo, to suspend such 
activities. 

One of the employees who 
participated in the tourna- 
ment added that his group 
had thought “it would be 
wrong” to cancel the game 
on the day they had 
reserved the golf course. 

Donen has repeatedly 
claimed the accident posed 
no serious bodily or envi- 
ronmental threat. But in the 
aftermath, daily disclosures 
of delays in handling the 
emergency and failures by 
nuclear officials to fully 
report the damage have 
been prominently displayed 
in Japanese media. 

Donen'S initial claim that 
radiation was limited to the 
facility In which the fires 
had occurred was found to 
be incorrect, and the organi- 
sation was farced to admit 
that radiation spread to 
neighbouring facilities and 
possibly, beyond. 

Thirty-seven employees at 
the plant were exposed to 
radiation. Nuclear experts 
said that the degree of the 
workers’ exposure was not 
sufficient to pose immediate 
risk to their health - If 
Donen’s data was correct - 
bat warned that longer-term 
effects could not be ruled 
out. 

The recent revelations fol- 
low disclosures of cover-ops 
and mishandling of safety 
procedures by Donen in the 
massive leak of sodium cool- 
ant at an experimental fast- 
breeder reactor in northern 
Japan in December. 1995. 
An investigation of that 
accident and a review of 
nuclear policy led to the 
government's fresh endorse- 
ment in January of the 
country's nuclear pro- 
gramme. 


By Jeremy Grant in Hanoi 
and Tony Walker in Beijing 

chma has raised the stakes 
in a simmering territorial 
dispute with Vietnam by 
moving an oil exploration 
vessel npar the Vietnamese 
coast in the Gulf of Tonkin. 

It is a provocative gesture 
which underlines Beijing’s 
determination to exploit 
potentially oil and gas-rich 
deposits in disputed waters. 

China's decision to risk 
Vietnam’s ire - it is explor- 
ing Just 65 nautical miles 
from the Vietnamese coast — 
indicates it is fairly confi- 
dent the drilling area is pro- 
spective, and may rival the 
rich Yacheng deposit 50km 
to the east. 

Yacheng. whose confirmed 
reserves stand at S.400bn cu 
ft of gas. is in undisputed 
Chinese territorial waters. 
Operated by Atlantic Rich- 
field (Arco) of the US, it sup- 
plies gas to Hong Kong and 
to nearby Hainan Island. 

In Hanot western officials 
and the Vietnamese them- 
selves are perplexed as to 
why China has decided now 


to boost their exploration 
presence in the Gulf of Ton- 
kin. perhaps jeopardising 
steadily improving Sino- Viet- 
nam relations. 

One theory is that Beijing 
reckons it can afford to test 
Hanoi over the area, near 
the Paracel Islands, since it 
is a dispute which simply 
involves China and Vietnam, 
not other regional states. 

China seems more cau- 
tious about searching for oil 
In the Spratlys islands group 
further south. The Spratlys 
are the subject of claims by 
a number of Association of 
South East Asian (Asean) 
states, induiUng Vie tnam 

“They will measure the 
strength of the response and 
that of the international and 
regional community and 
then they will take it fur- 
ther," a Vietnamese political 
analyst said. An Asean diplo- 
mat declared; “If the Chinese 
can make a move like this, 
they can make similar 
moves elsewhere.” 

The issue is difficult for 
Vietnam, which has made 
much of wanning Sino- Viet- 
namese ties. 


It is also keen to see noth- 
ing disrupts access through 
the Gulf erf Tonkin to Hai- 
phong port, the economic 
gateway to northern Viet- 
nam and Hanoi, the capital. 

“We will continue to pro- 
test to make dear the legal 
position to the international 
community. But we will try 
to avoid force, as any action 
could complicate the situa- 
tion," Mr Tran Cong True, 
ri i ffu-TriHn of the Vietnamese 
government’s Committee on 
Frontier Issues, said. 

The Chinese rig, the Kan 
Tan in, is operating in an 
area designated by Vietnam 
as Block 113. Oil industry 
officials say China has been 
drilling dose to Block 113 for 
years, penetrating further 
into disputed waters. 

It now appears Beijing has 
decided to increase pressure 
and the Vi e t name se, aware 
of Chinese activity in the 
area for some time, have 
chosen to react Hanoi has 
lodged stiff protests largely 
ignored by Beijing. 

"I think the Chinese really 
have pushed cm the issue. As 
they've drilled closer and 



closer, the tolerance level 
has faHpn further and far- 
ther,” an US oil industry 
executive said. . 

Like China, which became 
a net i m p o r t e r of hydrocar- 
bons in 1995, Vietnam’s' on- 
fields are becoming mature 
and it is under pressure to 
find new oil and gas depos- 
its. PetroVietnam, the state 
petroleum company, plans to 
step up o ffs hor e exploration 
and is thought to be going to 
drill two wells in the area 
around Block 113 . 

Also, Conoco and Unocal 
of the US are understood 'to 
have proposed joint explora- 
tion with PetroVietnam in 
the areas. Russian compa- 
nies are also interested- 


PNG premier offers olive branch 


By Nikki Tact in Sydney and agencies 

Papua New Guinea's prime minister. 
Sir Julius Chan, yesterday said his gov- 
ernment would consider dropping a 
controversial plan to use mercenaries 
against secessionist rebels on Bougain- 
ville island. 

His statement followed an anti-gov- 
ernment demonstration outside the 
main army barracks in the capital. Port 
Moresby - the first display of public 
support for Brigadier General Jerry 
Stngirok, who was dismissed on Tues- 
day as head of PNG’s armed forces. On 
Monday. Gen Singtrok had called on 
Sir Julius to resign over his decision to 
call in mercenaries to help resolve 


Bougainville island's eight-year guer- 
rilla war - but found himself sacked 
instead. 

Sir Julius’s apparent attempt to 
defuse the tension came amid uncon- 
firmed reports that PNG had already 
cancelled its contract with British- 
based Sandline International for hire of 
the mercenaries. 

Meanwhile, Australia stepped up its 
diplomatic involvement in the crisis 
yesterday, with Mr John Howard, 
prime minister, sending Mr Philip 
Flood, head of the foreign affairs 
department, to Port Moresby as a “per- 
sonal emissary”. He was accompanied 
by two other senior officials. 

The demonstration by several thou- 


sand people outside the Murray Bar- 
racks yesterday morning, protesting at 
the garMng of Gen Smgimk and calling 
for the resignations of Sir Julius and 
other senior ministers, was followed by 
looting as several hundred protesters 
ran amok in a nearby shopping area. 
Authorities fired tear gas to disperse 
the crowd. Soldiers remain confined to 
barracks. 

Port Moresby was last night covered 
by a curfew. There were some sugges- 
tions that a larger rally would take 
place today. 

Mr Howard fold the federal parlia- 
ment that he had spoken to Sir Julius 
and had warned against the use of mer- 
cenaries. 


CONTRACTS & TENDERS 


TENDER ANNOUNCEMENT 

ISKENDERUN IRON AND STEEL WORKS CO. 
(ISDEMIR) TURKEY 

1.900,000 METRIC TONS OF COKING COAL TO BE IMPORTED 
l. Its: (be ccqukeniaK of our Plant during (he July 1997/Juoc 1998 contract year, 
app rox i ma tely 1.900.000 metric tom of coking coal will be imported from die 
folkming origins 

from USA TOOjOOO m_ tons (Med. Volatile) 

Front Australia 52QDOO ut ton (Med. Volatile) 

From Canada 380.000 tn torts iMed. Vbiadtc) 

From Poland JOftOQQ m torn (Med Vtolatitd 

From other countries 100.000 m tons (Med. Volatile) 

1 Tender Documents will be availibJe far sale from (4th February 1997 and nmy 
be obtained at the foTtoirii® offices upon die payment of U5S 900 (inc). VAT) 
ntnvFefiuidahlc fee per act. 

- LAendcron Iron and Sled Works - Turiash Iran and Sax! Works 

bdemir A^. Gcnd MUtrffigO TDQ Genei MMOrfagQ 

Tedarik tonal Mnduriagd ZiyaGofcalpCad.No: 80 

KketxJerun - TURKEY Kunuhts/Ankars -Tmfcev 

Fur 90J26.7J5 1 184-7583838 Fax 90Jli4344TO6 
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or Air Courier, if a written application is sew to ISDEMIR, tcc o uymie d with a 
proof of payment, frank draft or money order). Bank Account Numbers for 
ISDEMIR orr. 

• T.C. Zhuat BnnfcjM Ufcendmm Brandt Ace. No: 3U426/50I.2 or 

- T.C. a Banfcasi lakctkienm Brandt Aero No: 3bs2& 19977. or 

- T.C Yapi KmU Banfcaaj lafecndcnin Brandt Acc. No: 2341-0 
Please quote "Payment for ISDEMIR Cool Tenter Documons - 

1 . Sealed offer* prepared in compliance with Tender Requirements mux be 
received at bkcndcnm Demit vc Cetik AS. Card MOdiirUiga. Haberiexoe 
Seivui. [skeodenm Turkey" at the latex by 14.-00 hours Ttakiih local time on 
Friday 2 IX Much 1997. Oder shall by opened at 14:30 hours the same day in 
the presence of interested bidden. 

3 ISDEMIR reserve* the rigM to place the order either partially or complcttly 
with any bidder or to cancel the tender completely. The receipt of quoooore 
shall in no way be btading upon our company. 


THE EUROPEAN 


RETAIL HANDBOOK 

- 1 997 Edition 

* I hv iiKirk'. ts, the v.-.tors. the retailers 

• 2S countries • -J.Sn • i.TT i SA} 


; 'The standard, indispensable reference suura " 

fall bmcfauie available 

cm 

To order or for more Information please contact 

Corporate Intelligence oo Retaflfng 
si DoogtuySneet London WON 2LS 

Tet 0171-696 9006 Fix: 0171-696 9004 
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Les Echos 

K'jmin* rr,, .ii 


FINANCIAL TIMES 

The FT can help you reach additional business 
reader* In France. Our link with the French 
business newspaper, Lee Echos, gives you a 
unique recruitment advertising opportunity to 
capitalise on the FTs European readership 
and to target the French business world. 

For information on raise and further detaib 
please telephone: 

Toby Rnden-Crofts on -*44 1 71 873 3456 
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the Ca mpn ai w Act 1985 of Ragland and Wiles at tba office* of dw Company* EagUsb 
SoHdton. B I Frann. 43 ftmer Lane. Ixuhat EC4A 1UA.H4: t44 Y71 S»40» Ref: 
VKTI77330* and rr tor office* at Sr Company * Manritan attorney. Goon* Atito* Redan. 8 
Ganges OoOjcit Seas. Pun Louis. Mamitwa. TeU 4230 312 2154, Ref: GAR. ckafag ratal 
Ura him m «py AyfatedM aSaamfcy or Soaday « p^A: bo&^y) pricr mtbc day 
ipp oin ffd for IDr sad MrcT i n j. 

The sidd etedcon my vme id penon a *e tad MMtkig or Aey aty ■ppobraoiber po*M 

wbeOer i endmr or tw t* ter pmy to aaaadand bi thdr emad. Cradfaaa am teoMcd 

to have lodged kiwesi proof rf cfcnoi babe voting. They may «u®otise the Uqoldna to 
*we*t *esr proof an Adr bdtair. 

It wtop—ai dot fanoaqooimgpmocia ba lodged tog jtai widi proof of claim fans dtber 

wfeb iar Cbagnty*! EogQri) Llquater at tax office Bound at Fbnmee- Coart. Lends EC4A 
4HT, Rune +44 171 2i: 6316 Ref! PBJ>C 458, kra Oat IQ days 



Tacd Ora jtg CWao ortbr kfeotog ahoD bo M. 

dw oTifaoaoac address ta the absence ofbodi of iM* 
i ibe tmotaof ftanU Mote » *** 


By die aid Ordsa the Onto have _ 

Louli Raoul Hart of SceoodSBw.ua 

Pott Looia. Moiririui or log attematc, M. Jean Mara 

aUemne M. Dam« Gilbert LepnpoB-alfO offco one 
and bw Aeaed tbe CStimto re itpnt the rate of te mid 
The said Sdmoe of AitngBnem will be aobfecr » *e 
Sufaone Coon of MaoricM laddie Sigh Out of Ju* 

DATED dda 2D* day Of Mart 199T. 

CedTge AodW Robot. 2 GompaGobcfl Soto. Rat Loaia. 
Aaemy for dw ata r i na m ed Company at Mrortoia 
DJ Reenan.43 ftmor Ians, modal EGIA INA, Reft VMT/9330* 

SolioawhrdKAore-flmedOeaprtVlnBaglrodandWUra 



tof the 


Ref: GAR 


Burma 
martial law 



¥ 



By Tod Burdocks have ia the psst speaibfodfo 

in Bangkok political protests, along - with . . 

. . students and civil servants: ■■ 
Burma's . military- Monks played wivtapor.. 
government has imposed tant rate in the democracy'.' 
martial law and a night-time uprisings bM98& and js9Q .-l 
curfew in Mandalay, the- but have recently kept tlo W ^ 
country’s second city, follow- profile, with the gavenniaenr 
ing a series of attackar-oa , pursuing a poticyrotYe^.'': 
Moslems by Buddhist rion and 


monks. 

The government said the 
unrest was an attempt to 
derail Burma’s - expected 
entry later this year into the 
Association of South-east 
Asian Nations, which is seen 
by critics of Rangoon as 
strengthening legitimacy (rf. 
foe military, regime. 

Attacks by monks on Mos- 
lem mosques and neighbour- 
hoods began last weekend, 
according to residents in 
Mandalay and diplomats in 
the capital, Rangoon. The 
attacks apparently began 
after reports reached several 
temples that a young Mos- 
lem had assaulted a -Bur- 
mese girL Groups of young 
monks then began roaming 
the streets. 

The government crack- 
down has included blocking 
main roads and dosing the 
main market More than 90 
per cent of the population of 
Mandalay, Banna's cultural 
and religious centre, is Bud- 
dhist Monks from Mandalay 


A government fodkesmah. - 
said: ‘'Some elements are 
exploiting the situation fay 
trying to promote misunder-~ 

standing between thevtwo 

religions. . 

“The main reawm: fts] fo ' 
- create unrest in the country 
by /creating disturbancea 
where and when opportunity 
arises,- to create misunder- 
standing between Myanmar 
[Burma] and. her Asean 
friends, : especially with 
Indonesia and Malaysia, 
both Islamic nations." 

Malaysia and Indonesia 
are seen as the strongest 
backers <rf Burma's request/ 
to join Asean, expected fo be - 
formalised in July. J V =_ 

The disturbances 'are foe 
second bout of uhlest to hit . 
Mandalay, its two main uni- 
versities have been-doegd 
since student demoesfoa- 
tions swept Burma last 
December. Monks weretrften 
seen-gafoering near the dent - 
onstrators In both Mandalay ; 
and Rangoon. . - 


m 


ASIA-PACIFIC NEWS DIGEST 


Taiwan curbs 
China ventures 


Taiwan yesterday warned it would damp down an 
companies making ^unauthorised” investments in China 
ami pr omis ed to punish transgressors. 

Taiwan’s economics ministry said China projects must 
be approved by Taipei; government agencies would 
monitor suspected investors' fund flows, tax payments 
and “any illegal matters”. The Securities and Exchange' 
Commission vowed stricter screening of rights issues and 
stock market listings. However, the measures are unlikely, 
to have a lasting impact, as many Taiwanese companies 
have established overseas entitles and secretly route their 
China investments through such chann el s. 

Taiwan bans direct investments in China, but some 
US$30bn in authorised “indirect” Investment has flowed .. 
into the mainland under a political thaw. 'Banking sector 
and big infrastructural investments such as steel and 
power plants are banned. Laura Tyson, Taipei 

Malaysia accepts apology T 

Malaysia yesterday accepted an apology from Mr Lee 
Kuan Yew, Singapore’s senior minister, for his remarks 
that a southern Malaysian state was “notorious Tor 
shootings, muggings and ear-jackmgs’’. But the 
acceptance stopped short of forgiveness. 

“It should be acknowledged that this episode baa deeply 
hurt Malaysians of all sections of society and that, 
restoration of the old level of relationship would take 
time.” a statement from Mr Abdallah Badawi, Malaysian 
foreign minister, said. i 

The acknowledgement of the apology is likely to 
reassure stock market investors and currency dealers ta . 
Singapore, some of whom have been uncertain as to bow 
much damage to bilateral relations would be caused. It is 
unlikely the effect on relations will have any visible 
impact, economists said. James Ej/nge, Kuala Lumpar 

Ramos confirms Korean’s stay 

Philippine President Fidel Ramos yesterday confirmed for 
foe first time his government was hosting the North 
Korean deflector, Mr Hwang Jang-yop, “for as long as 
necessary and as short as possible". 

“The decision. . . .to assist in resolving the difficulties - - 
regarding Mr Hwang's continued stay in the South 
Korean embassy in Beijing was based on our desire to he 
of help to our neighbours in their need for third-country 
facilities and to ease the tension in the Korean _ . : 
peninsula," President Ramos said, declining to comment 
on Mr Hwang's whereabouts. 

• The PinUppinas' balance of payments surplus for 
February jumped 181 per cent from a year ago to $706m. 
The central bank is forecasting a balance of payments 
surplus cf £L9bn for 1997. Justin Marozzi, Mamin 
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The Financial Times plans to publish a Survey on 

Hong Kong 
& China 

on Monday, June 2 


The handover of Hong Itong to Ctabw wU to am of the most etawrijr. 
watetad raw wants of 1997. Thta survey win ajpmtm how Hong KOflg _ 
g mbartt *** how CWna «® hamflette otoftngi at 

taking rMpamUBty tw « mflBaa eapfaS* ctezm, vM twwlt 
end of hd empire far Britain. 

R»r further tafaRimttoa oft edtrortWng opportmMt* ptaiuteutaet; 

Jetwy WUddfatoP or Ha| H lffafrra on Tot 444 3.71 STS 37W47B4 
Rate 444 171 873 3204 

Brigitte McAHoden or LUVaa^an on T*fc +852 29QS 6B54/S55S .■ 

Esc +852 2537 3J2U. 
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- ■ NEWS: WORLD TRADE 


Interim report finds that EU import rules discriminate against Latin American growers 

WTO puts skids under banana regime 


By Guy de Jonqu&res 
and Maggie Uny 

The European Union will 
need to modify its controver- 
sial banana import regime, 
which favours small Carib- 
bean producer countries, if 
an interim report on the 
scheme by a World Trade 
Organisation disputes panel 
Is adopted. 

It emerged yesterday that 
the 400-page interim report 
broadly upholds a complaint 
by the US and four 
American countries that the 
regime violates WTO rules 
by discriminating against 
their growers and marketing 
companies. 

The Caribbean Banana 
Exporters' Association, 
which represents growers in 
Belize, Jamaica, Sur inam 
and the Windward Islands, 
expressed alarm at the WTO 
panel's report, saying it 
could have devastating con- 
sequences for the countries' 
economies. 

One trade diplomat said 
the report found “fundamen- 
tal elements" of the regime 
inconsistent with WTO obli- 
gations. European Commis- 
sion officials conceded the 
draft ruling called for 
changes in the regime, 
although they were unsure 



how sweeping these would report’s facts and arguments 
be. next month, before the 

The EU is expected to three-member disputes panel 
challenge some of the issues its final ruling. The 


EU could then ask the 
WTO's appeals tribunal to 
review the ruling. 

The EU says its preferen- 
tial trade arrangements are 
essential to the welfare of 
Caribbean islands which 
depend heavily on banana 
exports. These are sold at 
prices much higher than 
rival fruit produced in Latin 
American countries. 

Critics, who include EU 
members such as Germany, 
say the regime Is unduly 
restrictive and distorts mar- 
kets. World Bank studies 
have called the regime 
highly inefficient, and urged 
the EU to replace it with 
more generous development 
aid. 

The report is said to find 
two main aspects of the 
regime inconsistent with 
WTO rules. One is an 
arrangement which guaran- 
tees traditional importers of 
bananas from African. Carib- 
bean and Pacific (AGP) coun- 
tries 30 per cent of the total 
EU banana market. 

One trade diplomat said 
abolition of the arrangement 
could lead traditional 
importers to spurn bananas 
from Caribbean producers 
and increase their purchases 
of cheaper fruit from Latin 
America. 


The report also finds 
against an EU agreement 
with Colombia, Costa Rica, 
Nicaragua and Venezuela 
which effectively gives 
exporters in these countries 
higher prices than those 
enjoyed by other Latin 
American growers. 

The WTO panel says that 
agreement should either be 
scrapped or extended to all 
countries which export 
bananas to the EU. 

The report says the EU 
has acted unreasonably by 
setting import quotas for 
Caribbean producers at lev- 
els well above their maxi- 
mum exports in the past. 
However, it does not explic- 
itly condemn the practice as 
a violation of WTO rules. 

Hie EU can take consola- 
tion from the feet that the 
report does not find against 
a two-year-old waiver which 
exempts the Lome Conven- 
tion - Brussels' main trade- 
and-aid instrument - from 
the full force of WTO rules. 
The report also backs the 
ElTs preferential tariffs on 
Caribbean banana exports. 

The EU's banana regime 
has twice been condemned 
by disputes panels in the 
General Agreement on Tar- 
iffs and Trade. The EU 
blocked these finding s but is 


obliged to accept rulings by 
the WTO. 

The EU’s regime, which 
dates from 1993 and was 
extended in 1995, superseded 
its members* national 
arrangements for banana 
imports. Countries such as 
Germany, which previously 
had open markets, complain 
that the scheme discrimi- 
nates against consumers. 

However, the regime is 
fiercely defended by other 
EU members, including 
Britain which buys most of 
the 350,000 tonnes of 
bananas which Caribbean 
growers sell to the EU annu- 
ally. Their exports account 
for about 8 per cent of the 
EU banana market 
Canute James adds: Produc- 
ers in the Windward Islands 
- Dominica, Grenada, St 
Lucia and St Vincent - 
would be particularly hard 
hit if the ruling was imple- 
mented. 

The guaranteed EU mar- 
ket of 294,000 tonnes for the 
four islands accounts for 50 
per cent of exports and 15 
per cent of gross domestic 
product. Exports are less 
economically important but 
still valuable, to Jamaica. 
Belize and Surinam, the 
region's other main export- 
ers to the EU. 


Czechs agree 
gas deal 
with Norway 


By Vincent Boland, 

Prague Correspondent 

The Czech Republic agreed a 
long-term contract yesterday 
to import gas from Norway, 
achieving a key strategic 
aim of ending its dependence 
on supplies from Russia in 
spite of intense pressure 
from Moscow' to extend its 
ties with Gazprom. 

Under the deal Prague will 
buy up to 3bn cubic metres 
of Norwegian gas a year for 
20 years to meet an expected 
surge in demand. Czechs 
now use about 9bn cubic 
metres a year, all from Rus- 
sia. but this is expected to 
rise to 12bn cubic metres in 
the next few years. 

The gas will be supplied 
by Statoil, Saga Petroleum 
and Norsk Hydro, starting 
on May 1. A final contract is 
expected to be signed with 
Transgas. the Czech 
importer, after both govern- 
ments formally approve the 
deal. Some 53bn cubic 
metres will be supplied over 
the period of the contract. 

Mr Vladimir Dlouhy, the 
Czech industry minister. 


said the Norwegian option, 
one of several the "govern- 
ment studied, was the cheap- 
est and met its goal of 
expanding the country’s 
sources of energy supplies. 

This is part of the govern- 
ment’s strategy of weaning 
the country off its 50-year 
dependency on Russian 
energy. Last year the Czech 
Republic began importing 
Middle Eastern crude oil 
through the Ingolstadt pipe- 
line from Germany. CEZ. the 
electricity utility, is complet- 
ing a Russian-designed 
nuclear power station with 
Wpstinghouse of the US. 

The Czech air force is also 
considering a western solu- 
tion to the upgrading of its 
fighter aircraft, replacing 
Russian-built MiGs in prepa- 
ration for on expected invita- 
tion this year to join Nato. 

Gazprom will remain the 
do minan t supplier of Czech 
gas needs but is likely to 
face further competition as 
Poland and Hungary seek 
additional suppliers. Statoil 
executives said yesterday 
they would be bidding for 
those contracts. 


Lobbies battle 
Irce speech over EU duties 

on fabrics 



By Jenny Luesby 

Fabric makers and users 
around the world will today 
be waiting nervously as the 
European Union’s anti- 
dumping committee decides 
. on its most controversial 
action in years: on cotton 
fabrics. 

The Commission has 
found producers in six coun- 
tries - India, Pakistan. 
Indonesia. China, Egypt and 
Turkey - guilty of selling 
the fabric at knock-down 
prices in Europe. 

It has already imposed 
hefty duties on a provisional 
basis. It now hopes to- follow, 
through with a formal five- 
year action. 

But the case is riddled 
with anomalies. 

The action seeks to protect 
Europe's shrinking fabric 
weaving sector. It is the out- 
come of three applications: 
the first two foiled. This has 
left its backer. Eurocoton, 
adept at presenting its case. 
Eurocoton says exporters 
maintained sales , at quota 
levels by holding down 
prices as raw material costs 
soared. The Commission’s 

fjrvH^gg support this ftlaim. 

However, a much larger 
group of European producers 
- involved in dyeing and 
printing fabrics or making 
them into home furnishings 
and. clothing - claim the 
duties Uneaten their future. 

The two lobbies have been 
competing with claim and 
counter-claim over how 
many jobs will be lost 

As a result when Brussels 
first recommended the 
action, nine of Europe’s 15 
member states said they 
would oppose it. This 
prompted the Commission to 
send out a supplementary 
round of questionnaires to 


labile users, but only 93 of 
450 were deemed usable. 

Thus, it remains anyone's 
guess who will suffer most 

Meanwhile. Europe is not 
the only source of opposi- 
tion. Turkey is aggrieved 
that it should have been 
named at alL “It makes a 
nonsense of a customs union 
between Europe and Turkey 
to impose dumping duties on 
Turkish producers,*’ said a 
Turkish representative. 

And all the exporters con- 
test the Commission’s meth- 
ods. Brussels used a mixture 
of pricing calculations in 
establishing dumping. Some 
-exchxdecKtfce highest-prices 
charged in Europe and the 
lowest in the exporters’ 
home markets. 

The Commission is satis- 
fied its reasons for doing this 
comply with World Trade 
Organisation rules. But its 
action highlights an added 
complication: the European 

version of the WTO agree- 
ment has dropped a sentence 
relating to the use of pricing 
calculations. 

"This is more than risky. 
It is really very serious," 
says one trade expert. 
“Europe Is not allowed Just 
to cut elements from the 
agreement." On this basis 
alone, lawyers for the 
exporters believe they have 
grounds to contest the case. 

European weavers have 
been losing sales, but the 
sales of the named exporters 
have been static. It is other 
exporters, not constrained 
by quotas, that have | 
increased market share. 

This argument reflects a 
widely voiced fear that as 
Europe phases out textiles 
quotas under the Uruguay 
Round agreement, it will 
employ anti-dumping actions 
to extend or continue them. 









US to charge for 
use of airspace 


By Leyta Boulton 
in Washington 

The US is to step into line 
with international practice 
by charging foreign aircraft 
for flying through its air- 
space, the Federal Aviation 
Administration said yester- 
day. 

Aircraft which do not take 
off or land in the US do hot 
pay for air traffic control ser- 
vices. although most other 
countries levy a fee on oper- 
ators overbuying their terri- 
tory. 

The FAA expects to raise 
$93m a year, from the move, 
which is due to come into 
effect on May 19 after inter- 
ested parties have had a 
chance to raise objections. 
The authority says flights 
affected would include those 
from Europe to Mexico and 
through large segments of 
airspace In the Pacific con- 
trolled by the US. 

Mr John Rodgers, an FAA 
Official, said that user fees 
would effec t mainly commer- 
cial airlines, which would be 
charged 57&9Q per 100 nauti- 
cal miles for over-flying US 
territory, compared with 


other aircraft which would 
pay $t3fr$I5.78 per 100 nau- 
tical m i l ps . 

Mr Rodgers said the FAA 
spent an estimated 390m pro- 
viding air traffic control ser- 
vices for which it was not 
reimbursed. 

Although the fees would 
cover these costs in the first 
year of the new system, Mr 
Mike Korens, an aviation 
consultant, said that more 
than half the money raised 
in subsequent years would 
help fund the government’s 
Essential Air Service Pro- 
gramme. 

The programme subsidises 
US airlines for operating oth- 
erwise unprofitable flights 
from remote locations to 
regional hubs, enabling 
farmers and other rural 
inhabitants to travel around 
the country. 

Mr Korens said the new 
fees were not just “about 
fairness, because US carriers 
pay similar fees around the 
rest of the world, but a 
means of providing stable 
funding” for the domestic 
subsidy programme, which 
had suffered big budget 

cuts. 
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NEWS: THE AMERICAS 


Latin America’s economic prospects are seen as rosy if reforms continue 

Eyes light up at doubling growth 


L atin America's social 
problems are such 
that few would argue 
that the region does not 
need fast growth. But the 
forecast at the annual meet- 
ing in Barcelona of the Inter- 
American Development 
Bank that the region's 
growth rate could double 
from the average 3 per cent 
of the early 1990s raised 
some eyebrows. 

The prediction, by Mr 
Enrique Iglesias, IADB presi- 
dent. was slightly hedged. It 
depended on Implementation 
of a new generation of 
reforms by governments that 
would allow the region's 
investment rate to rise from 
an average 21 per cent to 27 
per cent of gross domestic 
product. 

The 6 per cent growth rate 
implied by Mr Iglesias's fore- 
cast is still some way ahead 
of expectations for growth in 
the next two years. Accord- 
ing to the chief economist 
for Latin America at the 
World Bank, Mr Guillermo 
Perry, average growth this 
year should be 4.3 per cent 
and next year 4.6 per cent, 
while the International Mon- 
etary Fund - factoring in a 
slight rise in US interest 
rates - is forecasting per 
cent this year. 

This growth, says Mr 
Perry, will be reasonably 
even across the main econo- 
mies; most are forecast to 


grow at between 4 and 5 per 
cent. A growing body of eco- 
nomic research from the 
IADB and World Bank sug- 
gests the reforms taken by 
governments so far to open 
economies and give a greater 
role to the market helped 
increase growth In Latin 
America by some 2 percent- 
age points a year in the 
early 1990s. overtaking the 
average world growth rate. 

There is considerable 
agreement among the Wash- 
ington institutions about 
what needs to be done next 
Mr Perry at the World Bank 
mentions five main themes: 
m Fiscal strengthening. 
This is more than the budget 
adjustments of the 1980s and 
1990s, but a more structural 
change in tax systems. A 
stronger fiscal stance keeps 
interest rates lower . and 
“ converts capital inflows 
into increases in investment 
and not consumption”. 

• More solid and efficient 
financial markets, avoiding 
the devastating banking col- 
lapses in the mid-1990s in 
some countries. 

• Improving the coverage - 
but mainly the quality - of 
education and health. 

• Improving the legal and 
regulatory environment 

• Increasing the effective- 
ness of the public sector. 

Reforms to ease the many 
rigidities of Latin American 
labour markets were also 
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Important but economic evi- 
dence suggested they had a 
limited effect on growth, he 
said. They would have, how- 
ever, a favourable impact on 
the region’s highly unequal 
Income distribution by 
increasing the numbers in 


formal employment. 

A growing number of 
countries is also acting to 
increase the region's inade- 
quate savings rate through 
the introduction of private 
pension systems. However, 
the short-term impact on 


savings is usually negligible 
or negative because the gov- 
ernment has to take on extra 
budget responsibilities to 
finance those in the defunct 
state system. 

This means that the region 
continues for the foreseeable 
future to need access to 
external capital and there- 
fore remains vulnerable to a 
significant tightening of 
international liquidity. How- 
ever. while there are some 
expectations of a rise in US 
interest rates as soon as next 
week, few forecasters see a 
sharp rise in US interest 
rates as necessary. 

Even if a rise in US 
short-term rates is greater 
than the 1 percentage point 
that is viewed as the likely 

ma-gir^iim , a n umb er of fac- 
tors are likely to mitigate 
a galrari amrthgr Latin Amari - 
can crisis. 

In the first place, the eco- 
nomic positions of the coun- 
tries are stronger: than are 
no outlandish current 
account deficits and govern- 
ments have worked hard to 
reduce the amount of 
short-term debt they owe. 
Neither is it evident that 
there exist the concentra- 
tions of risk .among US or 
other institutions that built 
up in 1994 in Mexico. 

In Brazil, which has the 
weakest budget and current 
account position, political 
risk is viewed to have fallen 


significantly with likely pas- 
sage of a constitutional 
amendment allowing Presi- 
dent Fernando Henrlque 
Cardoso to stand again. Tm 
very confident about Brazil,” 
said Mr Javed Burki, the 
World Bank’s regional 
vice-president for Latin 
America and the Caribbean. 

However, further eco- 
nomic reform cannot be 
taken for granted, as mid- 
term elections -loom in 
Argentina and Mexico, the 
institutions say. Mr Claudio 
Loser, director of the west- 
ern hemisphere department 
of the IMF, said he has 
detected “reform fatigue” 
among the region’s politi- 
cians. Tm more and more 
convinced of the importance 
of investment in a social 
safety net and social infra- 
structure to make these 
r efor ms stick. We have had 
reforms that have been suc- 
cessful from an economic 
point of view, but there is no 
political support in increas- 
ingly democratic societies. 

“Therefore, the risk 
remains that they could be 
reversed." The cost of such 
social measures to increase 
public support, he said, 
would “not be that high” 
and could be accomplished 
while maintaining the prin- 
ciples of sound economic 

manag ement 

Stephen Fidler 



By Gerard Baker 
to Washing ton ■■ 

Consumer price inflation in 
the US remained subdued 
last month In spite of con- 
tinuing strong economic 
growth, the Labour Depart- 
ment reported yesterday. 

Prices rose by a seasonal- 
ly-adjusted 0.3 per cent in 
February from a month ear-, 
lier, following a 0.1 per cent 
increase in January. Over 
the last year the consumer 
price index rose 3 per cent 

In the three months to 
February, prices rose at an 
an mi ni rate of 2J> per cent 
But the bulk of that Increase 
came from energy prices, 
especially petrol, gas arid 
electricity. Excluding food 
and energy, the core index 
rose 0-2 per cent last- month, 
and at an annual rate of Just 
2.2 per cent in the three 
months to February. 

The figures provided far- 
ther evidence of the unusu- 
ally benign condition of the 
US economy. Next month 
the current expansion will 
enter its seventh year, but in 
spite of the protracted 
nature of the upswing and 
an unemployment rate of 
just 5J2 per cent, there are 
few signs of the land of ris- 
ing inflation normally asso- 
ciated with such strong 
demand conditions. This 
weakness of price pressures 


- has been evident-hot 0%-$ 
the consumer price level- hut 
also in producer prices. . - - 

A number of toqdaiuitfama" 
have beta edroncad -Strong 
Improvements for manafac- ' 
taring productivity, increas- 
ing global competition, - ^ . 
continuing worker insect. - 
rfty about jobprospects may 
all have contributed 
_ But to the last few months 
there baa been a deartimdt. 
ening of, the pace of .eco- 
nomic growfh.;In the last 
quarter of 1996, the economy - 
grew at an «mUal;rata,irf 33- 
per cent That momentum 
seems to have been- carried . 
over into the first three 
months of 1997, wheu groarth 
seems likely to have reached 
at , least SL5- par cent -That 
rate fe nbt am that even the- 
most optimistic economists 
believe to be sustainable 
-without provoking aneccel- 
eratton of inflation. -T - 

Next - week the Federal 
Reserve’s policy-making 
open market 1 committee . 

- meefe to det&mihe whether 
or not to raise short-term 
interest rates. Though the 

- continuing evidence of very 
weak- price Inflation -will 
weigh, heavily fo its mem- 
bers' decision, they . will 
clearly also be .anxious, to 
ensure that growth atows . in 
tiie next few nmhths. 'lW 
may require a gentte tighten- 
lag of monetary policy Boon. 


US coalition says ‘cy berporn’ law would end free 



By Patti Waklrrteir in Washington 

The Internet indecency law 
passed last year by the US Con- 
gress is unconstitutional because 
it would ban free speech in cyber- 
space, lawyers challenging the 
law argued yesterday before the 
Supreme Court 

Ttae nine justices of the coun- 
try's highest court yesterday 
heard arguments on the contro- 
versial “cyberporn” case, in 
which a broad coalition of online 
service providers, libraries, pub- 
lishers and free speech advocates 
are challenging the constitution- 
ality of the Communications 
Decency Act The aim of the law 


is to protect children from sexu- 
ally explicit mate rial by regula- 
ting indecent words and pictures 
on the Internet 

Legal experts say it is the most 
important free speech case in a 
quarter of a century, and will sig- 
nificantly affect not only the 
fatnre of the Internet but the 
government's role in regulating 
twenty-first century forms of 
communication. 

“The CDA bans speech. It 
won’t be effective, and there are 
less restrictive alternatives that 
would be much more effective,” 
Mr Bruce E nnis , advocate for the 
coalition challenging the law, 
told the court 


The Supreme Court ruled 
yesterday that the federal gov- 
ernment can be sued for doing 
too much to protect some endan- 
gered species, writes Patti Wald- 
meir. 

Environmental disputes across 
the country could be affected by 
the ruling, which shifts the bal- 
ance of power toward p r o p erty 
owners and away from environ- 


mental activists. Republicans 
came to power in Congress in 
1994 fighting what they say is 
too much environmental regula- 
tion. 

Lower courts in the US had 
said that those who suffered eco- 
nomic harm as a result of efforts 
to protect endangered species 
were not allowed to sue over 
how federal law was enforced. 


The Supreme Court over-ruled 
them. 

The case involved a govern- 
ment derision to cut off irriga- 
tion water to farms in Oregon 
during a drought, to protect two 
species of fish. Property rights 
advocates were delighted. “It’s 
terrific," said Ms Nancy Mar- 
zulla of Defenders of Property 
Rights. 


He argued that, because of the 
nature of the Internet, a law 
which makes it a crime to trans- 
mit sexually explicit material to 
children would have the effect of 
banning all such material for 


adults as well. “The CDA com- 
pletely bans a vast amount of 
speech which is constitutionally 
protected for adults.” he said, 
because it is either impossible or 
prohibitively costly to verify the 


age of an internet user. Under 
the law. anyone who places 
“indecent" material on the Inter- 
net - and thus within reach of 
children - would be liable to 
prosecution. 


Yesterday the government's 
attorney. Mr Seth Waxman, said 
the law was needed to protect 
children. “The Internet threatens 
to give every child with access to 
an interactive computer a free 
pass into the equivalent of every 
adult bookstore and video outlet 
in the country,” he said. 

The case wfil turn largely on 
the effectiveness of software tech- 
nologies designed to filter Inter- 
net material for children. The 
crux of the issue, said Mr Ennis, 
is “what is possible and impossi- 
ble in cyberspace”. 

The justices complained yes ter- - 
day that this was a moving tar- 
get. “Is it possible that this is 


unconstitutional today, but will 
be constitutional, two days from 
now?" asked Justice Antonin 
Scalia. 

The free speech coalition 
argued yesterday that it would be 
prohibitively expensive for ' pro- 
viders of material to screen for 
age - principally through the use 
of a credit card as verification ? 
and that this would disadvantage 
many groups such as fibraries 
which seek to put works of 
art involving nudity on the Inter 
net And the 40 per cent’ of mate 
rial which originates from out- 
side the US could not be' 
controlled under the new law, 
they said. 



On Monday, March 24 the Financial Times wiH publish a 
survey on the insurance industry. 

It will analyse how cost cutting measures, in particular 
recent international mergers, may iead to a reduction in 
premiums. It will also take a look at the future for Lloyds 
and the London market, the effect of de-regulation in 
continental Europe and the eastward drive into the 
emerging markets. So for a 
of the insurance market, get 
the FT next Monday. 


Financial Times. 
Worfd Business Newspaper. 


Handgun 
fillip 
for LA 
police 

By Christopher Parkes in 
Los Angeles 


Los Angeles police, 
hopelessly out-gunned in a 
shoot-out with a pair of Hol- 
lywood bank robbers this 
month, are to be armed with 
more “knock-down" fire- 
power. 

The routine deployment of 
assault rifles, “make-my- 
day” .45-calibre handguns 
and shotgun ammunition 
the size of marbles has been 
approved by the city's police 
commission following a 
surge of public support for 
the beleaguered force. 

“This is not an anus race,” 
said Mr Raymond Fisher, 
police commission president, 
as rank and file officers cele- 
brated the ability to “put a 
guy down on the first hit” 

The ineffectiveness of the 
LAPD’s standard-issue 9mm 
pistols was demonstrated 
live on local television 
recently as a Hollywood resi- 
dential area was turned into 
a war zone by two bank rob- 
bers armed with automatic 
rifles and protected by heavy 
body armour. 

Seventeen police and 
bystanders were wounded as 
armour-piercing bullets tore 
through car barricades, 
walls and houses, while the 
answering fire had no appar- 
ent impact 

Police stressed -the new 
official arsenal was not 
intended to kill more crimi- 
nals, bnt to increase “stop- 
ping power” and reduce the 
number of shots needed to 
halt an armed or crazed sus- 
pect 

This, they said, would 
reduce the risk to Innocent 
lives from stray bullets. 


CORRECTION 


Bahamas inflation 

The 1996 inflation rate for 
the Bahamas quoted in the 
illustration on the front page 
of the Latin American 
finance survey in the Finan- 
cial Times on Friday, March 
14 1997 was Incorrect It 
should have read 1.76 per 
cent for 1996, according to 
official government statis- 
tics. 


Fresh drive to 
derelict land in 




By Leyla Boulton ■ 
in Washington 

The Environmental 
Protection Agency, backed 
by Democrats in Congress, 
yesterday launched a new 
effort to recycle derelict land 
across the US with a plan to 
exempt developers from 
responsibility for contamina- 
tion by a site's previous 
owners. 

A new bill, submitted to 
the House of Representatives 
by Mr Richard Gephardt, 
leader of the Democratic 
minority, aims to circum- 
vent a long-running dispute 
between Democrats and 
Republicans over how to 
reform the multi-bAllon-doI- 
lar contaminated land pro- 
gramme. 

The 15-year Superfund pro- 
gramme, set up to collect 
money from companies 
deemed responsible for 
polluting land, has 
run Into funding 
difficulties and multi-million 
dollar lawsuits from busi- 
nesses affected by it 


The proposed new legisla- 
tion would provide $60m a 
year In federal seed money 
to encourage business to 
team up with local govern- 
ments to dean up sites suf- 
fering from minor contami- 
nation. It would also protect 
entrepreneurs who agreed to 
acquire such derelict sites 
for redevelopment from any 
clean-op responribiliiy under 
Superftind. . 

Representative John Din- 
gefl, a Democrat from Michi- 
gan who te co-sponsoring the 
bill, estimated there were at 
least 3,000 derelict sites 
across the country covering 
tens of thousands of acres of 
land. 

Ms Carol Browner, the 
EPA chief who helped design 
the new bill, said “our goal 
Is to encourage redevelop- 
ment by assuring pcrteofial 
developers., .they 
win not be asked to clean up 
a problem .they did not 
cause”. 

The bill was welcomed by 
local officials such as Mr 
Dennis Archer, the Demo- 


cratic mayor of Detroit, a. 
city riddled with derelict 
-sites. He said it took- i “pbsi- , • 
tire steps toward encourag- 
ing prospective purchasers 
to give real and thoughtful 
consideration" to joining 
efforts to regenerate Amai- 
can cities. 

The bilTs co-sponsors 
urged the Republican, maior- 
ity to forget partisan differ- - 
ences over Superfand reform. 
In order to push through the' 
more limited reform they are 
proposing. Ms Browner said 
communities afflicted by 
urban blight needed the new 
legislation now arid “should 
not have to wait for complex 
tion of the much broader 
and more complex” Super- , 
fund reform. 

Tax breaks proposed by 
President Bill Clinton for 
businesses which undertake • 
to . clean contaminated - 
sites which . they did - 
not pollute have been- 
held hostage to wrangles v 
between the White House , 
and Congress over how to 
balance the US budget: 


Low turnout aids former 
rebels in El Salvador 


- / J 


By Johanna Tuckman 

Only two out of every five 
eligible voters went to the 
palls in El Salvador’s general 
elections on Sunday and 
many of them appear to 
have backed the left 
Preliminary results avail- 
able yesterday showed the 
FMLN party of former rebels 
winning as many seats as 
the governing Arena party 
in. the national assembly. 
Arena's 39 seats fell to 30 
and the FMLN’s rose from 
14. The two parties both 
vowed to begin building alii- 
an ces with smaller parties 
who gained the remaining 
seats in the 84-member 


International observers 
noted minor irregularities 
but pronounced the elections 
free and fair. 

Three months ago Arena 
thought it would win these 
elections easily. 

“Now they face losing the 
presidential race in 1999 


[when President Armando 
Calderon Sol’s term ends!” 
said Mir Rafael Guido Briar, 
a political analyst from the 
Central American University 
in San Salvador. 

Mr Briar said the only way 
Arena could regain credibil- 
ity with the electorate was 
by increasing spending on 
health, education, housing 
and jObs. The government’s 
fiscal policy will also come 
under pressure if the FMLN 
fulfills its electoral promise 
- to push for a reduction of 
VAT from its current level of 
13 per cent. VAT, increased 
from 10 per cent in 1995, is 
blamed for a punishing rise 
in the cost of living over the 
last year. 

The FMLN is also commit- 
ted to challenging Arena's, 
privatisation programme. 
This would .involve forcing a 
revision of the existing law 
that sets the framework for 
the sale of the. state tele- 
phone monopoly Anteland 
Influencing similar legtsla- 


. tion planned ibr the electric- 
ity, sector ’later this year* 1 

The. original March target 
date - for the .sale of 51 per 
cent of AnteLtotwo foreign 
investors has already been 
postponed to May* j 

Further delays 'are no# 

h“My - - - . 

“We do not want to stop ' 
the wholp thing,” said FMLN 
spokesman Mr Hugo Marti' 
nez, "just modify certain- 
articles of the law." 

Meanwhile, local analysts - 
expect , some high-profile - 
heads in the government to - 
roil including Mr Enrique 
Hinds, treasury minister. - ■ *■ , 
. Some <tf -Arena's policies- 
have upset important indue- : 
triahsbs and the agricultural 
sector,, said Mr Briar. The 
election fanout could mean 
plana to . reduce import tar- 
iffs on flnSahed goods will be . 
put. on hold-lh order ’hot to 
farther antagonise big tocaL 
bustoesse^-who have long- 
operated under a protective 
umbrella. : - . . ' 
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EXECUTIVE EDUCATION 



The successful management of change is 
now as important for business educators as 
students. Della Bradshaw explains why 

New challenges in 
a brave new world 


In the US these days there is 
a new breed of employee in 
the human resources depart- 
ment. He or she has only one 
taste to decide which man- 
agement schools the com- 
pany should work with. 

This employee visits 
schools, sits in on courses 
and then publishes an 
in-house consumer guide, 
usually on the company’s 
internal electronic messag- 
ing system or intranet - in 
much the same way as other 
employees publish informa- 
tion about health insurance 
or company cars. 

The development reflects 
the three big trends in exec- 
utive education. 

First is the enormous pro- 
liferation in the number of 
programmes: increased 
choice from business 
schools, consultancies and 
Individual training compa- 
nies makes course selection 
a wrinufiwlrl. 

Second, after years of 
downsizing, is a return to 
training as a means of bol- 
stering remaining s taff and 
gaining a competitive edge. 
(Business schools are boom- 
ing; Wharton, in the US, 
expects 10,000 participants 
an its executive courses this 
year; IMD, in Switzerland 
expects 3,500; and London 
Business School will wel- 
come a forth® 3,000.) 

Third, is a change in the 
way companies perceive the 
role of schools. Organisa- 
tions today do not want to 
buy off-the-shelf courses, any 
more than they want to buy 
off-the-shelf . computer 
systems. They are looking 
for long-term partner ship s 
with their suppliers. 

Such new credibility is not 
without its challenges for 
business educators: because 
companies now take them 
more . seriously, schools are 


being faced with more 
sophisticated demands. 
“Increasingly, the segment is 
more about bow to help 
organisations understand 
what they’re going to do for 
the next 10 years. Before, 
they knew what they wanted 
and we helped them put that 
in place," says Mr Colin Car- 
nail, director of programmes 
at Henley Management Col- 
lege in the UK 

This rnaans that business 
schools are often treading a 
fine line between education 
and consultancy. TO differen- 
tiate themselves from con- 
sultants - although the dis- 
tinction is frequently blurred 
- they are spending more of 
their budgets on research 
and are disseminating the 
data through forums or 
sponsored seminars. 

It also means organisa- 
tions have an increasingly 
complex selection process. 
"C omp an i es tend to choose a 
number of business schools 
around the world, say eight 
of them, and then they 
choose the programmes each 
can offer to fit their internal 
needs," says Mr Sylvain 
Daudel. marketing and key 
account director for execu- 
tive education public pro- 
grammes at TnsAad in Fon- 
tainebleau. 

Moreover, companies are 
qpting for a mix of open and 
company-specific pro- 
grammes and are looking for 
different business schools for 
different or ganisational lev- 
els - one to run courses for 
middle managers, say, and 
another to handle board 
members. Others, again, 
could be chosen for their 
master of business adminis- 
tration (MBA) or executive 
MBA programmes. And busi- 
ness schools are increasingly 
being asked to deliver joint 
courses. 


In the UK the Institute of 
Directors has taken an 
instrumental role in the 
design of a course for those 
joining company boards. It is 
taught by three schools: 
Ashridge Management Col- 
lege. Henley Management 
College and Manchester 
Business School. 

Companies, too, are devel- 
oping their own partner- 
ships, creating the d em a nd 
for courses across sectoral 
and regional groupings. The 
University of Michigan Busi- 
ness School, for example, 
has set up an Asia-Pacific 
Human Resource Partner- 
ship, where 30 companies - 
including traditional rivals 
such as GE, Philips and 
Samsung - meet for semi- 
nars and research briefings 
on human resource issues in 
the area. 

The proliferation of 
courses and course types, 
and the increase in the num- 
ber of suppliers, have meant 
that it is often difficult to 
distinguish where the future 
of executive education lies. 
“Lots of things are happen- 
ing. but we have difficulty 
deciding which are impor- 
tant and which we can 
ignore," says Mr James Pul- 
crano, director of marketing 
for executive programmes at 
IMD, the Lausanne-based 
executive education special- 
ists. 

However, some trends are 
clear-cut Demand is increas- 
ing for all types of courses 
hut particularly strongly far 
company-specific pro- 
grammes. at more than so 
per cent a year. 

Company-specific courses 
tend to be the speciality of 
the smaller, more innovative 
business schools and Individ- 
ual trainers — the more tra- 
ditional, larger schools, espe- 
cially in the US, are still 



/*i<g 


masters of the open course. 

Alongside this, organisa- 
tions are looking for ways to 
evaluate how successful 
courses have been and many 
are working with business 
schools to measure the 
increased effectiveness of 
employees. Much of this 
work centres around a full 
assessment of employees 
before they attend a course 
and tailoring the mater ial to 
their precise needs. 

Top executives are not 
only more willing to take 
courses themselves but are 
also increasingly involved in 
dete rmining how their man- 
agers are taught and by 
whom. Just as companies 
are becoming more discrimi- 


nating in their choice of 
training organisations, so 
too, however, are employees. 
With the “job for life" no 
longer the norm - if it ever 
was - the issue for employ- 
ees is Kf e-long employability 
and the need for portable 
skills and qualifications. 

According to Ms Alison 
McGrath Peirce, one of the 
directors for executive edu- 
cation at Wharton, this need 
has altered the way business 
schools view the courses 
they provide. “In the past, 
one would have thought of a 
corporate model. But with 
the shift in control we are 
now thinking more of an 
individual model,” she says. 

As the market for execu- 


tive courses becomes 
increasingly international 
there are also language 
issues that need to be 
addressed. Many of Europe's 
local schools, which teach in 
Italian. Spanish or Greek, 
rather than English, are 
finding It increasingly diffi- 
cult to attract managers who 
aspire to perform an interna- 
tional role in their organisa- 
tion. The preference of these 
managers is to study along- 
side English-speaking peers 
wbo come from a range of 
national backgrounds. 

One of the biggest dilem- 
mas facing business schools, 
however, is how best to 
exploit the trend towards 
“on-site” management edu- 


cation. Management digests 
and reviews have tradition- 
ally been the most effective 
route but these days technol- 
ogy is inevitably playing its 
part. Harvard Business 
School, for example, is one of 
several using CD-Rom tech- 
nology to deliver manage- 
ment t raining 

Videoconferencing is prov- 
ing a popular conduit for 
sending information further 
afield, particularly to the 
lower echelons of manage- 
ment. And top executives, 
runs the perceived wisdom, 
thrive on face-to-face contact 
with their peers. 

Although technology can 
be used to reduce the time 
employees spend away from 


their companies, the trend of 
recent years towards ever 
shorter courses seems to 
have petered out. The heavy- 
weight advanced manage- 
ment courses still stand at 10 
to 12 weeks, although 
schools such as IMD allow 
managers to study in two 
five-week chunks. 

“You can only reduce the 
amount of time so much," 
says Mr Pulcrano. “One Cali- 
fornian company told us the 
maximum length for a 
course should be three days 
and should never be at the 
end of a quarter. But you 
have to question how long a 
company can go on renew- 
ing itself if it doesn't have 
executive education.’’ 


Seize the Chicago 

advantage 

Advance your career while you work by earning a world- 
renowned M.B.A. degree 

in 10 one- and two-week modules spread over 18 months 
(nine in Barcelona, one in Chicago) 

taught by the distinguished Chicago business school faculty, 
a group that includes several Nobel Prize winners 

with an elite group of international managers. (More than 
30 countries are represented in our most recent class.) 

Places are limited. So get one step ahead — request an 
application now. The next class starts in July. 
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The University of Chicago 
International Executive 
M.B.A. Program at Barcelona 


The UnJversHy erf Chicago Aragd 271, 08007 Barcelona, Spain 
^ Spain 34^48^0- Fax 34-^88-34-^ - e-mail 1D04333534®^ m pu S «ve,Com 
USA 312-464-8750 • Fax 312-464-8755 • e-mail barcolonaOgsb.uchioago.edu 
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rutiv^programme, AMP has empowered a generation of 
its fusion of two outstanding intellectual traditions - the 
Harvard ca^iis®ry^^d%Oxford tutorial. As ideal for the younger fast track 
talent as forl^fr^^iorjexecutive facing new challenges, AMP will provide a 
proven launch . padjpr your - and your organisation's - future success. 

Dates: 22 July 1997, 4 - 31 January 1998, or 21 June - 18 July 1998 

V 

Contact Caroline Lomas (Email; lomas_c@coll.temp.ox.ac.uk) 


♦ THE OXFORD SENIOR EXECUTIVE FINANCE PROGRAMME 

It has been specifically designed to take senior executives and fast-track 
management talent from a standing start to a strong and broadranging competence 
in modem financial management and strategy. 

Dates: 20 - 25 April or 28 September - 3 October 1997 

Contact Maureen Campbell (Email: campbell_m@coll.temp.ox.ac.uk) 

♦ THE OXFORD STRATEGIC LEADERSHIP PROGRAMME 

Effective leadership demands continuous learning - learning about oneself, about 
the dynamics of organisations and organisational change, and about leading the 
learning of others. The Oxford Strategic Leadership Programme offers a 
pioneering model that enables participants to unlock their leadership potential in 
their own way. It has been designed for doers and influences - for chief 
executives and potential chief executives in business, industry, finance and the 
public and voluntary sectors. 

Dates: 11 - 16 May or 9 - 14 November 1997 

Contact Dorothy Cooke (Email: cooke_d@coll.temp.ox.ac.uk) 

l t 

jlfempIeto^jdpHfge, Oxford QSaJSff; Tel: +44 (0)|^f3Sta2; - 
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NEWS: UK 


Rise in sterling prompts US company’s adjustment to level in rest of EU 

Merck cuts price of Aids drug 


By Daniel Green In London 

Merck, the biggest US drugs 
company. Is to cut the UK 
price of its recently launched 
Aids drug Crmvan by 9 per 
cent to bring it into line with 
the price in other European 
Union countries. 

This im visual step is being 
taken against a background 
of widespread parallel 
importing in which drugs 

are bought in countries 

where prices are low and 
shipped to high-priced north- 
ern European countries. 
This parallel trade would be 
easier under a single Euro- 
pean currency because cur- 


rency translation costs 
would be eltmtnated. 

The pharmaceuticals 
industry is campaigning 
against the parallel trade 
that has resulted from the 
lads of drug price harmoni- 
sation across Europe. The 
provisions of the single 
European market make this 
trade difficult to prevent 

Mr Per Wold Olsen, 
Merck’s president of human 
health for Europe, said: 
"This price adjustment 
reflects our continued faith 
in the single market for 
pharmaceuticals in Europe 
and the likely introduction 
of a single European cur- 


rency within a few years.” 
Last year Merck announced 
that Crixivan would be sold 
at a single price across the 
EU. 

The price cut has been 
prompted by the rise in ster- 
ling since then which has 
made Crixivan mare expen- 
sive in the UK than else- 
where. 

Drug prices are usually set 
at the time of launch In 

agreement with government 

officials- That leaves drug 
companies vulnerable to cur- 
rency fluctuations after 
prices have been set 

Last year, Merck said it 
would try to sell Crixivan at 


a uniform 9,64 Ecus a day. 
The company to have 
achieved this in “most" 
European countries. 

The drug is one of a class 
of new medicines called pro- 
tease inhibitors that work 
well when given as part of a 
cocktail of older drugs. They 
have been credited with 
reducing demand for beds in 
Aids clinics. 

The UK has one of the 
most liberal drug-pricing 
regimes in Europe- Compa- 
nies can set' prices provided 
their overall profits conform 

to a return on capital for- 
mula negotiated with the 
health mini stry. Mr Olsen 


conceded that the relatively 
free p ric in g environment in 
the UK made it easier to 
adjust prices. 

He said he would seek to 
renegotiate prices in other 
countries if their currencies 
moved sharply. European 
drag pricing is a hotchpotch 
of different regulatory 
systems. Governments set 
prices for each drug in 
France, but for each class of 

drug in Germany. ' 

Many countries have sepa 

t i n g bow the national health 
service pays drugs compa- 
nies. In the UK. such pay- 
ment is automatic. 


Hosts wary 
of min i s ter’s 
EU message 

Timing has cost Britain’s 
foreign secretary sympathy 


M r Malcolm Rifkind, 
the foreign secre- 
tary, took his 
brand of “soap-box diplo- 
macy” to the Netherlands 
yesterday, delivering the last 
of four speeches on the 
future of Europe. 

Reaction to Mr Rifkind ’s 
call for a public debate on 
the limits of European inte- 
gration - coupled with a 
longer-term partnership 
between European nation 
states - has been respectful, 
but tepid. 

Mr Rifkind made the big- 
gest waves in Germany, 
where a young reporter drew 
an infelicitous comparison 
between the sincerely held, 
mildly Eurosceptic views of 
“the Jew Rifkind” and Mar- 
tin Luther hammering his 
heretical theses on the door 
of Wittenberg Castle church 
in 1517. 

While the foreign secre- 
tary has won grudging 
respect for his willingness to 
preach before foreign audi- 
ences. sympathy has been 
tempered by the suspicion 
that the souls he really 
intends to convert are Brit- 
ish editorial writers and 
British voters. Few foiled to 
notice the timing of Mr Rif- 
kind's venture into Europe, 
a few weeks ahead of the UK 
genera] election which will 
take place on May L 
As Mr Michel Barnier. dep- 


uty French foreign minister, 
said in a recent Reuter inter- 
view: “I don’t want to inter- 
fere in the British election 
campaign even if 1 note that 
Mr Rifkin d came to conduct 
that campaign outside the 
United Kingdom from 
France.” 

William Pfaff, the Paris- 
based American commenta- 
tor, was more supportive in 
the International Herald Tri- 
bune. Writing from London, 
be declared that Mr Rifkind 
was right to question the 
democratic legitimacy of EU 
institutions and the failure 
to win popular support 

“There is a sense that the 
Maastricht a genda is not the 
right one. The primordial 
political reality remains the 
nation state . . . Europe’s 
elites (who favour a frill 
union) have yet to answer 
this objection-” 

But a German diplomat 
said that the foreign secre- 
tary's speeches revealed the 
deep ideological divide 
between Britain and Ger- 
many on the future of 
Europe, whatever the will- 
ingness of both governments 
to pursue practical co-opera- 
tion in trade and foreign pol- 
icy. 

“Mr Rifkind wants to 
know what the final goal of 
European integration will 
be. But we Germans see this 
as an historical process 



OobBeae 

Malcnlui Riflrind: defending na tional par liaments in EU 


National parliaments should 
be given a stronger role in 
vetting the European 
Union’s initiatives as part of 
the c ur r en t overhaul of its 
structures, Mr Malcolm Rif- 
kind. the British foreign sec- 
retary, urged last night, 
Gordon Cramb in The Hague 
writes. 

In his latest speech in 
Europe about the EU, Mr 
Rifkind said: “Whenev er we 

accept supranational institu- 
tions and procedures we 
accept a tradeoff, weaken- 
ing the democratic link in 
return for the benefits of 
co-operation.” 

He said the intergovern- 
mental conference on closer 
nnion should ensure that 
national assemblies are 
empowered to scrutinise 
proposals from Brussels so 
that decision-making hap- 
pens closest to those 
affected. 

He rejected suggestions 
that his intervention had 
come too late: “It amounts 
to saying Europe's course 
has been set and we most 
get on with it- But our conti- 
nent's future is too impor- 
tant for that” 


where no one knows what 
the conclusion will be.” 

As foreign secretary since 
mid 1995, Mr Riflrind has had 
a bumpy ride in Europe. 
Often he has been forced to 
negotiate with his EU part- 
ners knowing that the mood 
back home has turned more 
hostile toward the prospect 
of deeper political and eco- 
nomic integration, particu- 
larly regarding economic 
and monetary nninn. 

Yet Mr Rifkind has been a 
lot more willing to fraternise 
with the Tory Eurosceptics 
than his urbane predecessor 
Mr Douglas Hurd. 

Some suspect that he may 
be positioning himself for a 
leadership challenge in the 
event that Mr John Major 


loses the election. During 
last year's beef war. EU 
diplomats reported that Mr 
Rifkind seemed to take a per- 
verse pleasure in pursuing 
the policy of non-cooperation 
- until he woke up to the 
damage being done to Brit- 
ish Interests. 

By contrast Mr Kenneth 
Clarice, the chancellor of the 
exchequer, left no doubt 
from the outset that he con- 
sidered the blocking tactics 
to be a busted flush. 

The final word about Mr 
Rifkind 's foray into Europe 
belongs to Mr Barnier who 
has often expressed irrita- 
tion with the British govern- 
ment’s dogged defence of the 
status quo in the HU’S inter- 
governmental conference 


which seeks to reform 
Europe’s institutions and 
decision-making ahead of 
enlargement. 

lake most IGC representa- 
tives, Mr Barnier is too 
shrewd to expect a sea- 
change in policy in the event 
of a Labour victory hi 
Britain. But he shares the 
general feeling that the 
mood will shift toward com- 
promise after the imminent 
British election. “Labour is 
keeping itself very well 
informed on the negotia- 
tions, and we are giving 
them all the information 
they want from our side. 
Their approach is quite 
European.” 

Lionel Barber 


Royalties 
agreed on 
works of 
classic 
authors 


By Afice Rawsthom 
in London 

Penguin Books has agreed 
terms to pay royalties on 
books by several classic 
authors, including Virginia 
Woolf and W3. Yeats, whose 
work has come back into 
copyright after changes in 

European legislation. 

The agreement follows 
months of negotiations 
between Penguin and other 
literary publishers with the 
estates of the authors 
affected. 

Work has traditionally 
remained in copyright in the 
UK for 50 years after an 
author's death, compelling 
publishers to pay royalties 
in that time. A European 
Union directive has extended 
the copyright period to 70 
years after death from 1 Jan- 
uary 1996 onwards. 

This brought books by any 
authors who died between 
1925 and 1945 back into copy- 
right. Their estates asked 
publishers to negotiate fresh 
terms of payment 

Penguin, a subsidiary of 
Financial Tunes owner Pear- 
son, is believed to be the 
first publisher to have con- 
cluded an agreement Ms 
Margaret Bluman, contracts 
director, said it has finalised 
terms with several literary 
estates, including those of 
Woolt Yeats, Rudyard Kip- 
ling, John Buchan and 
Arthur Conan Doyle, the cre- 
ator of Sherlock Holmes. 

She said Penguin’s stan- 
dard terms were to pay a 
royalty of 10 per cent on the 
wholesale price of every 
book sold. It will offer the 
same terms to the estates of 
other rfasKir - authors, includ- 
ing James Joyce and 
Thomas Hardy, whose work 
has returned to copyright 
Mr David Campbell, man- 
aging director of The Every- 
man Library, which pub- 
lishes hardback literary 
classics, said it had “readied 
the basis of an agreement” 
with several estates. 

Mr Marcus ffla pham, edito- 
rial director of Wordsworth, 
said it planned to carry on 
publishing its gristing cheap 
paperback editions of Woolf, 
Joyce and Hardy without 
paying royalties “until it’s 
tested in the courts”. 

However Wordsworth has 
abandoned plans for new 
editions which would be lia- 
ble for royalties, such as 
H.G. Wells’ The Time 
Machine. 


Cost of tackling ‘systems bomb’ 
may exceed $5bn, says Labour 


By George Parker, 

Political Correspondent 

A Labour government might 
inherit a bill of at least £3bn 
($4.8bn) to stop the public 
sector's computers collaps- 
ing on the first day of the 
new millennium, Mr Geoff 
Hoon, the party’s shadow 
technology minister, warned 
yesterday. 

Mr Hoon said the Conser- 
vative government had done 
virtually nothing to prepare 
for the problem known as 
“millennium meltdown", 
where computers cannot 
cope with the 2000 dateline. 

He warned that the cost to 
the public purse could be 
more than £3bn because of a 
shortage of computer engi- 
neers over the next three 
years. 

“Programmers will also be 
heavily involved in prepar- 
ing systems for economic 
and monetary union [Emu] 
at exactly the same time, 
whether the UK is involved 
in the first wave or not," he 


The opposition Labour party 
will today promise an infor- 
mation technology revolu- 
tion in schools. Mr Tony 
Blair, the party leader, will 
pledge to implement tbe 
thrust of an independent 
report commissioned by 
Labour on information tech- 
nology in schools. 

Among its proposals, tbe 
study - chaired and funded 
by Mr Dennis Stevenson, 
chairman-elect of Pearson 
which owns the Financial 
Times - suggests every 
child from the age of nine. 


and every teacher should be 
given their own e-mail iden- 
tity. 

Labour's plan involves 
ensuring more training for 
teachers on IT and eventu- 
ally reassessing the curricu- 
lum at teacher training col- 
leges to shift emphasis to IT. 
The party also wants to use 
telecommunications and 
cable companies to give all 
schools access to the Inter- 
net It would also develop a 
“national grid” giving edu- 
cational publishers an 
accredited site on the Net. 


said. “We foresee a very con- 
siderable budgetary deficit 
for the UK - there needs to 
be a degree of urgency 
which this government has 
not yet displayed.” 

The Labour party believes 
the government has deferred 
spending on the problem, 
rairaitating 1 that the burden 
could be passed on to a new 
administration. Mr Hoon 
told an information technol- 


ogy seminar organised by 
Cap Gemini, the computer 
services company, that the 
government had talked a lot 
about the “millennium time- 
bomb” but had done little to 
tackle the problem. 

Mr Ian Taylor, technology 
minister, told the meeting 
the government was ahead 
of its European counterparts 
in addressing the problem, 
but admitted: “With hind- 


sight, we might have started 
earlier. There will be an 
over-demand for computer 
programmers, and that will 
have an inflationary effect, 
but there is no point in me 
saying that 2000 and Emu 
won’t happen." 

Mr Taylor has been 
praised by many in the com- 
puter industry for raising 
awareness of the problems 
which will arise on January 
1, 2000- Many computers are 
unable to recognise a year 
ending with two noughts 
and will crash. 

Other European govern- 
ments and some ministers 
within the UK government 
have not shared Mr Taylor's 
enthusiasm. UK government 
departments have been 
required to complete audits 
of their systems by October 
and Mr Taylor said he was 
determined to finish a pro- 
gramme of corrective work 
by December 1998. “The cen- 
tury date change has serious 
financial and business impli- 
cations." he said. 


More artists 
to issue bonds, 
firm predicts 


By Edward Luce in London 

BohcLs issued by artists, 
musicians and others in the 
“intellectual pro pe r ty ” busi- 
ness will become increas- 
ingly common, says a report 
today from Arthur ‘Ander- 
sen, tiie accountancy firm. 

As the economy moves 
from traditional manufac- 
turing towards the produc- 
tion of less tangible goods 
such as biotechnology, soft- 
ware programming, script- 
writing and brand imaging, 
companies will have to find 
new ways of raising capital. 
It says. 

One of the most cost- 
effective is to “securitise” 
their intellectual assets or 
to issue debt backed by 
future earnings from their 
intellectual pro p e rt y assets. 

David Bowie, the British 
rock musician, recently 
pointed the way with a S55m 


“Bowie bond” in the US. The 
10-year bond, which will pay 
an annual coupon of 7.9 per 
cent to investors, will be 
serviced by the income 
stream from the rode star’s 
music copyright portfolio. 

The report says there will 
be no limit to what can be 
packaged in debt form once 
the financial markets 
become accustomed to intel- 
lectual secaritisatiotub 

Examples include Calvin 
Klein, the US fashion 
designer, which recently 
took a $58m securitised loan 
backed by the royalty 
payments from its perfume 
sales. 

But the authors warn that 
it cam be difficult for compa- 
nies to evaluate accurately 
assets such as brand names 
or intellectual licences. 
Accounting bodies are try- 
ing to establish a standard 
measurement. 


Scientist says nuclear waste options are limited 


By Michael Peel in London Hunt for a dump 


Niros, the nuclear waste 
disposal company, faces a 
difficult task in its quest to 
buQd a new dump for inter- 
mediate level nuclear waste, 
according to a leading aca- 
demic. On Monday, the com- 
pany lost its appeal to build 
a new facility at SeUafield in 
north-west England. 

The planning application 
rejected by Mr John Glim- 
mer. chief environment min- 
ister. was for an under- 
ground laboratory to test the 
suitability of tbe area as the 
site for a dump. Nirex 
needed the evidence that 
would have been provided 
by tiie laboratory to make a 
case for planning permission 
for tbe dump. 

Tbe company must also 


- - 

:: .. -f-t . 



answer Mr Gammer's ques- 
tions about whether it had 
acquired sufficient scientific 
knowledge before submitting 
its planning proposal. 

“We will be discussing the 
results with our sharehold- 


ers before deciding on -our 
next steps.” said Nirex. 

The company, set up by 
the nuclear industry in 1982 
to dispose of low and inter- 
mediate level waste, initially 
considered 12 posable sites 
for the dump. The final deci- 
sion was between SeUafield 
and Duunreay in the north 
of Scotland. The other loca- 
tions have remained secret 

The search for a new site 
may be made more difficult 
because the areas best suited 
geologically are often too 
populous to be viable 
options, according to Profes- 
sor David Smythe at the geo- 
physics department of Glas- 
gow University, a geophysics 
specialist who worked for 
Nirex. 

Prof Smythe was con- 
tracted to carry out a geo- 


logical survey of the pro- 
posed SeUafield dumping rite 
for Nirex immediately before 
submission of the planning 
application. 

He believes it is likely that 
a 1980 British Geological 
Survey into 12 potential 
dump sites, mainly located 
□ear existing nuclear instal- 
lations, was a starting point 
for the company when it was 
considering possible loca- 
tions for the dump. 

He has seen the 1980 
report and thinks Nirex will 
find its options rather lim- 
ited: “Geologically, Doun- 
reay is similar to SeUafield,” 
he said. 

He thinks East Anglia for 
more suitable from a geo- 
physical point of view. 
“There are shallow cover- 
ings of sediment at the sur- 


face of basement rock which 
might be suitable for a 
repository,” he said. How- 
ever, he said that a decision 
to place a unclear dump 
there could prove deeply 
unpopular far environmental 
reasons. 

“In principle, the best 
place to dispose of reactive 
waste is in salt deposits,” 
said Professor Smythe. He 
has carried out research into 
offshore sites of this nature 
but found the idea unworka- 
ble because of practical diffi- 
culties with the site. A simi- 
lar project on shore would be 
fraught with political diffi- 
culties. 

“There are salt mines in 
Cheshire owned by ICI," said 
Professor Smythe. “This was 
considered at one stage but 
was ruled out because they 


were too near population 
centres like Manchester.” 

Dr Patrick Green, senior 
nuclear campaigner for 
Friends of the Earth, the 
environmental pressure 
group, . thinks scientific 
understanding in the area of 
waste damping must 
advance considerably before 
any proposal is reconsidered. 

“Disposal is off the agenda 
for at least 35 to 40 years,’’ 
he said. “Both the Royal 
Society's and our evidence 
has said that there is at 
least 10 years worth of 
generic science that needs 
doing.” 

He favours alternative 
measures to deal with the 
“mountain" of reactive 
waste in Britain. “We need 
to look at interim manage- 
ment operations.” he said. 


UK NEWS DIGEST 




reform urged 


A of the House of Commons wiH today demand 

fundamental reform tn the way the London Stock 
jawhnwg p fo rue, demanding it should no longer be owned 
by member companies and move to a public offering, in 
its second attack in 18 months on the way the exchange is 
rum the all-part>' Treasury committee will argue that the 
pvchang e canno t reflect the interests of its members or of 
the public as long as it . is mostly nm by brokerage compa- 
nies. 

One MP argued last nfefot that the exchange had been 
“dragged w eiring and screaming” towards Its recent intro- 
duction of orderdrivsn trading, and that the report called 
for that reform drive to be entrenched. “The stock 
exchange has been run for the short term Interests of 
xnarketmakers rather than the maximum benefit of tbe 
London market as a whole,” an MP S&id. 

At the time of "Big Bang” in 1986, the exchange moved 
from ownership by individual members to individual 
member companies. Ownership is shared by some 3lfl 
such companies , the vast majority of which are market 
makers and not investment managers. James Blitz 


UNEMPLOYMENT 


Total is lowest since 1990 ‘ 

The number of people out of work dropped last month to 
its lowest level since October 1990. Official figures showed 
unemployment in February falling by 68JB0 - tbe third 
largest monthly fell eves* recorded - to a seasonally 
adjusted 1.746m. The Office of National Statistics said 
Britain’s official unemployment rate fell from 6.5 percent 
in January to 6^ per cent last month- 
But finanrfai markets took fright at yesterday’s labour 
market statistics because they signal a sharply tightening 
labour marke d Average earnings increased by an annual 
underlying rate of 5 per cent in January, up from 4.75 per 
cent in December. The December figure was revised 
upwards by 0.5 percentage points. . ■ \* - 

Mr John Major, the prime minister, said the figures 
were “proof that Britain is booming”. Mr Tony Blair, the 
main opporition Labour party leader, said they gave a . 
false Impression. 

Mr Eddie George, governor of the Bank of England, the 
UK central bank, renewed his call fora quarter point rise 
in base rates from a current level of 6 per cent during his 
February monetary meeting with Mr Kenneth Clarke, the 
chancellor of the exchequer. Woffymg M&nchau 
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VEHICLE MANUFACTURE 


Truck sales elude forecast upturn 

February showed no sign of this year's predicted upturn 
in the new truck market after nearly 20 months of 
decline. Figures from the Society of Motor Manufacturers 
and Traders, the industry's trade body, stem that regis- 
trations of new trucks - commercial vehicles of more 
than JL5 tonnes - fen byl8.3 per cent, year on year. 
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This brought thetotalfor the first two months of tiie 
year to 5,815 - a fan of 26J5 per cent on the year-ago ' : - 
period’s 7,910. The continuing sales slide is attributed 
partly to the knock-on effecte of stricter exhaust emisrion 
s t a ndar ds going into effect. Overall, commercial vehicle 
registrations last month totalled 19.825, a 6.4 per emit drop 
on last February. Imports continued to take a growing 
share, accounting for 51 percent .- up from 50 per cant in 
February last year. Griffiths 

PAYMENT CARDS 


Visa holders spend 25% more 

The plastic card continued to gain ground in the UK list 
year as Visa cardholders increased spending by 25 per 
cent to £76.1 bn (gi20bn). Although the UK is already me 
of the most fully developed payment card markets ixr 
Europe, the arrival of debit cards. and electronic authoris- 
ation has allowed plastic to replace cheques and cash in 
more transactions. 

The UK is 'Visa's largest market In Europe, with 40m 
cards accounting for 39 pa* cent of all Visa cards Issued in 
the region. Visa debit cards were used almost twice as 
often as credit cards last year, but for smaller average . . 
amounts. " ' .■ 

Debit cards were used for more thah-lbn 

Worth £425bn, compared with 670m credit tard _ 
tions worth £33-6bn- In Europe as a whole, the numbed 
Visa cards rose by 14 per cent to mote ibQm;~ spout 

ing rose to $S4lbn. Ctewpe GrtdSi 



GOVERNMENT BONDS 




Warning to private invesite ; ^ 

Private investors could soon find it harder to'buy ahid sill 
UK government bonds, or gilts, Apdms, the private client 
stockbrokers’ trade body, warned yesterday. - 
Apdms is concerned that the new gilts settlement sys- 
tem being introduced by the Bank of England In Aupist 
will “mean a number of firms will have to pffiw a -worse 
level of service to private investors (dealing in gilts) than 
they do now”. , . ’ 

It c la ims that investors selling gilts may have to wait 
up to 25 days to gain payment compared with a maximum 
five- day w ait for about 80 per cent of de als at . present. The 
new syste m could also push up danlfrng costs. Private 
investors account for most of tbe 5,000 or so gflt deals 
done each day, although they account for only a "relatively 
small slice of the deals' total value. Jean Eagtesham 

SECURITIES AND FUTURES - 


Firm agrees to cease business 

Phillip Alexander Securities and Futures,- a private client 
brokfogfirm, has agreed with the Secnritieeand Futures 

Anther tLy that it wUl stop carryin g nnflrww tnwit bust- ' 

ness after being placed in administration. The move fol*. 
lows mtervention by the SFA two years ago when the 
Arm was found to have conducted business introduced by 
brokers outside Britain in an unsatisfactory way, includ- 
ing ch a rging excessive commission. . . John Qaa*r 
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Sptentfd Isolation? The fa$ado of London Business School, which runs a consortium lor the (AC companies and boKem that “peer exchange" Is essential for the senior manager 


CONSORTIA • by Della Bradshaw 


Today Paris, tomorrow the world 


EXECUTIVE EDUCATION III 


Catering 
for action 
manager 


Participants in 
consortia 
increasingly come 
from diverse 
regional bases 

There are few business 
school fashions in which 
European schools lead their 
North American counter- 
parts. But one is consortium 
programmes. 

From London to Paris and 
beyond consortium pro- 
grammes are being promoted 
as a formula that combines 
the best elements of both 
customised and open 
courses. Like open enrol- 
ment courses, they bring 
together executives from dif- 
ferent com p anies, promoting 
peer-to-peer learning; like 
tailored programmes, they 
suit the specific needs of the 
companies Involved. 

The common interest in a 
consortium can be a' man- 
agement topic, such as 
developing potential leaders, 


or an industry sector. Insead 
in Fontainebleau, for exam- 
ple, runs one consortium 
programme for a dozen 
European banks and another 
for insurance companies. 

This combination of peer- 
to-peer learning and Issues 
of critical relevance to the 
company makes consortium 
programmes particularly 
appropriate to senior manag- 
ers, says Mr Paul Geroski at 
London Business SchooL 
“The more senior you get, 
the more you need peer 
exchange." he argues. 

Mr Geroski designed an 
executive development pro- 
gramme at London Business 
School for a consortium of 
five companies: Marks & 
Spencer, British Airways, 
BT, Lloyds Bank and Vaux- 
hall Motors. M&S was the 
initiator of the course, which 
focuses on management 
development for individuals 
who have spent their whole 
career with one company. 

Their much-trumpeted vir- 
tues should not, however, 


obscure the feet that consor- 
tium courses can be prob- 
lematic. According to Ms Liz 
Bridge, client manager at 
Cranfleld University School 
of Management, the initial 
difficulty is findin g a group 
of like-minded companies. 
She says that when Midland 
Bank and Royal Insurance 
were setting up a group that 
Cranfield runs for ninp uk- 
based companies they talked 
to some 50 organisations and 
numerous business schools. 

Once the consortium was 
set up and the course 
designed, however, the pro- 
gramme developed a momen- 
tum of its own. “At the end 
of the day it's about the 
quality of the relationship 
you farm,” says Ms Bridge. 

According to Ms Robbie 
Friendship, business devel- 
opment manager at Henley 
Management College, com- 
mitment from the top man- 
agement In the company is 
the other crucial factor. 

This Is particularly rele- 
vant to programmes that 


include site visits. Members 
of the M&S consortium, for 
example, must visit each 
other's c ompanies. “The site 
visit really has to work,” 
says Mr Geroski ‘‘High-level 
support is essential" 

The LBS scheme com- 
prises five companies that 
each take part In the five 
modules. The Cranfleld pro- 
gramme, on the other hand, 
caters for nine companies 
that participate in different 
elements of the course as 
required. Ms Bridge believes 
other companies could be 
added to the nine and that. 
there is scope for further 
flexibility. 

Two recent developments 
in the consortium approach 
are international consortium 
programmes - LBS, for 
example, runs an interna- 
tional programme for six 
companies including BT, 
Lufthansa and ABB - and 
the transfer of the concept to 
the MBA market 

The International Masters 
Programme in Management 


(IMPM), masterminded by 
the Canadian veteran man- 
agement thinker Henry 
Mintzberg, is intended to 
bridge the gap between tra- 
ditional executive MBAs and 
in-house courses. The taught 
element of Mintzberg's 
course comprises five mod- 
ules of two or three weeks 
each on one of five different 
campuses - Lancaster in the 
UK, McGill in Canada, 
Insead in France, the Indian 
Institute of Management in 
Bangalore and Hltotsubashi 
University in Japan. 

IMPM is marketed to indi- 
vidual companies - such as 
Alcan, Bombardier, BT and 
the Royal Rawlr of Canada - 
which then send a handful of 
students on the programme. 

Henley has been r unning 
consortia MBAs since the 
late 1980s. Forty three com- 
panies have participated and 
about 24 take part regularly, 
each sending between five 
and eight people. 

The University of Michi- 
gan Business School is one 


of the first US business 
schools to move into consor- 
tium programmes. Its pro- 
gramme is in Hong Kong, 
where managers working in 
the region for companies 
such as Cathay Pacific and 
Hewlett Packard can com- 
bine study on campus with 
distance learning. 

At Manchester Business 
School, too, a course that 
began life as a company-spe- 
cific MBA is now evolving 
into a consortium venture. 
In its first year, the course 
was run exclusively for IBM 
in the UK. “We suggested at 
a very early stage that they 
would get more value if they 
had IBM customers on the 
course as well,” says Mr Syd 
Howell, director of studies 
for the modular MBA 

The first non-IBM partici- 
pants win be from NatWest 
Bank but the aim is to have 
50 per cent of participants 
from outside the company. 
The medium-term goal, says 
Mr Howell, is to make the 
programme international. 


EXECUTIVE MBAs • by Victoria Griffith 


An e-mail from America 


Thanks to new 
media, the top US 
schools can now 
‘export* their 
courses 

American business schools 
have long perceived a strong 
demand far their executive 
MBA programmes overseas. 
Now. technology such as the 
Internet and video-conferen- 
cing is allowing them to go 
after the market in earnest 

By hooking up students 
and professors through, 
e-mail, "chat rooms" and 
video links. US business 
schools are creating virtual 
programmes to allow MBA 
students to pursue a degree 
largely from home. That 
suits their employers, who 
want to keep them at work 
through their studies. 

The multimedia explosion 
of the 1990s has driven the 
launch of a number of inter- 
national programmes. Duke 
University's Fuqua School of 
Business welcomed its first 
class of “global executive 
MBAs" last May. In a daring 
move, Dartmouth’s Amos 
Tuck School allied with the 
Hanoi School of Business in 
Vietnam to offer an execu- 
tive MBA last year. The Uni- 
versity of Chicago started a 
Barcelona-based degree in 


1994, and the University of 
Michigan's international 
MBA programme is in its 
fifth year. Northwestern's 
Kellogg School has Just 
begun a Joint venture with 
Germany’s Koblenz SchooL 

Executive MBA pro- 
grammes appeal strongly to 
companies wanting to pro- 
vide extensive business 
training to promising mid- 
dle-level managers while 
keeping them at work - at 
least part-time. Before the 
multimedia revolution, pure 
logistics prevented many 
overseas managers from pur- 
suing a US degree. 

“It’s only with e-mail and 
teleconferencing that we can 
bridge the gaps to our next 
physical meeting," says Mr 
Edward Snyder, assistant 
dean at the University of 
Michigan’s business school 

The Fuqua School relies 
heavily on the Internet, 
sponsoring a password-pro- 
tected site on the Web, 
where students can down- 
load assignments, e xchan ge 
ideas in a “chat room" and 
review professors' lecture 
notes. The University of 
Michigan says it prefers 
video conferencing as a 
vehicle for lecturing and 
classroom discussion, but 
makes extensive use of 
e-maiL 

However, organisers of the 


programmes say technology 
cannot completely replace 
face-to-face contact “There's 
a lot that you Just don’t get 
from long-distance contact” 
says Mr Robert Haaada, 
dean of the University of 
Chicago’s MBA programme. 
"Professors in an actual 
classroom can sense when 
students are engaged, lost 
frustrated or bored. You 
miss that when you’re not 
eyeball-to-eyebalL” 

Students may also miss 
the different perspectives 
that colleagues from differ- 
ent countries and industries 
can bring. 

For that reason, most of 
the US schools require some 
physical togetherness. The 
University of Chicago gets 
everyone together in Barce- 
lona for two-week stretches 
every couple months. The 
Fuqua programme meets in 
five different centres during 
a 19-month period: students 
□y to S&o Paulo, Brazil; Salz- 
burg, Austria; Hong Kong; 
Shanghai. China; Duke's 
campus in Durham, North 
Carolina. The programme is 
designed to expose students 
to a wide variety of cultures. 
The experience usually lasts 
less than two weeks but 
attempts to make up in 
breadth what it lacks in 
depth. * - 

This kind of learning 


clearly demands a lot of 
organisation. American busi- 
ness schools say putting 
together effective pro- 
grammes is not always easy. 
Sometimes the technology 
simply doesn't work. Exotic 
locations may have limited 
telecommunications and 
cable facilities. Other times, 
faculty and students are 
inexperienced with the 
media and have trouble 
using them. Distance can 
make it difficult to spot trou- 
ble early on, moreover. If 
students are faffing to keep 
up with the coursework, the 
problem may not be detected 
until quite a late stage. 

One of the biggest chal- 
lenges, say the schools, is 
gaining the necessary time 
commitment from degree 
candidates and their employ* 
ers. “US corporations seem 
to have a little better under- 
standing than foreign corpo- 
rations about the amount of 
time involved," says Mr 
Richard Popovlc, dean of 
executive education for the 
University of Rochester, 
which runs programmes in 
Holland and Switzerland. 
“That’s probably because 
we’ve been doing this longer 
in the US. It’s hard to get the 
point across that this is not 
just something you fit into 
your lunch hour." 

Most US schools say stu- 
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Home-page woric students can download projects from Web sites 


dents should be prepared to 
put in 20 to 30 hours of study 
each week. 

Despite the challenges, 
global MBAs are lucrative 
for the US business schools. 
Participation is not cheap. 
Fuqua’s executive MBA pro- 
gramme costs about $82,000, 
for instance - not Including 
air travel to the five sites. 
Yet foreign companies seem 
willing to pay the high 


prices. "There are some 
strong business schools in 
Europe, but in Asia, South 
America and Africa, we have 
the impression there is a 
real need for US- style man- 
agement instruction," says 
Mr Snyder of the University 
of Michigan's business 
school 

“The latest technology Is 
now letting us fulfil that 
demand." 


Courses without 
direct practical 
relevance 
alienate many 
chief executives 

When Mr Amin Raj an, a 
business consultant who 
runs the Centre for 
Research in Employment 
and Technology in Europe 
(CREATE) interviewed 
some of the UK’s most 
prominent business leaders 
recently, he discovered a 
widespread mistrust of 
academic disciplines. 

The chief executive of 
one insurance group 
declared: *Tve never been 
on a management 
education course. And I'm 
proud of it." 

Mr Rajan found that 
many of the business 
leaders had scant regard 
for aff-the-job courses. In 
his report. Leading People, 
he quoted an investment 
banker who said: “Books 
and courses rarely get 
inside the heads of high 
flyers. They need 
face-to-face learning 
encounters with immediate 
feedback." 

A banking chief 
executive believed: 
“Traditional management 
development p ro gr a mmes 
cannot produce leaders. 

They present new concepts 

and raise awareness. That 
helps. But they cannot 
provide the ‘soft' fikflte 
which are the raw material 
of leadership.” 

In response to such 
observations business 
schools are increasingly 
tailoring courses far top 
executives to specific 
organisational and 
individual needs. 

Sometimes the tailoring 
is so fine as to be personal 
tuition. Coutts Consulting 
Group specialises In 
one-to-one customised 
coaching for chief 
executives. “We discovered 
that at that level there is a 
growing demand for 
coaching that is geared to 
the needs of the executive. 
They want it customised 
and they want it work 
related, " says Mr John 
O’Brien, director of 
executive development. 

The coaching sessions 
are confidential and held 
away from the office. “It is 
very difficult to express 
vulnerability in front of 
contemporaries or 
subordinates," says Mr 
O’Brien. 

The changing needs of 
management have also led 
to a rethink about the 
content and structure of 
top management courses in 
the established business 


schools. London Business 
School has been running its 
senior executive 
programme for more than 
30 years. In that time, the 
course has evolved into a 
forum where senior 
executives exchange ideas. 
The course work is 
designed to act as a 
catalyst for thinking and 
discussion, using various 
models and projects. 

A similar approach has 
been adopted by Cranfield 
School of Management. Mr 
Murray Steele. Cranfield ’s 
head of strategic 
management, runs 
week-long courses for chief 
executives. These focus on 
practical exercises that 
give Lhe executives 
something tangible to take 
back to the office. 

"Our work is focusing 
more and more on the 
individuals and their 
organisations, setting aside 
scheduled time where 
people can apply what they 
have learned to their own 
organisations," says Mr 
Steele. 

He adds that chief 
executives value the 
opportunity to stand back 
and look at the businesses. 
“It's like coming up for air. 
It allows them to escape 
the day-today pressures 
and paperwork. In some 
ways it is self-administered 
consultancy," he says. 

At Cranfield, the 
executives use business 
topics such as mnnng m g 
change, strategy and 
leadership, to prepare 
presentations that they can 
give to their organisations 
on their return. By the end 
of the week they are 
expected to have collected 
four or five presentations 
to put to their board. 

“They go away with a 
clear action plan that 
identifies the problems and 
what needs to be done,” 
says Mr Steele. 

This is not to say. of 
course, that business 
schools have abandoned 
theoretical studies. Rather 
that they have refined 
them for a changing world. 
Wharton has developed its 
Directors’ Institute, a 
particularly dynamic 
simulation exercise that it 
describes as a “living case 
study" programme. The 
programme puts 
participants on the board of 
MegaMicro, a fictitious 
multinational 
manufacturing and 
servicing company. 

The two-day course 
simulates at an accelerated 
pace the issues and events 
that a board will face in a 
business cycle. 

Richard Donkin 



WHERE BETTER 
TO TAKE YOUR MBA? 

Chy Urnmsny Business School is the only major British business 
school within on mtenuriana] financial centre. As such It 
provides unrivalled opportunities for dwdopiag contacts within 
the Gty and the intenumonal business c omm u n ity. 

The faculty enjoys an international reputation and its reaching was 
rated EXCELLENT by the Higher Educatioo Funding Council of 
England Its ground-breaking research plKftt it fiflnly among Ac 
top UK business schools. 

The full-time Gry Unrvoaity Business School MBA is a 12-month 
programme with a folly mresBarional perspective. Uniquely it ^ 
combines a brood manag ement education with advanced training 
in saiy one of six specialisms - 
.Finance 

- . Intgxna31onac Business & Export Management 
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TLACHiNG AND RESEARCH EXCELLENCE 
WITHIN THE CITY OF LONDON 


INSEAD 

Executive Education 


Developing International Leaders 



Advanced Management Programme 

(4 weeks) 

The Advanced Management Programme (AMP) is for senior 
general managers with significant profit centre responsibility 
and high-level functional executives. 

29 June - 25 July 1997 
28 September - 24- October 1997 

I- 27 February 1998 

International Executive Programme 

(6 weeks) 

The international Executive Programme (IEP) is designed for 
the fast-track functional executive who is about to assume his 
or her first multifunctional management role. 

26 October - 5 December 1997 
1 March - 10 April 1998 

Young Managers Programme 

(3 weeks) 

The Young Managers Programme (YMP) is reared to help 
young managers develop the high potential they have demon- 
strated in the first years of their careers. 

25 May - 13 June 1997 
7-26 September 1997 

II- 30 January 1998 


Antonio Borges, 
Dean of INSEAD 


INSEAD J s General Management Programmes provide executives at key points in 
their careers with the international perspective, the functional skills and the questioning 
mind necessary to lead and manage change at different levels in the company. 


Please tick the brochure you would like to receive and fax or mail this coupon to Janet Burdilbt, INSEAD, Boulevard 
de Constance, 77305 Fontainebleau Cedex, France, Fax 33 (0)1 60 74 55 1 3, E-mail execcd@insead.fr 


□ AMP 


Q IEP 


□ YMP 


Name,... Mr/Mrs/Dr/Other. 

First Name Job Title 

Company Name & Address 


Country Zipcode 

Tel Fax 


For more information on these or other INSEAD executive programmes, please contact Janet or Td 33 (0)1 60 72 42 90, 
E-mail execed@buead.fr, or http:// wv.-w.insead.fi 1 
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CUSTOMISED COURSES • by Victoria Griffith 

Short, 
sharp and 
specific 


Why tailor-made 
training now 
appeals to more 
business schools 
and companies 

When top executives at the 
hotel chain Hyatt decided 
they needed a little extra 
management training a few 
years ago, the company 
opted for an increasingly 
popular approach: it asked 
Kellogg, the business school 
of Northwestern University 
In Chicago, to devise a two- 
week bespoke programme. 

Kellogg created a course in 
marketing, finance and strat- 
egy to help the group's man- 
agers through a big expan- 
sion drive. “Sending them to 
courses at places like Stan- 
ford and Harvard in dribs 
and drabs would take too 
long." Ms Wendy Strachan, 
head of human resources at 
Hyatt, explains. “We needed 
a big, imm ediate impact, and 
I think we got it." 

Kellogg trained 60 Hyatt 
executives - 30 last year and 
30 in February. 

Corporate demand far tai- 
lored courses is growing, 
and established business 
schools are overcoming their 
distaste far them to cash in 
on what is an increasingly 
lucrative market. 

“Kellogg got in this busi- 
ness early on, but a lot of 
business schools didn’t like 
the idea.” says Mr Kenneth 
Bardach, associate dean of 
Kellogg. “They thought it 
made for fuzzy lines, turning 
academic institutions into 
consultants. Now, there’s so 
much demand, and it’s so 
profitable, everyone is get- 
ting into it” 

Virtually all the top-tier 
US business schools and a 
good many of the second-tier 
schools now offer such pro- 


Real-world 


grammes. Boston College 
runs courses for the com- 
puter group Lotus Corpora- 
tion. MIT has set up a pro- 
gramme for pharmaceuticals 
group Johnson & Johnson, 
and Kellogg now runs tai- 
lored courses for about 25 
corporations a year. Includ- 
ing the oil group Mobil, the 
French bank Sodete Gener- 
ate and the accountants 
Ernst & Young. Columbia 
University’s business school 
has put together pro- 
grammes for the accoun- 
tants Deloitte & Touche and 
the Bahrain Institute of 
Hanking and Finance. 

Business schools say they 
now see the programmes as 
having non-financial benefits 
as weU. “It gives our profes- 
sors hands-on experience in 
coaching executives,” says 
Ms Carol Dressier, head of 
executive programmes at 
Stanford. “And that keeps 
them in touch with corpo- 
rate educational needs." 

Some reticence remains, 
however. Harvard Business 
School, while admitting it 
runs a few customised pro- 
grammes a year, declined to 
discuss them. 

Whatever the attitude of 
some academics, demand 
seems likely to grow. Like 
Hyatt, most corpor a tions opt 
for a customised course 
because they feel it will 
make a larger and more 
immediate impact on the 
organisation. “It’s a critical- 
mass issue.” says Ms Marie 
Eiter, who runs the pro- 
grammes for the Amos Tuck 
School, Dartmouth's busi- 
ness school “If you can put 
30 senior managers on the 
same wave length, you’ve 
really got something.” 

Tailored courses focus on 
specific needs. Johnson & 
Johnson, for instance, paired 
up with the MIT’s Sloan 
School of management to 
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Warn reception: the Hyatt hotel chain is convinced of the virtues of the bespoke course 


create a programme for its 
top information systems per- 
sonnel In a five-day session. 
MIT professors stimulate 
managers to think of ways 
to cat costs and development 
times for information tech- 
nology. The programme uses 
case studies to look at how 
other organisations have 
handled similar challenges 
and discussion follows on 
how to apply the principles 
to Johnson & Johnson. The 
five-day programme, dubbed 
the Information Manage- 
ment Institute, has been 
used to train more than 500 
managers over the past two 
years. 

While most corporations 
want managers to come up 
with specific solutions for 
company problems during 
the courses, professors may 
need to steer dear or too par- 
ticular and prescriptive an 
approach. 

“When you’re trying to 
give managers a fresh view, 
you need to take them out of 
their box, get them to look at 
something completely differ- 
ent," says Ms Dressier. 


Ms Strachan of Hyatt 
agrees. “The first year, we 
looked at hotel industry 
examples and everyone got 
so bogged down in their own 
experience that they 
couldn't see the point the 
professor was trying to 
make.” 

This year, the Hyatt 
course was organised differ- 
ently, using case studies 
from other industries. One of 
the most useful for Hyatt, 
according to Ms Strachan. 
was the example of People's 
Express, a US airline that 
foundered when its opera- 
tional sophistication failed 
to keep pace with its expan- 
sion. 

Tailored sessions offer 
other advantages. Unlike 
open enrolment courses, 
which are usually held over 
the summer, they can be 
scheduled for the time that 
suits the company best. Man- 
agers can opt to speed up the 
pace to minimise time away 
from the office, often attend- 
ing classes late into the 
evening and at weekends. 
This makes location an 
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The ‘Ashnd^c experience* brings together che best environment 
for learning in the world - small class sizes, a state-of-the-art 
Learning Resource Centre and a vibrant mix of intemarioi rallv- 
mindcd managers and faculty members - enabling you to achieve a 
great deal in a short time. And it doesn’t finish there: action planning 
and follow-up workshops ensure that what you learn is applied to 
maximum effect, while an active jlumni network gives you the 
opportunity to keep in touch. 

Ashridge provides company-specific executive development 
programmes as well as public programmes in the following areas: 

4 Strategic management 

♦ Leadership 

♦ Performance management 

♦ Personal skills 

4 Internal consultancy skills 

♦ Market-driven business development 

4 Financial management 

♦ General management 

Ashridge also offers three prestigious post-experience qualification 
programmes: 

♦ Executive modular MBA 

4 Diploma in General Management 

4 MSc in Organization Consulting 

For a copy of the current Ashridge Development Programmes for 
Executives brochure. 

or for more specific i n for m ation on any of these areas, please contact: 

Ashridge Information Dak *44 (0U442 841000 • fine *44 (0)1442 841036 
e-mo* nf6@ashndge.or2.uk - Internee hapy/wwwMShndge-orgvk 


, bridge • Ashridge Management College • Berkhamstec 
Hertfordshire * HF4 INS - England 


- the international centre for management and organization development - 


A one year, full time, intensive 
and intimate programme for 
managers and professionals 
aiming at General Management 
and membership of a global 
network of Trinity Alumni 


Next Programme begins 

in October 1997 

To apply contact 

Catherine Williams 
Admissions Coordinator 
Tel: +353-1-608 1024 

Fax: +353-1-6799503 

e-mail: businq@tccLie 

* www: http://bess46.bess. 
tcdJe/mba 
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OPEN ENBOLMEWT ♦ by Della Bradshaw : l. ' • _ 

Public courses 
enjoy renaissance 


important issue. While most 
organisers say too many dis- 
tractions make it unwise to 
run courses at company 
headquarters, they prefer 
the convenience of sites rela- 
tively dose to home base. 

The need for secrecy is 
another factor behind the 
popularity of the tailored 
sessions. Contact with exec- 
utives from other industries 
may enrich an open enrol- 
ment experience, but it may 
also inhibit frank discussion 
about problems and applica- 
tions. 

For lots of people, how- 
ever, it is the ability to 
attack a subject of immedi- 
ate relevance and to do so in 
a short space of time that 
appeals most. 

“Open enrolment courses 
offer reward over the longer 
term of an executive's 
career, ” says Mr Arnold Trfl- 
lef, who organises the infor- 
mation management ses- 
sions for Johnson & 
Johnson. “But for a big 
impact over a very short- 
time period, you can’t beat 
the tailored courses.” 


The global market 
means managers 
are again turning 
to generalist 
programmes 

A few years ago everyone 
was shaking their beads 
sadly about open enrolment 
short courses. Companies, it 
was said, no longer wanted 
to send their executives on 
generalist programmes that 
may or may not be relevant 
to the company's day-today 
problems. In the leaner, mea- 
ner 1990s what was really 
needed was customised 
courses, which targeted spe- 
cific issues and helped com- 
panies cope with downsizing, 
delayering and all the other 
fashions of the day. 

These days, open enrol- 
ment courses are enjoying a 
renaissance. While the 
demand for company-specific 
programmes is growing phe- 
nomenally quickly it is from 
a relatively low starting 
point For the top 20 busi- 
ness schools that provide 
executive education world- 
wide, public programmes 
count for about 70 per cent 
of revenues. And the 
demand for such courses, 
having bottomed out a few 
years ago, is now slowly on 
the increase. 

At Wharton. Ms Alison 
McGrath Peirce, one of the 
directors for executive edu- 
cation. says the number 
attending open enrolment 
courses is expected to grow 
by 15-20 per cent this year. 

It is difficult to determine 
why there has been such a 
change of heart One theory 
is that after so much organi- 
sational trauma during the 
recession, companies now 
recognise that they have to 
look outwards, even interna- 
tionally, to take their busi- 
nesses forward. 

“What provides the thrust 
for the growth is that compa- 
nies are confronted with a 
global marketplace. Even 
locally-based companies are 


noticing this." says Mr Wit 
lUor Pietersen. associate- 
dean at Columbia Business 
School in New York. 

One of the biggest advan- 
tages of the l onger general 
■ management courses - suds 
as the Amps (advanced man- 
agement programmes) run at 
Harvard, Stanford or Whar- 
ton in the US or Oxford in 
.the UK - is that the partici- 
pants are from around the 
world. At Wharton, for 
example, 70 per cent are 
from outside the US. 

Such advanced manage- 
ment programmes are typi- 
cally io or 12 weeks to 

length, undermining another 
recent theory that most 



Harvard: Its ganeraitat courses 
offer rauftieu&uroj perspectives 

executives are only prepared 
to attend courses that last 
two or three days. 

Mr Richard Ormerod, 
director of executive: short 
course programmes at War- 
wick Business School in the 
UK, says that a farther rea- 
son for growth in open 
courses is that companies 
now realise that, having 
slashed away layers of man- 
agement, they have to moti- 
vate the staff that are left. 

Mr Sylvain Daudel. mar- 
keting and key account 
director for executive educa- 
tion public programmes at 
Insead, in Fontainebleau, 
concurs: “A number of com- 
panies are now beginning to 
believe what they have writ- 
ten in their annual reports 
over the past few years ^ 
that they need to invest in 
their people." 


Mr Daudel also believes 
-there Is internal demand for 
training from employees and 
that commercial pressures 
are forcing the Investment 
-Competition is increasing 
from fierce to extremely 
severe," he eays. 

Another factor promoting 
the growth to open enrol- 
ment courses, says Ur Dan- 
del, Is that they are becom- 
ing more relevant to what 
companies need. Courses in 
negotiation techniques, 
mergers and acquisitions 
and deregulation are proving 
particularly popular Interna- 
tionally. 

The need for greater re ie- 
vance is also being met by 
changes to course structure. 
At Columbia, for example, 
“action learning” - the lat- 
est buzz-phrase - means that 
students are expected to 
bring a specific problem 
from their company Into the 
classroom and leave the 
course with a clear action 
plan.. . 

The University of Miehi- 
gan business school has 
introduced a course in the 
management of critical 
issues that treads a similar 
path. . 

Wharton has introduced 
an element of mass-customi- 
sation on its courses. Sixty 
per cent of its mergers and 
acquisitions course, for 
example. Is compulsory for 
all participants but the 
remaining 40 per cent is 
made up of a series of 
options chosen by students. 

According to Mr Pietersen. 
the end product has to be 
one that brings tangible 
results. “Organisations are 
looking for .redeemable 
results. It’s no longer good 
enough to go along because 
it’s . a. idee environment," he 
says. “Those days are gone.* 

A similar urgency is 
expressed by Mr James Pul- 
crano, director oT marketing 
for executive programmes at 
IMD in Lausanne. "If execu- 
tives are coming in for 16 
weeks we can’t waste five 
minutes.” he says. 


If you are on the nay to the top, 
take the MM that’s already got there. 


The School of Management within the University oF Bath is one of the top five MBA schocJs hi 
Britain, awarded the higfeesl Funding Council ratings far both reaching & research. 

There are three ways to study for the covered Bath MBA - FoB-thne. Executive part-time or Modular. • • 

MBAth FULL-TIME PROGRAMME 

An intensive 1 year general management education. 
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Over a 2 year period - study part-rime on Friday and Satordav each alte rna te weekend. 

MBAth MODULAR PROGRAMME 

One week intensive study periods -yon choose when. . 

Cam- out your own research assessment today. Omtact us for foil details and come to ooe of auf Open Days. 

REFERENCE ! FT3/97 - Full - Time Tel .- 01223 826153' 

Executive /Modular Part-Time Tot .- 0122582&2tl - fax No. 01225 826210 
WWW she : hnp^/ww>.-, bath .ac.uk/DeparTmcnth/MaiiajjcirH-oi - e-mail mnjcmxhWatluc.iik 
School of Management, University of Bath. CUmerton Down, Bath, BA2 7 AY 



PEP UP YOUR ORGANIZATION TEAMS 


Make 


Yon on your own cm drama- 
tically improve the porfor- • 
nuntce of your group and 
moke the rial difference. 
Croups and teams are emerg- 
ing everywhere and affect the 
success of your organization. 
Your rele rs not only to bean 
effective group member but 
also to get outstanding 
results from everyone. 

the difference . 

You do not have to be the 
leader to : significantly 
enhance the achievements 
-of your group. THESEUS 
In tf bite's- Program for 
Energizing People (PEP) ‘fa 
an Intensive, and exciting 
6 day residential course 


■ combining innovative out- 
door activities, the latest 
classroom exercises and 
instruments and focused one- 
to-one feedback. 

You too, can create a per- 
sonalixed tool tit to make the 
. difference in your organiza- 
tion. contact: 

Ms. Messaouda Djoher 
Theseus institute 
• Rue Albert Einstein, BP 169- 
06903 Sophia Antipolis, France 
Tel: +33 (0)4 92 94 SI 00 
fax: +33 (0)493653837 
e-mail: irrfb@theseus.fr 

web: tittpV/www.'tiuseu&fr 
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The Senior Executive Course. For those who don't set limits. 




or Iho.c high flyers who have aspirations to go even higher, the Senior Executive 
Course at Manchester Business School, which attracts like-minded leading business 
people From all over the world, will prove invaluable 

Highly regarded as one of the finest strategic management courses the SEC is on 

intensive three week course incorporating real life' projects, tailored tor executives 
with senior managerial experience. 

For more information on the SEC, or other leading management courses telephone 
Pam Ogden on n 4 4 (0)161-275 6396 or fax on +44 (0)161-275 6582 
E-mail: P.Ogden's fs2.mbs.ac.uk WWW:http://www.mbs.ac.uk 

1997 COURSE DATES: 4 MAY - 24 MAY. 7 SEPTEMBER ■ 27 SEPTEMBER 
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EXECUTIVE EDUCATION V 


INTERACTIVE LEARNING • by Victoria Griffith 



John Cleese has endured as the star of such videos as The Unorganised Manager, but is now part of a much wider repertoire nm aux 


And now for something 
a little bit different... 


Training aids 
have come a 
long way from 
the 1970s 
off-the-shelf video 

Ever since audiences 
laughed at the antics of Brit- 
ish actor John Cleese in his 
early 1970s management 
videos, off-the-shelf products 
have been an integral part of 
many corporations' training 
programmes. But that is all 
changing as demand grows 
for tailor-made, solution-ori- 
ented training. 

Multimedia is giving man- 
agement-product companies 
new tools to meet the train- 
ing challenge and interactive 
compact discs are expected 
to be the fastest growing 
slice of the market Already, 
sophisticated management 
simulations are available 
that allow players to be 
chairman or . president for a 
day, in charge of imaginary 
companies. 

Video Arts, producer of 
the Cleese videos, presents 
compact discs in a course- 
like format, taking players 
through lessons on subjects 
such as dealing with custom- 
ers, looking at balance 


sheets, and obtaining favour- 
able job reviews. “Players" 
are invited to answer ques- 
tions by cli cking on a choice 
of responses. The disc then 
explains why the answers 
are right or wrong. 

“There’s a really big 
future in the interactive 
compact disc market," says 
Ms Ann Boland, general 
manager of Video Arts. 
“They're becoming more and 
more sophisticated, with 
video segments and great 
audio, and they’re offering a 
truly rich experience.” 

The big attraction of com- 
pact discs for staff is that 
they are extremely engaging. 
For makers, they offer the 
huge advantage of being eas- 
ily adapted to suit a compa- 
ny’s specific needs. 

Microworld, which pro- 
duces compact disc training 
courses, recently took an off- 
thesbelf case study on the 
now-defunct People’s 
Express Airlines and rewrote 
It for the Venezuelan oil 
group Petroleos de Vene- 
zuela (PV). 

The People's Express com- 
pact disc describes the crisis 
the airline faced when its 
numbers of trained person- 
nel failed to keep up with 
rapid expansion. Mr David 


Kreutzer, chief executive of 
Microworld, explains: “The 
guys at PV said “Hey that's 
the same problem we're hav- 
ing’. I had to chang e a few 
variables - passenger miles 
became barrels of oQ and air- 
line attendants became oil 
workers, but it wasn't like 
starting from scratch.” 

The ability to customise 
existing products may be a 
boon to an industry that has 
been struggling to find a bal- 
ance between producing 
generic material and meet- 
ing companies’ specific 
demands. 

“There is some market for 
off-the-shelf stuff, but 
mostly, companies want 
videos that are specifically 
relevant to them.” says Mr 
Louis Quasi, head of train- 
ing and development for 
PDI, a management video 
producer. "The new multi- 
media technology may make 
our lives easier by allowing 
us to splice various clips into 
different scenarios. " . . .. 

While multimedia will 
probably help off-the-shelf 
producers carve their niche 
in. executive training, corpo- 
rations say they will con- 
tinue to rely primarily on 
programmes created 
in-house or tailor-made for 


thpm by consul tan ts 

Mr Terrence McGuinness. 
manager of training for the 
fund manager Scudder, Ste- 
vens and Clark, says: “We 
use commercially available 
products sparingly in our 
training courses, and when 
we do use them, it's usually 
a email part, put into thp 
context of a larger course. 

“We may do an off-the- 
shelf simulation, or see a 
video, but then we'd spend a 
long time in a classroom-like 
situation talking about how 
it relates to our company, to 
the issues facing us specifi- 
cally. After all, our corporate 
culture, our needs and chal- 
lenges, are unique, and can't 
be addressed by a one-size- 
fits-all programme.'’ 

Despite tough market con- 
ditions, training managers 
say the supply of off-the- 
shelf products does not seem 
to be slowing. “We are so 
inundated with stuff, we 
wouldn't possibly have the 
time to_review it all on our 
own,” says Mr Jerry Abarba- 
neL head of training for the 
State Street Bank in Boston. 
“We have to rely on cri- 
tiques of products in the 
trade press, and we have 
built up a relationship with 
a few reliable producers." 


SURVEYS PROGRAMME AND INDEX 

For a copy of the latest SURVEY PROGRAMME or 
an INDEX OF PAST SURVEYS, please use the FT 
Surveys Fax-U-Back service. 

The fax numbers to call are: 

0990 209 908 (programme) 0990 209 907 (index) 

For callers outside the UK, the numbers to call 
are: 

+44 990 209 908 (programme) 

+44 990 209 907 (index) 

Technical note: Fax should be In 'polling mode'. !f you 
have a handset on your fax machine, dial the Fax-U-Back 
number and press ‘start' when instructed. Alternatively, the 
number can be dialled direct from the fax keyboard, 
followed by 'start 1 . If you have problems using this service, 
please can 0171 873 4378. 

Callers from outside the UK should dial: +44 171 873 4378 


Lack of feedback 


Continued from page 4 

many people feel they can 
speak frankly and openly 
with their manager about 
their performance? How 
many managers find the 
time to think effectively 
about their role In someone 
else's development? Even 
with the best intentions, 
there is often not the time or 
continuity of relationship to 
help individuals... progress." 

It adds: “Managers are 
often eager to get relevant, 
honest feedback about how 
they work, as it is so diffi- 
cult to get it inside their 
organisations. When man- 
aged well, a programme cre- 


ates an environment in 
which individuals both learn 
from and stretch each other, 
and serve as models for 
other approaches." 

The Cranfield team 
believes it is essentia] that 
courses equip managers with 
the self-awareness to con- 
front the obstacles that they 
may encounter on their 
return. This presents a new 
challenge for management 
development, they say: “It is 
Car more difficult, yet essen- 
tial, to accompany and guide 
individuals in the develop- 
ment of their meta-abilities 
than it is to present thinking 
or teach specific techniques 
to a group of managers.’' 
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The language of learning 


What are the words and 
phrases that dominate 
today's business-school 
world? Della Bradshaw 
plays Dr Johnson 

ACCREDITATION of business schools 
is one of Europe's hottest topics. The 
good news is that EFMD, the European 
Foundation for Management 
Development, In Brussels, has recently 
set up a European accreditation 
process. The bad news is that there is 
only the capacity to accredit 15 schools 
in the next two years. 

BRICKER’S GUIDE and 

BusinessWeek in . the US are the 
executive education bibles Tor 
those searching for the 
appropriate course, in Europe, the 
Economist Intelligence Unit has 
produced a similar director/. 

CORPORATE UNIVERSITIES 

could prove powerful rivals to the 
traditional university business 
schools. Leading the field is the 
Arthur D. Little school of 
management in Boston, which 
recently teamed up with Boston 
College's Carroll school of 
management. 

DRAMA and drawing, it seems, 
can both be catalysts in helping 
executives to release their pent-up 
emotions, especially when thefr 
organisations are undergoing 
traumatic change. Donning a clown's 
hat, argue the proponents of such 
techniques, can help managers come to 
terms with their changing roles. 

ETHICS and entrepreneurship are the 
two hot topics on the executive 
education agenda. Both are creeping 
into courses. 

FACILITATORS are the most 
fashionable of faculty. They are the 
agents who bring together top 
executives and steer debate. 

GLOBAL is the one word that appears 
on virtually every short course 
programme. 

HARVARD still runs the flagship of aH 
executive courses, the Harvard 
Advanced Management Programme. 
When it comes to portable 
qualifications, this is the one to have. 

INTERNET technology is creeping Into 
all executive education courses, for 
delivering course material or simply for 


sending messages to colleagues. 

JARGON abounds in the world of 
executive training. From ‘action 
learning" to “360 degree feedback".. .the 
ret goes on. 

KNOWLEDGE BASE is increasingly 
being used as a selling point for 
courses, hence the investment in 
research now being proposed by 

Insead, in France, and London Business 
School, In the UK. 

LIFELONG LEARNING is the big 

challenge for ait business schools. As 
companies realise their employees 
repeatedly need to update their 
techniques, business schools are being 
regarded as long-term suppliers. 



MID-LIFE CRISES are now the subject 
of a short management course at 
Harvard. “Odyssey" has been designed 
for Harvard graduates who are facing 
big decisions in their careers - 
particularly whether they should change 
course completely. 

NETWORKING has been, is, and 
always win be. one of the big 
selling points of open enrolment 
programmes. 

OVERSEAS COURSES are 

becoming increasingly available as 
business schools export their 
programmes. 

PERSONAL TRAINERS are turning 
out to be many an executive's best 
friend. Lika Hollywood superstars, 
executives are turning to them to help 
them practise in private. 

QUALIFICATIONS are rarely the result 
of executive courses, although some 
award diplomas. The exception is the 
executive MBA. 


REFRESHER COURSES for those 
with an MBA are proving a successful 
way for managers to update themselves 
on the latest management techniques. 
Popular in the US, they have been 
launched in the UK by Warwick. 

SIMULATION on computers is 
becoming an integral part of 
management training, both within 
companies and business schools. The 

most popular programmes enable 
students to play “what IT games with 
fictitious companies - eg. “If I were 
head of x company and did y. what 
would the consequence be?” 

TEACHING STANDARDS in business 
schools are again under scrutiny. 
London Business School has recently 
been given £250,000 by the 
Higher Education Funding 
Council in England to improve 
teaching among its faculty and 
to make the research available 
to other UK institutions. 

UNIVERSITIES in the 

UK are Increasingly moving into 
the business school market, in 
spite of the high number ot 
institutions already offering 
management courses. At least 
one incentive is the need to 
make money as funding from 
public sources is cut. 

VOUCHERS could soon prove 
useful when shopping for 
management courses. Future 
MBA students at the Sloan 
School of Management at MIT in 
Cambridge. Massachusetts, will be 
given a fistful of vouchers on graduation 
that can later be exchanged for short 
courses. 

WOMEN are still in a minority on 
management training courses - as they 
are an the faculty of business schools. 

XMAS is never a good time to am 
executive courses, but for some - such 
as retail executives who rely heavily on 
Christmas trade to make a profit - it is 
catastrophic. For this reason, stores 
groups, such as Kingfisher in the UK. 
are turning to specially -structured 
courses to help their managers 
increase profits. 

YARDSTICKS and benchmarking are 
increasingly being cited by companies 
as reasons for joining open enrolment 
or consortium courses. 

ZEAL is the most important 
qualification for any aspiring course 
participant 
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MANAGING MORE THAN MONEY • by Victoria Griffith 


The high 
value of 
low profits 


Why charities and 
the public sector 
now form 
important parts of 
MBA programmes 

At Dartmouth's Amos Tuck 
School of Management, 42 
per cent of students signed 
up last year for a coarse in 
how to ran non-profit mak- 
ing organisations. Harvard 
Business School (HBS) now 
requires students to com- 
plete a non-for-profits sec- 
tion before graduation. 

One of Wharton’s most 
popular courses is entitled 
M Management of the Cul- 
tural and Performing Arts”. 
Yale's business school offers 
a special degree in non-for- 
profits. Since most top-tier 
MBA programmes estimate 
that less than 10 per cent of 
their students will actually 
work for a non-for-profit 
organisation, why is interest 
so keen? The answer, say 
academics and managers, is 
the growing link between 
charities and the public sec- 
tor and private enterprises. 

Once content to hand over 
large sums to pet causes, 
executives today are 
demanding more control. 
Company managers sit on 
the boards of non-for-profits 
and encourage their own 
workers to be volunteers. 
They may even tie their 
products to specific chari- 
ties: American Express, for 
instance, runs a programme 
that donates a few cents on 
every dollar charged to the 
hunger relief group. Share 
our Strength. 

MBA graduates can now 
expect to have close contact 
with a charity at some point 
in their careers. According 
to a study by Professor 
James Austin of Harvard 
Business School, 81 per cent 
of HBS alumni report cur- 


rent involvement with a 
non-for-profit organisation. 
Although participation for 
international students is 
below that of Americans, it 
is, says Mr Austin, still 
strong. 

‘There’s much more inter- 
action between charities and 
private business th an th ere 
used to be," says Mr William 
Shore, who heads Share Our 
Strength. 

Since they may one day be 
expected to act as advisers 
to non-for-profits, managers 
want to understand the way 
they are run. 

While non-for-profits - 
particularly universities, 
hospitals and museums - 
have much in common with 
traditional businesses, aca- 
demics say there are key dif- 
ferences. 

“A company never aims to 
put itself out of business,” 
says Mr James Thompson, 
who heads the public man- 
agement programme at Stan- 
ford University's business 
school. “But charities often 
do. The aim of an anti-pov- 
erty organisation is to no 
longer be needed one day.” 

Also, measuring the suc- 
cess of a non-for-profit is 
much more difficult than it 
is in the private sector. “The 
numbers are more subjec- 
tive,” says Mr Austin of 
HBS. “If you give 20 kids a 
scholarship, is that a sue-, 
cess? That depends. How 
many were you planning to 
put through university, and 
how did they do at univer- 
sity? It’s very nebulous." 

Then there is the question 
of how to motivate unpaid 
staff. One of the greatest 
challenges for managers of 
non-for-profits is making 
sure volunteers feel useful 
Since many crave social 
interaction, orchestrating 
social contact may be impor- 
tant. 

To help students under- 
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1997 GENEVA 
EXECUTIVE COURSES IN 
FINANCE 

It is vital that today’s finance professional keep 
abreast of the latest developments. For the 
past decade ICMB has built a solid reputation 
training executives from over 800 institutions 
and 80 countries in the latest risk management 
techniques. A highly renowned international 
faculty assists participants to build so p hi sticated 
skills which enables them to profit from complex 
challenges in a rapidly changing environment 


1 Kevin Wilson August 18-22 

MODERN SECURITY ANALYSIS FOR 
PRACTITIONERS 

2 Has hem Pesaran August 25-29 

FORECASTING TECHNIQUES IN 
FINANCIAL MARKETS 

3 Richard Levich September 1-5 
EXCHANGE-RATE AND INTEREST-RATE 
ECONOMICS 

4 Stephen Schaefer September 8 - 12 

BOND PORTFOLIO AND INTERESTRATE 
RISK MANAGEMENT 

5 Anthony Neuberger September 15- 19 
THE USE OF DERIVATIVES IN 
PORTFOLIO MANAGEMENT 

6 Giorgio Questa September 22- 26 
IMPLEMENTING AN EFFECTIVE RISK 
MANAGEMENT SYSTEM 

7 HansGenberg September 29 -30 
THE ECONOMIC IMPLICATIONS OF EMU 

8 MSts Staunton October 20 -24 

EQUITY PORTFOLIO MANAGEMENT 

9 Alessandro Penati October 27-31 
GLOBAL ASSET ALLOCATION 

10 RendStulz November 3 - 7 

RISK MANAGEMENT TOOLS AND 
STRATEGIES 

11 David Cox November 10- 14 

QUANTITATIVE TECHNIQUES FOR 
FINANCIAL MARKETS 

12 SaBhNeftci November 17 -22 

ADVANCED MATHEMATICS OF 
DERIVATIVE PRODUCTS 


For our detailed brochure, please contact: 
Fablenne Scagflota or Bdatrice Candolti 
ICMB 

Av. Banc 49 

1202 Geneva. Swteatwd 
Tel: +41-22/7319555 
Fsoc +41-22/731 95 75 
htlp^/heiwww^nlgexh/icrnb 
wn3» fcmb@hel.unlge.ch 
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Group therapy tor 


Links between charities and oon^janiea such as Tknberiand have fuelled I nte r e st In not- tor-pro fits 


stand these concepts, most 
MBA programmes use tradi- 
tional case-study methods. 
By so doing, they can also 
demonstrate much about thp 
benefits to the businesses 
involved. 

HBS students, for example, 
examine the partnership of 
City Year, a community 
action programme for inner 
city youth, and the footwear 
and clothing manufacturer, 
Timberland. Timber land's 
involvement with City Year 
is so close tbat it donates 
clothing — “uniforms” — to 
the organisation’s volun- 
teers, and Has even launched 
a commercially available 
“City Year” clo thing line. 

“Partnerships work best 
when the company has 
something to show for its 
commitment in terms of its 
own bottom line.” says Mr 


Hassel M cLeHan, dean of the 
business school arm of Bos- 
ton College. Involvement in 
a non-for-profit can enhance 
a company’s image, boosting 
demand for its products and 
improving employee morale. 

Partnerships and private 
sector advice are becoming 
more useful to non-for-prof- 
its as they set up commer- 
cial enterprises to fund their 
activities. The Boston Public 
Library, for instance, has set 
aside a hall of its historic 
building for use as a com- 
mercial tea room and 
expects to benefit enor- 
mously from the profits. 
Churches in city centres are 
opening art galleries and 
caffe. Museums have long 
depended on in-house shops 
to raise money. Because the 
commercial side of non-for- 
profits Is becoming more 


important, their staff 
increasingly have profes- 
sional qualifications. Hie 
United Way of Massachu- 
setts, which works with 
inner city youth, says over 
half of its staff now has 
MBAs. 

“That certainly wasn’t 
true a decade ago,” says a 
spokesperson. 

Whether they end up run- 
ning a non-for-profit, or sim- 
ply offer advice from the 
stHpRnpK of the private sec- 
tor. MBA graduates can 
probably count on some 
involvement “Til probably 
work, at least same of my 
career, in a non-for-profit," 
says Ms Jean Donnelley, a 
MBA student spe cialising in 
the area at Boston College. 
“But even in the private sec- 
tor, my studies in non-for- 
profits will come in handy." 


If it's lonely at the 
top, meeting your 
peers can help. A 
look at the role of 
discussion groups 

The idea that even top 
executives need to update 
their skills is becoming 
increasingly fashionable. 
But most senior managers 
find it hard to wrench them* 
selves away from their desks 
to attend a course. 

There is, therefore, a grow- 
ing interest in short brief- 
ings and forums as way of 
keeping in touch with the 
. latest management ideas. 

Business schools go some 
way to fulfilling this 
demand. For example, Tem- 
pleton' College at Oxford -and 
the Anderson Graduate 
School of Management at 
UCLA In Los Angeles are 
setting up biannual Oxford- 
UCLA Global CEO briefings. 
About 40 executives will be 
invited to attend the meet- 
ings, which will include fac- 
ulty presentations and last a 
day and a Half 

On the whole, however, 
business schools tend to 
have an ambivalent attitude 
to very short programmes. 
London Business School, for 
example, avoids them, citing 
its aim “to create long-term 
relationships both with indi- 
vidual managers and organi- 
sations who participate in 
the school's programmes and 
courses” as the reason. Its 
shortest open programme is 
“Competing for the Future”, 
a two-day course with LBS's 
leading strategy specialist 
Gary Hamel, costing £3,250. 

Making- tip for this busi- 
ness school resistance are 
briefings run by consultan- 
cies and conference organis- 
ers. CSC Index, for example, 
offers a Senior Management 
Fn tgrchang pg programme - a 
series of meetings “designed 
to expose sponsors to the lat- 
est thiniripg- on business and 
management issues". Featur- 
ing discussions with I patting 
management theorists, the 


APPLYING THE THEORY IN PRACTICE « by Richard Donkin 

Many unhappy returnees 


Participants can 
find life back in 
the office hard. A 
new Cranfield 
study reveals why 

One of the biggest problems 
for executives who attend 
management development 
courses is applying the the- 
ory back in the workplace. 
The assimilation of manage- 
ment ideas and techniques 
within the employing organi- 
sation, therefore, is begin- 
ning to attract increasing 
attention from management 
schools. 

Cranfield School of Man- 
agement has just completed 
a body of research. It fol- 
lowed the progress of about 
90 Individuals through four 
of its general management 
programmes and contacted 
them afterwards to discover 
how they applied their new 
skills and how they were 
received by other staff when 
they returned. 

Ms Sally Atkinson, a lec- 
turer in organisational 
behaviour, and Mr David 
Butcher, senior lecturer in 
management development, 
undertook the study. They 
say the research is impor- 
tant for modelling future 
courses and for identifying 
competencies necessary to 
put management theory into 
practice. 

They term the requisite 
underlying personal skills 
“meta-abilities”. In order to 
define them, they asked 
course attendees to complete 
questionnaires between six 
i months and 15 months after 
they had returned to their 
companies. 

Some found the return to 
work difficult. Typically, 
they had little support from 
colleagues. One returning 
manager referred to the 
“dinosaurs at the top" who 
were not prepared to chang e. 

It was common foe manag- 
ers to change roles in the six 


months after they completed 
the programme and this 
brought a continuity prob- 
lem: in some cases, their 
new b06S was not in a posi- 
tion to have a dear view of 
their performance and 
needs. 

The relationship between 
the course attendee and an 
grist in g Tin a manager could 
be far from supportive - 
sometimes there was active 
competition. 

Often the reaction from 
line managers amounted to 
little mere than indifference 
to the course input. They 1 
saw their role as admizdstra- 1 
five, one of going through 
the m e chan ics. Some had too 
little understanding of the 
principles behind manage- 
ment development and 
learning. . 

One of the biggest prob- 
lems for returning managers 
was feedback from col- 
leagues. Every manager on 
each of the programmes 
leaves with a personal action, 
plan to provide the focus for 
what be or she needs to 
achieve at both a personal 
and organisational level. 
Managers said In the study 
that they found the personal 
level of the action plan 
easier to accomplish because 
it was within their controL 

Not all ran into brick 
walls, however. One said he 
had received “tremendous 
support and encouragement 
from my manager” and had 
found an increasing willing- 
ness among his team to chal- 
lenge and discuss Issues. 
Additionally, hiS iwnnagfng 
director was open to new 
ideas regarding organisa- 
tional structure and strat- 
egy. 

One manager felt less iso- 
lated because his peers and 
immediate supervisor had 
attended the same or similar 
programmes so understood 
what he was trying to 
achieve. 

The research team con- 
cluded that one of the most 


important aspects of man- 
agement training was bring- 
ing out and developing the 
underlying abilities neces- 
sary to make a business 
more responsive to change. 

The study, still in draft 
farm, defines six qualities 
that it considers necessary 
for effective management 

• Managerial knowledge - 
both acquisition of and 
translation into practice. 

• Behavioural skills - prin- 
cipally, assertiveness, com- 
munication skills , the ability 


to influence and develop oth- 
ers. 

• Cognitive abilities - to 
recognise and hold complex 
perspectives and conflicting 
concepts in the mind, plus 
the ability to shift perspec- 
tives, remain open-minded 
and consider possibilities. 

• Self-knowledge - the abil- 
ity to select from a range of 
behavioural options in 
response to a particular 
need. 

• Emotional resilience - 
self-control, self-discipline. 
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"l didn't go to Warwick 
Business School to hear 
the received wisdom. 
I went there to challenge it" 


Winvidc is one of Europe’* truly great 
Biakteu Schools, highly tanked for the 
exceOenoe of its teaching as vneS as its 
research. Not surprising^ k attracts 
students ofthe highest anbre from a re x anJ 
the world at to its renowned MBA, 
SpedaBsc Masters. Doctoral and 
Untogadwta programmes. 

Through its taBored executive courses 
for companies, the School not only 
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tee corporate issues, but develops 
the leadership capabffichH required bt 
modern managers. 
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mooring s are held in various. 
I ryaHnns in the US and UK. 

Another example is Link- 
age, a Massachusetts-based 
company that runs confer- 
ences. seminars; workshops 
and other educational pro- 
grammes. It is holding a 
two-day course on "global 
' leadership development" in. 
May, which will include pre- 
sentations from academics' 
such, as Sumantra Ghoshal 
and Nancy Adler, workshops 
and "interactive problem 
solving sessions". . 

• The Idea of listening to 

leading management theo- 
rists will appeal to some 
managers. But many will 
find formal lectures and pre- 
sentations irrelevant. 

“The term executive edu- 
cation switches people off,” 
says' Mr Nick Holley, direc- 
tor of management develop- 
ment at Lex Service, the 


Instead of a 
lecturer, there 
is a facilitator 
who steers ■; 
discussion 


automotive group. - 

Mr Holley criticises 
schools for talking in aca- 
demic generalisations that 
are unrelated to the manag- 
ers’ own business. That said. 
Lex occasionally uses 
Insead*s five-day Avlra or 
six-week Advanced Manage- 
ment Programme. According 
to Mr Holley, these courses 
stand but “because of the 
quality of the networking”. 

Doubts about the rele- 
vance of formal, lectures and 
presentations have fuelled 
demand for courses that 
focus on the interaction of 
participants. Instead of a lec- 
turer, the course is likely to 
have a “facilitator” who 
brings the executives 
together and helps steer dis- 
cussions. Meetings of this 
kind trade on the theme that 
it is “lonely at the top” and 


the ability to cope with pres- 
sure and bounce back from 
adversity. 

• Personal drive - the abil- 
ity to motivate yourself and 
others. 

The . Cranfield team 
believes management devel- 
opment courses can focus on 
areas such-as self-insight far 
more effectively than any- 
thing that is possible in the 
day-to-day workplace. 

The study asks: “How 

Continued on page 5 


that chief executives have 
no-one to talk their ideas 
through with. 

The. Action Learning far 
Chief Executives course run 
by As bridge Management 
College in Berkhamsted. is 
described as "a supportive 
and confidential forum" lq 
which to' review current 
pracfices abd- formulate hew 
ideas, Ashridge says that the 

programme is an opportu- 
nity to discuss Issues with 
colleagues who understand 
your problems taut are not 
part of your company. Each 
group devises its own time- 
table and subject matter, 
although every cme brings 
specific issues to the ses- 
sions. The forum, which 
costs £3£00 for five full-day 
meetings, Is run over nine to 
12 months. 

■ A- related concept under- 
lies The Executive Commit- 
tee CTECX whose UK head- 
quarters are in Kensington, 
London. The organisation, 
which has 3,000 members 
worldwide, co-ordinates 
regional groups of 12 to 15 
chief executives who meet 
one (fay a month for sessions 
with a speaker, followed by a 
discussion of individual busi- 
ness issues: According to 
TEC, the aim is to provide “a 
supportive peer group in 
which chief executives meet 
for education, counsel, brain- 
storming and discussion". 

■ The Academy for. Chief 
Executives, based in Isling- 
ton, London, is a similar 
organisation. Recently 
founded by -a former facilita- 
tor for The Executive Com- 
mittee, it runs groups with a 
maximum of 14 members. 
The aim is .to provide 
updates on business develop- 
ments and help executives 
continuously improve their 
personal slabs. Group mem- 
bership subscription Is £700 
per month, with a one-off 
joining fee at £350. 

■ All these peer-group 
schemes are enthusiastically 
endorsed by their members. 
The snag, as usual, is time; 
finding dates that suit all the 
participants can be tough. 

That is why Lex’s Mr Hol- 
ley takes the idea of learning 
from peers a step further 
one-to-one mentoring by 
executives from different 
companies Is often a better 
way to cope with diary prob- 
lems, he says. 

' Whether organised in 
pairs or In groups, it is clear 
that managers enjoy work- 
ing with their peers. Not 
only does it help overcome 
their sense of isolation, but 
it also provides them with 
practical advice on the 
issues that most concern 
them. “Management develop- 
ment is not about giving 
people answers,” says Mr 
Holley. “It is about challeng- 
ing them and helping them 
to meet people and find the 
answers for themselves." 


m 


JOHNS HOPKINS 

International Management Programs at SA1S 

The Paul H. Niue School of Advanced. International Studies 
(SAIS), of The Johns Hopldns University, is one ctf the lead- 
ing graduate schools in the world dedicated to die study of 
international affaire. We offer a portfolio of programs focus- 
ing cm international, regional and economic issues for the 
. global executive. Courses are designed to equip profession- 
als with strategic leadership skills, current regional knowl- 
edge, and sophisticated managerial competence needed to 
deal with world affaire in the 2Tst century. 

Le ade rs hip Seminars: 

off-the-record seminars for senior corporate 
executives. _ 

Diplomatic Development Training: 
customized courses for diplomats Including 
Engiish language training 

International Management Progr a m s : 

global strategy programs for mangers in business, 
government and non-profit 

For additional Information, pi ease visit our website ac 
wvwjais-^hu.edu/prograrnsflrnprindexJitm] 

or contact 

International Management Programs 
SAiS, Hie Johns Hopkins University : 

Washington, DC 

lei: (2021 663-5995, Fax: (2021 663-5834 
E-mail: glabaJ8nMil.piuwash.jhu.edu . 
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Cinema/Nigel Andrews 

Watch this 
Space 


M ovie anniversa- 
ries are danger- 
ous things. Like 
beribboned trip- 
wires the; set off 
a repeat hysteria - parties, tie-in 
products, TV plogathons - for 
fi lms that in most cases had more 
than their fair share the first time 
around. 

Now Star Wars is back. The 
hype for this humbly-budgeted 
space opera that grew into a lav- 
ish and lucrative trilogy scarcely 
seems to have paused in the 20 
years since it was made. But at 
least the new "Special Edition" 
allows us party-poopers who dis- 
sented the first time round to re- 

STAR WARS 

George Lucas 

SPACE JAM 
Joe Pytka 

TROJAN EDDIE 
Gillies McKinnon 


tune our dissent in response to 
THX sound and computer-en- 
hanced images. 

There are graphic leaps forward 
here. Jabba .The Hut, a giant 
♦flUring slug who obviously mod- 
elled himself on Sydney Green- 
street slurps and slithers to fine 
effect The cities of that "galaxy 
far, far away” are conjured in fin- 
est detail, from the houses to the 
surreal creatures who walk, fly or 
bounce along its streets. (There 
are fetching, dandyish giant rats 
in Mos Eisley.) And the explosions 
and space fights all but blast us 
from his seat 

Yet what is it all for? And why, 
to us sceptics, does a movie often 
hailed as “mythic" seem like a 
collection of hand-me-down ideas 
dressed up to pass as new - 
handed down, furthermore, from 
hopelessly ill-matched sources? 

Here are the endangered damsel 
(Carrie Fisher's Princess Leia) and 
the growling dragon of a captor 
(Barth Vader.) Here is the Arthu- 
rian hero-youngster (Mark Ham- 
ill’s Luke Skywalker) who needs a 
mission to grow to manh ood and a 


Merlin to guide him (Alec Guin- 
ness, droning on for his historic 
percentage points as Obi Wan 
Kenobi). 

Here is Homo Humphrey-Bogar- 
tus (Harrison Ford’s Han Solo), 
the rough but lovable cynic who 
will stand up to be counted if he 
can then sit down to count the 
reward money. And here, in 
another blind grabbing from the 
pop-cultural pot, are a gold-plated 
Jeeves (C3PO) escorting a babys- 
ized Bertie Wooster (R2D2) from 

mtehap to 

When attention flags, the mak- 
ers throw in some ove r grown 
muppets for the Mos Eisley bar 
scene. And when all pretence of a 
cogent or character-driven plot 
falls away, we lurch into the final 
hour of chases and hand-to-hand 
fights that could belong in abso- 
lutely any western, pre- or post- 
cybernetic. 

The glass ce iling of achieve- 
ment that Star Wars never rises 
above is cuteness. Cute robots, 
cute hero, cute one-liners. When- 
ever it aspires higher, towards a 
mythic resonance, it cracks its 
head on pretension. "May the 
Force be with you.” What force? 
Life force? - religious faith? - cos- 
mic energy? The moral for movie- 
makers is simple: Never define a 
line of dialogue so long as it 
sounds good, for it can go straight 
into the catch-phrase section in 
the tie-in product range. 

All this and John W illiams 's 

Nietzsche-on-overdrive theme 
tune too: just when you thought 
you had {pit it out of your head, 
here it is again. There are still 
special editions of The Empire 
Strikes Back and The Return Of 
The Jeth to come. Keep watching 
- it looks as if we will have to - 
this Space. 

Meanwhile, let me commend 
Space Jam. Living basketball leg- 
end Michael Jordan and living 
rabbit legend Bugs Bunny zoom 
about the cosmos in a live action/ 
animation comedy that is more 
alive and anima ted than Star 
Wars. 

The plot is silly, no question. A 
planetful of famous cartoon char- 
acters are hijacked by another, 
theme-park-style planet and the n 
forced to buy back their freedom 


I 



‘Star Wars’ is bade Alec Guinness drones on for historic percentage points as Obi Wan Kenobi in the Special Edition 


in a basketball game. But the film 
moves along like a dozen dust- 
devils, it is brightly drawn, and it 
is funny and lunatic in equal mea- 
sures. May the Farce be with you. 

A 

In Trajan Eddie human beings 
walk the earth and one gives a 
sigh of pleasure No being comes 
more human than Stephen Rea. 
His features were put together by 
God one iH-focused morning: here 
a too- large nose, there a prune- 
shaped moue of a mouth, atop it 
all a cavO insurrection of hair. 

This film by Scottish director 
Gillies McKinnon (of Small Faces) 
from a script by Irish playwright 
Billy Roche is perfect for Rea. As 
the fast-talking, fast-thinking and 
when necessary fast-running 
street huckster of the title, be is 
Pock to Richard Harris's 0 heron. 
Playing the silver-headed boss of a 
band of travellers. Harris dandles 
Rea on the end of an invisible 
string. The young protege whom 
the patriarch rescued from jail 


now acts as his Mr Everything: 
salesman, messenger, middle 
man, fall guy. 

So Rea is in the storm’s eye 
when an already convoluted plot 
advances into judicious chaos. 
Harris's new child-bride (Aislin 
McGuddn) elopes with Rea’s best 
friend; one chap is beaten up, 
another murdered with a sheep- 
hook; and a suitcase fu] of money 
r uns around Ireland acting as a 
McGuffin, or O'Guffin, on over- 
time. 

There are too many minor char- 
acters, of whom the women are 
required to do little but stand in 
doorways giving menacing or 
inveigling looks. It Is hard to 
work out who belongs to whom, 
though "belong" the women do in 
what Roche and McKinnon depict 
as a virtual pre- Dark Ages society, 
one where the boss gazes down 
from his eyrie-like office above 
the junkyard and the minions get 
stuck in the mud below. 

Even the sound effects boost the 


notion of a modern-dress, cottage- 
industry Greek tragedy. Listen for 
the weird Eumenidean howl - 
what is it, garage doors? - when a 
car posse starts up in pursuit of 
the elopers. 

The glory of the film , though, is 
the Harris-Rea double act. The 
hatchet-faced old m umm er has 
never been better, a wheedling 
Lear with hints of weakness at 
the heart of bis braggadoccio. Rea, 
a young mirror-image, is all terror 
hastily combed into self-confi- 
dence. And was there ever a more 
sweetly surprising last laugh than 
the one he has at Harris's expense 
in the last scene in a cinema? 

★ 

Fred Zinnemann, God bless him, 
also made films not set in outer 
space. The director of High Noon, 
The Men and From Here To Eter- 
nity. who died last weekend, was 
a terrestrial stylist with a gritty 
belief in the "message”. 

He fell foul of French and Amer- 
ican auteurists in the 195Qs/60s. 


For there is nothing left-wing 
cinephiles hate more than 
left-wing film-makers. Zinnemann. 
it is true, could be preachy, or 
prosaic. Who would heap praise 
on Five Days In Summer or 
Behold A Pale Horse? But High 
Noon Is still wonderful. It has 
been unfairly castigated by those 
who praise Howard Hawks's ran- 
gier, visually richer riposte Rio 
Bravo. Zinn e mann 's town-in-d an- 
ger tale, in which Gary Cooper 
first vainly seeks help, then 
shoots everyone hims elf anyway, 
is a little absurd. But it is marvel- 
lously free of sentimentality and 
fierce on the shortcomings of the 
“frontier spirit". 

Sometimes, after all, only one 
man does stand up for freedom 
and honour. And sometimes that 
man has every right to throw his 
Sheriff's star in the dust, as Zinne- 
mann allowed Cooper to do here, 
to the shock of a McCarthyised 
America gripped by notions of 
unAmericanism. 


G scar Wilde made his 
personality and life so 
theatrical that they 
seem heavensent to 
any latterday playwright and/or 
actor. The Importance of Being 
Oscar - written by the actor 
Miche&l MacLiammdlr and per- 
formed by him all over the world 
from I960 to 1973 - is a splendid 
one-man entertainment, which 
Simon Callow more or less splen- 
didly brought back to the London 
stage on Tuesday night 
“I put my genius into my life, 
my talent only into my work.” 
Wilde said, and there is much to 
support this. Wilde was - or man- 
aged to become - flamboyant, ten- 
der, shocking, scholarly, charm- 
ing. witty, open-hearted, 
self-contradictory, immodest, 
bisexual: perhaps the greatest 
master of the soundbite the 
F.n gifob language hue known, and 
brilliant at juggling frivolity and 
profundity at the same time. As 
for his life, it included self- 
publicity, recklessness, social 
climbing, American success, 
dazzling West End triumphs, 
scandalous trials, imprisonment 
with hard labour, social 
notoriety, and exile. The man teas 
a play. 

Callow's style - directed here 
by Patrick Garland - is best 


Theatre / Alastair Macualay 

Importance of 
Being Oscar 


suited to one-man shows such as 
this. He has the personality and 
the technique (and the memory) 
to engage with Wilde far an entire 
evening (The Importance of Being 
O. lasts, with interval, two hours 
and 20 minutes/; he has wit. flam- 
boyance. and florid emotionalism. 
He enjoys both the big gesture 
and the grand display of vocal 
bravura. 

T rue, there are aspects of 
Wilde's character that 
elude bnrr in particular, 
the loveable and un-En- 
glish openness of spirit. But there 
are other aspects of Wilde to 
which MacLiammdir’s text and 
Callow's performance pay 
unusual emphasis. These, how- 
ever. though highly interesting, 
incline me, writing in the hour 
that follows the performance, to 
rate Wilde himself rather lower 
than I have for the last several 


years. 

In particular. Callow’s acting 
stresses - to the nth degree - the 
melodrama in Wilde’s writing, 
and its relish for martyrdom. Cal- 
low plays to the hilt a crucial sen- 
tence Uke “Through the house 
was heard a cry of such horrible 
agony that the servants woke up 
one by one” (from Dorian Gray). 
However, he also squeezes every 
drop from the embarrassing 
extent to which Oscar parallels 
hims elf with the martyred Christ 
- in Reading Gaol (from the wine/ 
blood connection through to the 
repeated betrayed-by-a-ldss point) 
and elsewhere -and 1 find this to 
be one folie de grandeur too many 
on Oscar’s part. 

Self-pity in Wilde is one thing, 
and very understandable in the 
light of his disgraceful treatment 
by almost all of England. But 
Wilde's self-dramatisation amid 
his self-pity is less likeable. “We 


are the zanies of sorrow”, he 
writes about himself and other 
prisoners; the brave blitheness 
with which, changing tone, he 
then looks forward to beholding 
the laburnum and the lilac on his 
release is worthy, alas, only of 
Joan Crawford in her most grue- 
somely noble mode (though Cal- 
low comes dose); and then - the 
letter is to Lord Alfred Douglas - 
he finishes by saying “Perhaps I 
have been chosen to show 
you ... the meaning of sorrow, 
and its beauty." As tearjerking 
martyrdom goes, Oscar was an 
award-winner. 

It is not the fashion to criticise 
Wilde, least of all for his suffering. 
Although the title The Importance 
of Being Oscar suggests a show 
critical of Wilde's life and person- 
ality, MacLiammdir’s is certainly 
not that. Mainly it delights in 
quoting Oscar - his poems, his 
plays, his letters, his remarks to 
friends and journalists - and this 
is usually delightful, as In that 
letter to Douglas from prison: 
“The sentimentalist is merely a 
cynic at heart Sentimentality is 
merely the bank holiday of cyni- 
cism . . . To the cynic, nothing is 
ever revealed.” Witty, beautiful, 
compelling stuff. 

Savoy Theatre, London WC2. 


Jazz/Garry Booth 

Blood on the Fields 


F ew jazz composers have 
successfully confronted 
the challenge of extended 
orchestral work without 
wandering out of the idiom and 
falling into the third stream. 
Ellington succeeded with the 
Black. Brown and Beige suite; 
Mingus made it (posthumously) 
with Epitaph. And so jazz waited 
a long time for Blood on the 
Fields, Winton Marsalis’ magnifi- 
cent three-hour oratorio far Jazz 
At Lincoln Center. An unflinching 
portrayal of the tragedy of slav- 
ery, Marsalis' work is both uplift- 
ing and deeply moving. 

Blood on the Fields follows the 
misfortunes and ultimate redemp- 
tion of two slaves, Jesse and 
Leona, whose parts are taken by 
singers Miles Griffiths and Cas- 
sandra Wilson The part of Juba, 
who cancelled the pair on the 
path to spiritual freedom, is sung 
by scat veteran Jon Hendicks. The 
band, 14 pieces, provide the cho- 
rus and chanted narrative. 

On Tuesday at the Barbican 
Hall, on the last night of a Euro- 
pean tour, Marsalis' music. 


arrangement and libretto meshed 
deliciously. The brass section, 
anchored by Wycliffe Gordon's 
tuba, played with the loose-tight- 
ness that non-US orchestrators 
dream of. Sections of swing, blues, 
soul and dissonance mutated one 
from the other to be criss-crossed 
by stellar solos from horns 
(though tantalisingly few from the 
trumpet leader) and voices. Cas- 
sandra Wilson, whose molasses- 
sweet contralto voice flowed 
across the changes, exuded volup- 
tuous sensuality in her reading of 
the composer’s rich melodies. 

Marsalis undoubtedly took a 
risk with this project. Such as 
been his high profile as an often 
arrogant master soloist and out- 
spoken jazz purist, that more than 
a few have been waiting for the 
JALC’s artistic director to put a 
foot wrong. A three hour jazz 
opera based around the tradition 
could easily have provided the 
tripwire. But Blood on the Fields 
confounds his critics and consoli- 
dates his reputation as an original 
thinker within a precious tradi- 
tion. 


Concert 

Zander's 

Mahler 


J ust about two years ago 
at the Barbican, 
Benjamin Zander 
conducted the 
PbilharmoDia In a 
searing Mahler Sixth. It 
announced a conductor of 
rare and special Mahlerian 
sympathies, with a bracing 
scepticism about 
conventional Viennese or 
Berustein-ish ways of 
addressing him. Last year 
he returned to conduct the 
towering Ninth Symphony; 
the performance positively 
radiated radical insights, 
searching afresh and deeply 
into the score. 

Zander reappeared last 
week, this time In the 
Festival Hall, with the 
Second Symphony, the 
“Resurrection". Solo voices 
Jean Rigby (committed, but 
not in best vocal estate: the 
ideal mezzo timbre here 
should have a deeper pile) 
and lovely Nancy Argenta 
(who shonld have been 
placed back among the 
chorus, the more sweetly to 
ascend from them): 
Philharmonia Chorus in 
awesomely unanim ous form. 

Though the performance 
gripped at every point, it 
was not revelatory as 
Zander's Sixth and Ninth 
had been. The 

"Resurrection" Symphony is 
less complex and fractious 
music; It is painted with a 
broader brush, and an ear 
attuned more to mass effects 
than to the fraught 
polyphony Mahler would 
cultivate later. Many great 
conductors have explored it, 
and little room is left now 
for genuine surprises. In 
Zander’s reading the chief 
novelties - all persuasive - 
were his chosen places for 
gear-shifts in the huge 
opening movement, which 
shaped its continuity plainly 
and forcefully. 

A fter the glorious 
conclusion of the 
symphony, it was a 
shock to discover 
how long it had afl taken. 
Zander's account had been 
not only slower than most, 
but generally quieter too. In 
the many long passages 
which chug away 
contrapuntal ly before 
gathering steam for an 
explosion, he secured 
hated-breath clarity - 
without anticipatory flashes 
- for all Mahler's wry. 
Intricate workings-ouL We 
found ourselves listening 
raptly to the interplay 
of all the voices in what 
usually sound like mere 
stages on the way to the 
next climax. 

If 1 had a reservation 
about this splendid 
performance, it was only 
because a voice in my head 
occasionally remarked: “this 
conductor is deliberately 
cultivating deliberate 
tempi". Zander kept his 
orchestra so excitingly 
suppressed, for so long and 
so often, that one could not 
but scent a whiff of 
conscious contriving. Yet 
the musical results he 
achieved swept reservations 
aside. All told, the 
calculated sequence of 
events led to glowing 
heights, where any finicky 
doubt about the means of 
getting there just melted 
away. 

David Murray 
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■ AMSTERDAM 

CONCERT 
Concertgabouw Tel: 
31-20-8718345 

• Matthaus passion: by Bach. 

Conducted fry Kurt Sancterfing_ 
and performed by the Koninklijk 
Concertgebouworkest, the Orkest 
Nederiandse Bachverenigfng, the 
Koor Nederiandse Bachvereniging 
and the Jongenskoor van de 
Kathedraal St Bavo. Soloists 
•ndude Vasfljka Jezovsek, 

Andreas Scholl, Otto Bouwknegt 
and Peter Kooy; Mar 23 


■ BERLIN 

exhibition 

Wuaeum fur Ostamatische 
Kunst Tel; 49-30-8301 382 
• 2hi-yuan - Der Garten des 
Verweilens. Balder ernes 
chinesischen Gartens von Zhang 
Hong: exhibition of work by the 
Chinese artist Zhang Hong, 
whose realistic Images of gardens 
Produced In the early 17th 
cerrhny were Influential for a 
number of European missionaries 


In China at that time; to 
Apr 27 

OPERA 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Don Giovanni: by Mozart. 
Conducted by Olaf Henzold, 
performed by the Deutsche Oper 
Berlin. Soloists Include Ferruccio 
Furianetto, Amanda Hafgrimson 
and Clemens Bieben Mar 23 
Staatsoper Unter den Linden 
Tel: 49-30-20354438 

• Le Rosslgnofc by Stravinsky. 
Conducted by Pierre Boulez, 
performed by the Orchestra et 
Choeur des ThdStre du ChStelet. 
Soloists include Natalie Dessay, 
Wendy Hoffmann and Wolfgang 
BOnten. Part of the Festtage 
1997; Mar 23 


■ COLOGNE 

ART & ANTIQUE FAIR 
K5lner RhemhaUen 
• Westdeutsche Kunstmesse: 
the 28th Westdeutsche 
Kunstmesse International features 
156 dealers from seven countries 
with highlights including 
works by Goya, and a number of 
German Expressionist works; to 
Mar 23 


■ DUBLIN 

CONCERT 

National Concert Hall Tel: 
353-1-6711888 

• The Irish String Trio: with 
violinist Sheila O’Grady, violist 
Elizabeth Csibi and cellist Moya 
O'Grady, accompanied by flautist 
Marie Comiskey and pianist 
Deborah KeBeher perform works 


by Mozart and Shubert Mar 21 


■ FRANKFURT 

CONCERT 

Arte Oper Tel: 49-69-1340400 

• Concerto Grosso Frankfurt 
with conductor and pianist Irina 
Edetetefn perform works by 
Milhaud. Franpalx, Debussy and 
Ravel; Mar 22 

JahrhunderthaBe Hoechst Tel: 
49-69-3601240 

• Philharmonia Orchestra 
London: with conductor 
Esa-Pekka Salonen and violinist 
Frank Peter Zlmmermann perform 
works by Ravel, Ligeti and Bartbk; 
Mar 23 


■ LONDON 

DANCE 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• La Bayadere: choreographed 
by Natalia Makarova after Petipa 
to music by Minkus, performed by 
the Royal Ballet. Soloists include 
Sylvie Guillem and Jonathan 
Cope; Mar 22 

EXHIBITION 

Christie’s Tel; 44-171-8399060 

• Houghton at Kenwood: 
exhibition of Old Masters from the 
collection of Sir Robert Walpole, 
Britain's first prime minister. The 
paintings were transferred to 
Houghton Hall. Norfolk on 
Walpole’s fall from power, where 
they remained for a further two 
generations until almost 200 
pieces were sold to Catherine the 
Great of Russia in 1779. Two 
centuries later some of these 
paintings have been returned, on 


loan for this exhibition; to Apr 20 
Whitechapel Art Gallery Teh 
44-171-5227888 

• Antechamber exhibition of 
work by five artists: Francis Alys, 
a Belgian painter who 
commissions billboard copies of 
his work; David Austen, a British 
painter influenced by images of 
antiquity; Claude Heath, a British 
artist who produces giant wall 
drawings whilst blindfolded; 
Steven Pippin, a British artist who 
finds unexpected uses for 
technology and Annefies Strba, a 
Swiss photographer who uses 
multiple projectors to present her 
work; from Mar 21 to May 18 

JAZZ & BLUES 
Ronnie Scott's Tel: 
44-171-4390747 

• Joe Lovano Quartet; 
performance by the jazz 
saxophonist Mar 24, 25, 26, 27, 
28, 29 


■ LOS ANGELES 

EXHIBITION 

The J. Paul Getty Museum Tel: 
1-310-459-7611 

• Manuscript Illumination of the 
Thirteenth Century, exhibition of 
19 works from the museum’s 
collection of European illuminated 
manuscripts exploring the art of 
painting In books in the 13th 
century. Many artists from this 
period achieved dramatic new 
effects with a combination of 
reflective gold and saturated, 
jewel- like colour; to Apr 6 


■ MUNICH 

OPERA 


CuvfBtes-Theater - Attes 
Reskfertztheater Tel: 
49-89-296836 
• Parsifal: by Wagner. 
Conducted by Peter Schneider 
and performed by the Bayerische 
Staatsoper. Soloists include 
Marilyn Schmiege, Caroline Maria 
Petrig and Jennifer Trost Mar 23 


■ NEW YORK 

CONCERT 

Alice TuHy HaU Tel: 

1-212-875-5050 

• Galina Gorchakova and Larissa 
Gengieva: the soprano and the 
pianist perform works by Glinka, 
Tchaikovsky, Rimsky-Korsakov, 
Balakirev, Dragomyzhysky and 
Rachmaninov; Mar 23 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• Some Women: an exhibition of 
portrait busts of eight women, In 
bronze and marble, by artists 
Including Rodin, Lehmbrock, 
Brancusi and Giacometti; to Apr 6 


■ PARIS 

CONCERT 

Theatre de la ViBe Tel: 33-1 42 
74 22 77 

• Christian Zacharias: the pianist 
performs works by Schubert; Mar 
22 

EXHIBITION 

Centre Georges Pompidou Tet 
33-1-44 78 12 33 

• La Photographie 
Contemporaine Dans les 
Collections Nationals: exhibition 
featuring photographs by 


contemporary artists such as 
Christian Boltanski, Alain 
Fleischer, Annette Messager. Jun 
Shiraoka and Helmut Newton; to 
Mar 31 


■ STOCKHOLM 

CONCERT 

Stockholm^ Konserthuset Tel; 
46-8-7860200 

• Fflharmonikema: with 
conductor Patter Sundkvist and 
clarinetist Hermann Stetensson 
perform wcxks by Mozart, 
Parmarud and Bizet; Mar 22 

EXHIBITION 
Nationalmuseum Tel: 
46-8-6664250 

• Chambers & Adekrrantz: 
exhibition examining the work of 
Swedish -bom 18th century 
architect Sr William Chambers, 
alongside a separate section 
dedicated to his contemporary 
Carl Fredrik Adelcrantz; to Apr 20 


m VENICE 

OPERA 

Gran Teatiro la Fen ice Tel: 
39-41-786511 

• Falstaff: by Verdi. Conducted 
by Isaac Karabtchevsky, 
performed by the Orchestra e 
Coro del Teatro la Fenice. 

Soloists include Angelo Vecda 
and Lidia Tirendl, at the 
PalaFenice; Mar 21 . 22, 23 

Listing selected and edited by 
ArtBase The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. Tel: 31 20 664 
6441. E-mail: artbeseGpLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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TECHNOLOGY 


T he campaign for a world 
ban on the use of anti- 
personnel land mines 
received a Eresh boost 
yesterday when Diana, Princess 
of Wales, presented a bravery 
award to 33-year-old Chris Moon, 
who lost his tight leg and hand 
clearing mines in Mozambique. 

Diana's efforts, which began 
with her controversial visit to 
Angola in January, are assisting 
long-term campaigning by the 
Red Cross and other aid agencies. 
This is edging more countries 
towards banning the manufac- 
ture and deployment of anti- 
personnel land mines - South 
Africa, for example. But even if 
no more 'land mines were laid 
worldwide, it would take 1.000 
years using existing methods to 
clear all the 100m anti-personnel 
and anti- tank mines already laid. 

Detection technologies are hav- 
ing to keep pace with those of the 
land mines themselves, which 
are becoming increasingly 
sophisticated. For instance, 
□lines made almost entirely of 
plastics are cheaper to produce, 
and very difficult to find with a 
metal detector. 

Newer types of min e include 
one sensitive to electro-magnetic 
radiation that could be triggered 
by some detectors. Researchers 
have worked out what weight 
and mass of fragment will cause 
most damage in h uman flesh. 

Where there is a clear military 
reason for clearing mines, such 
as moving troops through a bat- 
tle zone, all sorts of ground- 
pounding devices, rollers and 
explosive ropes have been devel- 
oped. Unfortunately, however, 
progress has been slow where the 
military role is less clear. 

Systems for demining former 
battle areas have not changed 
significantly since 1945. Local 
Information, and dogs trained to 
detect the smell of explosives, 
may help to establish the limits 
of a mined area. Then a team of 
two people goes in. One has a 
metal detector, and scans a 1 111- 
wide path. The other has a probe 
to check gently whether signals 
are from a mine or from shrap- 
nel, or some other harmless piece 
of metal There could be many. 
man y falcr* alarms. 

The difference in attitude 
towards mine clearance during 
and after a battle was highlighted 
in 19S4 following British action in 
the Falkiands. Five types of plas- 
tic anti-tank and anti-personnel 
mines had been laid by the 
Argentinians, plus four with 
metal casings. 

The UK Ministry of Defence 
funded research into a ground 
probing radar device which had 
shown promise, and after a two- 
year, £2m programme involving 
80 people, a new version located 



• Mines currently planted worldwide: 100m plus 

• Countries with minefMds; 6Q plus 

• Mine deaths per yean lOJXto-SOJOOO 

• New mines laid each yean SJSni 

• Mines cleared each yean 10(^000 

• Now mines in stores* 100m 

• Number of mine models: 800 plus 

• Clearance cost per square km: £1m 

e Trardxtianal mine detection methods: mete) 

. detectors, dogs and probes 

• New detection technotogtea: ground probing radar, 
infra-rod Imaging, magnetic induction, biosensors, 
radtometry. nuclen quatfrapole resonance, 
synthetic aperture radar, electrical impedance 

'• tomography and others 

Soiree: consensus ol vanoua enflmaus 


Designers of land mines are always one step ahead 
of those trying to clear them, finds Ken Hill 

Battle with 
death underfoot 


every plastic mine buried in a 
field test. But the Falkiands 
clearance programme was 
stopped: the ministry said there 
was no military requirement, and 
the Foreign Office said there was 
no political reason. 

More recently, the challenges 
of post-battle mine clearance 
have been illustrated by the situ- 
ation in Croatia. Robert Keeley of 
the UN mine clearance pro- 
gramme finds the main threat in 
his area comes from mines in 
urban areas with a tiny amount 
of metal in them. “What would 
make our job easier," he says, “is 
knowing the real extent of a 
minefield. 

“We find an awful lot of clear 
ground when we go into an area 
that local people think is mined. 
Maybe remote sensing from an 
aircraft would help. Until we 
have that, and a reliable plastic 
min e detector, we shall continue 
with our manual methods." 

There are stUl plenty of metal- 
lic mines to keep clearing teams 
busy - in Cambodia. Afghan- 
istan, Angola, Laos and other 
battle-scarred countries. But even 
after the Falkiands and the Gulf 


Worker cannot 
transfer rights 



COURT 


When a company 
dismisses its 
employees follow- 
ing the loss of a 
service contract, 
those employees 
will not necessar- 
ily be able to rely 
on Community 
provisions governing company 
transfers, the European Court of 
Justice ruled last week. 

The Court's ruling arose in 
the context of a case concerning 
a cleaner called Mrs Szen. who 
had been employed by a com- 
pany to clean a German school. 
The school terminated its con- 
tract with the company in June 
1994 and dismissed all of the 
cleaners. The contract was then 
awarded to another company 
which did not re-employ any of 
the dismissed cleaners. 

Mrs Szen brought proceedings 
before the Bonn Labour Court 
in which she sought a declara- 
tion that the notice of dismissal 
served by her former employer 
had not ended her employment 
relationship with that company. 

The German court considered 
that the case turned upon the 
interpretation of the Council 
directive on the approximation 
of the laws of the member* states 
relating to the safeguarding of 
employee’s rights in the event 
of transfers of undertakings, 
businesses or parts of busi- 
nesses. The national court 
therefore stayed proceedings 
pending a preliminary ruling 
from the European Court of Jus- 
tice as to whether the directive 
applied to the case. 

The directive provides that it 
should apply to “the transfer of 
an undertaking, business or 
part of a business to another 
employer as a result of a legal 
transfer or merger". The Court 
found that the aim of the direc- 
tive was to ensure continuity of 
employment relationships 
within an economic entity, irre- 
spective of any change of own- 
ership. The decisive criterion 
for establishing the existence of 
a transfer was whether the 
entity in question had retained 
its Identity. That was indicated 
in particular by whether its 
operation was actually contin- 
ued or resumed. 

The Court held that the direc- 
tive was applicable whenever 
there was a change in the natu- 
ral or legal person who was 


responsible for carrying on the 
business and who incurred the 
obligations of an employer 
towards employees of the under- 
taking. 

However, for the directive to 
be applicable, tbe transfer bad 
to relate to a stable economic 
entity whose activity was not 
limited to performing one spe- 
cific works contract. The term 
“entity" therefore referred to an 
organised grouping of persons 
and assets facilitating the exer- 
cise of an economic activity 
which pursued s specific objec- 
tive. 

To determine whether the 
conditions for the transfer of an 
entity were met, it was neces- 
sary to consider all of the cir- 
cumstances of the transaction 
in question. It was relevant to 
note the type or undertaking or 
business concerned, whether or 
not its tangible assets were 
transferred, the value of its 
intangible assets at the time of 
the transfer, whether or not the 
majority of its employees were 
taken over by the new 
employer, whether or not its 
customers were transferred, the 
degree of similarity between the 
activities carried on before and 
after the transfer, and the 
length of any suspension of 
those activities. 

An entity was not defined 
merely by the activity entrusted 
to it. Tbe mere loss of a service 
contract to a competitor could 
not therefore of itself indicate 
the existence of a transfer 
within the meaning of the direc- 
tive. in those circumstances, the 
service undertaking previously 
entrusted with the contract did 
not, on losing a customer, 
thereby cease fully to exist, and 
it could not be considered that a 
business or part of a business 
belonging to it had been trans- 
ferred to the new awardee of the 
contract 

The Court therefore ruled 
that the directive would not 
apply to the factual circum- 
stances of the case described in 
the questions referred by the 
German court 

C-i3,'95: Ayse Szen v Zehnaricer 
Gebautleretnigung GmbH Knm- 
kenhaztsservice, ECJ FC, March 
U 1997. 

BRICK COURT CHAMBERS 
BRUSSELS 


war, where plastic mines were 
also used extensively, the 
demand for a plastic mine detec- 
tor cannot be met. 

At an international conference 
in Edinburgh last year an mine 
detection and clearance, 33 
papers were presented, most 
on research being conducted 
into technologies with rele- 

A new mine detector 
should comprise 
sensors of two or 
three types in a 
hand-held device, 
or more if mounted 
in a vehicle 

vance to land mine detection. 

Mine detection technology still 
seems to be moving slowly, and 
in diverse directions. Commercial 
companies naturally hesitate to 
undertake expensive research 
towards an expensive product, 
when the biggest market for it is 
developing countries which are 
strapped for cash. 


One participant at the confer- 
ence. sponsored by the Institu- 
tion of Electrical Engineers, 
claimed to detect some move- 
ment towards concerted action. 
He is Alistair Craib, who worked 
closely with researchers on the 
Falkiands project as a major with 
the Royal Engineers, and is now 
an independent consultant on 
land mine clearance. 

Tt used to be that the research- 
ers would meet at various confer- 
ences and present their work," he 
says, “then exchange greetings 
with counterparts in other organ- 
isations before going back to con- 
tinue their work in isolation." 

Now. he says, “there are some 
instances of companies with com- 
plementary technologies getting 
together within a country - oth- 
ers where two or three countries 
are setting up projects, and I see 
movement at EEC and Nato 
towards more co-operation." 

Craib says there is a hardening 
consensus that a new mine detec- 
tor should comprise sensors of 
two or three types in a hand-held 
device, or more where they are 
mounted in a vehicle. 

Ground probing radar and 


infra-red imaging are gathering 
support as a hand-held sensor 
duo. Also being researched is a 
biosensor that can match the sen- 
sitivity of a dog's nose to explo- 
sives, but without the need for a 
long period of training and loss of 
sensitivity after 30 minutes or so. 

Several versions of ground 
probing radar are In develop- 
ment. Project leader far the Falk- 
lands research programme was 
Richard Chignell, who then set 
up his own company, Eznrad, in 
the south of England to continue 
work on the technology. 

Backed by a consortium of gas 
companies in New York. Emrad 
is marketing its first product. 
Pipe Hawk, to locate plastic and 
other pipes underground for the 
utility industries. Its success has 
also been recognised in other 
areas - in the UK. notably for 
leading police to the remains of 
the victims of Frederick West in 
Gloucester. » nd mapping tunnels 
dug by anti-road protesters in 
Devon. 

“If we were to look at a mine 
detection project again.” says 
Chignell, “my first priority would 
be vehicle-mounted radar for 
detection, then in a second stage, 
infra-red imaging for recognition. 
A magnetic sensor would also 
help. With funding, a system 
could be rapidly developed for 
effective operation in a specific 
theatre, whether the military or a 
a non-government organisation." 

Mick Gillman, head of the 
counter-mine warfare department 
at the UK's Defence Evaluation 
and Research Agency, says there 
has been significant progress 
over the past two years in a num- 
ber of technologies. “We are now 
field testing approaches that 
could once only operate under 
laboratory conditions," he says. 
“But the 'silver bullet' that reli- 
ably finds all mines in all circum- 
stances is still a long way off." 

F or hand-held sensors the 
agency is focusing on 
ground probing radar and 
infra-red systems to check the 
size and shape of objects, and 
nuclear quadrupole resonance to 
determine whether they contain 
explosives. This technology, 
which has been employed at air- 
ports to scan luggage, uses radio 
frequency signals from nuclei in 
the explosives. 

Ultra-wide band radar is also 
being considered, primarily for 
vehicle-mounted systems. “ The 
approach depends very largely on 
soil type and conditions, hence 
there is not one single technology 
solution," says GfQman. 

Until such technologies are per- 
fected, it seems the best strategy 
the world wants to afford Is still 
two people and a dog, with tech- 
nology half-a-century out of date. 


Worth Watching * Vanessa Houlder 



New view of 
cancerous tissues 

An optical technique to monitor 
oxygen levels in blood and 
muscle could eventually be 
used to detect breast cancer as 
an alternative to X-ray 
mammography. 

Researchers at the University 
of Hertfordshire say the 
approach, optical tomography, 
can provide useful information 
about the health of tissue and 
blood supply, although it 
cannot produce the same dear 
images as X-ray systems. 

The computer-based system 
gives information about tbe 
oxygen contained in tissue by 
creating images of how light is 
absorbed and scattered within 
it. As a result, it can detect the 
increased blood supply required 
by rapidly multiplying cells in 
cancerous tissue. 

Another goal of the research, 
which will be presented at the 
Institute of Physics Annual 
Congress in Leeds this month, 
is detecting whether tissue is 
healthy or gangrenous. 

Umoersity of Hertfordshire: 

UK tel (0)1707 281606; fax (0)1707 
284644. 


Pigs that fly 
down oil pipes 

An ultrasensitive Inspection 
tool which can detect tiny 
cracks in oil and gas pipes has . 
been developed in Germany. 
Until to now, these inspection 
tools, known as “pigs”, have 
generally been used to identify 
larger defects such as dents or 
corrosion. 

The 8m inspection tool 
consists of one section with up 
to 896 ultrasonic sensors, 
coupled with two hermetically 
sealed pressure vessels 
containing batteries, computers 
and electronics systems. It can 
survey hundreds of kilometres 
of pipelines in a single run, 
storing its findings in an 


on-board computer. The tool 
was designed by pjpetr oni* 
with the Fraunhofer Institute 
for Non-Destructive Testing. 

Ftmoihqfer bistirute for 
Non-Destructive Testing 
Germany, tel 6813023890: fax 
68139054. 


The shape of 
drugs to come 

Sepracor, a US biotechnology 
comp any , h a s completed phase 
ITT trials of one of the first 
drugs to be made through 
“chiral purification”, which 
means that one of the two 
mir ror images of the same 
molecular shape bas been 
removed, writes Darnel Green. 

Tbe idea is that if one of the 
two shapes is responsible for 
side-effects, then the purified 
version should be as effective 
as the mixture, but with fewer 
side-effects. 

Sepraoor's asthma drug, 
Levaibuterol, is a chlrafly pure 
version of Ventolin, 
manufactured by UK drugs 
company Glaxo Wellcome, and 
Proven til, made by 
Schering-Plough of tbe US. It 
says the tr ial! showed that not 
only were side-effects lower but 
that the drug’s effectiveness, as 
measured by lung function, was 
higher than with the on purified 
version. 

The company wDl apply for 
US marketing approval in June. 

Sepracor: US tel 5084816700: 
fax 5087870794. 


Devices set to 
shrink further 

An improved chemical 
deposition process could pave 
the way for smaller, faster 
microelectronic devices, 
according to US researchers. 

Researchers at the University 
of Illinois have developed a new 
approach to depositing thin 
layers of titanium disOidde, 
which is widely used for 
malting contacts to transistors 
in integrated circuits. 

They refined the technique 
known as chemical vapour 
deposition by injecting the 
reactants in a gas phase at a 
relatively low temperature. The 
process can be used on smaller 
device structures while being 
compatible with existing 
manufacturing techniques. 

University of Illinois at 
Orbana-Champaign: US. tel 
2173331085; fax 2172440161. 


BUSINESS AND THE LAW 


H olding on to key staff 
is becoming tougher 
for financial institu- 
tions in the City of 
London. This was underlined by 
the recent case of Mrs Nicola 
Horlick, who resigned from her 
job as a senior director of Morgan 
Grenfell Asset Management after 
being suspended for allegedly 
bolding talks with ABN Amro, 
the Dutch bank, on a mass defec- 
tion of fund managers from 
MGAM. 

Since Big Bang 10 years ago 
and the influx of international 
rivals, competition among invest- 
ment banks for teams of traders 
has become intense. 

With US investment banks, in 
particular, prepared to pay large 
sums to traders to secure their 
services, poaching has become a 
way of life and many institutions 
have found themselves powerless 
to protect their businesses. 
Restrictive covenants designed to 
prevent traders from defecting to 
rivals - which are often signed in 
return for handsome financial 
rewards - have not proved worth 
the paper they are written on. 

Last month, however, the High 
Court upheld restrictive cove- 
nants against three managers 
working as inter-dealer brokers 
with Dawnay Day, an investment 
bank, in a decision that offers 
City institutions some hope that 
the tide may have turned. 

The case Is unusual in that the 
three managers - Mr Frederic de 
Bra comer D'Alphen, Mr Patrick 
Johnston and Ms Sally Ann Park- 
man - had entered into a joint 
venture with Dawnay Day in 
1992. 

At the time all three had been 
working as inter-dealer brokers 
in French and Belgian govern- 
ment bonds for Euro Suisse Secu- 
rities. By tbe terms of the share- 
holders' agreement they struck, 
Dawnay Day would provide the 
capital for tbe venture and tbe 
three managers would bring their 
skills and experience as well 
their teams of brokers 
It was agreed that they would 
form a company to act as the 
joint venture vehicle, to be called 
Dawnay Day Securities (DDSi. 
The three managers were to be 
joint managing directors of DDS 
and were allocated half the 
equity capital for a nominal sum 
of £150. Their common intention 
was to build up the business to a 
point where it could be floated or 
sold. 

DDS did very well and expan- 
ded rapidly between April 1992 
and November last year. Each of 
the managers during those four 
years received £300.000 in basic 
salary and more than £660.000 in 
net dividends - equivalent to 
more than £800.000 with the 20 
per cent (ax credit, [n addition 


Legal trap laid for 
City poachers 

A High Court ruli ng may deter financial institutions 
from luring staff away from rivals, says Robert Rice 


they had company cars, health 
and life cover and an extensive 
travel and entertainment budget 

On November 11 last year, 
however, without warning they 
gave three months' notice and on 
the same day entered into service 
agreements with Cantor Fitzger- 
ald International, the large US 
Investment bank. 

The preliminary issue before 
the High Court was whether 
restrictive covenants in the 
shareholders’ agreement were 
enforceable as a reasonable 
restraint of trade. 

Broadly, the covenants were: a 
non -compete covenant prevent- 
ing the managers from joining or 
being connected with any busi- 
ness competing with DDS’s euro- 
bond broking business: a non- 
solicitation covenant preventing 
the managers from soliciting 
DDS’s clients; and a non-solicita- 
tion covenant preventing them 
from soliciting DDS employees. 

All covenants were, at the 
stage the case came to court, 
expressed to ran for a year from 
the date each manager ceased to 
be an employee or director of 
DDS. 

In the days following Novem- 
ber 13, it soon became apparent 
to Dawnay Day that the 11 bro- 
kers who worked for the three 
managers were also preparing to 
leave. In one fell swoop the hank 
was in danger of having its euro- 
bond broking business stripped. 

Tbe most unusual aspect or the 
case was that the body entitled to 
enforce the covenants was not 
DDS. but Dawnay Day. 

The managers argued that the 
bank's only interest was as an 
investor, and as such it bad no 
legitimate interest which needed 
protecting by the covenants. The 
court taking a pragmatic view, 
disagreed. The bank was more 
than an investor, it said. Not 
only had it provided start-up cap- 
ital. premises, facilities and 
administrative back-up, it had 
joined the three managers in a 
new. risky trading venture to be 
carried out through the medium 
of a limited company. In conse- 
quence. the bank had a legiti- 
mate proprietary interest to pro- 
tect througb the restrictive 
covenants. 




A more difficult question was 
whether an employer has a legiti- 
mate interest in maintaining the 
stability of its workforce. It was 
here that the court moved the 
law forward. 

Mr Justice Walker had two con- 
flicting 1993 Appeal Court deci- 
sions to choose between. In the 
Hanover Insurance case, the 
Appeal Court ruled an employer 
did not have a legitimate interest 
in maintaining a stable work- 
force such as to pot restrictions 
on the poaching of its staff. How- 
ever, in Ingham, decided three 
months later, the court said an 
employer had a legitimate Inter- 
est in maintaining a stable, 
trained workforce. 

Mr Justice Walker decided to 
follow Ingham. Taking account of 
ail the circumstances, the small 
size of the bond-broking commu- 
nity, the specialised and competi- 
tive nature of the business and 
the importance of the team ele- 
ment, he decided Dawnay Day 
had a legitimate Interest in pre- 
venting the poaching of its bond- 
broking team. 


The judge also said the bank 
had a legitimate interest in safe- 
guarding client connections, par- 
ticularly as it had spent so much 
money on entertaining nHewfa 
Tbe next question was whether 
tbe covenants were a reasonable 
restraint of trade, A crucial fac- 
tor in the court's finding that tbe 
non-co mpete and non-solicitation 
of clients covenants were reason- 
able and should be upheld was 
that the shareholders' agreement 
was a commercial bargain 
between business people of 
broadly equal bargaining power; 
In such cases, the court said, the - 
general principle was that the 
parties were the best judges of 
what was reasonable. 

The non-solicitation of staff 
covenants in the shareholders' 
agreement were held to be an 
unreasonable restraint of trade 
because they were too wide. in 
that they applied to all DDS staff 
from the lowest to the hi ghes t- 
However, the judge had little 
difficulty in upholding similar 
covenants in the managers’ ser- 
vice contracts which applied spe? 


cifically to non-solicitation of 
senior employees and directors of 
DDS. 

The managers and Cantor Fitz- 
gerald are to appeal But Mr Guy 
Naggar, Dawnay Day’s chairman, 
claimed victory. By the time the 
Appeal Court had dealt with the 
appeal, the one-year restrictions 
would all , but have served their 
purpose, he said. 

All 11 brokers who had worked 
for the managere had been 
retained and. after a couple of 
sticky inonlhe. following the res- 
ignations, business had returned, 

. He also hailed it as a landmark 
decision with far-reaching impli- 
cations for other teams attempt- 
ing to leave businesses en masse: 
“Good people build a following 
within a bank or brokerage house 
and after a while, they think it’s 
all them and that they can move 
and get the benefit of anything 
that's been built 19. But they for- 
get we have paid for it and tbe 
business has been built up within 
the institution.” 

r Roger Hopkins of 
Hobson Audley Hop- 
kins & Wood, Daw- 
nay Day’s solicitors, 
also believes the case is of great 
significance to the City. In partic- 
ular, the judge's decision to fol- 
low the Ingham case and rule 
that an. employer does have a 
legitimate interest in maintain- 
ing a stable, trained workforce 
has wide ramifications, he said. 

“If you can just dislodge key 
; people and they aren’t bound by 
restrictive, covenants and they 
can puH out : others to "follow 
them, you- can effectively remove 
the business -from a rival without 
actually having to buy it. That’s 
very nndesireabte in the market- 
place." • 7 . 

Mr Hopkins said that in 
lookfcng ai restrictive covenants 
.the courts hail to achieve a bal- 
ance between respecting agree- 
ments and catertng .for the doc- 
trine that contracts in restraint 
of trade are contrary to public 
policy and should not -fa upheld. 

■ However,' the balance shifts 
according to what, the particular 
view of public policy, is at any 
.one time, he said, and clearly the 
court had signalled it was time 
for a change. ' 

“In the past 10 years, big 
money has been offered to hire 
people away, often with devastat- 
ing effects on businesses. Yon 
can't plan ahead; you've got’ to 
haw these people for the -busi- 
ness, but they can just up and off 
and; who is left bedding the baby? : 
Answer: the company- " 

. “So pubUcpolicy has to shift to 
: cater .for this, especially in the 
current c lim a te; with US banka. 
in particular, throwing money at 
people.” • •' 
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Talking 
to Boris 


President Boris Yeltsin 
remarked recently, with evident 
satisfaction, that he would be 
the fitter of the two participants 

in today’s Helsinki summit He 
could almost bave been refer- 
ring to their political as well as 
physical health. Mr Yeltsin has 
just staged yet another spectac- 
ular recovery, while Mr Bill 
Clinton Is beset by scandals and 
has just lost one of his close 
advisers. 

Both presidents are in fact 
“comeback kids’', and both face 
hostile legislatures. The differ- 
ence is that Russia's constitu- 
tion enables Mr Yeltsin just 
about to snap his fingers at the 
Duma, while Mr Clinton has to 
dock and weave to avoid being 
paralysed by Congress. 

The balance of power between 
the two countries, however, is 
quite the opposite: Russia weak- 
ened, impoverished and fragile; 
the OS stQl a global superpower 
with a strong economy. That 
imbalance makes the meeting a 
delicate one for both sides. Mr 
Yeltsin may feel obliged to talk 
tough in order to avoid looking 
like a suppliant. Mr Clinton has 
to treat him with respect and 
courtesy, yet avoid making 
undesirable concessions. 

Specifically. Mr Clinton has to 
convince Mr Yeltsin that the 
west values Russia as a partner, 
and that Russia has nothing to 
fear from Nato's expansion, 
while firmly resisting any Rus- 
sian pretension to decide which 
former Soviet satellites or 
republics have the right to join, 
either now or in the future. 

It would be equally unaccept- 
able for Nato to object to any 
voluntary alliance, or even inte- 
gration, between Russia and 
other neighbouring states - the 
most likely candidate at present 
being Belarus. It mi ght reason- 


Rogue control 


How should management be 
held accountable when a rogue 
trader brings an investment 
firm to its knees?-It is a ques- 
tion that has been sending 
angry ripples through the upper 
echelons of the City of London 
in recent months. Now the 
debate is coming to a head, with 
the Securities and Investments 
Board preparing proposals to 
clarify bosses* responsibilities 
when controls break down. 

Not a moment too soon. The 
Barings collapse was the most 
egregious recent case of weak 
management failing to detect 
the concealed losses of a way- 
ward employee. Since then, Jar- 
dine Fleming, Deutsche Morgan 
Grenfell and NatWest Markets 
have all found simitar reason to 
rite inadequate risk controls. 
None of these accidents would 
have occurred if senior manage- 
ment had paid due attention to 
internal controls and the bal- 
ance between risk and reward. 

Should managers, then, be 
placed in the dock? The Securi- 
ties and Futures Authority has 
.proposed that, when firms suf- 
fer significant finan cial damage, 
a designated senior executive 
should be railed to prove that 
-he was not to blame. Failure to 
do so could lead to punishment 

.This proposal has the presen- 
tational merit of closing the gap 


in the roles that allowed the 
most senior of Barings' top 
brass to escape with only mild 
censure. But by presuming guilt 
unless innocence can be proved, 
it seems to some to violate natu- 
ral justice - and might be open 
to challenge through judicial 
review or appeal to the Euro- 
pean Court of Hu man Rights. 

The result is something of a 
muddle, with the SFA board 
apparently divided down the 
middle on the issue. Now SIB 
has stepped in. with its attempt 
to elaborate accountability prin- 
ciples that could apply to the 
financial services industry as a 
whole. 

The regulators should not be 
deterred. Top management of 
investment firms needs to be 
strengthened in the interests of 
investors and employees alike. 
Bonus schemes that reward 
risk-taking without penalising 
losses, for example, are an 
incitement to reckless behav- 
iour. 

General managers need to 
guard against the adverse con- 
sequences of such systems, and 
when they fail it is right that 
they be held to account. 

SIB's challenge is to find a 
way of bringing managers to 
face their responsibilities with- 
out entangling them in a deeper 
thicket of legalistic argument 


Latin zeal 


*4 : \ : 


Latin America's economic 
revival appears back on track. 
The region's annual growth rate 
over the next two years is 
expected to rise towards 5 per 
cent, and inflation is likely to 
fell to its lowest level in 
decades. Mr Enrique Iglesias, 
president of the Inter-American 
Development Bank, says growth 
could 'soon reach 6 per cent - a 
•level that would start to counter 
the region’s awful poverty. 

The prospects for growth - 
. end the expectation of large- 
scale privatisations in Brazil - 
have generated growing enthu- 
siasm among international 
bankers. Some is warranted, but 
they should take care. Intense 
competition mpans that margins 
have been cut to the bone. Some 
banking business in the region 
cannot be profitable, and an 
excess of generosity at this . 
stage would neither be good for 
the lenders themselves, nor for 
the borrowing countries. 

That is not to say a disaster is 
in view, even if US interest 
rates rise in the near future. 
The economies of Latin America 
are in much better balance than 
in 1984, They have reduced sig- 
nificantly their reliance on 
short-term debt. Moreover, most 
investors have learned the les- 
son of the Mexican crisis of 
1994-85 and the concentration of 


risk built up then does not seem 
to be recurring. 

The region is not yet out of 
the woods, however. The 
reforms that have opened Latin 
American economies and made 
t hem more responsive to mar- 
ket forces have succeeded in 
increasing growth. Barring | 

unexpected political or external { 
shocks, it looks sustainable. But J 
it has not been enough to raise j 
the living standards of popula- j 
tions significantly. 

An overall positive picture 
hides deep problems in some 
countries. There are difficult 
political and economic issues in 
fiie Andean countries, such as 
Colombia. In Mexico, it will take 
years for some people to recover 
their standards of living 
brought about by the harsh 
recession of 1935. Many states 
are threatened by the influence 
of drug traffickers supplying the 
US market. 

Reform is still needed on sev- 
eral fronts, including tax 
systems, labour markets, 
improving conditions for 
savings and investment, and 
reforming corrupt and bankrupt 
state institutions. The list is 
long. Politically, it may very 
well be more difficult to achieve 
than the reforms so far. Opti- 
mism, then, is in order; great 
enthusiasm is not. 


Capacity for change 

The proposed merger of Germany’s biggest steelmakers is likely 
to spur a shake-up in the European industry, says Stefan Wagstyl 

A fter more than 15 
years of negotiations. 

Krupp Hoesch and 

German* industrial Price comparisons with rival materials 


ably Insist, though, that the 
consent of the Belarusan 
people be verified by a fully 
democratic procedure, more 
demonstrably in accordance 
with the norms of the Organisa- 
tion for Security and Co-opera- 
tion in Europe (OSCE) than the 
referendum . which President 
Anatoly Lukashenko staged 
year. 

There is much that Nato 
the US can do to integrate Rus- 
sia more closely into the emerg- 
ing European security system. 
They have already proposed 
defining the Nato-Russian part- 
nership in a charter which 
would establish a permanent J 
joint council, with clear prinri- ! 
pies and arrangements for con- 
sultation, co-operation and joint 
action in peacekeeping, defence, 
arms control, nuclear safety, 
non-proliferation and emer- 
gency relief. 

They have also tabled 
far-reaching amendment s to the 
treaty on conventional forces in 
Europe, which would rule out 
any big build-up of Nato forces 
along Russia’s borders. 

With goodwill and effort on 
both sides it should still be pos- 
sible to reach agreement on 
these matters before Nato's July 
summit, at which the formal 
invitations to new members are 
expected to be issued. 

Mr Clinton should listen care- 
fully to any proposals Mr Yelt- 
sin makes for the stren gthening 
of the OSCE, or of Russia's role 
in it. But he should not enter 
into a negotiation with Mr Yelt- 
sin over Nato enlargement Nor 
should be expect Mr Yeltsin to 
withdraw his opposition. The 
best that ran be expected from 
this meeting is an agreement to 
continue talking, and not to let 
disagreement on one issue poi- 
son the entire relationship. 


A fter more than 15 
years of negotiations. 
Krupp Hoesch and 
Thyssen, the giant 
German industrial 
companies, have given them- 
selves eight days to reach agree- 
ment on pooling their interests in 
steel making. If they succeed, the 
consequences could be felt by the 
European steel industry for the 
next 15 years. 

A full merger would turn two 
medium-sized producers into 
Europe’s third-biggest and the 
world’s fifth -largest manufac- 
turer. But it would also acceler- 
ate the slow rationalisation of the 
European steel industry. 

It could help pave the way to 
the creation of more modern and 
streamlined steel production. It 
could also lead to the internation- 
alisation of an industry in which 
companies still largely operate 
within national boundaries. 

However, much will depend on 
how for and how fast the part- 
ners are able to go with rational- 
isation in the face of intense 
opposition in Germany to job 
cuts. Mr Gerhard Cromme, the 
Krupp chairman, has already 
been forced by political pressure 
to abandon the drastic option of a 
hostile bid for Thyssen. 

With German unemployment 
at its highest levels since the 
1930s, German politicians will 
seek to restrain serious cuts in 
the combined groups’ 192,000 
workers. 58,000 of them in steeL 
Chancellor Helmut Kohl wiM 
for a “reasonable solution” and 
urged both companies to "live up 
to their responsibilities”. 

Investors believe the compa- 
nies will extract financial gains 
from their plans. Krupp and 
Thyssen shares, suspended since 
the hostile bid was announced on 
Tuesday, have soared in the grey 
market. Rival producers' shares 
are also up. with British Steel 
and Usinor Sadlor of France qp 
3.1 per cent and 6.7 per cent 
respectively since Monday. 

“Greater synergies would be 
have been possible by combining 
the Thyssen and Krupp groups.” 
says Mr Terence Sinclair, steel 
analyst at Salomon Brothers. 
“But with the focus on just steel 
you get the bulk of the benefits 
with perhaps less social pain." 

The European industry has 
welcomed the partnership plan as 
it has greeted similar rationalisa- 
tion proposals in the last 15 
years. 

“Krupp and Thyssen have been 
discussing for a long time," said 
Eurofer, the European steel pro- 
ducers' association. “But we look 
very positively on this latest 
development" 

British Steel said it welcomed 
“anything that could lead to 
reduce capacity in Europe”. Usi- 
nor Sacilor said it looked on the 
Krupp-Thyssen moves “with 
great interest”. 

European steelmakers' prob- 
lems lie in the creation after the 
second world war of politically- 
dominated producers - some, as 
in France and the UK, national- 
ised while others, as in Germany, 
were privately owned but under 
tight gove rnmen t control. After 
rapid post-war expansion, the 
industry was left with excessive 
costs and surplus capacity in the 
1970s. Big job cuts followed, with 
the industry reducing workers 
from over 900,000 in the early 
1970s to about 330,000 and raising 
productivity dramatically with 
the support of massive state aid. 


European steel: 
braced for rationalisation 


Price comparisons with rival materials 
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However, with declining public 
resources, governments turned to 
privatisation, led by the UK gov- 
ernment which sold off British 
Steel in 1988. It has since been 
transformed from one of the 
developed world's least efficient 
producers to one of the best. 

France followed suit with Usi- 
nor Sadlor, which was privatised 
in 1995. And Italy has sold much 
state-owned steel to Riva, an 
unquoted private company. 

Now Spain is preparing to pri- 
vatise CSL its state-owned pro- 
ducer. by selling a stake to a stra- 
tegic investor. Usinor Sacilor is 
seen as a likely buyer. 

Mr Guy Dollfe, strategic plan- 
ning director at Usinor Sadlor, 
estimates only 17 per cent of 
European steel production is now 
under public control, down from 
over 40 per cent as recently as 
1994. In his view this amounts to 
a “revolution". 

With privatisation, govern- 
ments have largely abandoned 
large-scale state aid for steel, 
sticking to a 1994 EU agreement 
which banned aid except for 
research, environmental 
improvements and funding 
rapacity cuts. 

Privately owned companies 
such as Hoogovens in the Nether- 
lands. Arbed in Luxembourg, and 
Thyssen, Krupp and others in 
Germany, have shed tens of thou- 
sands of workers to keep up with 
British Steel in the pursuit of effi- 
ciency. 

In Germany, home of Europe’s 
biggest steel industry with about 
25 per cent of output, there were 
important mergers, including 
Krupp’s 1991 takeover of Hoesch. 
Krupp and Thyssen pooled their 
stainless steel and tinplate 
operations and continued to talk 
about the elusive big deaL 


But while the past 10 years 
have transformed the industry, 
its financial performance remains 
weak. Salomon Brothers, the US 
investment bank, estimates that 
only British Steel and Usinor 
Sacilor make average returns 
equal to their cost of capital, 
though Krupp comes close. 

Stee lmakin g is vulnerable to 
the business cycle because the 
steel market is volatile. Dramatic 
price swings of up to 50 per cent 
ran be generated by fairly mod- 
est changes in demand of around 
15 per cent between the peak of 
the economic cycle and the 
trough. Companies have to rely 
on making sufficient profits on a 
good year - such as 1995 - to 
compensate for poor profits or 
losses in poor years such as the 
early 1990s and again in 1996. 

However, overcapacity tends to 
depress profits across the whole 
cycle. Despite the staff cuts of the 
past 15 years, European crude 
steel production capacity has 
stayed broadly unchanged at 
about 190m tonnes a year, as pro- 
ducers concentrated output on 
the most efficient sites. Excess 
capacity is estimated at at least 
20m tonnes. Crude steel output 
last year was 162 m tonnes in 
western Europe, down from 170m 
in 1995. 

Producers say capacity cannot 
be brought into line without a 
much deeper restructuring of the 
industry, in which a Krupp- 
Thyssen steel merger would be 
an important stage. A deal would 
bring together some 15m tonnes 
of crude steel production and 
force the partners to consider 
closing at least one significant 
works - probably the ageing 
Krupp plant at Dortmund. 

“There must be a closure,” says 
Mr Sinclair of Salomon Brothers. 


“Otherwise there's no point.” 

Also if the partners pool mar- 
keting as well as production, the 
merger will reduce competition - 
to the advantage of all producers. 
Krupp is an aggressive price- 
cutter which is seen by many 
competitors as a destabilising 
influence. 

“This should bring more stabil- 
ity to the market” says Mr Peter 
Fish, managing director of Meps 
(Europe), a consultancy. 


H owever, a Krupp- 
Thvssen agree- 
ment would do 
little more than 
bring to Germany 
the same level of consolidation 
which has already occurred in 
other countries - the creation of 
a national champion such as Brit- 
ish Steel and Usinor Sacilor. The 
next stage in reducing overcapa- 
city in Europe would be interna- 
tional rationalisation - some- 
thing the companies have so far 
been reluctant to consider. 

The steel industry worldwide is 
particularly fragmented with the 
world’s top 20 makers producing 
just 35 per cent of output; in alu- 
minium and plastics, by contrast, 
the top 10 manufacturers produce 
more than 50 per cent Some of 
the industry's biggest customers, 
notably the motor industry, are 
increasingly planning products 
for world markets - and want 
world-class suppliers. 

The need for cross-border 
restructuring is particularly 
acute in western Europe, with so 
many medium-sized producers 
competing with each other, and 
the producers In the neighbour- 
ing countries of eastern Euro- 
pean catching up fast. 

Some international deals have 
been struck. British and Swedish 
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Motor roller 
wheels in 

ft’s too early to ask Graham 
Tiforristo^)otthedifEBrehce-' 
between bird’s eye maple and 
bu rr walnut. But, two wejeks into 
. the' job, the new chief executive 
of RollsRnyce Motor Cars is 
beginning to appreciate the finer 
> points of building wheels for the 
‘ weHieeled, . ' ' . 

- Former ccflleagnes at Andi, file. 
... German carmaker which sold 
sdo jooo vehicles last year', teased 
f him that be might get bored 
. ~h i nkfing harehr 1,700'cars a year. • 
.Bui Morris, 47, who “was . . 
responsible for sales and 
marketing at Volkswagen's . . 
upmarket subsidiary, reckons 
his stint in Germany has given . 
him ahead start over his 
immediate predecessors at Rolls 

Royce; 

Understanding Germany's 
"passionate attention to detail" 
should come in handy; there is a 
new 1 model aroun d the comer 
r emising “a quantum leap” in 
anlBs, ha says, so “it’s absolutely 
critical the car is right'’- With 
prices starting at £150J)00, 
customers will agree. 


Smoke signals 

■ NatWest has secured the 
services of Tom McManus, the 
mastermind of Morgan Stanley's 


fashionable Multinationals 
Index, a loose collection of 
growth stocks which has crane 
to be known as the new “Nifty 
F ifty '*. McManus joins NatWest 
in New York as its US market ; 
strategist; Ms other recent claim 
to fame is a research note 
arguing that -increased cigar . 

consumption could signal the 
end of the bull market. Let’s see 
what he smokes out at NatWest : 


Hidden charms ; 

■ It is difficult . to know why 
Hwang Jang-ycp, thecelebrity- 
North Korean defector, decided 
to stop in.the.Hufippin« en 
route to whathe hopes will be 
permanent s anc t uar y in Seoul 
; The northern mountain resort 
Baguio, also known as the City 
of Flowers; is a pleasant enough 
spot to hunker down for a few : 
days. Snugly set at 1,500m in the 
Cordillera mountains, it is the • 
favour i te bolt-hole of Manila’s 
elite. With its golf courses, 
country dub, and forests of pine 
trees the resort is probably a " 
welcome contrast to Hwang’s - 
recent billet in South Korea's 
Beijing embassy 

But the Philippines’ reputation 
for security Is hardly comforting; 
abductions for ransom doubled 
to 241 last year and the latest ■' 
issue of Fortune magazine dubs 
the Philipplnes the kidnap 
capital trf Asia. 

Any hopes that Hwang's 


arrival would remain top secret 
were soon dashed by the 
inimitable local press. His cloak 
and dagger entrance was 
front-page news in all the Manila 
dailies. “With all respect to the 
security forces, if I were Mr 
Hwang, I would be a very 
nervous man indeed,’* says one 
local banker; ' 


Transported 

: ■ hfeU Kitmock twice fried and 
failed to take the top job in 
.British politics; in the process 
the former -Labour party leader 
was savaged by the tabloid press 
and retired bruised from the 
domestic scene. 

_ But timp - not to mention a 
well-padded post as EU transport 
commissioner - is a great 
healer. Knmock has been doing 
so wen in Brussels he's even 
-been mentioned as a future 
Commission president Now he 
Intends to do what he can to 
help current Labour leader Tony 
Blair .succeed where he failed. 

As a commissioner, Knmock 
has' to step carefully when it 
eomes to participating in the • 
election campaigns of member 
states. But, as luck would have 
it, his responsibilities will see 
him making an nanall y large 
number of visits to the UK in the 
run-op to the general election on 
May 1 . No doubt he’ll be adding 
a discreet word of support for 
Blair if the occasion arises. 


Things should be easier this 
time around. Rupert Murdoch’s 
Sun newspaper - the most 
vigorous of Kinsock’s old 
adversaries - this week came 
out in favour of Blair. 


Driven mad 

■ Red means danger, especially 
in the crime-ridden city of 
Johannesburg. Thousands of 
motorists each year are mugged 
in their cars while waiting at 
traffic lights; residents have long 
argued that rt’s more dangerous 
to stop than to drive right 
through the red signal. 

ft seems that the authorities 
finally got the message. They 
have given drivers permission to 
drive through red lights if they 
fad in danger. Titus Malaza, 
J ohannesb urg’s traffic 
management officer, says 
motorists driving at night 
should treat red traffic lights as 
“give way” signs. He’s appealed 
to the local police to take the 
same lenient view. 

Not that there’s much to be 
gained by getting home quickly 
in a city where burglary is 
rampant. The latest victim is 
public prosecutor Selby Baqwa, 
whose house in neighbouring 
Pretoria was looted on Tuesday. 
“It really drives home that crime 
in this country has readied a 
highly unacceptable level - not 
that I was not aware of it before 
now.” he said. 


stainless steel companies have 
pooled their interests in Avesta- 
Sheffield. Arbed has bought con- 
trol of Stahlwerke Bremen, the 
steel business of Kloeckner 
Werke, the German industrial 
group which went bankrupt in 
1995. Lurch ini. a privately owned 
Italian company, has bought a 
steel mill near Warsaw. 

However, according to Mr Rod 
Beddows. chairman of Beddows, 
a British consulting company, 
“This is just a beginning. The 
industry needs much more." 

The possible acquisition by Usi- 
nor Sacilor of a stake in Spain's 
CSI is the scale of venture Mr 
Beddows says is necessary. Other 
medium-sized producers which 
might be vulnerable to mergers 
include Hoogovens and Arbed. 

However, some potential preda- 
tors have yet to come out of their 
cages: British Steel, although 
financially strong, has shown 
little inclination to make acquisi- 
tions in western Europe, though 
it is investing in the US. A more 
enterprising example is Ispat 
International, the London-based, 
Indian-owned group with inter- 
ests in Kazakhstan. Mexico, Can- 
ada. Germany and Ireland. 

Governments have in the past 
encouraged steel companies to 
think in national terms. But with 
state intervention fading, produc- 
ers are free to think internation- 
ally. 

Also the development of mini- 
mills - flexible, high-technology 
plants which are already exten- 
sively used in North America 
-could permit companies to enter 
each others' national markets 
more easily. 

If the current crop of European 
steel executives does not grasp 
the opportunities, a new genera- 
tion almost certainly will. 


100 years ago 

Glad Tidings From Spain 
The Spanish Finance Minister 
is in a great hurry to impart 
glad tidings. It is true that the 
revenue for the first fortnight 
of March shows an increase 
over the corresponding period 
last year, but there is surely 
no need to become hysterical 
about it. If the good tendency 
continue, we shall be 
delighted; otherwise we shall 
be forced to interpret the 
Minister’s cablegram as an 
indication that Spain wants a 
new loan very badly and finds 
it uncommonly bard to soften 
the hearts of the financiers. 

Cigars From Cuba 
The atmosphere of Cuba has 
for many dreary months been 
charged wfth the electricity of 
revolution, but. curiously 
enough, this unhappy state of 
affaire seems to conduce to 
the prosperity of the cigar 
industry. In 1896 the exports 
represented nearly 186,000,000 
weeds, or twenty-seven 
and-a-quarter millions in 
advance of 1895. so that the 
long- talked -of Ha vana famine 
will not have to be faced yet 
awhile. 

Austrian Trade Unions 
All the railway servants’ 
trade unions in Austria have 
been dissolved by the 
authorities for overstepping 
their proper functions and for 
manifesting tendencies which 
are regarded as incompatible 
with the interests of the State. 
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Peter Martin 


Case for conglomerates 

Big diversified groups are often regarded as inefficient but it is good 
management, not focus on a single activity, that brings business success 


Here is heresy; there is a 
case to be made for con- 
glomerates. 

For more than a decade, 
to make this argument has 
been to court derision. The 
f-word - “focus" - has 
reigned supreme. Compa- 
nies as varied as American 
Telephone & Telegraph. 
Imperial Chemical Indus- 
tries, Hanson. Dun & Brad- 
street and this week Rock- 
well have broken 
themselves up. In 1995 
alone, say the authors of a 
new book*, the value of 
“break-off transactions'’ in 
the US reached $76.7bn. up 
from ann ual levels of well 
below $iObn In the 1980s. 

Even when spin-offs have 
failed to produce the expec- 
ted leap in value for the 
components - as in the case 
of Hanson and AT&T - the 
case for break-ups goes 
unchallenged. The under- 
performance of the parts is 
taken as a sign of the value- 
destroying nature of the 
whole. And anyway, the 
components are surely still 
too unfocused. They need to 
be broken down yet further, 
by more spin-ofis. 

Whenever a business con- 
sensus hardens into 
unthinking dogma, it 
deserves closer scrutiny. 
Just what is so wrong with 
conglomerates? 

The usual arguments 
range from financial theory 
to human motivation. The 
consensus is that in the 
past, with inefficient mar- 
kets and immobile 
resources, there may have 
been a case for conglomer- 
ates. They allowed investors 
to achieve the virtues of 
portfolio diversification - 
higher returns with lower 
risk - in a way that was 
otherwise difficult. Within 
them, scarce resources - 
capital, knowhow, manage- 
rial talent, political influ- 
ence - could be applied 
effectively to a wider collec- 
tion of businesses. 

That time is past, the 
argument goes. Modern 
portfolio theory shows us 
that investors can achieve 


the precise degree of diversi- 
fication they seek more 
cheaply through the stock 
market than by paying big- 
company managers to do it 
No resource is so scarce 
t hese days that it needs to 
be husbanded within a con- 
glomerate, and shared out 
A m o ng its divisions. Under- 
standing a single business is 
a vital management asset; 
no conglomerate can know 
enough about its hodge- 
podge of subsidiaries to run 
them all properly. Without 
such knowledge, resource 
allocation inside the com- 
pany will always be less 
effective than in the wider 
capital market. 

If conglomerates had 
□ever existed, this argument 
would seem flawless. But 
they are all about ns, some- 
times flourishing, some- 
times not General Electric 
Is by common consent 
America's most successful 
company; Granada is one of 
Britain's. Both are heavily 
diversified. And new con- 
glomerates continue to be 
bom, as this week's bid for 
ADT by Tyco shows. 

When Samuel Johnson, 
the 18th century lexicogra- 
pher, was asked how he 
refuted Bishop Berkeley's 
theory of the immateriality 
of the physical world, he 


kicked a solid piece of earth, 
saying: "I refute it thus.’' 
Tim existence of conglomer- 
ates creates a similar ten- 
sion between theory and 
practice. 

Just as our senses tell us 
that the earth is real, so 
observation tells us that 
conglomerates exist. Yet 
that existence - if the anti- 
conglomerate arguments are 
as persuasive as they seem 
- requires a belief in a huge 
past market failure. The cre- 
ation of big, diversified, 
companies has destroyed 
wealth on a gargantuan 
scale, but nobody has 
noticed - or, if they have 
noticed, they have done 
nothing about it. Managers 
have been able to build 
themselves huge empires, 
raising their pay but not 
their profits, and sharehold- 
ers have tamely gone along 
with It Stockbrokers' ana- 
lysts have failed to grasp 
the underlying value of 
multi-business companies 
tvx-ai\ pf » they find t-hprm bard 
to understand; yet investors 
have ignored this opportu- 
nity for arbitrage. 

Surely the market cannot 
be this flawed? It is not The 
traditional arguments for 
and against conglomerates 
miss the point. It is true 
that the portfolio diversifi- 



cation argument does not 
work for conglomerates any 
mare, if it ever did. But that 
does not mean the conglom- 
erates - or any diversified 
company - necessarily 
destroy value. Single- 
business companies are just 
as capable of underperform- 
ing, as the history of British 
industry vividly illustrates. 

The key ingredients in 
business success are clarity 
and cohesion of purpose on 
the part of all those engaged 
in the enterprise- It is proba- 
bly easier to achieve these 
in a focused business than 
in a diversified one, but 
only just What is more, a 
focused business may be 
cohesively pursuing the 
wrong objectives - technol- 
ogy for its own sake, say, or 
worldwide presence. A con- 
glomerate. whatever its 
faults, is likely to be more 
dispassionate about its 
objectives. 

Many of the arguments 
advanced against conglom- 
erates are really arguments 
about the drawbacks of Size- 
Large single-business com- 
panies are just as capable of 
becoming bogged down in 
bureaucracy, as insulated 
from market pressures, as 
any conglomerate. Yet large 
companies get larger, and 
smaller companies either 
become large or disappear. 
So, though there are 
undoubted drawbacks to 
size, there are also clear 
advantages. The task of 
management is to minimise 
the bad things about getting 
bigger and take maximum 
advantage of the good ones. 
Not all large companies suc- 
ceed in this task. Those 
which fail to do so ulti- 
mately resolve the problem 
by becoming smaller, or by 
being taken over by compa- 
nies which can successfully 
manage size. 

A similar argument 
applies to conglomerates. 
Really good managers are in 
short supply; and they are 
capable of applying their 
skills to a range of busi- 
nesses. That does not mean 
they are magicians, nor that 


they will always succeed. 
But it does create an oppor- 
tunity; to use these skills to 
add more value to the com- 
panies they run than they 
destroy through lack of 
detailed knowledge of the 
individual businesses. In 
some diversified companies, 
the gydm from that process 
will sometimes outweigh 
the losses. At others, the 
balance will tilt into nega- 
tive territory. 

In their heyday, the 
acquisitive British conglom- 
erates Hanson and BTR 
added value by finding, buy- 
ing and firing troubled com- 
panies. Once that process 
ran out of steam, thanks to 
a shortage of takeover can- 
didates and the ageing of 
the two companies’ most 
creative managers, both 
underperformed. Now they 
are changing again, by 
demerging (Hanson) and by 
focusing on a few core busi- 
nesses (BTR). There is a 
good chance that both trans- 
formations will produce pos- 
itive results. If so, the lesson 
will be that a determined set 
of managers with a strong 
focus on value can turn an 
unpromising business into a 
successful one. 

Remember the Hawthorne 
experiment in the 1920s. in 
which two groups of work- 
ers at a Western Electric 
plant were subjected to dif- 
ferent levels of workplace 
lighting. Both groups 
increased production, relish- 
ing the evidence that some- 
one was paying attention to 
them. If spin-offs do better 
once separated from their 
forma' parents, that may be 
a result of the energy cre- 
ated by newly won indepen- 
dence. Focus Is not inevita- 
bly better than diversity, 
whatever conventional wis- 
dom may hold. But change 
is always better than stag- 
nation-* 

* Break Up! When large com- 
panies are worth more dead 
them aline. By David Sad- 
tier, Andrew Campbell and 
Richard Koch. Capstone Pub- 
lishing, Oxford- £18.99 
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BACK FROM THE BRINK - The Greenspan Year?, • 
by Steven K. Beckner 
John Wiley and Sons, £24-95, 452 pages 


Federal Reserve’s 
greatest asset 
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We live in an 
age dominated 
by the cult of 
the central 
banker. The 
great debates 
of economic policy have 
resolved themselves into one 
overriding goal of near- 
mystical significance - the 

pursuit of price stability. 

Since slaying the evils of 
Inflation is considered too 
important a job for mere pol- 
iticians, the race is on to 
cede as much power as possi- 
ble to the central banks. 

The men in charge of 
these institutions have 
moved out of the shadows 
into the limelight In the pro- 
cess the names of the biggest 
stars - Paul Volcker of the 
US. Sari Otto POhl of Ger- 
many, Yasushi Mieno of 
Japan - have become almost 
as familiar In their own 
countries as those of their 
political leaders. 

But no name ranks higher 
than that of Alan Green- 
span. Soon to complete 10 
years as chairman of the US 
Federal Reserve, he is widely 
called, without a bint of 
hyperbole, the most power- 
ful man in the world. Mr 
Greenspan has already 
inspired a number of biogra- 
phies. mostly of a hagio- 
graphical nature. But none 
goes quite so far as this one. 

It has become axiomatic 
that the softly spoken Mr 
Greenspan is the real archi- 
tect of the US economy’s for- 
midable strength today. Bill 
Clinton's re-election as presi- 
dent last autumn against 
heavy political odds is usu- 
ally attributed to the adroit 
management of the economy 
by Mr Greenspan in the first 
Clinton term. 

But Steven Beckner, a 
financial journalist, goes 
much further. Within 
months of Mr Greenspan’s 
arrival at the Fed. he argues, 
the US stared over a preci- 
pice of financial and eco- 
nomic collapse with the 


stockmarket crash of Octo- 
ber 1937. 

It was only Mr Green- 
span’s foresight and remark- 
able surefootedness that, 
averted a series of events 
that would have sent the 
entire economy tumbling 
over the edge. In his intro- 
duction. Mr Beckner paints a 
lurid picture of the night- 
mare scenario that might 
have happened - financial 
collapses, bankruptcies, 
ma w unemployment 

It is a laige claim and one 
that the self-effacing Mr 
Greenspan himself would 
presumably shrink tram - 
with some justification. 
Though few could seriously 
quarrel with the proposition 
that the Fed chairman has 
proved to be a gifted custo- 
dian of US monetary policy, 
it Is a little hard to swallow 
that he virtually single- 
handedly resuscitated the 
economy. 

The expansionary mone- 
tary policy pursued immedi- 
ately after the 1987 crash, 
when the Fed allowed 
short-term interest rates to 
fall sharply, was probably 
right at the time. But It is 
now recognised, not least by 
Mr Greenspan himself, to 
have been an unnecessary 
over-reaction. Governments 
everywhere, mindful- of the 
horrors of 19&. overesti- 
mated the effects on the 
economy of a stockmarket 
correction. 

In the event the collapse 
in share prices in 1987 made 
very little difference to the 
behaviour of consumers and 
businesses. Indeed, critics of 
Fed policy would say that 
the over-loose monetary pol- 
icy after the crash put the 
Fed at a serious disadvan- 
tage in dealing with the real 
economic threat of the time 
- a surge In inflation. 

On this view the Fed then 
spent the best part of the 
next four years attempting 
to retrieve the situation - 
raising rates too high for too 


long in 1988-89 and then, -. - 

whan recession and bankhs - 

collapse struck, cutting them 
too low and holding them-} -~2 
down too long untfl inaattonr^- 
threatened to- take off gHtT " 
to the early 1990s;- - . -/7; >-•' 

■ But Mr Beckwrifi book is : ■ 
still a highly enjoyable 
account of the .Greenspan ^ 
years, drawing heavily on-y. : 
the federal open market: 
committee minutes : ; and ' - ; 
Interviews with leading inrfL- ■< 
viduais in the: Fed, - the'" 
administration and Con- /- 
grass. It conveys the extract 
(Unary sense of almost can- .. 
tinual emergency at the Fed 
as the economy lurched from . : - 
stock market crash, to info/ -j 
tionary boom, banking 
chaos, exchange rate, crisis, A 
recession and fettering’ 
recovery. . 

The most striking lesson Is 
not Mr Greenspan's protean 
talents as a reader of the 
economic runes, but his .7 
extraordinary abilities in ‘ = 
handling Washington. - 
Scarcely a page passes with- ~ * 
out- an account of haw 
administration or congress 
atonal characters of dubious " 
economic talent but constd .. 
erahle political muscle tried 
to strong-arm the Fed ' into r 
doing something It was 
reluctant to do. - - 

Mr Greenspan resisted sod •; 
still managed to get himself ; 
renominated for the Fed/, 
chairmanship by Bush and/ 
Clinton, presidents of rather 
different political views; And 
he secured his confirmation 
by a politically fractious' 
Senate on both occasions :■■■ 
with near unanimity. 

With that kind of political 
achievement behind him, 
saving the US economy tram 
collapse must have seeued 
like a piece of cake. 

Back from the Brink is avail- 
able firm FT Bookshop by - 
ringing PreeCali 0500 500 635 . 
(UK) or +44 181 324 5511 (out- 
side the UK). Free p&p in . 
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US not the 
only sinner 

From Mr Terence J. English, ' 

Sir, Wow! Talk about the - 
pot calling the black! Tracy 
Corrigan's article of March 
17 about race in the US 
("How America keeps a race 
apart") was incredible. 

While the vast majority of 
Americans would readily 
admit we fall weft short of “ 
the mark on race relations, 
we are working hard to cor- 
rect our deficiencies- 1 do not 
know whether that is the 
case In the UK. 

I suggest Tracy take a look 
in her own back yard. Maybe 
she should ask herself when 
has a minority headed 
Britain’s armed forces or 
had a chance to be mayor of 
London, or run a leading US 
investment bank? 

Maybe Jessie Jackson 
ought to consider a branch 
office in the City of London 

Terence J. English, 

160 Lambertvilte HopeweD 
Road, 

Hopewell, 

N J 08S25 

US r 


Streets shear 

From Mr Marco Formendm 

Sir, While I have no objet 
tion to what Paul Betts 
wrote on the graffiti in 
Milan ("Delving deep 
beneath the mask”, Febru- 
ary 22/23), his statements 
concerning the cultural lift 
and the condition of the 
streets are incorrect 

1 assure you the cultural 
Ufe In Mian has greatly 
improved. The Teatro alia 
Scala is ranked as the 
world's foremost lyric 
theatre. 

As for the potholes. I 
would like to stress the fa 
that in the last four years 
both the surface and the 
foundation of every road » 
the dty Ins been redone, 
reversing the appalling si 
a tion my government bar 
inherited. 

Marco Formentini, 
mayor of Milan, 

Piazza della Scala. 

Palazzo Marino, 

20121 Milan 
Italy 


Bond markets do not expect big 
UK rate premium outside Emu 


From Mr Stephen J. Davies. 

Sir. Lex assures us 
("Money cm Labour", March 
17) that since "10-year gilts 
currently yield 1% percent- 
age points mere bunds, 
considerably lower long-term 
interest rates would be in 
store” if Britain participated 
in Emu. 

Lex may be interested to 
learn that the bond markets 
already expect the UK to 
have roughly the same level 
of Interest rates as Germany 
by the early years of the 
□ext century. 

An article published in the 
Bank of England's latest 
quarterly bulletin shows 
that as of early January, the 


difference between gilt and 
bund yields was entirely due 
to an expected very large 
gap (up to 3K percentage 
points) between UK and Ger- 
man short-term Interest 
rates over the next few 
years; such an expectation Is 
hardly surprising given the 
contrast between the two 
countries’ present economic 
performance. Over the lon- 
ger term, expected short- 
term interest rates were 
effectively the same in the 
two countries. 

Since the markets must be 
giving some weight to the 
possibility of the UK staying 
out of Emu, their view must 
be that sterling interest 


rates would not. In this even- 
tuality, be significantly 
higher than euro rates. 

Given the obvious scope 
for improving the UK’s 
domestic monetary policy 
framework and so further 
reducing UK interest and 
inflation expectations, it is 
entirely conceivable that if 
the UK stayed out of Emu, 
staling long-term interest 
rates would eventually be 
lower than euro rates. 

Stephen J. Davies, 
economic research 
executive. 

Institute of Directors, . 

1X6 Pall Mall, 

London SW1Y 5ED, UK 


Past and future generations have a place 


Front Mr Terry Thomas. 

Sir, It is flattering that 
Lucy KeHaway accepts six of 
the seven partners which we 
at the Co-operative Bank 
claim for the successful 
long-term business ("Stake- 
holders step up for the gen- 
eration shuffle”, March 17). 

But why should she balk 
at accepting past and future 


generations as the seventh 
partners? 

Serious businesses benefit 
from being sensitive to their 
past and surely no business 
today would ignore an envi- 
ronmental impact because it 
was two or three generations 
away? 

Respect for the future and 
the past should strengthen 


any enterprise - and the 
results of the Co-operative 
Bank next month will speak 
far themselves. 

Terry Thomas, 
managing director. 
Co-operative Bank. • 

PO Box 101, 

1 Balloon Street, 

Manchester M60 4EP, UK 


Shock therapy is an unwise choice 


From Professor Padma 
Descd. . 

Sir. In arguing that Russia 
erred in “failing to stick to 
its radical reform pro- 
gramme in 1992”, Martin 
Wolf (“Russia’s missed 
chance", March 18) implic- 
itly makes a false judgment 
about the wisdom of shock 
therapy. 

Among those Who hoped 
for a successful transition, 
the debate was always over 
whether shock therapy 
would, given the political sit- 
uation, be sustainable once 
tried. The so-called “gradual- 
ists” predicted it would not 
be sustainable and hence 
would und e r min e the 
intended stabilisation. 

So, a riower road to stabi- 
lisation, even If inferior from 
a technical viewpoint, would 
be preferable. We know who 
had the better of the argu- 


ment: shock therapy was 
quickly reversed, resulting 
in the failure that Wolf 
laments. 

I would contend that the 
frequent clntm that stabilisa- 
tion could not be achieved 
gradually has also been 
belied. As Wolfs own chart 
on the annual percentage 
change in the goods con- 
sumer price index shows 
dramatically, the 1992 num- 
ber of 2,590.9 fell steadily to 
1205 in 1995 and Is estimated 
at just 17.8 in 1996: all tills 

without shock therapy but 
under the eye of the Interna- 
tional Monetary Fund, 
whose hands were closely 
guarding the purse strings. 

The question of whether 
the cost to the poor would 
have been less under a fester 
rate of stabilisation, If politi- 
cally deliverable, is impor- 
tant 


It is well known that infla- 
tion tends to redistribute 
incomes to profit-earners 
and hurt the poor, whose 
wages and assets are not 
index-linked. But we must 
not forget that faster stabi- 
lisation can often generate 
higher unemployment rates 
as welL 

My awn research based on 
to-dc^ analyst of tranai- - 
tion in several countries, 
shows it is too optimistic to 
assume otherwise. Evidently 
a fuller analysis of the ques- 
tion is required before reach- 
ing a final judgment on this 

issue. 

Padma Desai, 

Harriman professor 
of economics, 

Columbia University, 

New York, 

NY 10027 
US 






KYOCERA, world leader in high-tech ceramics, 
continually develops new uses for its technology 
in the IT and automotive industry, medicine, elec- 
tronics and metal processing. 

KYOCERA also produces high-tech cameras such 
as the CONTAX Cl, revered by photographers 
world wide. 
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IN BRIEF 


Focus of Boeing 
probe revealed 

The European Commission said the mam focus 
of its extended probe into the proposed merger 
between US aircraft makers Boeing and McDon- 
nell Douglas will be the impact of the deal on 
the market for commercial aircraft Page 22 

SGB says merger would be harmless 

Sod&te Generate de Belgique. Belgium's most 
powerful holding company, insisted the possible 
merger of its parent, France’s Compagnle de 
Suez, with French utility Lyormaise des Eaux 
would not harm the Belgian economy. Page 20 

LVMH drops bid to buy rest of DFS 

LVMH, the French luxury goods group, ditched 
attempts to buy the outstanding shares held by 
a minority investor in DFS, one of the world’s 
biggest duty free shopping chains. Page 23 

Vickers up 11% to £8&3m 

Vickers, the parent company of Rolls-Royce, 
posted pre-tax profits up li per cent to £83An 
($132. 44m) while sales climbed 5 per cent rise to 
£L2bn last year. Page 25 

Comot recovery sparks Kingfisher 

A strong recovery at the UK’s Comet electrical 
chain combined with firm growth at the B&Q 
home improvement business helped Kingfisher 
report a 25 per cent rise in annual pre-tax prof- 
its to £388.7m ($618m>. Page 25 and Lex 

Busang geologist killed 

A geologist who helped Identify the Busang gold 
deposit in Indonesia fell to his death from a heli- 
copter, his employer said. Shares in Bre-X Min- 
erals, the small Cana dian company that discov- 
ered Busang, were suspended after the 
announcement. Page 28 

Eni plans Mediterranean gas terminals 

Eni. the Italian oil and gas group, unveiled a 
plan to build giant floating liquefied natural gas 
terminals In the Mediterranean in a move that. 
may boost LNG trade in the region. Page 28 

Start up of Alumbrera 'still on time 1 

Alumhrera, the world’s largest-ever copper and 
gold mining project in Argentina, is expected to 
start up on time despite freak weather condi- 
tions that have delayed some key parts of the 
project Page 28 
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France Telecom sale could raise $5bn 

State-owned group unveils 77% fall in net profit 

our oast, nor our future", demand will he strnne-. Kiderahlv ttiwa than the *>n tv 


By David Owen rn Paris 


The French government aims 
to raise between FFi30bn 
($EL22bn) and FFrSObn from the 
partial privatisation of France 
Telecom, much more than pre- 
viously thought. 

Mr Michel Bon, France Tele- 
com's chairman, made the 
announcement while unveiling 
the company's last annual 
results as a folly state-owned 
entity. The figures - heavily 
affected by one-off Items - 
showed a 77 per cent OR in net 
profit from FFr9.2bn to 
FFr2.1bXL 

Mr Bon said the decline 
reflected the “very profound 
transformation” of the compa- 
ny’s accounts. The 1996 net 
profit resembled "neither 


our past, nor our future". 

The sale of a first tranche of 

the telecom operator’s shares 
- for which the early order 
period win start on May 6 - is 
now on course to be the big- 
gest French privatisation since 
Elf Aquitaine, the oil group, in 
1994, and possibly the biggest 
ever. 

It should by itself raise more 
than the government's fo r mal 
target for 1997 privatisation 
receipts of FFr27bn. The 
finance ministry originally 
wanted to generate FFr25bn 
from the sale, but a decision to 
try for more is thought to stem 
from indications that investor 


demand will be strong. 

Mr Bos hopes the issue will 
attract some 2m shareholders 
in an operation that Hag 
potential to reignite popular 
capit alis m in France and 
restore the credibility of the 
government’s ambitious priva- 
tisation programme. This hac 
suffered a number of setbacks, 
notably last year's suspension 
of the planned sale of the 
Thomson electronics group. 

The France Telecom chair- 
man did not indicate what pro- 
portion of the company's capi- 
tal would be offered to private 
investors, although it now 
seems likely this could be con- 


siderably more than the 20 per 
cent or so first suggested. 
Based on the central valuation 
of FFrl47bn produced by BZW 
Research last July, the propor- 
tion could go as high as one- 
third. 

The shares are expected to 
start trading on the Paris and 
New York stock markets on 
June 9. The formal selling 
period should run from May 27 
to June 2. 

Yesterday’s finan cial results 
showed the company's turn- 
over advancing from 
FFrl47.8bn to FFrl51.3bn. in 
spite of a marginal decline In 
the contribution of its tradi- 


tional fixed telephony 
operations. Operating income 
also edged ahead from 
FFt29.6bn to FFT30.3bn. 

The sharp decline at the net 
level was attributable to the 
impact of FFrl2.4bn in non-re- 
curring items. 

Within this overall figure, a 
FFr26.8bn loss, net of tax, 
arose from the depreciation of 
fixed assets - mainly property 
which was in the company's 
books at 1990 valuations, when 
the French market was at its 
peak. This was partly offset by 
a FFrl4.4bn gain from the 
reversal of a provision for pen- 
sion liabilities that is no lon- 


ger needed. The company said 
pro forma net Income before 
1996 special items would have 
reached FFrl4.5bn, against 
FFrl4bn in 1995. 

The pensions provision is no 
longer needed because the 
company is making a once- 
and-for-all FFr37.5bn payment 
to the state in return for the 
transfer of pension liabilities. 
This, together with a 
FFrl6.5bn provision for an 
early retirement plan and 
FFrl.lbn for the transfer of 
other assets to the French 
state, is responsible for a fall 
in consolidated shareholders* 
equity from FFrl36.3bn at the 
end of 1995 to FFrSl^bn a year 
later. 
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Italian fashion house joins rivals considering market listings 


Versace 
may be 
floated in 
Milan and 
New York 


By Alice Rawsihom 
in London 

Gianni Versace. the 
flamboyant Italian fashion 
designer whose clients include 
the pop stars, Elton John, 
Sting and Madonna, plans to 
float his company on the stock 
market this spring. 

It is thought that the com- 
pany is considering seeking a 
quotation on the New York 
market, as well as in Milan. 

Versace yesterday confirmed 
that plans for the flotation 
were progressing, but declined 
to comment on details of the 
timing or size of the issue. 

Versace mustered turnover 
of Ll,515bn . in 1995 (the last 
year for which figures are 
available), and sales are 
believed to have increased 
again last year. 

Several other prominent 
fashion designers are also con- 
sidering going public over the 
next few months. They include 
Valentino, a compatriot of Mr 
Versace, and Ralph Lauren, 
one of the most successful US 
designers. 

These flotation plans come 
at a time when the global mar- 
ket for luxury goods, such as 
expensive clothes and per- 
fmnes, is extremely buoyant 

Gucci, the Italian fashion 
bouse, staged a highly suc- 
cessful flotation 18 months 
ago. since when its shares 
have trebled. Last week’s 
share issue by Adolfo Domin- 
quez, the Spanish designer, set 
a record for the Madrid stock 
exchange by being more than 



Heading for the stock market: Italian fashion designer Gianni Versace, at his recent Milan show, 
may seek a quota turn for his company in New York as well as Milan pun mu ut**n»y 


Beijing boost 
over Jar dine 
Matheson ties 


John Ridding in Hong Kong 

Jardine Matheson. the Hong 
Kong-based conglomerate, will 
be given equal treatment in its 
dealings on the mainland, 
according to a senior Chinese 
official This is the latest sign 
of wanning ties between the 
group and Beijing. 

During a meeting with Jar- 
dine directors in January, Mr 
Lu Ping, head of China's Hong 
Kong and Macao Affairs Office, 
said there would be no dis- 
crimination against the group, 
according to Jardine. Hong 
Kong press reports said this 
week that Mr Lu had written 
to Chinese government depart- 
ments telling them to treat 
Jardine Matheson the same as 
any other company. 

Relations between Beijing 
and Jardine, one of Hong 
Kong’s founding trading 
groups, have long been compli- 
cated by the company's history 
and colonial roots. Ties were 
badly strained when the com- 
pany de-listed its shares from 
the territory’s stock market in 
1994. having earlier shifted its 
legal domicile to Bermuda. 

But matters have improved 
over the past year. In early 
1996, Mr Lu suggested that Bei- 
jing would regard positively 
any move by Jardine to re-list 
in Hong Kong. Jardine officials 
have held several high-level 
meetings with Chinese officials 
but have played down the 
prospect of a re-listing. 

Meanwhile, net profits at 



Simon Keswick: warned over 
Hongkong Land’s earnings 

Hongkong Land, the property 
arm of the Jardine Matheson 
group, jumped from US$256 .9m 
to US$649.4m, with the help of 
exceptional gains on the sale 
of its stake in Trafalgar House, 
now owned by Kvaemer of 
Norway. 

But Mr Simon Keswick, 
Hongkong Land’s chairman, 
warned that earnings in 1997 
were likely to be flat, despite 
Hong Kong’s buoyant property 
market, because of the cyclical 
rental market- He said expan- 
sion of the group's regional 
property and infrastructure 
interests would provide the 
base for longer-term growth. 

Excluding the charges and 
gains resulting from Trafalgar 
House, net profits rose by 4 per 
cent to US$432m. 

Hongkong Land jumps to 
US$649m, Page 24 


50 times over-subscribed. 

Mr Versace. 50, is one of the 
highest profile figures in the 
fashion world. He has often 
hit the headlines by staging 
elaborate runway shows and 
designing provocative outfits 
for celebrities. One of his big- 
gest publicity coups was the 
safety-pinned evening dress 


which actress. Elizabeth Hur- 
ley, wore for the premiere of 
Four Weddings And A Funeral 
The son of a Calabrian 
dressmaker, Mr Versace 
founded Ms fashion house in 
Milan in 1976. The company is 
controlled by the Versace fam- 
ily, and is managed by the 
designer’s brother, Santo, as 
president. The four fashion 
brands - Gianni Versace 
ready-to-wear, Versace jeans, 
and the Istante and Versus 
sportswear labels - were sold 
in 270 Versace shops world- 


wide dining that year and in 
hundreds of other outlets such 
as department stores. 

The company also owns the 
perfinnes bearing the Versace 
name. This is unusual for 
fashion houses, which usually 
license the manufacturing and 
distribution rights for such 
products to multinational cos- 
metic groups. Ralph Lauren 
and Giorgio Armani. Mr Ver- 
sace's arch-rival, have 
licensed their perfume rights 
to L’Ortol, as has Calvin Klein 
to Unilever. 


Volvo picks long-serving 
Frisinger to chair board 


By Greg Mchror in Stockholm 

Volvo, the Swedish car and 
truck maker, yesterday turned 
to a farmer top executive to 
chair its board, naming Mr 
Hakan Frisinger, group man- 
aging director In the 1980s, to 
replace Mr Bert-Olof S van- 
holm, who died this week. 

The appointment of Mr Fri- 
singer. a Volvo director since 
1994, coincides with a transi- 
tion in Volvo's senior manage- 
ment. Mr Sdren Gyll. chief 
executive, Is to stop aside next 
month in favour of Mr Leif 
Johansson, who heads Electro- 
lux, the Swedish appliance 
supplier. 

Unlike Mr Svanhohn and Mr 
Johansson. Mr Frisinger baa 
no ’connection with Sweden’s 
Wallenberg industrial empire. 
He will be acting chairman 
pending his formal installation 
at Volvo's annual sharehold- 
ers’ meeting on April 23. 

Mr Frisinger, 68, has spent 
most of his working life at 
Volvo. His emergence may her- 
ald a higher profile for Volvo’s 
fla gship car operations, which 
he headed from 1979 to 1983 
before becoming group manag- 
ing director. 

A fall-out with Mr Pehr Gyl- 
lenhammar, then chairman 
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Hakan Frisinger: Spent most 
erf his walking Kfe at Volvo 

and chief executive, led to his 
removal in 1987 and a seven- 
year sojourn in France, during 
which time Mr Frisinger 
hpMffw an outspoken critic of 
Volvo’s ultimately abortive bid 
to merge with Renault 

He rejoined Volvo as a direc- 
tor in 1994 following Mr Gyl- 
lenhammar's departure and 
indicated yesterday Ms prior- 
ity was to mafnfain the strate- 
gic path mapped out after the 
Renault breakdown. 

This has involved a sharp 
refocusing on Volvo's central 
automotive operations and the 
disposal of SKr40bn ($55bn) of 
non-care assets - an effort in 

* 


which Mr Svanholm, was 
closely involved. 

Mr Svanholm was a former 
head of the Swedish half of 
ABB, the Swiss-Swedlsh engi- 
neering group. He died of can- 
cer on Tuesday. 

Mr Frisinger stressed Volvo 
needed to grow in its key oper- 
ating areas to remain competi- 
tive and bear the burden of 
steep development costs. The 
company must build joint ven- 
tures in order to attain growth 
objectives, he said. 

“{Joint ventures! are a 
necessity. This Is a common 
thought which runs through 
today's automotive Industry. 
Most people see they can't sur- 
vive alone,” he said. "We have 
to be very observant and take 
care of the opportunities 
which arise.” 

Analysts have suggested 
that Volvo. Which sold 368.000 
cars last year, needs to pro- 
duce about 500,000 units a year 
to guarantee its long-term via- 
bility in cat-making. 

Investors reacted enthusias- 
tically to Mr Frisinger's nomi- 
nation, pushing Volvo's most 
traded B shares up 3 per cent 
to SKrl90-50. The increase also 
reflected Volvo's confirmation 
that it would proceed with a 
one-in-20 share redemption. 
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Collapse sparks fears 
for S Korean groups 


By John Burton In Seoul 

Renewed fears over the 
Indebtedness of several South 
gniyan conglomerates and the 
stability of the troubled bank- 
ing sector were raised as the 
main businesses of Sammi 
steel group applied for court 
receivership yesterday. 

It is the second collapse of a 

conglomerate this year. In Jan- 
uary, the Hanbo steel group 
folded, provoking a loans scan- 
dal that has damaged the pres- 
idency of Kim Young-sam. 

The Seoul general share 
index foil by L8 per cent to 
close at 646.29 points In the 
wake of the filing for bank- 
ruptcy protectum by Saxmni's 
specialty steel and trading sub- 
sidiaries, and against a general 
background of economic stag- 
nation. The three-year corpo- 
rate bond yield rose to 128 per 
cent, an 18-month high. 

Mr Kim Hyon-bae, the 
Sflimwi chairman , said his fam- 
ily would give up management 
control of the group if it was 
placed under receivership. 

Sammi had failed to secure 
new bank loans as its position 
deteriorated, Mr Kim said. 
Sammi had debts of 


Wonl,900bn ($2.l9bn) against 
group assets of Won2,475bn, 
while its steel and trading 
companies reported a com- 
bined net loss of Wonl65.6tm 
in 1996 as sales fell by 11.7 per 
cent to Wonl.MObn. This 
reflected weak global prices for 
stainless steel products. 

In a belated attempt to res- 
cue the group, the state-run 
Pahang Iran & Steel (Posco) 
last month agreed to buy Sam- 
mi's domestic steel bar and 
pipe business for Won719.4bn, 
but this was not enough to 
repay Sammi's loans. 

The Sammi steel group suf- 
fered as a result of over-expan- 
sion. Its debts grew after it 
expanded into the North 
American market by acquiring 
speciality steel mills in the US 
and Canada. Sammi also 
offered these unprofitable 
plants for sale, but Posco 
refused to buy the m. 

Sammi’s receivership repre- 
sents another blow for Korea 
First Bank, the main creditor 
bank of both Sammi and 
Hanbo. The long-term credit 
rating for Korea First, which 
had lent Sammi Won430.2bn 
and Hanbo nearly WonLlOOhn, 
was downgraded last month by 


Moody’s Investor Service, the 
US credit rating agency. 

Other big Sammi creditors 
include the state-run Korea 
Development Bank with 
Wou339.5bn, the Commercial 
Bank of Korea with 
Won253.2bn, and Korea 
Exchange Bank with 
Wonl008bn, according to the 
office of bank supervision. 

Analysts fear that Sammi’s 
troubles will add to a squeeze 
on corporate lending, particu- 
larly to vulnerable small and 
mediumsized businesses. 

Hanbo collapsed under a 
debt burden of nearly $6bn as 
it sought to build the world’s 
sixth biggest steel mill despite 
predictions that this would 
prove uneconomic. Last week, 
Ssangyong announced that it 
would try to sell 49 per cent of 
its heavfly-indebted car divi- 
sion to foreign Investors. 

The Korea Stock Exchange 
yesterday suspended trading 
in Sammi Steel and Sammi 


Corporation shares until Fri- 
day, while share prices for 
Co mm ercial Bank of Korea 
and Korea First fell heavily. 
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Chicago exchange sees a 
future in burger business 


By Laurie Morse in Chicago 

Mr Warren Buffet is not the 
only person to think there is 
money to be made in the 
future from hamburgers. 

While the US billionaire 
financier has just announced 
the accumulation of a 48 per 
cent stake in McDonalds, the 
Chicago Mercantile Exchange 
says it is going to offer inves- 
tors future contracts in ground 
beef. 

The GME is betting that its 
two new ground beef contracts 
- one low fat, one not - set for 
launch in June will gain a 
devoted following among those 
who want to hedge risk in the 
hamburger b usiness . 

Wheat and soyabean oil 
futures, the primary 
ingredients in hamburger 
buns, have been traded for 


decades in Chicago. Ketchup 
futures have not yet been pro- 
posed, but form-based forward 
contracts for pickle-destined 
cucumbers are commonplace. 

The burger business is noth- 
ing to shrug at - 5.4bn 
hamburgers and cheeseburgers 
were consumed in US 
restaurants last year, accom- 
panied by tons of french-fried 
potatoes and washed down 
with billions of dollars worth 
of soft drinks. 

The outfits that purvey 
french fries to fast-food 
restaurants are big players in 
New York's potato futures 
market, and soffcdrink makers 
routinely hedge their 
sweeteners either in Chicago's 
maize pit or in world sugar 
markets. 

Ground beef is important to 
grocers too. The American 


Meat Institute says more than 
half the 678 pounds of beef 
consumed per capita in the US 
in 1995 was ground or other- 
wise processed. 

Successful new commodity 
futures products are few and 
far between. Cheese futures 
launched last year on New 
York's Coffee, Sugar and 
Cocoa Exchanges barely 
attracted a sniff and green 
bean futures at the Beijing 
Commodity exchange wilted. 

But that doesn’t stop 
exchanges from attempting 
exotic new contract launches - 
and the CME is confident 
about this one. It says the 
world Is hungry for a way to 
hedge the risk of making ham- 
burger sandwiches, and it is 
gearing up to fill the void. 
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Krupp’s bid 

Continued from Page 1 


provided a chance to protect 
jobs - and made a point of 
praising the two groups for 
seeking to restructure without 
seeking subsidies. 

Trading in the groups' 
shares, which were suspended 
after Kmpp's bid, will resume 
today. Krupp’s cash bid is for 
DM435 per Thyssen share - a 
25 per cent premium on Mon- 
day’s closing price. 

It is unclear what shape a 
joint steel venture could take. 


Competition hits bank margins 


Continued from Page 1 


thic environment that credit 
standards are main tamed.” 

The competition is not lim- 
ited to bond issues. Fees to 
lead manage Latin American 
equity offerings - such as 
Morgan Stanley’s L5 per cent 
bid to manage an offering of 
shares by Unfbanco of Brazil - 
are also foiling. 

Mr Mulford said low mar- 
gins risked weakening bank 
commitments to deals. “Where 


I think the problems lie is that 
it has become so competitive 

among the hank* that at the 

first sign of trouble, banks 
will find that they have over- 
reached themselves in terms 
of the fees at which they'll do 
transactions," he said. 

But bankers said intense 
competition fas* business was 
not a feature of Latin America 
alone. In the US too, loans to 
companies were being made 
under terms Increasingly 
favourable to borrowers. 


Surinam 
pyramid 
schemes 
‘bound to 
collapse’ 

By Clay Harris 

Pyramid schemes in Surinam 
which have attracted tens of 
tniUinng of dollars from thou- 
sands of investors, including 
many in th e Netherlands, are 
bound to trinapre. the South 
American c ount r y' s central 
bank said yesterday. 

Although the unregulated 
schemes have drawn in sums 
which approach the total loans 
outstanding in the country 's 
banking sector, the central 
hank denied t hat tiw former 
Dutch colony faced a collapse 
such as ttmt by similar 

schemes in Albania. 

The Dutch farwfgn m i nistr y 

warned this week that the 
schemes threatened Surinam 
with economic c a ta stro phe. An 
tniwf ia tifvwi banker b a*** 1 ^ in 
Paramaribo, the capital, 
described the situation as a 
monetary time bomb. 

The issue Is likely to be 
raised with an International 
Monetary Fund mission, in 
Surinam ttitg week to conduct 
Its annual economic review. 

Two schemes offering inter- 
est payments of 10 per cent per 
month are conservatively esti- 
mated to have attracted 350m 
to 380 m, compared with total 
inane outstanding in the bank- 
ing sector of 3100m. Ethnic 
Surinamese living in the 
Netherlands, which governed 
the country until 1985, have 
recently begun to bring huge 
sums of in suitcases to 
invest in the schemes. 

Mr Otto Ezedriel&, managing 
director of the central bank’s 
hanking department, said yes- 
terday the schemes’ ability to 
pay existing depositors 
depended on attracting new 
funds. “As soon as the inflow 
dries up, there will be a col- 
lapse," he said. 

The central bank was dis- 
cussing with the justice 
department whether there was 
any way to regulate the 
schemes under aviating law or 
whether new legislation would, 
be required. 

The schemes are run by two 
local trading companies. NV 
Roep and NY Job win. They 
have said that they make suffi- 
cient profits on other activities 
to pay the high rates of inter- 
est on accounts in dollars and 
Surinamese guilders. However, 
apart from investment in prop- 
erty their business interests 
remain a mystery. 

Mr Ezedriels played down 
the threat of Surinam follow- 
ing Albania's path to 
chaos, because there was no 
sign yet of large withdrawals 
from the local banking system. 

An international banker 
said, however, that loans out- 
standing in the country’s 
banking system had soared by 
300 per cent in the past year, 
raising concerns that people 
were borrowing to Invest in 
the schemes. 
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Europe today 

Southern Scandinavia will be dry 
with sunny spells. 

A series of disturbances will bring 
unsettled conditions to the UK, as 
well as north-western and central 
Europe. Scotland and eastern 
England wffl have the most rain. 
Ireland win be dry with sunny spells 
in the north. 

It will be cloudy in central Europe 
from the Benelux and northern 
Franca to Ukraine and Greece. Snow 
vriD fall In the Alps above 1,000m. 
The southern Balkans and Ukraine 
wffl have heavy rain. 

Rain will spread east towards 
western Turkey later but the plains 
and south will stay dry. 

The Iberian peninsula and most of - 
Italy will be fine. 

Five-day forecast 

North- western Europe win remain 
unsettled with some rain on 
Saturday. Heavy snow wH buBd up 
in the northern Alps over the next 


South-eastern Europe wiB be 
unsettled. 

todays -nmotMimai 
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THE LEX COLUMN 

Steely politics 


The notion that Krupp’s DMl3.6bn 
($8bn) offer for Thyssen was always 
a sham to bring its larger rival to 
the negotiating table seems dis- 
tinctly unlikely. The two have 
talked in the past, to little avail. 
And Krupp would surely not have 
launched a hostile Md if it was only 
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interested in a joint v enture with 
one of Thyssen’s divisions. Since 
Krnpp’s hanks, Deutsche any* Dresd- 
ner, both have representatives on 
Thyssen’s supervisory board, covert 
arm-twisting could presumably 
have delivered that much. 

A more plausible explanation is 
that the bid fe real enough, but that 
enormous political pr e s sure — fro m 
Chancellor Helmut Kohl down - 
has forced the companies reluc- 
tantly into talks. The proposed joint 
v e nt u re in steelmaking is, however, 
a second-best solution. It would stfll 
lead to the btdk of the job losses the 
politicians are fretting about. But it 
would not bring the Improved mar- 
ket positions and cost savings in 
automotive parts, machine tools 
and trading - accounting for two- 
thirds of combined turnover - of a 
fall merger- It would be no surprise, 
therefore, to find that talks end 
without agreement, allowing the 
bid to resume. 

That would certainly be in the 
interests of shareholders in both 
companies, and of German mar- 
ket in a wider srase. The danger is 
that Deutsche and Dresdner,_whfch 
have so far boldly supp or ted Krupp, 
get cold feet and same cosy deal is 
stitched up h«»ii*wd closed doors. . 

c&w 

Investors fomfcfag on Cable end 
Wireless being taken over at a 
fancy price may be disappointed. 
True, some form of alliance 
between C&W and France Telecom/ 
Deutsche Telekom - possibly 
involving minority stakes - is possi- 
ble. But a full takeover seems 
improbable; Mr Dick Brown clearly 
enjoys running C&W rad even a 
friendly merger would be tricky, as 
last year's foiled talks with British 
Telecommunications show. 

The more interesting speculation 
is whether C&W could emerge at 
the centre of a web i nv o l ving not 
only the French and Germans but 
also Sprint, the US -long-distance 
operator, rad other US telecoms 
groups. The French and Germans' 
20 per cent stake in Sprint may not 
be enough to secure a long-term 
relationship - c jus of the large US 
local carriers, which are being 
allowed into the US longdistance 





market, could also be tempted to 
snap up Sprint Bat Is buying the 
rest of Sprint, the option pursued 
by BT with MCL the answer? Not 
obviously. Sprint on Its own would 
not give France Telecom and Deut- 
sche Telekom an adequate position 
either in the US or mternatianally. 

This suggests another possibility 
- a grand alliance, i inking a large 
US group, such as GTE, with both 
C&W and Sprint at the same time 
that the French rad Germans 
cemented a relationship with C&W. 
Such a combination would be great 
on paper; it would provide all the 
partners with clear international 
strategies. But it would also be a 
nightmare to manage. And C&W 
shareholders would have to say 
goodbye to a quick killing. 

France Telecom 

France Telecom has clearly been 
taking lessons in creative account- 
ing from its owner. Despite absorb- 
ing nearly FFrlOObn (Sl7.4bn) in big 
bath provisions - known in France 
as “le grande lessive” - the soon- 
tobe privatised tdecommtmications 
group still reported a profit last 
year. How? By the simple expedient 
of taking most of the charges to its 
balance sheet. 

So France Telecom’s infamous 
FFr37bn payment to the state for 
ass uming its pension liabilities -~ 
ineiden tally helping France meet 
tiie Maastricht criteria for economic 
and monetary union - does not 
appear in the profit and loss state- 
ment Not does a FFr2Sbn provision 
to finance early retirement .for 
50,000 employees. One special 
charge does appear: a FFr35hn asset 
writedown. But conveniently it is 
nearly balanced by a FFr23hn spe- 


cial profit from the same infamt 
pension transaction. 

AH this is rather rum. If the cc 
pany was using US accounting, 
would have reported a FFttkhn Ji 
last year. Does that matter? b 
really - so long as prospect 
shareholders are aware of how si 
accounting will affect future ca 
flow. One effect is that net debt v 
shoot up in 1997 - from FFrTObn 
around FFrlOObn. Another is ti 
future earnings will substantia 
overstate cash flow, because i 
asset - writedown will suppr< 
depreciation charges and the on 

ing cost of the early retlreme 
will not appear in the profit ; 
loss statement Presumably all t 
will be dearly pointed out in Me 
FF r30bn-FFr50bn share sale. 

.UK economy 

For Britain's inflation hawks, > 
terday provided a triple whamm; 
unnerving data. A rebound in re 
sales and a sharp drop in unempl 
merit sound worrying enough, bu 
was the jump in average earn! 
which really put the wind up 
gilt market Optimists say mud 
that probably reflects the one 
Impact of this year's stonking ( 
bonus yresn n. it this sounds a li 
too parochial to be convincing, t 
may be because it is. It can 
explain why December's earn) 
data have also been revised sma 
upwards. And although it is t 
that pay settlements seem to 
well battened down, the other d 
ers of pay growth - like per 
mance pay and promotion - Car 
just as worrying for Inflation. 

Against this backdrop, not c 
does the Bank of England’s dem 
for a quarter-point rate rise 1 
well-justified but it is also diffl 
to believe the Bank's demands 
stop there. Moreover, assua 
Labour wins the election, its tb 
for credibility suggests it is 
more likely to implement Be 
recommended tightening than 
a confrontation. 

Such a scenario looks distin 
healthy for sterling and not at 
bad for Britain's underpriced g 
But for equities it is much 
promising. Not only will rate r 
hit demand, squeeze cashflow 
strengthen the c urre ncy but if 
latest data are anything to go 
low price Inflation coupled i 
growing pay pressures looks { 
news for margins. 

Additional Lex coma 
on Kingfisher, Pag 



The cascade of water on .die logwype of Swedish seal manufecuaer Forsheda - immdy acquinxi by Tl Group for £182 miiU 
symbolises an envircomen tal policy focused on preventing teakag: of predous water resources. 

Forsheda leads the market in scaling plastic water pipes with R^wcr-Lnck This systera en^jks pre^unsed water tines to be joii 
wnhom rook, an important conarieonon m the Third Vifaild. The integral C&pp sea] - estimated to have a 100 year Me - is nv 
leader tn cuuaue drainag: pipe seals. Building on Forsheda’s nmivaJkd expertise, John Cnmc can now tap mto 
die continuous flow of sealing opportunities In the water industry. 

John Crane Is one of H Group's ihree specialised engineering businesses, the others being Bundy and Dowty. 

Each one is a technological and marfec leader in to Add. k^geihOT thefr specialist skills enable 
H Group u> get the critical answers tight lor its customers. Ihbikiwfde. 



TI GROUP 


WORLD LIADIRSH IP IN 8FRCIALIGID ENGINEER IN O 

Fnr (bniier ta&xwabcn jbcmt tbeTI Gnxip, conata the Depwnneoi of Pufalk Afiaiia. TI Group pic, Lambocm Cant. Abingim. Omn CK14 1UH. Enj 
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COMPANIES AND FINANCE: EUROPE 


EUROPEANi NEWS DIGEST 

AssiDoman upbeat 
on Russian plant 

AssiDoman, the Swedish forestry group, said yesterday it 
hoped to restart production soon at Segeshabumprom. the 
Russian paper sack plant it partly owns, after suspending 
operations earlier this month over problems in raising 1 
investment fi nance. Assi closed the mill in a dispute with 
the regional Karelian and Russian federal authorities over 
unresolved tax and operating isr ups . which hampered 
plans to raise $l00m-$i20m from international loaders for 
plant modernisation. 

Asm has management control of Segezhabumpram 
through its 50 per cent stake in Stratton Paper, controlled 
by Mr Michael Dingman, a Bahamas-based entrep re neur. 
Stratton Paper bought a 57 per cent holding in 
Segez h a b umprom last year. Assi said talks with the 
regional gove rnme n t had settled differences over tax, 
pension liabilities and local logging rights. Negotiations 
• were being planned with Russia's federal authorities and 
Assi was optimistic production could resume soon. The 
30.000 inhabitants, of Segezha, the nearby town which 
redes on the mill for district heating, have been without 
heating tor a week. Greg Mclvor, Stockholm 

Schering sees 10-15% rise 

Sobering, the German pharmaceuticals company, said 
yesterday it expected profits this year to rise 10-15 per 
cent Sales are forecast to rise 14 per cent to more than 
DMfibn C$3 -57m). Mr Klaus Pohle, chief financi a l officer, 
said Schering expected strong growth from its traditional 
businesses in fertility control, hormone therapy 
therapeutics- The group’s diagnostics b usiness , which is 
facing considerable price pressure, was expected to grow 
only slightly. 

Sobering forecast a 10 per cent rise in sales of its 
Betaferon multiple sclerosis treatment, which is sold in 
the tJS under the name Betaseron, to DM590m. The strong 
dollar would continue to benefit Scher in g in 1997, Mr 
Fable said. In 1996, the weakening of the D-Mark against 
Hue dollar boosted Schering, although these gains were 
partly offset by the weakness of the yen. Sales in 1996 rose 
13 per cent to DM5^7bn, while pre-tax profits rose 46 per 
. cent to DMSG2m. Frederick StOdemarm, Berlin 

' AC Milan prepares float 

AG Milan, the Italian football club owned by Mr Sflvio 
Berlusconi, the media tycoon and former pr ime minister, 
yesterday confirmed it was considering a listing on the 
London Stock Exchange. However, the club said it wanted 
to prepare carefully the flotation, which was unlikely 
before 1999. AC Milan is among several Italian first 
■ division football clubs attracted to the London market by 
_ Jbe strong demand among City investors for football 
shares. The dub last year considered a listing on the 
Afilan bourse, but had to abandon the plan because it 
could not meet the necessary Italian stock exchange 
requirements of three consecutive years of profits. 

Paul Betts. MBari 

Swiss bankers leave Sulzer 

Two senior executives of Union Bank of Switzerland and 
Credit Suisse are stepping down from the board of Sulzer, 
the Swiss engineering group. Sulzer said Mr Mathis 
Cabiallavetta, UBS chid executive, and Mr Rudolf Hug, a 
senior executive of Credit Suisse, were retiring. It said 
■ their moves were unrelated to a decision to award the 
; SFiSbn ($2-08bn> stock market flotation of Sulzer Medica, 
i its crown jewel, to SBC Warbuxg, the investment banking 
. ann of the smaitestvf the big three Swiss banks. SBC 
Warburg and Morgan Stanley, the US investment bank, 
will lead-manage the initial public offering of up to 25 per 
cent of Sulzer Medica's shares on the US and Swiss stock 
markets later this year.- William HalL Zurich 

.Telenor favoured for Greece 

Telenor, the Norwegian telecoms operator, bas emerged 
as favoured bidder for a 30 per cent stake in Cosmote, a 
new state-owned mobile operator which plans to launch 
Greece's third cellular network in September. Telenor was 
judged weaker on technical grounds than Orange, of the 
UK. the favoured contender, but the Norwegians' 

. nwawriai bid of Dr27bu f$4J2lbn) was so far ahead of the 
Dr20.7bn offered by Orange that it swayed the balance, 
analysts said. • ! 

The third short-listed candidate, AirTouch of the US. 
was eliminated because it failed to provide all the 
Bnanriai and legal documents needed for the bid, officials 
said. . . Kerin Hope, Athens 

Poland mulls telecoms sales 

Poland may see two big telecommunications public offers 
next year. The government plans to start the sale of 
Telekomunikaqja Polska, the state-owned telecoms 
operator, in the third quarter, while HP Telekom, a 
private fixed-line company valued at $144m, aims to go 
public by next spring. Earlier this week GE Capital, of the 
US, Nissho Iwai. the Japanese trading house, and Matav. 
an Israeli cable-TV operator, each agreed to buy an 11 per 
cost stake in RP Telekom, which owns operating licences 
covering one-quarter of Poland's population. 

Christopher Bobinski Warsaw 

Danes award phone licences 

Prance Telecom, the French telecomm unications group, 
and Telia, of Sweden, were among four companies 
awarded licences yesterday by the Danish Tele Agency to 
set up and operate DCS 1800 cellular phone systems. The 
two other licences went to Denmark's partly-privatised 
operator Tele Danmark and the private operator Sonofon. 
The DCS 1000 system is built on GSM technology but 
using new frequencies to make room for more operators. 
HUary Barnes, Copenhagen 

Austrian banks merge 

First Austrian Savings Bank yesterday completed its 
takeover of Girocredit in the second large bank merger in 
Austria this year. First Austrian acquired 56 per cent of 
Girocredit for Sch8^4bn ($697m) from a foundation close 
to Rank Austria, which had to sell the wait in order to get 
approval for the takeover of Creditanstalt in January. The 
price was Sch4Q0 a share, which is what Bank Austria 
paid two years ago, but the actual cost is reduced by a 
clause postp oning payment until next year. The purchase 
raised First Austrian’s total stake from 26 per cent to 82 
percent 

Separately, Creditanstalt said its current mana gin g 
board would remain in office until the end of April, when 
a new board will be appointed by Bank Austria, the 
majority owner- Mr Guido Schmidt-Chiari. chairman, and 

the rest of the board resigned last week. 

Eric Frey, Vienna 

Adecco ahead 17% 

Adecco, the world’s largest temporary employment 
agency, increased its net income before amortisation of 
goodwill by 17 per cent to SFr24im ($167 -27 m) in l 99S. The 
group, which was formed from last year's merger of Aaia 
of Sw itzer l and and Ecco of France, said that difficult 
business conditions in France had been offset by a 23 per 
cent growth In revenues in the the rest of Europe. Total 
revenues grew by 12 per cant to SFr&5bn with a 21 per 
cent rise in revenues in North America and a 18 per cent 
Bain in the Asia-Pacific region. However, under US GAAP 
accounting rules It reported a SFrlLim loss after 
Charging SFriSLSm of goodwill amortisation, and 
SFra.3m of merger related costs. William Hall 


Market principles take back seat £ 0l ? m . an 



‘Future instead of notice’: Thyssen steelworkers take to the streets of Duisburg r#m« 


Y esterday's develop- 
ments-; following the 
Krupp’ Hoesch bid 
for its bigger steel and engi- 
neering rival Thyssen were a 
reminder of bow far modern 
Germany has diverged from 
the market-oriented princi- 
ples of Ludwig Erhard, its 
second chancellor and father 
of the -post-war economic 
miracle. 

-Chancellor Helmut Kohl's 
condemnation of the hostile 
Krupp Hoesch bid, and the 
announcement by the Social 
Democrat-led government of 
North Rhine- Westphalia that 
the two protagonists had 
been persuaded to discuss a 
friendly merger of their steel 
interests, underlined the 
aversion of German politi- 
cians to policies of confron- 
tation. 

Chancellor Kohl rain#* to 
office in 1962 with the prom- 
ise of a market-oriented 
revitalisation of the German 
economy alter 13 years of 
government by a left- liberal 
coalition of the Soda! Demo- 
crat and Free Democrat par- 
ties. However, he bas placed 
growing stress in his years 
of power on the “social” 
aspect of Germany’s “social 
market economy”. He has 
always stressed with pride 
how this distinguished him 
and his government from th#a 
more radical approach of 
Mrs (now Lady) Thatcher, 


when UK prime minister. 

A year ago, it appeared 
that Mr Kohl might be pre- 
pared to give Rhenish capi- 
talism a sharper edge. Plans 
far deregulation and cutting 
Germany’s high non -wage 
labour costs formed an 
important part of last April's 
“programme for more 
growth and jobs”, which was 
intended to facilitate an 
ambitious halving of unem- 
ployment by 2000. 

Today, with unemploy- 
ment at a record 4.67m - 
400,000 higher than a year 
ago - the government is 


instead inclined to take the 
line of least resistance when 
tackling difficult social and 
economic problems. 

A case in point was last 
week's settlement with the 
miners, where Mr Kohl 
decided to slow an already 
protracted run-down of Ger- 
many's uneconomic pits in 
the interests of social har- 
mony. Germany, in spite of 
its inability to meet the 
Maastricht treaty's deficit 
and debt criteria last year, 
will spend more than 
DM68bn ($40.51 bn) of taxpay- 
ers' money by 2005 on keep- 


ing alive a dying industry 
with 45,000 workers. 

In a further departure 
from market principles, tbe 
Bonn cabinet on Tuesday 
agreed that the state-owned 
banks Kreditanstalt ftkr 
Wiederaufbau and Deutsche 
Ausgleichsbank should issue 
DM20.5bn of loans with 
interest rates of up to 4 per- 
centage points below those 
charged by commercial 
h anks in an attempt to boost 
the construction industry. 

The government chose to 
ignore Mr Hans Tietmeyer. 
president of the Bundes- 


bank. who has been saying 
for months that the cost of 
borrowing in Germany poses 
no barrier to Investment. It 
also ignored evidence that 
the building industry in east- 
ern Germany bad grown too 
large in the post- unification 
boom and was undergoing a 
painful but necessary down- 
sizing. 

Last week, workers in 
both the mining and build- 
ing industries took to the 
streets to underline their 
fears of losing their jobs. On 
Tuesday, it was the turn of 
steelworkers. 

Against the background of 
rising unrest, it was perhaps 
Inevitable that Mr Johannes 
Rau, North Rhine- West- 
phalia prime minister, 
should host a meeting in 
DOsseldorf at which Krupp 
Hoesch and Thyssen would 
call a truce. 

But it is unlikely that this 
desire for consensus will 
help promote the necessary 
restructuring of the nation's 
industrial base. Indeed, it 
could prove a hindrance. For 
the disinclination of Mr Kohl 
and Mr Rau to accommodate 
market forces will do noth- 
ing to lure back the foreign 
direct investors who have 
shunned Germany in recent 
years, contributing to its job- 
less crisis. 

Peter Norman 


new role 

By John Gap per, 

Banking Editor 

Tbe role played by Goldman 
Sachs, the US investment 
bank, in Krupp Hoesch’s 
hostile approach to Thyssen 
is unusual for the US firm, 
which has tended to 
associate itself with 
defences against hostile 
bids. 

Although it has recently 
shown a willingness to stick 
with long-standing corpo- 
rate clients in the US that 
launch hostile bids - such 
as Newmont Mining's bid 
for Santa Fe Pacific Gold - 
its reputation is built on 
defences. 

This was the basis of Its 
strong growth in mergers 
and acquisitions in Europe 
under Mr John Thornton 
during the late 1980s. 

Although it still prefers to 
defend Its clients rather 
than launch hostile 
approaches. Mr Jon Confine. 
Goldman chairman, has 
indicated it will take a more 
flexible approach. 

Thyssen has appointed 
four foreign investment 
banks to defend it Morgan 
Stanley and JJ*. Morgan of 
the US, and SBC Warburg 
and Credit Suisse First Bos- 
ton, of Switzerland. 




1996 Net Income: 

FF 2.7 billion. 

Froip Recovery to Growth 

Paris, March 18, 1997 - On March 17, 1997, 
Serge Tchuruk, CEO, presented the Group's audited 
financial statements for the year ending December "31, 
1996; to Alcatel Alsthom's Board of Directors and reviewed 
the progress made in the recovery plan. 

Net income for 1996 amounted to FF 2.7 billion> slightly 
higher than estimates communicated on January 30. 

Alcatel Alsthom returned to profitability in 1 996 due 
to the beginning of the recovery in the Telecom segment 
and capital gains realized from the non-strategic asset 
disposal program. These results are in line with the action 
plan put into place in the second half of 1 995, the main 
objective of which was to restore Alcatel Alsthom's financial 
performance by 1 998. 

In view of these results and the outlook as seen today, the 
Board of Directors will propose to the Annual Shareholders' 
Meeting on June 1 9, 1 997, a dividend of FF 1 0.00 per 
share, to be paid in cash, compared to FF 8.0 per share 
the previous year, representing a total dividend per share 
of FF 1 5.00, including tax credit. 


1996 Results 

Net sales amounted to FF 162.1 billion in 1996, compared to FF 160.4 billion 
in the previous year, an increase of 1% over 1995. On a comparable basis, sales 
were stable compared to the previous year. 

Research and development expenses amounted to FF 16.6 billion, representing 

10.2% of sales, the same level as last yean 

Income from operations, calculated before financial results, reached 
FF 2.9 billion, compared to FF 0.6 billion in 1995. While showing progress, 
the level of income from operations remains relatively low and confirms the 
need to continue the vigorous actions undertaken for the Group’s recovery 
within the established time frame. 

After taking into account financial charges, restructuring costs, amortization 
of goodwill, and capital gains realized from the program of disposal of 
non-strategic assets, income before taxes amounted to FF 2.7 billion compared 
to a loss of FF 26.0 bilfian in 1995. 

The objective of raising FF 10.0 billion resulting from asset sales was exceeded 
with the sale of FF- 1 1.0 billion of assets in 1996, in addition to the FF 1.0 billion 
sold in the second half of 1995. Also, the partial disposal of the Group's 
participation in Havas was announced at the beginning of 1997, for an amount 
at least equal to FF 3.4 billion. 

Income taxes amounted to FF 0.7 billion in 1996, compared to FF 1.2 billion in 
1996. Stare in net income of equity affiliates amounted to FF 1.0 billion 
compared to FF 0.2 billion in 1995. Net income, after minority, interests, 
amounted to FF 2.7 billion compared to FF (25.6) billion in 1995. 

The Group's net financial debt decreased to FF 13.1 billion in 1996 from 
FF 20.0 billion in 1995, after taking into account the disposal of Cofira. 
Gearing stood at 32% (before appropriation) compared to 61% in 1995, reflecting 
the return to a low level of debt 


Segment Analysis 

Telecom 

The recovery in orders in the Telecom segment (+21% over the previous year) 
reflects the Group's repositioning in strong growth markets such as 
transmission, access, mobile infrastructure and space. Sales increased by 6%. 
Following operating losses in 1995 and in the first half 1996, income from 
operation returned to a positive level in the second half of the year as indicated 
in earlier forecasts., For the full year, income from operations amounted to 
FF (0.8) billion compared to FF (3.3) bQlion in 1995. This recovery integrates 
tiie initial effects of productivity efforts achieved. At the same time, the 
reorganization of the segment by product line division has resulted in a much 
more efficient marketing approach. 

Cobles 

Sales of the Cables segment decreased by 3% at a comparable structure 
and constant copper prices. The business was characterized by growth in the 
fiber optic, data, and high frequency cables sectors, however, a significant 
loss was incurred in submarine cables. Income from operations amounted 
to FF 2.1 billion compared to FF 2.3 billion in 1995. 

GEC Alsthom 

GEC Alsthom's sales increased by 2% in 1996 and included for the last three 
months of the year the Power Transmission and Distribution activities acquired 
from AEG. Income from operations amounted to FF 1.4 billion compared to 
FF L3 billion in 1995. GEC Alsthom maintained its level of profitability, one 
of the highest in its industry. 

Systems 

Sales in the Systems segment increased by 11%, half of which is attributable to 
the consolidation of AEG's Systems and Automation activities during the last 
three months of the year. Income from operations amounted to FF (0.2) billion 
compared to FF (0.4) billion in 1995. This segment is profitable excluding 
Alcatel Siette (Italy), where losses have nevertheless decreased. 

The Batteries segment sales increased by 13% over the previous year. Income 
from operations amounted to FF 0.3 billion compared to FF 0.2 billion in 1995. 


1997-1998 Strategy and Objectives 

Parallel to the restructuring plans in progress. 1997 will be oriented to pursuing 
other actions to improve productivity: simplifying the Group’s organization and 
its legal structure, optimizing real estate holdings, and reinforcing internal 
controls, particularly the centralization of the Group’s treasury. The reduction 
of fixed costs which should be realized from these actions should allow annual 
savings of approximately FT 1.0 bQlion. In addition, the coordination of purchasing 
activities will be intensified 

As a result of actions taken during the last months and the policy of maintaining 
research and development efforts, the Group is now positioned to benefit 
from the expected growth in the telecommunications market, resulting, 
in particular, from the very high demand in mobile communications and the 
explosion of the Internet. 

Alcatel possesses both specific and complementary strengths which give it a 
decisive advantage: the world’s largest installed switching base, a leading 
position in synchronous transmission in Europe as well in the United States, the 
most complete line of access products, a strong presence in telecommunications 
satellites, and the world leadership in submarine cables. In all of these 
businesses, profitability should improve as a result of volume increase and the 
launch of new products benefiting from a more favorable cost structure. 

In the Cables segment, the telecomm unications cable markets (fiber optics, data 
cables, high frequency and mobile accessories) should continue to grow 
significantly due to the continuing demand in Europe and the United States. 
The actions, already achieved or in progress, as well as our knowledge of 
developments in the Group’s main markets, underpin the objective of a return to 
a satisfactory level of profitability by 1998. 


"Safe Harbor " statement under the Private Securities Litigation Reform Act 
of 1995 : This press release contains forward-looking statements relating to 
the Group's expectations Jar an improvement in profitability for )99? and 
1998. Such expectations assume that (T) efforts to simplify the Group's 
organisation and increase internal controls will reduce fixed costs by 
FF 1.0 billion, (II) the Group will benefit from growth m the telecommtt* 
mentions market, and (HI) the Group's sales volume will increase in several 
product markets. Actual results could differ materially from the above as a 
result of these or other factors. 


INVESTORS RELATIONS: Tel (33.1) 40 76 10 68 • Fox (33.1) 40 76 14 05 • Email; http://www,aicalel.com/ 



COMPANIES AND FINANCE: EUROPE 


La Generate dismisses speculation 


By Ned Buckley in Brussels 

Any merger of French utility 
Lyonnaise des Eaux and 
Compagnie de Suez would 
not barn Belgian economic 
interests, insisted Sodete 
G&nfirale de Belgique yester- 
day. 

La Gfingrale, Belgium’s 
most powerful holding com- 
pany which is majorlty- 
owned by Compagnie de 
Suez, also dismiss ed specula- 
tion that its Gtafirale de 
Basque unit, the country's 
biggest hank, was about to 
merge with a rival to create 
a “Grande Basque Beige”, 
strong enough to compete 
internationally in a single- 
currency Europe. 

The Belgian government 
has expressed serious con- 
cerns that a merger of 
France's Suez - which owns 
63 per cent of La Gdndrale - 
with Lyonnaise could create 
a conflict of interests with 
La Gtadrale’s biggest invest- 
ment, the Tractebel utility 
group. Tractebel dominates 


the Belgian energy sector 
through sizeable stakes in 
electricity and gas monopo- 
lies. 

Mr Etienne Davignon, La 
Generate chairman, insisted 
that while such a merger 
would lead to integration of 
accounts, it would not affect 
its decision-making indepen- 
dence nor that of Tractebel. 

He added that the Belgian 
government exercised strong 
regulatory controls over 
Electrabel, the electricity 
monopoly of which Tractebel 
controls 44 per cent, 
enabling it to fend off any 
interference. 

"The public authorities of 
this country are doing their 
duty when they ask ques- 
tions about the future of sig- 
nificant companies based in 
Belgium,'' Mr Davignon said. 
But we believe we can put 
their fears to rest.” 

Mr Davignon stressed that 
a Suez/Lyonnaise merger 
remained a “hypothesis not 
a fact 11 , and had not been dis- 
cussed by the Suez board, of 


which he is a member. 

But he said Suez’s current 
status as a pure holding 
company was unusual, kinem 
for much of its history it had 
had direct operational activi- 
ties. 

Acquisition of operating 
Interests, through a merger 
with Lyonnaise, would be 
“in the tradition of Suez and 
not a novelty”. 

He added that it was inevi- 
table that observers might 
suspect a “hidden agenda” 
in a Suez/Lyonnaise merger 
- the opportunity for Lyon- 
naise to take control of Trao 
tebeL But he said the over- 
lap between the two utility 
groups' activities was only 5 
per cent 

Tractebel ‘s move to merge 
with its partly-owned subsid- 
iary Powerful, the vehicle 
for its international expan- 
sion activities in recent 
years, would also help it 
defend its independence. Mr 
Davignon added. 

The issue of new Tractebel 
shares in its three-for-one 


share swap with Powerful 
would result in dilution of 
La Generale's holding in 
Tractebel from 65 per cent to 
just over 50 per cent as well 
as strengthening its interna- 
tional ex pansion ftflpare tigg 

On the creation of a Bel- 
gian “mega-hank". Mr Davig- 
non said he was surprised at 
the speculation that has 
swept through Belgian finan- 
cial markets in recent 
weeks. 

In spite of Gfeuferale de 
Banque chairman Mr Ferd- 
inand Chaffart's comments 
Last week that he remained 
“open to the idea” of a 
merger, Mr Davignon said 
there bad been no contacts 
between the bank and the 
most likely merger candi- 
date, Banque Bruxelles Lam- 
bert, since last summer. 

La G6n§rale announced an 
11 per cent increase in 1996 
consolidated net profits to 
BFrll.09bn (US$320.4m), 
with strong increases in the 
contribution of both Tracte- 
bel and G£n&rale de Banque. 



Etienne Davignon: ‘We we can put their fears to rest* 


Orange, blue and back to black at Alcatel 


I t is not only in its shape 
that Alcatel Alsthom’s 
new bid for Thom- 
son-CSF, the French defence 
electronics giant, differs 
from last year’s offer for the 
entire Thomson group- The 
style of its presentation will 
be radically different as welL 
This became clear this 
week when the French tele- 
coms anrf en gin eerin g group 
used its annual results pre- 
sentation to deliver a slick 
32-page pamphlet - in taste- 
fill blue and orange - an its 
plans for Thomson-CSF. 

It recently confirmed it 
would make a joint offer far 


the company with an arm of 
Dassault, the aircraft maker. 
Bidders are being asked to 
make preliminary offers by 
March 28. 

Last year, Mr Serge Tchu- 
ruk, Alcatel chairman, said 
virtually nothing about the 
group's plans for Thomson 
for almost six months after 
making public his interest in 
a possible takeover. 

As this week's document 
made clear, the two bidders 
are still proposing that 
Aerospatiale, the state- 
owned aircraft maker expec- 
ted soon to merge with Das- 
sault. should join in their 


plans after Thomson-CSF 
has been privatised. 

The French authorities 
this month excluded Aeros- 
patiale from being a candi- 
date in the Thomson-CSF 
sale, either alone or In a 
joint bid, in a move initially 
portrayed as a blow to 
Alcatel: Mr Tchuruk had ear- 
lier indicated Alcatel was in 
talks with Aerospatiale and 
Dassault to mount a joint 
Thomson bid. 

But the Alcatel chairman 
has asserted he was “not at 
all astonished" at Aerospa- 
tiale's exclusion. Had the 
state-owned entity been 


cleared to proceed in a joint 
bid with the two private 
companies, he argued, it 
would have meant the gov- 
ernment had in effect, 
decided which bid to choose. 

If the Alcatel-Dassault bid 
were successful, Mr Tchuruk 
said, the company would be 
“very open" to “targeted" 
joint ventures with other 
European defence compa- 
nies. such as GEC of the UK 
and Dasa of Germany. 

He seemed pessimistic 
about prospects for a rap- 
prochement with Lagardfire, 
the other expected bidder for 
Thomson-CSF. The missiles- 


to-magazines conglomerate 
last year appeared to have 
won the duel for Thomson, 
but the sale was suspended 
after an independent com- 
mission rejected the terms of 
its offer. 

Mr Tchuruk made his com- 
ments as Alcatel unveiled a 
strong recovery in net prof- 
its, to FFr2.7bn ($477m) from 
a loss of FFr25.6bn in 1995. 
Last year’s figures included 
FFr23. Urn in exceptional pro- 
visions and depreciation 
charges from a restructuring 
programme launched in 
1995. Operating income 
surged from FFrSOOm to 
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NET INCOME BEFORE NON-RECURRING ITEMS 
INCREASED BY 52 PERCENT 

NET INCOME UP BY 151 PERCENT 
EARNINGS PER SHARE INCREASED BY 49 
PERCENT TO 23.50 FRANCS 
CASH DIVIDEND INCREASED BY 21 PERCENT 
TO 10.50 FRANCS PER SHARE 

The Board of Directors oJTQTAI. chaired by Thiern Desmanst met on March 18, 1997. la naira the 
1 996 consolidated financial statements and to close the accounts of the parent company, TOTAl. SA. 
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Consolidated accounts 

Consolidated results mere in line with estimates released 
by the Board following its meeting no January 28. 1997. 
Sales increased by SO percent compared to 1995. 
Operating income rose to FF 10.2 billion, a 37 percent 
increase versus 1995. Net income (Group Share) rose to 
FF 5.6 billion, an increase of 151 percent versus 1995 
and an increase of 52 percent versus 1995 net income 
before non-recurring items. There were no non- 
recurring items in 1996, while in 1995 non-recurring 
items had a negative impact of FF 1 3 billion. 

Earnings per share, calculated on a Fully-diluted 
weighted-average number of 240.4 million shares, rose 
toFF 2330 in 1996, an increase of 49 percent versus the 
1995 earnings per share before non-recurring items. 
Increase in operating income due to a favourable 
o3 environment, growth and productivity 
The operating environment saw some improvement in 
1996. The three main parameters Tor TOTAl. (crude oil 
prices, European refining margins, and the exchange 
rate for the dollar) improved, albeit with high voblility 
for both oil prices and refining margins. Crude oil 
prices advanced and the average Brent price rose to 
S20.7/b versus 517.04/ b in 1995. Average European 
refining margins rose to SI 3.6 / 1 versus SI 1.4/t in 1995. 
The dollar appreciated slightly relative to the French 
franc to an average of 3.12 FF/S in 1996 versus 4.99 
FF/S in 1995. Taken together, these external 
environ mental factors had a positive impact on the 
Group's operating income oT FF 2.0 billion. 

Excluding the cITect of the environment, growth and 
productivity gains increased operating income by FF 1.6 
billion. An increase in exploration expenses had a 
negative impact nf FF 03 billion. 

Operating income in 1996 includes a charge of FF 03 
billion for the application of FAB 121 related to certain 
non-opera led producing fields in the North Sea. 
Excluding the FAS 121 impact, operating income rase 
to FF 10.7 billion verms FF 7.4 billion in 1995. an 
increase of FF 33 billion. 

All segments contributed to die improvement in 
Operating Income 
Upstream Growth 

Upstream showed the strongest growth or the three 
sectors in 1996. Production grew by 13 percent to 762 
mboc/d. including 310 mh/d of liquids and 252 
mboc/d of gas. Production outside die Middle-East 
grew by 24 percent and now repres e nts 62 percent of 
the Group's tool production. 

TOTAJ .'s ongoing production growth is complemented 
by continuing growth in its hydrocarbon reserves, which 
currently represent 16.7 years of production based on 
the 1996 production level. For the first time, the 
majority of the Group's reserves are now Located outside 
the Middle-Easi, representing 2352 million hoe from 
total reserves of 4,638 million hoe. 

Doanutrmm Improvement 

The Downstream sector benefited from an 


improvement in European refining margins but 
suflercd the negative impacts of a retail price war in the 
United Kingdom and a decline in the price o[ 
aromatics. In this mixed environment, the sector's 
operating income improved by 18 percent. 

TOTAL has continued with its cost-red uction efforts, 
particularly for the refinery break-even point, and is 
continuing to pursue the expansion of iu marketing 
activities in Afrita. the Mediterranean Rim and Asa. 
Continuing growth vf Specialty Chemicals 
The Chemicals sector's sales increased by 14 percent 
and its operating income increased by 15 percent. This 
increase reflects the expansion of Hutchinson and in 
the coatings divisions from acquisitions and internal 
growth. 

A Solid financial Position 

Cash Dow increased by 37 percent to FF 15.4 billion 
versus FF 113 billion in 1995. Consolidated equity, 
together with minority interests, grew to FF 623 billion 
at year-end 1996 versus FF 56.2 billion at year-end 1995. 
The nei-debt-io-equicy ratio remained stable at 18 
percent- Also, the French State reduced its interest in 
TOTAl. to less than I percent by placing into the 
market 93 million shares in February 1996. 

Increase m Investments 

Gross investments in 1996 increased to FF 16.4 bfilkm or 
31 percent ower the 1995 level. The level of investment 
for. the Upstream sector grew by 36 percent to FF 8.6 
billion versus FF 6.3 billion In 1995. Downstream 
Investments were down slightly to FF S.9 billion versus 
FF4.0 billion in 1995, with the bulk of these investments 
having been made in the marketing business. 
Investments in the Chemicals sector increased sharply to 
FF 33 billion in 1996 versus FF 1.8 hiHion in 1995. This 
increase stems from acquisitions made in 1996, notably 
by Hutchinson. Divestments were FF33 billion. 

Outlook far 1997 

In 1997, investments are expected to rise to FF 18 WE on. 
representing an increase of 12 perxetu versus 1996. 
More than 60 percent of this amount will be dedicated 
to the Upstream sector. In early 1997. the Group's 
opera ting environment remained relatively stable with 
an increase in the dollar versus the franc and sustained 
oil prices. Over the past few weeks, however, crude 
prices have deteriorated. The growth in oil and gas 
production is in line with forecasts. 

Mini' Ttoffi far Improvement 

In 1993, the Group set a target to increase its operating 
results by FF 3.6 billion over a thrceyear period given a 
constant reference environment. Thar target was 
exceeded, since the Group's operating results increased 
by FF 3.8 billion, excluding ihc effect of the 
environment, to 1996 versus 1993. Looking ahead. 
TOTAL has set a new objective; to increase operating 
results by FF 4 billion between non - and 1999 from 
production growth and productivity efforts, assuming a 
conservative constant reference environment. 
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The net result of the prent compny, TOTAl, SA. 
rose to FF 5.136 billkin m 1996 versus FF 3352 billion 
in 1995. The Board of Directors of TOTAl.. after 
closing the accounts, has decided to propose at the 
Annual General Meeting on May 21, 1997, a 21 percent 
increase in the net dividend per share to FF 10.50. 
which has ill addition the assodaicd avoir fiscal cut 
credit of FF 5.25 per share. It wili not propose renewing 
the option to receive the dividend in the form of 


company shares. Given TOTAl ,'s strong balance sheet 
and the level of cash flow, it is no longer necessary to 
Increase the company's equity. TOTAL'* shareholders 
can fully benefit from the company's growth without 
the dnution created by new shares. 

The Board of Director* will also propose at the Meeting 
to nominate, for three-year terms as directors. Mr Darn'd 
Bouton, Chief Executive Officer of Socicic General*: and 
Mr Bruno Ribeyron Moo (martin, a manager of TOTAl. 




FFr2Jbn, on sales that edged 
up from FFr160. 4bn to 
FFrl62.1bn. 

The company plans a divi- 
dend of FFT10 a share, after 
FFr8 last year. 

The core telecoms unit 
remained in the red on sig- 
nificantly higher sales, blit 
the operating loss was cut 
from FFr3.3bn in 1995 to 
FFr800m. 

Net debt fell sharply from 
FFr20bn to FFrlSLlbn, helped 
by the disposal of FFriibn of 
assets. Gearing was cut from 
61 pa- cent to 32 per cent 

David Owen 
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JCI to review 
group structure 

JCI, the South African mining groa psoMby -Aagto - > 
American to a consortium of black investors, has begun i 
strategic review of its traditional min ing house structure. ■■ 
Mr Mzi whumain , who took overss cha ir m an on Monday, 
aairf fre would examine the future of all the group’s assets, 
which span coal and base metals, gold, chrome and 
financial investments. Um review was intended to 
achieve The best returns over a four to seven-year 
period", he said. 

The weak rand had buoyed the contribution to group 
ea rning s from gold, from 14 per cent to-SO per cant in the - 
sis, months to December 31. Coal and base xnetals 
contzihuted 39 per cent ova- the same period, compared 
with 23 per cent from investments and 8 per cent 

from chrome. “We win take out the financial 
investments," Mr Khumalo said in an interview. He 
refused to speculate on the future of the other operations. 
His African Mining House has battled to finance the 
acquisition of a controlling 37 per ce nt stak e In JO, which 
it purchased in November for RSL9tm CS857mX a premium 
of about 10 per cent to the market price. Mr Khumalo . 
criticised “a short-term approach among local 
institutions. We have 84m oz of gold reserves, but 
everyone is asking what the share price will be in 
December", he said. 

The purchase will be financed by the issue of new 
shares in Saflife, the life assurer which, ts part of Mr 
Khumalo ’s Capital Alliance, a diversified financial 
services group. JCI reported a robust performance In the 
six months to December 31. Total income rose by a 
quarter to R244m. Earnings per share increased from ill 
cents to 115 cents. The interim dividend was 1 cent higher 
at 25 cents. Mark Ashurst, Johannesburg 

Pernod Ricard ahead 

Pernod Ricard, the French wine and spirits company, said 
yesterday 1996 net profit rose 7A per cent to FFrU9bn 
($210m) from FFrLlbn in 1995, largely on a reduction in 
financial charges. The figures were in line with analysts’ 
expectations. It said charges in 1996 fell 23 pcs- 

cent to FFr208m from FFr271m. Operating profit, 
calculated before financial charges, only rose 3.4 par cent 
to FFliMbn from FFLSTbn in 1995. Pernod Ricard said 
1996 sales, which grew 53 per cent to FF16Albn, ware 
helped by a general rise in foreign currencies compared .. 
with the French franc. The net effect of acquisitions and 
divestitures in 1996 cut FFll&n from sales. Sales were 
evenly divided between alcoholic and non-alcoholic 
beverages. By geographic breakdown, 38 per cent of sales ' 
were in France, 42 per cent in the rest of Europe and 20 
per cent in the rest of the world. AP-DJ, Paris 


Bic ahead 14% despite 
sharp rise in charges 


By Andrew Jack 
hi Paris 

Bic, the French disposable 
pens, lighters and shavers 
group, yesterday reported 
net income up 14 per cent to 
FFrfi84m (*120.76m) for 1996 
in spite of a sharp rise in 
exceptional charges. 

Net sales rose 6 per cent to 
FFr6.4bn, and operating 
profit by 15 per cent to 
FFrUJbn in spite of a rise in 
marketing, commercial and 
research and development 
expenditure in the Bic 
division. There were 
increased losses and a sharp 
drop in sales at Its sailboard 
subs i diary. 

The Bic division, which 
encompasses its principal 
products, reported an 
increase of 8 per cent to 
FFrfLlhn in sales, of which 2 


per cent was the result of 
exchange rate fluctuations, 
especially the rise in the 
value of the dollar against 
the franc. 

- Sales growth was 
"moderate” in Europe, 
"reasonable" . in Sonth 
America and stronger in 
North and Central America. 

Turnover in the Guy 
Laroche luxury clothing 
division dropped from 
FFr328m to FFr255m, and 
operating losses increased 
from FFr44m to FFr45m, 
partly because of the closure 
of the Gaston Jaunet 
prtt-4-porter business. 

The group took a FFr68m 
charge for restructuring in 
Brazil, and to cover its Guy 
Laroche operations, 
compared with FFr38m last 
time, when the costs were 
mainly related to the 


This announcement appears as a matter of record only 

$71,500,000 
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buy-back of minority 
shareholders in Bic 
Corporation of the US. 

The charges were offset by 
an exceptional gain of 
FFr55m from interest 
payments and the refund of 
stamp duties paid in prior 
years by Bic on increases in 
its share capital 

Interest income fell 57 pa* 
cent to FFr66m, reflecting 
the fell in interest rates. 

The group said there 
would he a final dividend of 
FFr8 a share payable In July, 
on top of an interim 
dividend of FFr5 paid fn 
January. 

Bic said the German 
authorities had recently 
approved its acquisition of 
Tipp-ex, the “liquid paper” 
correcting fluid group,' 
acquired in January for an 
undisclosed sum. 


Euronet Services, Iiic . 

owner and operator of Europe’s only independent 
automatic teller machine network, providing serviced for 
banks and other financial institutions 

Initial Public Offering 


NASDAQ 

Lead investors in development 
financing of Euronet 
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LVMH drops plan 
to buy rest of DFS 


By Andrew Jack in Paris 

LVMH, the French luxury 
goods group, yesterday said 
it' had abandoned its bid to 
acquire, the outstanding 
shares held by a minority 
investor in DFS. one of the 
world's biggest duty free 
shopping chains, in the lat- 
est twist in its bitter take- 
over battle. 

In a curt five-line state- 
ment. the group said its 
board had resolved yester- 
day not to pursue negotia- 
tions to acquire the 38.75 per 
cent stake held in DFS by Mr 
Robert Miller, and so he and 
LVMH would “together con- 
tinue as shareholders". It 
refused to make any further 
comment 

Its action comes after the 
group .. paid FFri2.6bn 
(£L2bn) to buy a 58-75 per 
cent stake in DFS at the end 
of October last year from 
two of its shareholders, 
which, it subsequently 


increased to 8TL25 per cent 
after persuading a third 
investor to cede his stake: 

The latest development 
comes only three weeks after 
LVMH, headed by Mr Bern- 
ard Arnault, stressed that it 
was “nearing completion” of 
a deal to buy Mr Miller’s 
stake on terms similar to the 
terns agreed with the other 
investors. 

It echoes similar difficul- 
ties experienced by LVMH in 
November last year, when it 
announced that it had 
acquired control of Chateau 
dYquem, one of the world’s 
most exclusive and expen- 
sive wine producers, only to 
be contradicted by family 
shareholders who launched 
a strong counter-attack. 

One an alyst argued yester- 
day that. LVMH was still 
keen to obtain full control of 
DFS, and that yesterday's 
statement might simply be 
part of an exercise in bluff in 
the continuing battle over 


the price that Mr Miller 
would be willing to accept 
■ for his stake. 

Mr Miller, a flamboyant 
billionaire, and Mr Anthony 
Pilaro, a tax lawyer who 
owned 2.5 per cent of the 
company, had originally 
made their own offer to buy 
out the two other sharehold- 
ers. When LVMHs rival bid 
was accepted, the two inves- 
tors took legal action. 

They argued that the 
transaction violated the 
“wise man agreement" 
designed to ensure that 
shareholders were not also 
acting as suppliers to the 
company. Kohlberg Kravis 
Roberts, the US buy-out 
firm, also subsequently 
expressed an interest in bid- 
ding for DFS. 

LVMH is due to report its 
1996 results today. DFS pub- 
lished at the start of this 
month preliminary income 
from operations during the 
year of FFrLTObn. 



Pepsi-Cola, the US drinks company, officially unveiled its five-year marketing agreement 
with Major League Baseball, reports AP-DJ from New York. The deal makes Pepsi the 
official soft drink of Major League Baseball and gives the company exclusive rights to use 
Maj or League Baseball's trademarks in advertising, packaging, merchandising and promo- 
tions. Financial terms were not released. The picture shows Gal Ripken of the Baltimore 
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PointCast plays 
down takeover talk 

PointCast, the developer of “push" software which turns 
the Internet into a medium more like television, yesterday 
moved to quell speculation that it was about to accept a 
bid from News Corporation, the global media group 
controlled by Mr Rupert Murdoch. Mr Chris Hassett, chief 
executive of PointCast, did not deny that talks bad token 
place, but he played down their significance. “While 
PointCast has been approached from time to time by 
unsolicited acquirers, our present intention is to r emain 
independent,” he said- 

investment bankers said PointCast may have 
considered a bid because market conditions for high-tech 
flotations have worsened, but News Corp and PointCast 
were reported to be tor apart on price. In its statement, i 
PointCast suggested a public offering was still a i 

possibility. Nicholas Denton. San Francisco 

Lilco assets to be sold 

Brooklyn Union Gas and Long Island Lighting Co (LOco) 
are to sell Lilco’s electric transmission and distribution 
system, substantially all of Its regulatory assets, and its 
share of the Nine Mile Point 2 nuclear plant to Long 
Island Power Authority (UP A). 

LJPA will pay cash for stock valued at about $2£bn in a 
holding company to be formed by Brooklyn Union and 
Lilco. The companies said the yet to be named bolding 
company would include Brooklyn Union’s entire 
operations and Lilco’s natural gas distribution system, 
non-nuclear electric generating assets and certain other 
assets. 

Brooklyn Union and Lilco announced their intention to 
merge on December 29 1996. creating a $4bn electric and 
gas company. Reuter. New York 

IBM in software buy 

International Business Machines plans to buy a majority 
stake in NetObjects, a privately-held supplier of software 
used by businesses to build Internet Web sites. IBM said 
the investment reflected its strategy to champion leading 
Internet technologies that help businesses exploit 
network computing. 

NetObjects, headed by Mr Samir Arora, said it would 
continue to operate as an independent company that 
supports leading platforms and standards. NetObjects has 
partnerships with other computer industry leaders 
including AT&T, Microsoft, Netscape Communications, 

Sun Microsystems and WorldCom. 

Mr Michael Zisman, executive vice-president at Lotus, 
will join the NetObjects board and will represent IBM's 
interests. The original investors, the management team 
and employees of NetObjects will retain Investment 
interests. No further details of the transaction were 
disclosed. Reuter. New York 

GhUectra to invest $250m 

Chilectra, Chile's largest electricity distributor, plans to 
invest $250xn this year In power companies it owns in 
Argentina, Brazil and Peru, said Mr Marcos Zylberberg. 
general manager. The company will invest 5110m in 
Edesur in Buenos Aires. SlOOm in Rio de Janeiro 
distributor CERJ, and $45m in Lima-based Edelnor. It will 
also spend 19bn pesos (546m) in .Santiago this year, up 11 
per cent on its investment in the city last year. 

Chilectra is about 75 per cent owned by power 
investment company Enersis. Hie company's local 
investments, which Include four new sub-stations, will be 
financed from its own resources. Reuter. Santiago 


HSBC takes seats on Serfln board 


By Daniel Dombey in Mexico 
Chy and George Graham 
In London 

HSBC. Holdings. the 
international financial group 
which yesterday announced 
plans to invest $300m in 
Grupo Financiero Serfio, 
will take three seats on the 
board of the troubled Mexi- 
can banking group. 

HSBC’s 19.9 per cent stake 
will show in the accounts as 
an investment, but the board 
seats indicate it intends to 
play a role in the manage- 
ment of the group, which 
owns Banca Serfin, Mexico’s 
third largest bank. . 

Before the deal can go 
ahead, Serfln ’s balance sheet 
will' have to be strengthened 
by asset and equity sales. 


Together, the measures to 
improve Serfin imply a fur- 
ther dilution of more than 50 
per cent for shareholders. 

Asked how much the con- 
trolling shareholders’ stakes 
bad been reduced since the 
bank's problems erupted 
with the peso devaluation of 
1994, Mr Adolfo Lagos. Serfin 
chief executive, said; "Those 
are masochistic numbers. 
We would prefer not to dis- 
cuss t h em ." 

Analysts were yesterday 
cautious about how much 
difference the HSBC agree- 
ment would make to Serfin's 
prospects. Midway through 
trading yesterday Serfin’s B 
shares had fallen 2.5 per cent 
to 3.4 pesos. 

“This agreement does not 
mean that Serfln will be 


profitable.” said Mr Jos§ 
Garcia-Cantera, head of 
Latin America research at 
Salomon Brothers in New 
York- “But it does mean that 
the bank is far from default- 
ing or going bankrupt.” 

In London, HSBC share- 
holders were critical in prin- 
ciple of the idea of a minor- 
ity stake which does not 
carry full control, but 
acknowledged it was a small 
venture for a bank which by 
some estimates will have 
more than £4bn (56J36bn) of 
surplus capital by the end of 
this year. Nevertheless, one 
London broker commented: 
“It’s amazing how many sins 
one can mask with the com- 
ment *relative to the size of 
the group as a whole’.” 

Crucial to the whole pro- 


cess is the Mexican govern- 
ment, which is taking poor 
quality loans off Serfin's 
books - after saying it would 
not do so again - and buying 
a stake of somewhat less 
than 20 per cent in the bank. 

Serfin’s problems stemmed 
from its large burden of poor 
quality loans, which deterio- 
rated rapidly after the deval- 
uation. While the govern- 
ment bailed the bank out by 
taking over many of the 
loans, it also obliged it to 
increase its depleted capital 

Serfin staff estimate that 
to date the bank has sold 
poor quality loans with a 
nominal value of 38bn pesos 
($4.78bn) to the government. 
The bank's remaining past 
due loans of 14bn pesos total 
22 per cent of its portfolio. 


YOU ARE THINKING ABOUT THE FUTURE 

YOU ARE LOOKING AHEAD 


Dp you wish to know 
about the new investment 
opportunities in the new 
emerging markets of 
Latvia, Lithuania, 

Russia, the Ukraine? 

The Capital Bank of Latvia, a bank 
with Swiss roots, offers you tailor- 
made investment portfolios based on 
the government securities of Latvia, 
Lithuania, Russia and the Ukraine. 

Bank experts who draw their 
experience from the activities on the 
named stock markets and who have 
an insider view of the markets are 
ready to design an investment 
portfolio plan for you. 


So, find out more about the Bank 
and the new financial instruments as well 
as the tax benefits while investing 
through the Capital Bank of Latvia. 

Call Mr Dmitri Afanasyev or Mr Andrey 
Korp in our Riga office (371) 7011144 
and 7011165 or clip the coupon 

Riga, Latvia 371 7011144 and 7011165 
Internet address: www.capttalbanWv.com 

i TTSIlil CAPITAL 

— ■ BANK 

OF LATVIA 

To: Capital Bank of Latvia, 

1 48a BrMbas Street, 

Riga, LV-1 01 2 LATVIA 

Please send me information on the 
investment Portfolio Plan. 

Surname ..... 1 • 

First name 

Address - 


Postcode'. 


Capital Bank of Latvia is licensed by the Bank of Latvia, licence Nr, 27 


Under the bank's agree- 
ments with the government. 
Serfin has to raise 5L3bn in 
new capital by the end of 
June this year. 

In addition, the bank had 
to pay off a bridge loan of 
5290m from J.P. Morgan. It 
plans to do this with the pro- 
ceeds from the sale to HSBC. 

The transaction with 
HSBC will not take place 
until Serfin completes its 
capitalisation programme 
and the final price paid will 
depend on the value of the 
bank’s assets at the time. 
The first step In the pro- 
gramme is the sale of 49 per 
cent of Serfin’s insurance , 
business, which is scheduled 
some time during the next 
two mouths, and which aims 
to raise Sl00m-$l25m. 


A Prime Site 
for your 

Commercial 

Property 


Advertise your property to 
approximately 1 million FT 
readers in 160 countries. 

For details: 

Tina McGorman 

-»44 (0)171 873 3252 


Fax: +44 (0)171873 3098 


jci 


Limited 



ilnL'jrpwjini m ihc Republic «: >arji Vtnc.li 
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HIGHLIGHTS FROM THE INTERIM RESULTS 
FOR THE SIX MONTHS ENDED 31 DECEMBER 1996 

Interim dividends and earnings per share (cents) 



Dec 94 Dec 95 Dec 96 

(Pro forma) 

HI Dividends MSS Headline earnings I I Equity accounted earnings 

• Headline earnings per share increased by 50?o (of! a record high base m 1995 
and after a 76 e .c. increase in new business expenditure) 

• Equity accounted earnings per share up by 56 c o 

• Net asset value per share increased by 31 °<« 

• Share price performance continues to outperform industry 

• Letter of intent signed to acquire Shell South Africa's coal business 

• Expenditure on investments and new business R135 million 

• R430 million approved on new Group capital protects 

Capitalisation Share Award - Bight of Election to Receive an interim Dividend 
(No 3) and to Subscribe for New Shares 

Caprtafcation shares ha* bean a-.varded to onjrencVtieTs mpslcred al the dew ol tmsness on Frdav. J April I99T. 
Shwehrtders may eteci reread to receive an aiterm dnndmd ol 2-5 ctrtr. per sham payable on i-J May 1997. 
Shareholders makng ths election wit then be gnen ine opportunity to apply the dnnderd n subsertong tor new ordnaiy 
ehares m the Company. Full details are set cwl n the inter™ Report lo te sent to shareholders. 


19 March 1997 


The fuH interim report can be obtained from the 
London Secretaries. JCI (Undent tented. 6 St James z Fixe. London SW1A tNF 
Adcttiona/ in formation can be found at the JCI United ivetafc: rhttp.vnww.tci coca 


THIS ANNOUNCEMENT APPEARS AS A WAITER OF RECORD ONLY 

US $ 226 '126 '060 

SET-OFF OF RUSSIAN CORPORATE DEBT 
AGAINST TRADED RUSSIAN COMMERCIAL DEBT 

STRUCTURED AND ARRANGED BY 

FORUS SERVICES SA 

BACKED-UP BY A 

US $ 40'000'000 

SHORT-TERM CREDIT FACILITY 

PROVIDED THROUGH 

SBC WARBURG 

SBC WARBURG ACTED AS ADVISOR 
AND CLOSING AGENT FOR THIS 
EMERGING MARKETS TRANSACTION 


FORUS-Sk* 

MEMBER OF THE FORUS CROUP 


&SBC Warburg 

A DIVISION OF SWISS BANK CORPORATION 


DECEMBER 1996 


El 


DECEMBER 17. 1997 
1SZN CODE : X50039906721 

For the period March ]9. 
]997 In June 18, 3 997 the 
new nee bo* been fixed a 
22.41016 CbP-A. 

Next payment date; 

June 18. 1997 
Coupon nr: 17 
Amoau : 

FRF 5 664.79 for the 
dencarunatioo of FRF 100000 
FRF56 647.90 for the 
denomination of FRF 1 000000 
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LesEchos 


Hie FT can help you reach 
*THilwnal tusiDCSS nwAm jjj 
France. Our link who [be French 
business nempapo; Les Echos, 
gives you a unique recruitment 
advertising opportunity id 
capitalise oq the FTs European 
readership and to timber target 
the French business world. 
For information on rates and 
further deoils please telephone: 

Toby Finders -Crafts on 
+44 171 873 3456 


YEN 15,000,000,000 


AKTEEBOLAGET 

SPINTAB 

(SWEDMOKTGAGE) 

Subordinated Hmrnw / 
\feriaiik Rate Not«dtie5oQ2 

Interest Rate 0-81953% 

Interest Period March 19. 1997 
June 19. 1997 
interest Amourr due on 
June 19, 1997 per 

YEN 100.000.000 YEN 201435 

2*S Banque G£n£rale 
iff du Luxembourg 

A&nt Baric 


NATIONAL BANK OF CANADA 

USS 150,000,000 Floating Rate 
Subordinated Capital Debentures due 2087 

the uDetefiheer.. 


in accordance with The Terms and Condnons of the above- 
mentioned Debentures, nonce is hereby given that the Board 
of Directors at the National Bank of Canada (the •'Bank*) has 

increased wifebtuary 20. 1937 the quariaViegdleftividend 

on each Common Share of the Bank, for the quarter ending 
April 30. 1 997 and payable on May 1 . 1 997 from CdnS D. 1 25 
10 Cdn50.15. 

Consequently, pursuant to clause Igl Ad/ustment of Rate of 
Interest of paragraph Interest of the Terms and Conditions 
of The Debentures, the Rate of Interest has been adjusted 
in accordance with the following formula: 

Adneie-3 fcai* of inu«<?.i * tiMdand decta rad x ^ imeie&x 

Relpience dnodenU 

Where' Reference Dividend* is equal to CdnS 0.20 

« Regular dividend declared * is equal to CdnS 0.1 5 

Consequently, the Rate of Interest as actiusted pursuant to 
tire above will be: 

0 75 x Rate of Interest 

The Rate of Interest shall continue to be adjusted according 
to the above formula until the interest Period next following 
that m which the last dividend declared by the Bank on the 
Common Shares is equal to or greater than the Reference 
Dividend. j ■ 

kredietbank S.A. Luxernbourgease m us capacity as Ref- 
erence Agent for the Debentures will ad- 
just the Rate of imer«, for the Rgfef&icg 

subsequent Interest Periods. y^TTrs. Agent 

the first one starring on v. 

Augusl 29, 1997. /OTU 
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Brussels probe into Boeing to focus on 


By Emma Tucker In Brussels 

The main focus of the European 
Commission's extended investigation 
into the proposed merger between US 
aircraft makers Boeing and McDonnell 
Douglas will be the impact of the deal 
on the market for commercial aircraft, 
the Commission said yesterday. 

The investigation will also examine 
how Boeing stands to benefit 
from access to military technology and 


fdnding as a result of the merger. 

Confirming the opening of an 
in-depth Investigation Into the deal, the 
Commission's competition authorities 
said they were concerned the merger 
would strengthen Boeing’s leading 
position in the market for commercial 
jet aircraft 

"With a market share of more than 
60 per cent, Boeing is by fax the 
leadin g player in the overall world 
market for commercial jet aircraft of 


more than 100 seats.” said a statement 
from Mr Karel Van Miert, the com- 
petition commissioner. "Following the 
proposed merger, there will be a fur- 
ther increase in Boeing's market share 
and only one remaining competitor. 
Airbus.” 

The merger, notified to the Commis- 
sion last month, will create the largest 
aerospace company in the world- Not 
only would it command three-quarters 
of the world's JSObn a year commercial 


airliner market, it would also boast 
gnnnai defence sales of more than 
$l5bn. 

The Commission said that without 
taking into account the recently com- 
pleted acquisition of Rockwell Defence 
and Aerospace, Boeing would approxi- 
mately triple its defence and space 
activities through the merger with 
McDonnell Douglas. Some 70 per cent 
of McDonnell's total business is related 
' to defence and space. 


Therefore, the- Commission said it 
intended to examine the impact of the 
large increase in Boeing's defence and 
space business on the commercial side 
of its activities. ' 

“McDonnell -Douglas has access to 
oodles of Pentagon funds that could be 
used by Bating on the civil side,” one 
Brussels competition lawyer said. 
“Government funded research and 
development could also spDl over into 
the civil side.” 


One after atatnenifee^^ 
the increased bargaining power vtfrfc 
vis equipment SUppfiers that, ft*- 
merged companies would enjoy. . 

Hu Commission has four months to - 
complete' its investigation, . during 
which- thru US antitrust offidals will, 
also be completing- tbtirprobelnta the ; 
deal. Brussels is likely to. send oat &- 
formal statement of Objections after 
roughly the first five - week* .of the 

investigation. 
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Caracas prepares Cadafe for the block 

Troubled Venezuelan power company faces being broken up amid draconian cost-cutting 

I n spite of vast energy much outside support Like w,, .liAiiif fni i,Yi ■ . i , ij ir» 
resources and one of the other public enterprises in iiV.Jiiii iniVy ni *n l ■ 
first power generation Venezuela, Cadafe has for -- • •• : 

GW- TOD * 

too ' — 


I n spite of vast energy 
resources and one of the 
first power generation 
networks in South America, 
Venezuela has one of the 
most inefficient power com- 
panies, the state-owned Com- 
pafifo Anonima de Adminis- 
tracidn y Fomento Electrlco 
(Cadafe). 

Of the 27,000 gigawatt- 
hours that Cadafe produces 
annually , an astonishing 38 
per cent Is lost due to admin- 
istrative and technical ineffi- 
ciency as well as illegal tap- 
ping of transmission wires. 

With Cadafe on the verge 
of collapse, the government 
has appointed new managers 
to restructure and stream- 
line operations in prepara- 
tion for eventual privatisa- 
tion. “As it is, the company 
simply has no future in the 
long term,” says Mr Luis 
Andres Rojas, who was 
appointed president of 
Cadafe last August. 

Under the privatisation 
plan, Cadafe will be split 
into between seven and nine 
“independent and economi- 
cally attractive" units, 
.which are eventually to be 
sold. The plan also calls for 
draconian cost-cutting mea- 
sures, primarily reductions 
in personnel and finan cial 
costs. 

Mr Rojas and his team of 
consultants, engineers and 
accountants face a daunting 
task. The government has 
given them until the end of 
this year to turn around a 
debt-ridden, inefficient and 
corrupt company, without 


much outside support Like 
other public enterprises in 
Venezuela, Cadafe has for 
years been managed on 
political rather than corpo- 
rate criteria. 

According to Mr Rojas, an 
estimated 3,000 of Cadafe’s 
12,800 employees will have to 
be made redundant Yet 
dealing with 37 labour 
unions to cut generous 
worker benefits and redun- 
dancy costs will not be an 
easy task. Cadafe employs 
some 500 former and present 
union leaders under lifetime 
contracts with per-diems and 
travel allowances. 

In an effort to pre-empt 
labour opposition, Cadafe' s 
management has empha- 
sised retraining and early 
retirement programmes as 
part of its labour strategy. 
According to Mr Daniel 
Duran, union leader and 
labour director on Cadafe’s 
board, the strategy seems to 
be working. He claims work- 
ers are not being consulted 
about the privatisation pro- . 
cess, but says most unions 
are unable or unwilling to 
influence it. 

Cadafe's new management 
is also busy putting the com- 
pany's books in order. Since 
1992, no external auditor has 
found that Cadafe's books 
accurately reflect its finan- 
cial situation. In 1995, one 
firm refused to audit Cadafe 
for lack of accurate financial 
information. 

The company also needs 
$lbn of investment. Out- 
dated equipment increas- 



‘ ■/., ■ 1995.96^ 902000 02 ;. 04',. W -~ 

. &6(ICK Edslce ^ 

tngiy leads to power loss and 
black-outs. According to Mr 
Carlos Sanchez, vice-presi- 
dent Of p lanning , Cadafe 
made operating profits of 
Bs20bn ($41 .8m) last year but 
Is expected to register a net 
loss, largely as a result of 
the financial burden of its 
$2.3bn debt to the central 
government. 

Delayed rate increases last 
year heightened Cadafe's 
financial troubles and led to 
a bitter stand-off between 
the power industry and the 
government. Currently 
Cadafe sells a kilowatt-hour 
for an av&age of BsI6 (JL3 
US cents) and generates it at 
an average cost of Bsl4-Bsl5. 

A recent executive decree 
aims to pave the way for a 
new rate system. Yet Mr 


Margarita time: sale of island complex may be back on track 


Carlos P&rez, who heads the 
industry association Cavei- 
nel, warns that problems 
persist. “The regulatory 
agency is guided by political 
rather than technical crite- 
ria and without a dear rate 
system no foreign investor 
will put money here.” 


M r Erwin Arrieta, 
energy minister, 
says that the gov- 
ernment will not grant rate 
increases unless some power 
companies eliminate ineffi- 
ciency and corruption. As a 
result, the regulatory com- 
mission now demands more 
detailed cost accountability 
from all utilities. 

The privatisation of 
Cadafe and other public 
power companies will also 


require legislative reforms to 
restrict authority that 
municipalities have over 
local power companies. 

According to the reform- 
minded Mr Sanchez, who 
joined Cadafe with Mr Rojas, 
mayors and governors are 
hesitant to give up such 
power, which they often use 
to “get local Cadafe manag- 
ers to concede favours”. 

If Cadafe were to negotiate 
with each of the 289 munici- 
palities it serves, he adds, 
the privatisation process 
would be stalled indefinitely. 
Government officials say 
they are fine-tuning a com- 
prehensive legislative pro- 
posal before presenting it to 
congress sometime in March. 

Eager to celebrate a suc- 
cessful privatisation in the 


power sector, the state priva- 
tisation agency, Fondo de 
Inversiones de Venezuela 
(FIV), is now struggling to 
get the long-delayed sale of 
the Margarita Island com- 
plex under way: Operated by 
Cadafe. the complex com- 
prises two thermoelectric 
power plants, an underwater 
transmission line, and a dis- 
tribution and transmission 
network. With a 30 per cent 
growth in demand for power 
expected over the next five 
years, the island’s tourism- 
driven economy is an attrac- 
tive market 

Cadafe is working with the 
FIV and the ministry of 
energy to a tariff 

structure exclusively for the 
island. “We are not going to 
fix a date far the sale of the 
Margarita complex until we 
have a tariff regime that 
guarantees a reasonable rate 
of return.” says Mr Jesus 
Castellano at the FIV. He 
estimates the Margarita sale 
could go ahead in June or 
July this year. 

Mr Sanchez remains confi- 
dent that an additional 
Cadafe unit, the Mona- 
gas/Delta Amacuro division 
in eastern Venezuela, can be 
sold in late 1997 or early 
1998. Yet with the 1998 presi- 
dential election campaign 
hunting up, sariring workers 
and selling assets in a strate- 
gic sector of the economy 
could be a task left for the 
next administration. 

Raymond Colitt 


Microsoft and 
HP in server 
software pact 


By Nicholas Denton 
and Lotise Kehofl 
In San Francisco 

Microsoft, the dominant 
developer of operating soft- 
ware for desktop computers, 
is poised to extend its con- 
trol to the powerful servo: 
computers at the heart of 
corporate networks. 

Under - an alliance 
announced yesterday, the 
world's leading seller of 
servers running the tradi- 
tional Unix operating system 
is to switch support to 
Microsoft’s rival Windows 
NT product. 

Hewlett-Packard. . Micro-, 
soft’s new partner, said 
demand for Unix-Abased 
machines continued to grow, 
and it expected the two oper- 
ating systems to co-exist. 

But Mr Lew Platt, Hew- 
lett-Packard chairman and 
chief executive, said: “Micro- 
soft has a very major posi- 
tion on the desktop and an 
increasingly significant posi- 
tion cm servers. It is clear 
they are going to be a big 
long-term player." ' 

Hewlett-Packard will pro- 
mote NT to its corporate cli- 
ents; go on joint sales visits 
with Microsoft representa- 
tives; extend its technical 
support for the operating 
system; and help staff a joint 
research centre at Micro- 
soft's headquarters in Red- 


mond investigating how NT 
works on Hewlett-Packard 
servws- 

For the moment, only 
Hewlett-Packard machines 
powered by Intel microchips 

- are -compatible with Micro- 
soft's operating- software, 
and larger servers using 
so-called Rue chips still use 
Unix. 

However, ‘ Hewlett-Packard 
. plains to offer Windows oper- 
ating software across its 
whole product range from 
1999, when a powerful new 
chip being developed with 
Intel comes into production. 

Microsoft grew out of the 
success of tts Doe and Win- 
dows operating systems for 
desktop computers, and 
-word-processing and .spread- 
sheet applications such as 
Microsoft Word and ExeeL In 
the early 1990s, it launched 
Windows NT, a more robust 
version of its operating sys- 
tem designed for. servers 
such as the computers used 
. on trading floors. 

- Until recently. Digital 
Equipment was the main 
server manufacturer aligned 
with Microsoft But Hewlett- 
Packard’s move shows even 
“Unix houses” are respond- 
ing to the adoption of the 
operating system. It leaves 
rivals to Microsoft such as 
Sun Microsystems and Inter- 
national Business Machines 
in a more isolated position. 


- 
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At of 9ww secutios having boon anti, this advaTbemenl appears as a matter of record only 


12,429,548 Shares 

/ 

American Standard Companies Inc. 

Common Stock 

(par value $.01 per share) 


2,485,910 Shares 

77* portion of tfw offering was offered otAskb (Artec* States by tfu undorognM. 

Goldman Sachs International 

Morgan Stanley & Co. 

Inter na tion al 


SBC Warburg 


Credit Lyonnais Securities Deuts 

Scotia Capital Markets 

Yamaichi International (Europe) Limited 


Smith Barney Inc. 

Deutsche Morgan Grenfell 


Soctete Generate 


9,943,638 Shares 

77* potion at Ita offaring was aBemdh Iho UnSad States by to undersigned. 


Goldman, Sachs & Co. 


Morgan Stanley & Co. 

Incorporated 


SBC Warburg Inc. 

Smith Barney Inc. 


Chase Securities Inc. Cowen & Company Dean Wittier Reynolds Inc. 
Deutsche Morgan Grenfell Donaldson, Lufkin & Jenrette 

Securities Corporation 

Prudential Securities Incorporated Salomon Brothers Inc 


Schroder Wertheim & Co. 


March 1997 




UPM 


SUMMONS TO ANNUAL GENERAL MEETING 

UPM-Kymmeae Corporation shareholders ire invited to attend the com- 
pany* Animal General Meeting to be held on Tbrasday, 10 April 1997 m 
Marina Congress Ceaer. address: K otaja uuimlsituri 6. 00160 Heferiria. 
beginning ai3-00 pen. Parti cip a n ts 'names will be checked and bolloulps 
issued be g innin g at 2JX) pro. 

The meeting win deal wfth the foflonrag nutlets: 

1. MatteapeminmgBottaeAmmalGeaaalMeeringasscnedmSllof 
the Articles of Association 

2. The proposal by the Board ofDiratto to cfango foe company into a 
pchlic limited company and amendment of § 1 ofthe Articles of 
Association id this effect 

Information 

Copies of documents (dating to the company ^accounts will be avsilaMe 
for inspection by sbnboUen at UFM-K^mnxne CupuuiimiV hesd 
office (address below) from 27 March 1997 o nwa rds. Copies of these 
doemntans will be sent to shareholdea an request Die company's primed 
A nnu al Report will also be available from the same date. The Annual 
Reporrwfll be posted to sDsharcholdm entered in fa list of gharehokkra 
kept by Fmmsfa CentrsJ Securities Depos i tory Ltd- 

Right to attend the mo o t in g 

S h a reh ol de rs wishing to attend de Annual General Meeting most be 
rfgfat nwri in foe list of shareholder* kept by furnish Central Securities 
Depositor y Ltd by 27 March 1997 at de latest 

Shareholders whose shares have not yel been transferred to the book 
entry system also have de right to attend the Annual General Meeting 
provided they were registered in Repoh Oyb share register before 28 
February 1994 or in Kymmene Corporation^ share register before 21 
August 1992. or prtjvk&ig they hare inforned the company aai demon- 
strated their emblement. In nth cases, shareholders must p resen t tfa** 1 
share ffljtificeres at the meeting or provide proof of their whereabouts or 
other proof dim the right to own the shares has not been transferred to a 
book entry account. 

Shareholders wishing to atsend foe Annual General Meeting mw 
infexm dx company by 12JK) noon an 8 April 1997 at dm latest by writing 
»: UPM -Kymmene Corporation. Stare Register; Snritwwmiinrtw 13, 
Pti Bax 203. 00171 Helsinki, or by t el e phon i ng +358 204150108 or 
204 1 SO 1 09, or tdefox +358 204 150328. Written notice of a. dttrebokierb 
iraartian to attend the meeting most arrive before the deadline staled 
above- Any letters of authorization must be gnbari&ed at foe time die 


Payment of divtdancJ 

The Board of Directors has derided to propose to foe Annual rvyuw-ii 
1 Meeting that dividend far foe 1996 faucial period be distributed party 
as cash and partly in the form of Rimma Qy shares to a total value 
equivalent to FIM 4J5Q per stare. Under dds proposal, dividend win take 
the fonnoTFIMI JO pa share in cash and FIM 3.00 per share as Rm sna 
Oy shares. However, dune shareholders whose UPM-Kymmene Corpo- 
ration shares w registered in tfaeir book entry accoums on the record 
set for dividend payment do txx wxccd 499 m asmber wiG receive then- 
full tfivkkud to cash. UPM-Kymmene Corporation will offer fcr safe to 
these shareholders Raama Oy shares owned try UPM-Kynmnae Corpo- 
ration during a period of two weeks starting from the da te an which 


ing to foe FIM 3 to per share dividend paid to these ahandadders as cash 
instead of Rsuna Oy shares. The offer does not apply to sfaarehotdeis 
dnmif-ned hi the United of America. 

Dividend will be paid to shareholders wiw, on tta record date for 
dividend payment, are entered in foe latofshawhoktera hqn by Fmnkh 
Central Securities Depositary Lid. The Board of Directors has foaer- 
mined 15 April 1997 as foe record date for diridmd payment. The Board 
of Directors will propose to the Amoral general Meeting that dividend be 
paid on 6 May 1997. 

In the caig of shareholder pe n) ifl i wa Sly resident ooaide Fmlarri. lax 
will be deducted from ttednidendatsonicc. 

Hribrinld, 3 Match 1997 
BOARD OF DIRECTORS 


To the holders of 
Bir mingham Mwfahrr efl 

R ntMing 

(the “Society”) . 
£200,000,000 
Floating Rate Notes due 1998 

(the “Notes”) 

^ N0TTCE J5 to^Coylijjion 6(c)of thp 

I997(tlic “Bedaaprioo Date"). The Nolen 1»58 he redeemed al tbeir Fnix-ipul 
AnxnuLtegether with atonal interest to the Redemption Date. 



tforgm Cnarenty Trust Company a! Mew York 

* London EGiYQJP 
PayiBT A gw»» 

Banobe Paribus Laxeabaorc . Hornm Gnmrmty Trust Campnny 
1QA Boalevard Royal of New York 

. • L-aW3 Laoe n nbooig Aramrdca Arts 35 

- B-1040 Braasefa 

R i m ringl«mi MitMnr fB R niMing SoCKty - 
Byr Morgan Guaranty Tram Company of New York 

. a* PrmdptdPaymgAgrmt Dated) March 20. 1997 


BANQUE NATIONALE 
DE PARIS 

PROGRAMME FOR THE ; 
ISSUANCE OF DEBT 
INSTRUMENTS 
USD 200,000,000 
Undated Subordinated 
step-up Floating Rate Notes 
Series N°92 Tranche 1 

Notice is hereby given that the . 
rate of Interest for the period from 
20 March 1 997 to 20 June .1997 
been fixed at 6125 per cent per 
annum. The coupon amounts due far 
Ihis period are USD 15.97 per 
denomination of USD r,00Q, 
USD T 59.72 per denomination of 
USD 10.000 and USD 1,597.22 per 
denomination of USD 100,000 and 
are payable on foe Interest payment 
dale 20 June 1997. - 

The Fiscal Agent 

|ij k |J bnp 

^^racaftmoanbouiglS-A. 


n ereM ni w» 
PoManae HMabU, 
vrtgtB&aar mxt&x 

Pool. Pod Pod 


BIRMINGHAM MIDSHIRES 
BUILDING SOOETr 

£200,000,000 

Floating Rate Nona doe 2000 

Far the three months from I9ih 
March 1997 to lfth June »97 
inclusive foe Notes win carry 
■n tamest rate of 6.373% per 
annum. 

The tamest amotmt payable per' 
£10,000 win be £160,66 on IWj 
Jane 1997. 

AGENT BANK, 

SABCUVS BANK PIC 
BCJA DfJOSTTOftY SERVICT-V 
I ANGEL COURT . 
TKK^GMQlrrON STREET 
tONOON ECJR7KT 
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First production line for Rolls-Royce 


By Haig Smonan in Crewe 

The. loudest thing in a- 
Rolls-Royce may still be its 
traditional clock, but even 
Britain's most timeless car- 
maker is changing the way 
it builds its products. 

At the Crewe factory of 
Rolls-Royce Motor Cars, a 
revolution is taking place. 
Work has advanced on 
installing the first produc- 
tion line in the group's his- 
tory as part of a £40m 

(563.6m) investment by Vick- 
ers. its parent company. 

Yesterday, Vickers 
announced an 11 per cent 
rise in pre-tax profits to 
£8&3m for 1996 whiles sales 
climbed 6 per cent to £L2bn. 

Rolls-Royce’s new produc- 
tion line will not do away 
with the 77 craftsmen in the 
woodshop, nor the 90 skill ed 


staff working on chrome 
"brightware", such as the 
famous Spirit of Ecstacy 
mascot. However, the line - 
which will replace the for- 
mer practice of wheeling 
vehicles around the factory 
- should improve productiv- 
ity ahead of Rolls-Royce’s 
first new saloon car in about 
20 years, Mr Graham Morris, 
chief executive, said. 

Mr Morris, who took over 
on March l, said he expected 
the new model to spur a 50 
per cent rise in unit sales 
when it comes out some time 
before 2000. “That is the 
least we need to reward 
Vickers with the profit pay- 
back for the extra capital 
that’s going in”, he said. 

Although sales of 
Rolls-Royce and Bentley cars 
climbed by 12 per cent to 
1,744 units last year, that is 


stfH far short of its peak of 
3300 cars in 1990. 

Mr Morris would not say 
when the new car would 
appear. However, other 
cha n ges at Crewe suggest it 
may not be far off. In 
another part of the plant 
installation of the company’s 
first body welding shop is 
also nearing completion. 
Welding together bodies on- 
site, rather than buying 

them in. should improve 
quality and cut working cap- 
ital, said Mr Mortis, Bodies 
for the current saloon cars 
have been built by Rover in 
batches of several hundred 
at a time and stored at 
Crewe until required. 

The investment in body 
assembly followed the deci- 
sion in 1994 to purchase 
engines for the new range 
from BMW of Germany. 



Shares rise 10% on possible tie-up with Shell in Bangladesh 

Cairn value rises above £lbn 


By Jane Martinson 

The market valuation of 
Calm Energy, the UK oil 
independent, passed the 
£lbn mark yesterday when it 
announced a possible tie-up 
with Royal Dutch Shell in 


The shares rose 56p to 
634Kp, making the company 
the third largest in the sec- 
tor at £L07bn ($L7bn). 

Cairn said that joint ven- 
ture discussions with the 
Angjo-Dutch ofi giant were 


likely to be finalised in the 
next few weeks. Mr Bill 
Gammell. chief executive, 
said: "We are fairly confi- 
dent that we will able to 
come to some agreement.*’ 
The tie-up is expected to 
involve the two groups 
applying jointly for the lat- 
est round of exploration 
licences in Bangladesh. 

But the involvement could 
go further, with both groups 
interested in the develop- 
ment of Asian gas. 

It said that it had been 


approached by a number of 
companies interested in a 
tie-up. The latest round of 
about 13 licences in the area 
is understood to have 
attracted S3 companies. 

Cairn’s involvement in 
Bangladesh, which it first 
entered four years ago, has 
been the main driver to the 
company's growth from a 
valuation of £6m in 1992. It 
expects to produce its first 
gas from the area next April 

Cairn intends to spent 
about £80m on exploration 


and development this year, 
more than twice that of 1996. 

Net income fell to £325m 
(£8.89m) last year. The 1995 
figure was flattered by a 
£9. 49m disposal gain. Net 
cash stood at £35m. 

Turnover rose 58 per cent 
to £36. 5m (£21.7m), while 
operating profits jumped to 
£7.31 m (£1.02m), chiefly 
because of acquisitions and 
higher oil prices. 

Reserves increased tenfold 
to 189m barrels of oil a day 
last year. 


RTZ-CRA revamp will cut costs 


By Jane Martinson and Nlldd 
Taft in Sydney 

RTZ-CRA, the world’s 
largest mining company, is 
to rationalise its manage- 
ment structure in a move 
which will lead to estimated 
cost savings of between 
$50m and $60m a year. 

The Anglo-Australian 
group is to cut 200 jobs in 
the US and Australia and 
close an office in Salt Lake 
City as part of a reorganisa- 
tion from a geographical to a 


RESULTS 


product-based structure. It 
will incur a one-off charge of 
about |4Qm this year. 

The reorganisation follows 
the operational merger of 
the London-based RTZ 
operations and those of CRA, 
headquartered in Melbourne, 
at the end. Of 1995. Although 
there was no cash bid, the 
two companies moved to an 
innovative “dual-listed com- 
pany" structure. RTZ had 
previously owned 49 per cent 
of CRA. 

Mr Robert Wilson, execu- 


tive chairman, said the com- 
pany would not consider a 
return to separate listings 
but a possible future listing 
of individual assets was 
"something that we won’t 
close our eyes to”. 

One or two layers of man- 
agement would be removed 
in some divisions. “We 
wanted to have a direct dia- 
logue with what's going on, 
rather than having to go 
through an intermediate 
office.” The new set-up, with 
six product and two opera- 


Pre-tax 

jnAJ&sl 


tional divisions, is intended 
to produce greater simplicity 
and transparency. 

The shares fell lip to 
963%p, although analysts 
blamed market weakness 
and misleading reports 
about the cost savings. 

Mr Wilson said the group 
had considered putting some 
products - iron ore, coal and 
diamonds - into the new 
structure at the time of the 
merger. But “at that stage, 
we thought it was too radi- 
cal a proposition”. 
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GENCOR LIMITED 

(Incorporated in ibe Republic of South Africa) 

Company Registration No 01701 232/06 
(formerly General Minins Un»n Corporation Limited) 

PAYMENT OF COUPON NO 151 
(Dividend No 142) 

HOLDERS OF SHARE WARRANTS TO BEARER wiD receive 
payment on or after 27 March 1997 at the rate of 1 60S52p ibe 
amount declared per share, against surrender of Coupon No 151. 
Coupons must be deposited for FOUR CLEAR DAYS .for 
inspection before payment will be mode: 

In London At the office of the London Secretaries of the 
Company, 1-3 Strand. London WC2N 5HA 

In Paris At 'Credit do Nord 

In Switzerland At Credit Suisse. Zurich; Swiss Bank 
Corporation, Zurich; UmonBankof 
Switzerland. Zurich; or at any of their 
branches. 

Coupons belonging to holders resident In Great Britain and 
Northern Ireland win be paid as follows: 

Fence 

Amount of dividend * 60852 

‘ Less United Kingdom Income Tax of 20% 0.24170 


Listing fonu can be obtained from the London Secretaries. 

per pro GENCOR (UK) LIMITED 
London Secretaries 
M Taylor 

1-3 Strand 20 March 1997 

London WC2N 3 HA 


Zeneca 
link for 
Xenova 

The biotechnology sector 
received a boost yesterday 
when shares in lossmaking 
Xenova jumped 80p to 435p 
on news of a tie-up with 
the pharmaceuticals 

group. 

Analysts expressed sur- 
prise at the size of the rise, 
the latest sharp price move- 
meat in the feverish biotech 
sector. One said the jump 
was “totally unjustifiable** 
In the light of the announce- 
ment. However Greig 
Middleton, brokers to 
Xenov.a, said the higher 
share price gave the com- 
pany a reasonable valuation 
of about £100m (8159m). 

Xenova, which extracts 
chemicals from plants for 
I potential new drugs, floated 
| three months ago at 250p. 

Zeneca has signed an 
agreement with Xenova to 
develop pharmaceut icals 
from its library of natural 
compounds. 

Financial details were not 
released. 


UniChem’s 
Lloyds bid 
cost £14m 

UniChem, the drugs 
distributor, said its failed bid 
for Lloyds Chemists had cost 
it£142m (522.6m). 

The net exceptional costs 
of £l3.2m pushed pre-tax 
profits down from £4S.4m to 
£40.3m last year. Underlying 
pre-tax profits rose 8 per 
cent to £5&5m. 

Mr Jeffery Harris, chief 
executive, said he had no 
regrets about launching the 
bid, which would have dou- 
bled the company's market 
i capitalisation. 

UniChem, which offered 
£544m but lost out to Gehe, 
its German rival, would not 
have been able to deliver 
shareholder value at the 
level of Gehe’s £6&Llm bid, 
he wid. 

The group planned to 
spend about £40m on acquir- 
ing 100 pharmacies in the 
TJX thi* year and would 
expand Its European 
operations, through cross- 
shareholdings, mergers or 
friendly acquisition- 


Recovery at 
Comet sparks 
Kingfisher 


By Christopher Price 

A strong recovery at the 
Comet electrical chain com- 
bined with firm growth at 
the B&Q home improvement 
business helped Kingfisher 
report a 25 per cent rise in 
annual pre-tax profits to 
£38&7m ($61 8m). 

The increase exceeded City 
expectations »wi Kingfisher 
shares rose 22Kp to 697p. 
Group sales rose 10 per cent 
to £5.82bn, which also 
included a strong showing 
from Woolworths, the high- 
street store. 

Sir Geoffrey Molcahy, 
chief executive, said the 
results sbowed Kingfisher 
had moved into a strong 
position in its various mar- 
kets, and predicted further 
cost efficiencies and organic 
growth. He wanted, how- 
ever, that the consumer mar- 
ket was likely to remain 
sluggish. 

He refused to comment on 
market speculation linking 
Kingfisher to the Little- 
woods high-street business, 
currently up for sale, 
Wickes, the troubled DIY 
group, or BUT. the French 
furniture and electrical 
retailer in which it holds a 
26 per cent stake. 
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Traditional skills alongside computer controlled technology in the paint plant 


Comet showed the biggest 
improvement, lifting operat- 
ing profits six times to 
£20-2m on sales 20 per cent 
higher at £7Q2m. Most of the 
increase was attributed to 
improvements in the divi- 
sion's cost base and organi- 
sation. Like-for-like sales 
rose 13 per cent. 

Profits at B&Q rose 75 per 
cent to £97-2m. Sales were 14 
per cent ahead at £1.46bn. 
with like-for-like sales 
improving 10 per cent 
The rise, which came 
against a 6 per cent growth 
in the DIY market, was led 
by the group's new “Ware- 
house’' concept where like- 
for-like sales increased by 
more than 12 per cent 
A B&Q store had been suc- 
cessfully tested in Taiwan, 
with a farther three sites 
earmarked. 

Tough trading conditions 
in the French electrical mar- 
ket persisted, pinning back 
Darty to a 5 per cent rise in 
profits to £1136m, although 
this increase disappeared 
trader the effect of sterling. 
Sales were also flat at actual 
exchange rates, at £1.14bn. 

Woolworths increased 
profits by 29 per cent to 
£84. lm struck on a 7 per cent 
rise in sales to £1.53bn. 


Everything has finally 

gone right for the retail ' Qnfl ™ ,8r 

conglomerate Kingfisher. 

Having stumbled on all the FTSE AB-Share Index 

five legs in 1994, it has na— 

picked itself up and would tl 

have us believe it is sprint- 100 .Nil 
ing towards a dynamic yr'|' 

future. The over-supplied I |1 j 

Do-It-Yourself market is 90 i MPT TTT ' 

littered with lossmaking TO 

operators, but B&Q is ao 

tinally making market wfcr ' -M n 

leadership pay. Margins n AJj-JtT 

are almost back to 1994 

levels, but its new Ware- ■ i i W , i i 
houses are performing 80 1M3 w w ga vr 
well and should underpin r.^ m t> n r 

growth. Darty is still beat- 
ing its peers in an unfriendly French market, Woolworths 
has achieved a pick-up in like-for-like sales, and Comet 
and Superdrug look sprightlier. 

This does not, however, add up to a clean bill of health. 
B&Q can look forward to an excellent year, hut as it rolls 
out more Warehouses, there is considerable risk that they 
will start to poach business from its older superstores - 
particularly since none of the Industry's walking 
wounded look interested in retiring. 

Comet faces the recent government swipe at electrical 
goods warranties. Attempts to make Superdrug look more 
like Boots will come at a cost. And Darty, the group's 
largest profit centre, will show a significant decline 
in sterling profits if current exchange rates are main- 
tained. 

Of course, with interest cover back up to 16 times, the 
management may try to add spice through acquisitions. 
But its record with Comet, Superdrug and even Darty, 
suggests investors should not get over-excited at the pros- 
pect 


Overseas growth 
lifts Indep News 


By Raymond Snoddy 

Independent Newspapers of 
Ireland yesterday announced 
a 47 per cent increase in pre- 
tax profit to I£73.5m 
($1 12.9m) last year on the 
back of contlnned interna- 
tional expansion. 

Its media companies in the 
UK, South Africa and France 
all reported record results. 

Mr Tony O'Reilly, chair- 
man of the Independent 
group and of food group 
HJ Heinz, said last year’s 
expansion had made the 
Independent group "a truly 
global media company”. 

In South Africa, the 
group's 60 per cent-owned 
subsidiary Independent 
Newspaper Holdings, the 
country’s largest publisher, 
acquired the magazine pub- 
lisher Penta. In New Zealand 
the Independent's stake in 


Wilson & Horton, the news- 
paper publisher, was raised 
to more than 85 per cent 

In Ireland operating prof- 
its of I£34.5m were up by a 
third as strong economic 
growth boosted advertising, 
and sales of the Irish Inde- 
pendent increased. 

Australian Provincial 
Newspapers raised profit 3 
per cent to I£2S.im in diffi- 
cult economic circum- 
stances. 

Independent Newspapers, 
which owns 46.4 per cent or 
Newspaper Publishing, pub- 
lisher of The Independent 
and the Independent on Sun- 
day, has grown considerably 
over the past five j'ears. “We 
see the acquisitions in South 
Africa and New Zealand as 
putting the lid on it as an 
international company,” Mr 
Liam Healy, chief executive, 
said yesterday. 
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CONSOLIDATED NET INCOME UP 12 % IN 19% 

LAPEYRE'S consolidated financial statements and results for the year ended 
December 31, 1996 were presented to the Supervisory Board by die Management 
Board on March 1 1 ,1 997. 

CONSOLIDATED SALES 
(In millions of French francs) 


1996 

1995 

% change 

5319 

5,162 

+ 3% 


LAPEYRE GROUP CONSOLIDATED INCOME 



(In millions of French francs) 

1996 

1995 

LAPEYRE and CME 

371.2 

354.2 

SGM - OXXO - LES ZELLES 

2.2 ■ 

8.4 

K PAR K 

223 

15.9 

Income from operations 

395.7 

3783 

Exceptional items 

Depreciation of goodwill 

- 1 
-43 

-22.9 

-7.8 

Net income after minority interests 

3903 

3473 



% change 


+ 4.8 
-74.0 
+ 40.3 


+ 4.5 


LAPEYRE and CME increased profitability over the year. Despite improved results at 
SGM, income from operations in the wholesaling and building trades segment 
declined due to lower income from OXXO and LES ZELLES, which have been 
confronted with difficult market conditions. K PAR K profits showed strong growth. 

In all, income from operations increased more than sales, thereby improving margin 
which rose to 7 J % of sales. 

Net income after minority interests amounted to FRF 17.84 per share versus 
FRF 15.91 per share in 1995. 

Funds from operations reached FRF 639 million, amply covering investments and 
capital spending of 273 million. The net cash flow combined with a reduction in 
working capital requirement, enabled LAPEYRE to continue to reduce indebtedness. 
As of December 31, 1996 the cash position, net of residual loans, amounted to 
FRF 256 million. 

A 

The Supervisory Board examined the financial statements of the LAPEYRE parent 
company, dosed by the Management Board. Net income for the year, 1996 amounted 
to FRF 33S million. 

In agreement with the Supervisory Board, the Executive Board will propose to the 
Annual General Meeting of shareholders on May 15, 1997 a net dividend per share of 
FRF 5.60 (FRF 8.40 including tax credit), which represents a 12 % increase from the 
1995 dividend of FRF 5.00. 

The dividend will be paid in cash on May 23, 1 997. 
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COMPANIES AND FINANCES ASIA-PACIFIC 


Hongkong Land 
jumps to US$645 


By John Ridding 
in Hong Kong 

Hongkong Land, the 
pro perty arm of the Jardine 
Matheson group, yesterday 
announced a sharp increase 
In net profits last year, from 
US$256.9m to US$649.4m. 
boosted by exceptional gains 
on the sale of. its stake in. 
Tr afalg ar HOUSE. 

The sale of the 26 per cent 
stake in the UK construc- 
tion. engineering and ship- 
ping group, now owned by 
Kvaemer of Norway, 
resulted in a gain of 

US$217m. hi 1995, the tum- 
bled investment had 
prompted an exceptional 
charge of US$158m. 

Mr Simon Keswick, 
chairman, cited progress in 
expanding the group’s 
property and infrastructure 
interests in the region 
which, he said, would pro- 
vide the base for longer-term 
growth. 

However, he warned that 
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earnings in 1997 are expected 
to be flat, despite Hong 
Kong’s buoyant property 
market, because erf the cycli- 
cal rental market. 

Properties in Hong Kang 
are generally leased on a 
three-year contract. As a 
result, earnings are dictated 
by the timing of tire property 
cycle, which has yet to 
regain the levels of 1994 in 


More resign 
at Nomura 



By wnUam Dawkins in Tokyo 

Two of Japan's most 
controversial financial fig- 
ures yesterday said they 
would resign for the second 
time from the board of 
Nomura Securities, the 
stockbroker which recently 
admitted to dealing with 
sokaiya corporate gangsters. 

Mr Setsuya Tabuchi and 
Mr Yoshihisa Tabuchi, 
known as “Big” and “little’' 
Tabuchi, said they would 
step down next month 
because of advanced age. 

However, their resigna- 
tions will be seen as related 
to Nomura’s latest scandal 
They follow Mr Hideo 
Sakamaki’s resignation as 


president last week. The 
Tabuchis. who are unrelated, 
resigned as chairman and 
president, respectively, in 
1991, after Nomura staff 
were found to have illicitly 
compensated favoured cus- 
tomers for share losses and 
helped a prominent gangster 
corner the shares of a rail- 
way company. 

They returned to the board 
two years ' ago, as director- 
counsellors, since when they 
are said to have exerted 
strong influence over the 
management They will con- 
tinue to be employed by 
Nomura, in consultancy 
jobs, but a second reincarna- 
tion an the board is thought 
unlikely. 


Indosat retracts 
over Telkom 


By Manuela Saragosa 
in Jakarta 

Indonesia's state-controlled 
International telecoms oper- 
ator, Indosat has retracted 
forecasts it made for early 
deregulation of monopolies 
covering domestic telecoms 
services. 

The forecasts contradicted 
deregulation timetables spelt 
out by Telkom, the domestic 
telecoms service provider, in 
its 1995 IPO prospectus and 
provoked criticism from Tel- 
kom officials. 

Indosat issued a statement 
yesterday saying its own 
forecasts should be “disre- 
garded" and that they “do 
not refer to any revision in 
government policy”. They 
were “merely intermediate 
targets set internally by 


{Indosat]”. the company 
said. 

Telkom shares fell earlier 
this week after Indosat indi- 
cated in reports sent to ana- 
lysts that it expected Tel- 
kom’s monopoly over 
domestic long-distance call* 
to end by 2001, and its 
monopoly over local calls to 
be lifted by 2005. 

In its IPO prospectus. Tel- 
kom said these monopolies 
would end in 2005 and 2010, 
respectively. 

Telkom shares staged a 
recovery yesterday, dosing 
up RplOG at Rp3,750, but con- 
cons remain that the lifting 
of monopolies may be 
brought forward.. Clarifica- 
tion is expected today as Tel- 
kom is scheduled to hold a 
conference call with analysts 
to discuss its 1996 earnings. 


Santos buys WMC assets 


By Nacki Tait in Sydney 

Santos, the Australian oil 
and gas producer, yesterday 
exercised its pre-emptive 
rights and ousted Novus 
Petroleum as the buyer of 
WMCs Australian petroleum 
assets in a A$18lm 
(US$ 150.8m) deal 
Santos win acquire WMC's 


SOFTS (March 18) 

■ COCOA L 1 FHS (E/tonna) 


30 per cent interest in the 
production licence which 
includes the East Spar field 
and two joint venture inter- 
ests in exploration permits, 
also in the Carnarvon Basin 
off Western Australia. 

The deal win lift Santos’s 
interest in East Spar field to 
45 per cent and give it a two- 
thirds Interest in the adjoin- 


ing WA-214-P exploration 
permit. 

To help fund the transac- 
tion Santos is making a one- 
for-eight rights issue at a 
AS4.00 a share, a significant 
discount to the A$4J39 dos- 
ing price on Tuesday night. 

Shares in Santos - dropped 
sharply, by 16 cents to 
A$4.73. 


ASIA -PACIFIC NEWS DIGEST , 

Mitsui bails out 
leasing subsidia? 


the office sector. Hongkong 
Land is one of the biggest 
owners of 'office property tn 
Hong Kong, dominating the 
downtown Central district 

Mr Keswick said office 
rents had stabilised last year 
after falling sharply from 
their 1994 peak, , and that the 
property {nice rise resulted 
in a valuation of investment 
properties of USt9.6Sbn, a 
rise of 27 per cent 

Hongkong- Land’s office 
and retail holdings, winch 
total some 5m square feet, 
recorded 97 per cent occu- 
pancy at the year-end. 

Excluding the charges and 
gains resulting from Trafal- 
gar House, net profits rose 4 
per cent to US$432m. Earn- 
ings per share Increased 
from 9.78 US cents to 24.67 
US cents. 

A final dividend of 8J30 US 
cents a share took the total 
payment for the year' to 12 
US cents, a rise of 4 per cant 

Jardine Matheson, page 19 


Finance 
One unit 
defaults 
on bills 


By Tod Bardaeke ' '• 
in Bangkok 

One Holding, the i n vestme n t 
arm of Finance One, Thai- 
land's largest finance com- 
pany which nearly collapsed 
earlier this .month, said yes- 
terday it had defaulted on a 
bills of exchange (B/E) 
repayment worth 313.5m. 

The company has about 
$270m fax outstanding debt, 
about half in B/Es denomi- 
nated in foreign currency 
and mostly held by 
foreigners. 

It cited a liquidity prob- 
lem as the reason for the 
default In spite of Itsoon- 
nectlon with Finance One, 
One Holding has been left 
ont of the finance company’s 
emergency merger with 
Thai Dana. Bank, -a small - 
commercial bank, and there- 
fore can no longer count on 
its parent company to pro- 
vide^ liquldtty support as ft 
had several times last year. 

-In addition, as a holding 
company rather than a 
finance company. One Hold- 
ing cannot draw on enters 
gency funds made available 
by the Bank of Thailand. 

One Holding said it had 
appointed an unnamed 
financial adviser to help it 
negotiate with creditors to 
restructure loan payments. 
But lawyers said it would be 
difficult for investors to 
recover assets, as the B/E • 
market in Thailand is 
unregulated. 

Yields on most B/Bs have 
widened considerably in the 
past few days, traders said, 
increasing funding costs for 
finance companies at a time 
when many depositors were 
redeeming - promissory 
notes. 


Mitsui and Co, one of Japan’s largest general trading . - ' 
companies, yesterday announced a Y2lbu $i?izn) bailout 
for a troubled leasing subsidiary. The cash w^payfora - 
five-year plan to write off bad debts at Mitsui Leasing and 
Development which is 44* per cent owned by the trader. 
Like most of Japan’s financial. institutions, the teasing : 
company Is still struggling under the burden at loans 
made at the peak of the economic boom of the ISBQa" '?■ 
Sakura Bank and Mitsut Trust, shareholders and train . 
bankers of the leasing group, have agreed to cut interest, " 
rates cm loans to 1L to help keep It afloat v 

Mitsui and Co will account for the bail-out as an - 
extraordinary charge intts accounts for the year, ending 
this month. It will be compensated with extraordinary - 
profits on the sale of shares, Mitsui said. Accordingly, 
there Is no change in tire trading company’s forecast of a 
consolidated pre-tax profit of YB2bnthis year, up from ' 
YSQ.44bn in the 12 months to last March. 

WUBam Dawkins. Tokyo 

■ lire gap between the credft ratings of weaker and 
st ron g e r Japanese banks will widen because of impending 
finawriai deregulation and the poor performance of the 
country's stock market, Moody's Investor Services, the US 
credit rating agency, has warned. 

In a report an the Japanese banking system. Moody’s 
said system-wide asset quality problems among banks 
remained a key concern, as continuing deregulation Was 
likely to drag on banks* overall profitability. The 
government could be expected to maintain its 
co mmit ment to protect the top 20 banks from failure over 
the intermediate term, the report said, but h questioned 
whether there were sufficient financial resources to back 
UP that commitment “given the size of the problems”. 

Qumt Robinson, Tokyo 

Hotel demand lifts Mandarin 

Mandarin Oriental International, the hotel group 
controlled by Jardine Matheson, yesterday reported a 12 
per cant increase In net profits, from US$5£7min 1995 to 
USteaun last calendar year. The profit growth in the first 
half was the strongest since the Hong Kong hotel market 
weakened in 1989. It was fuelled fay strong demand in 
Hong Kong and Manila; 

Earnings per share for the first half climbed 11 per cent 
from 7.78 US cents to &86 cents. Directors are proposing a 
final dividend of 4^S cents a share, making a total pay-out 
for the year of cents a share, up 7 per cent. 

•••-' Louis* Lucas, Hong Kong 

Qantas sells Air NZ stake 

Qantas, the privatised Australian airline, yesterday cut 
its Mnics with Air New Zealand, placing its 19.9 per cent 
stake with institutional Investors. The 112m B shares 
were sold at NZ&80 each in a deal handled by ANZ 
Securities. Mr James Strong, Qantas chief executive, said 
tire NZ$d35m (US$295oO proceeds would be used to reduce 
borrow i ngs. Qantas said that as a result of yesterday’s 
sale it would show a capital gain of about AJ99m 
- (US$77.9m) before tax. - - Nikki Tail. Sydney 

Korea Mobile profits up 85% 

Earnings at Korea Mobile Telecom, tire cellular 
mmrm miratiffltf company, rose 85 per cent last year, 
while sales increased HE per cent “The company said 
earnings before interest, taxes, depredation and 
amortisation were Wonl,lTObn (gi.'Sdbn) in 1996, while 
, salgs wera-SgCB^S^a^Howaver, net income rose-just 8 
per cent to WoiuB&5bB/ “Our corporate goals are to have 
4.3m cellular subscribers andU&n paging subscribers by 
year end 1997,*’ said Dr Jung tick Seo. the company's 
president . - ‘ Philip Coggar 

Cosco Pacific eyes terminals 

Cosco Pacific, tire world's fifth largest container leasing 
company, said yesterday it was in talks with its parent 
company over the potential acquisition of China port 
terminals. 

The Hong Kang listed company’s parent is Cosco (Hong 
Kong), the local arm of China Ocean Shipping, owned by 
tire Chinese government Cosco (Hong Kong) has interests 
in container terminals to a number of Chinese cities, 
including Shanahan and Shanghai. . 

The possible injection of some of these assets into Cosa 
Pacific has been the subject of recent market speculation. 
Cosco Pacific itself owns a 50 per cent stake in ane of 
Hong Kong’s container terminals, which it bought In 1995 
Cosco Pacific’s share price dipped (15 per cent yesterday 
from. HKglO.55 to HK$LQ.5Q. 

M Gitic Enterprises, a construction materials company 
indirectly controlled by the Guangdong provincial 
government’s investment arm, said yesterday its plans to 
list on the Hong Kong Stock Exchange are to go ahead, 
and that the initial public offer will dose today as stated 
in tire prospectus.. The group’s azmpuncement followed 
market speculation that it had encountered hitches and 
its HK$105m issue - tipped to be' heavily oversubscribed - 
might be delayed or even pulled. - Louise Luca. 

Delphi in Chinese venture 

Delphi Energy & Engine. Management Systems, a 
subsidiary of General Motors, the US carmaker, yesterday 
announced a $55m joint venture with Shanghai. Electrical 
to build a battery production plant fat Shanghai. The 
project win be based in the Pudong development zone, - 
giving a farther boost to.tite government’s plan to turn r 

the east of tire city Into: a commercial centre. 

GM is expected to announce later this year that it wtQ 
go ahead with a car factory producing Bmcks out of -.. x 
Shanghai, once it is approved. Delphi has 10 joint 
ventures in China and has Invested more than SSSOOm. * 

James Hardtop. Shaaghas. 7 ' 
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Tlve Financiiil Times plans to publish a Survey on 

Liechtenstein 

on Tuesday, June lO 


Fi>r further information, ptoaae contact: 

Lindsay Stoppard -TO: + 44 173. 873 322 S Fax: + 44 173,873 3204 or 
MatRoBar («*»») TW: +41 32 73 X 1604 + 41.22 733 , 9483 . 

Ernst Jenay (SehwantfM) T»fc + 4 X 55 S 44 3070 Rue + 41 5 S 644 3076 
or yaw usual Financial Times npnoMtMSvd 


FT Surveys 


EUROPEAN INVESTMENT BANK 
ESP 20.000.000.000 

Capped Floating Rate Notes. 

Due 1999 - 

The none will bear interest at 6,02813% per annum for the interest 
period 17 March 1.997 (included) to 18 June f.^ 997 (excluded) 

Interest payable on 16 June 1.997 will amount to ESP 1.524 per 
note. - . . . 

Madrid, 17 March 1997 ... 

BANCO CENTRAL HISFVUNO ~£89| 

Paying andCateutationAQent . TO 

Banco .Central Hbpanoamericano, SA. Central Hispano 


COMI^C^EW«AIRE 

RATBITOTKDIKJW 
1SJNCOI«sXS»28287315 
Fot Ibc period Mqrch i ^ 
1997 to lone 18,1997 
the Hcwrarchai been 
fixed U3J633* PA 
ttat piyroem date : Jane 18. 19?T 
.Conpon nr:27 
. Amatol- . 

FRF 85.02 ftr the 
■ dcMfltdfcakn or FRF 10 . 0 M 
FRF 8W.I6 ft* das 
dteumhtaiian oTFRF UK) 000 

dtiCBtttCBtiMLZ - 
. htfflMitwsrs a. Lii fflM n m gc 


































FINANCIAL TIMES THURSDAY MARCH 20 1997 


27 


CURRENCIES AND MONEY 


Sterling firms on economic data 
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markets report 


By EmJko Terazono 

Robust economic data 
pointing to a strong econ- 
omy strengthened sterling 
and prompted buybacks of 
the currency, which was 
severely battered on UK 
election Jitters earlier In the 
week. 

The pound rose by 0.9 
pfennigs against the D-Mark 
to . close in London at 
DM2.686 while closing at 
$3^597. up 0.8 cents, against 
the dollar. 

• The release of the Febru- 
ary unemployment rate, 
which was the lowest since 
November 1990, highlighted 
a strong economy, raising 
expectations of a higher 
inflation and a post-election 
rate hike. . 

The pound's rebound 
started overnight on a report 
of the jobless figures leaked 
to a UK tabloid newspaper, 
while short term interest 
rates saw an upward leap ou 


the average earnings figure 
for January, the highest 
growth since November 1992. 
“The real question' is exactly . 
how strong the economy is 
and what the prospects are 
for the remainder of the 
year," said Mr Philip Shaw, 
chief economist at Union 
Discount He added that the 
interest rate fut ure s market 
would remain nervous ahead 
of the US Federal Reserve's 
Open Market Committee 
next week. 

■ The peseta, which was hit 
by uncertainty over Euro- 
pean. monetary union earlier 
in the week, remained 
almost flat, closing at 
Pta&L88 against the D-Mark. 
However, pessimism over 
the peseta persisted and 
strategists said continued 
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Emu jitters and weakness in 
the Italian lira could drag 
the Spanish currency lower. 

Although Spain's fiscal 
position is fbr stronger than 
that of Italy, Spain could 
still be excluded from the 
first wave. “The Spanish 
peseta will be found guilty 
by association although it 
looks better than Italy on 
paper," said Mr David 
Brown, chief European econ- 
omist at Bear Steams. 

■ Although the Swiss franc 
gained ground this week on 
concerns over Emu. just how 
far investors are willing to 
buy the currency remains 
uncertain. The weak funda- 
mentals of the Swiss econ- 
omy does not present an 
attractive alternative as a 
safe haven, according to cur- 
rency strategists. 

Swiss interest rates are 
the lowest in Europe due to 
the struggling economy, an d 
the Swiss National Bank wfil 
be quick to lower interest 
rates further if there is a sig- 
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nificant appreciation In the 
franc. 

The consensus among 
Swiss based economists 
se ems to be that the cur- 
rency will not rise to levels 
seen in 1995 when nervous- 
ness over Emu pushed up 
the Swiss franc. 

■ Selling by offshore inves- 
tors including investment 
banks and hedge funds 


weighed on the Canadian 
dollar. The currency touched 
a one year low of C$ against 
tbs dollar in US trading. 
Comments made on Tuesday 
by Mr Gordon Thiessen. the 
governor of the Bank of Can- 
ada. suggesting that the cen- 
tral bank would not follow a 
possible move by the US 
Federal Reserve to raise 
interest rates, triggered a 
slide of the currency. 

Canadian monetary policy 
has in the past followed that 
of the US, but Mr Thiesseo 
told a Canadian Senate 
Banking Committee that the 
country's improved finances 
had given the central h ank 
more maneuvering room to 
respond to a possible rise in 
US rates. “The market is is 
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understandably giving the 
Canadian central bank a 
hard time." said Mr Stephen 
Poloz. managing editor of 
International Bank Credit 
Analysts in Montreal. He 
added that the Bank of Can- 
ada may be forced to 
Increase rates if the Cana- 
dian dollar were to decline 
by more than l per cent. 

Although speculative sell- 
ing could depress the Cana- 
dian dollar to the CS1.3S0 
level in the short term, some 
economists said the central 
bank, supported by long 
term investors who are 
encouraged by Canada's eco- 
nomic fundamentals includ- 
ing low inflation and a con- 
trolled budget deficit, would 
not move to tighten mone- 
tary conditions Immediately. 

Mr David Coleman, chief 
economist at C1BC Wood 
Gundy in London, said that 
the central h ank 's first line 
of defence would be to Inter- 
vene in the currency mar- 
kets in the event of a plunge 
in the Canadian dollar. 
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106.063 4-1936 952 - 173 186980 194910 

{MS) 39482 *09212 478 - 506 39569 39282 

(NZS) 23147 *09229 132 - 162 29162 22904 

(Peso) 420636 402156 171 -101 421140 419071 - - - - ... 

(SR) 59004 *0931 B92 - 916 69033 59649 - - ... 

<SS) 29001 *09146 980 - 012 29044 22877 - - ... 

79710 *0.0585 675 - 745 79847 79245 - - - - ... 

14T397 *10X8 015 - 686 1417.42 140598 - - ... 

(IS) 439723 *0243 335 - 111 449353 439337 - - ... 

(BO .41X199 *0233 054-344 419140 412280 - - - - - - 

t bam (or Mar IB . Btetotta spreads h the ftarand Spot unit rtvnt ctey the lan Urn drain* pteem. FcwranJ nun « ms draetfy tjjorac m me martial 
Twf an knpiM by outers tamra rates. Sttrfcq Mu caic d W ad by aw Bn* o ( Em*m Baa* m emo* iS»o ■ 100. Irfan named ums. bh. oner and 
HMa h bom it* and Ow Dot* Spot bus dutrad tarn THE WMHB9BQ CLOSING SPOT RATES. Some rahne an vxnfed by ttw F.T. 

1M nctenga rates (famed *i the Ofate am ate avalal* on the InteiiM at MpcAMWv.Fr.coia 


CROSS RATES AND DERIVATIVES 


Mar18 

Closing 

mid-point 

Change Bid/offer 
on day spnud 

Day's mM 
high low 

One month 
Rate %PA 

Three months 
Rate 1«PA 

One year 
Rare 

jP Morgan 

■SPA index 

Europe 

Austria 

(Sch) 

119341 

*09225 302 - 379 

119560 

11.7770 

119104 

19 

11.77X1 

2.0 

119731 

22 

103.3 

Beigfum 

(BFrl 

34.6860 

*09665 610- 110 

34.7500 

34X780 

34.626 

2.1 

34.4885 

22 

339585 

2.1 

1042 

Denmark 

(PKrJ 

6X155 

*09046 145 - 165 

6X312 

69945 

8X066 

1.7 

69882 

1.7 

69065 

1.7 

106.0 

Finland 

OFM) 

59530 

-09133 505 • 554 

59800 

5.0318 

59442 

2.1 

5.0255 

22 

i03 

*M» 

E2.7 

France 

FFr) 

59711 

*09073 702 - 719 

5.6835 

59520 

96604 

29 

5.6394 

22 

5 5311 

29 

106 7 

Germany 

(DM) 

19815 

*09033 810 - 820 

1.6848 

19730 

1.6783 

29 

1.671B 

29 

16361 

2.6 

105.7 

Greece 

0» 

265.140 

+0925 890 - 390 

266X40 

283930 

266.695 

-79 

269265 

-62 

28029 

-5 7 

66 4 

Ireland 

OS 

19875 

+09062 665 - 665 

19710 

19622 

1967 

09 

19665 

09 

19679 

00 


Italy 

(U 

1684.78 

-292 463 - 493 

1600.14 

168390 

1687.78 

-2.1 

169293 

-19 

1702X3 

-1.0 

752 

Luxembourg 

(LFr) 

349880 

+0.0685 610- 110 

34.7500 

34X780 

34926 

2.1 

34 4385 

22 

339585 

2.1 

UJ42 

Netherlands 

P) 

19939 

+09046 934 -944 

1.8980 

19848 

19901 

2X 

19821 

29 

19465 

2a 

103.6 

Norway 

(NKr) 

67608 

-09573 5S5 - 620 

6.8365 

6.7578 

6.757 

0.7 

67514 

0.6 

6.7258 

09 

1010 

Portugal 

P>) 

160950 

+09B 200 - 300 

170-670 

168900 

1699S 

-09 

16993 

-0.7 

169265 

09 

95-5 

Spain 

Pte) 

142.750 

+62 700 - 800 

143900 

142200 

14294 

-09 

14296 

-0.6 

142.755 

09 

789 

OWMTl 

CSKrJ 

7.6704 

-00406 666 - 741 

7.7116 

79620 

79676 

OX 

7.6578 

0.7 

7.61 W 

09 

629 

Switzerland 

(SFr) 

1X451 

*09044 447 - 455 

1.4475 

1.4380 

1.4404 

39 

1.4309 

3.9 

19654 

4.1 

103.9 

UK 

m 

19973 

+09083 970 - 975 

1.6007 

•1.5898 

19965 

09 

19948 

0.6 

19885 

0.6 

359 

Ecu 

_ 

1.1518 

-00005 515 - 520 

1.1545 

1.1495 

1.1529 

-12 

1.1555 

-19 

1.1707 

-19 


SORT 

- 

6725884 

- 

- 

. 


. 

. 

. 

. 


. 

Americas 

Argentina 

(Paso) 

09968 

- 968 - 990 

09098 

09998 








Bread 

(RS) 

19606 

-09001 605 - 607 

19614 

19595 

- 

- 

- 

- 

- 

- 


Canada 

(CS) 

19769 

*09041 766 - 771 

19776 

19730 

1974 

29 

19688 

24 

1.3474 

2.1 

65 0 

Mexico (Now Peso) 

79185 

-093 160 - 210 

79210 

79160 

8.0365 

-179 

B903 

-19X 

91635 

-15.7 

. 

USA 


- 

* 

- 

- 

- 

- 


. 

. 

. 

104.6 

PartflcriyUdle Emt/Africa 
AistraSa (AS) 19730 

*00014 726 - 734 

12740 

12680 

12737 

-0.7 

12745 

-09 

12798 

-09 

1002 

Hong Kong 

(HKS) 

7.7467 

-00008 462 -472 

7.7485 

7.7433 

7.7466 

09 

7.7471 

02 

7.7582 

-0.1 


India 

(Rs) 

359750 

+091 500 - 000 

359000 

359450 

36-00 

-72 

3695 

-7.5 

- 



team! 

(Shk) 

39609 

-0901 579 - 639 

39670 

39573 

- 

- 

- 





Japan 

(V) 

122-750 

+014 700 - 800 

123280 

122X70 

122215 

52 

121.19 

5.1 

11690 

52 

1242 

Malaysia 

(MS) 

2X725 

+00005 720 - 730 

2.4743 

2X710 

24754 

-IX 

2.4808 

-19 

£902 

-12 


New Zeeland 

(NZS) 

1X402 

+00069 484 - 499 

1X500 

1X407 

1.4515 

-19 

1.4558 

-19 

1X765 

-19 


Phrippines 

(Prac^ 

269350 

-0901 100-600 

269600 

269100 

- 

- 

- 





Saudi Arabia 

(SR) 

67505 

*00001 503 - 506 

3.7506 

3.7502 

3.7508 

-0.1 

3. 7512 

-0.1 

3.7531 

-0.1 


Singapore 

(SS) 

1X400 

*09017 395 • 405 

1X405 

1X368 

1X378 

1.8 

1.4332 

1.9 

1.412 

1.9 


Soiih Africa 

FI 

4X270 

*09145 256 - 285 

4X380 

4X175 

4X677 

-11.0 

49427 

-109 

4.8575 

-9.7 


South Korea 

(Won) 

885900 

+2 000 - 000 

887900 

882900 

- 

- 

- 

- 



- 

Taiwan 

(RS) 

279300 

+0.01 100 - 500 

279580 

279600 

279301 

0.0 

279303 

0.0 

- 



ThaCand 

(Bt) 

259320 

+0912 270 - 370 

259450 

259220 

26922 

-42 

26.1685 

-X9 

26927 

-39 

- 


f SDR cate par 5 tar Mar 12 BUfaltar spreads kt tfte Dolor Spot labia show only the tea three dadmaJ placec. Forward ratec am nor dt»cdy 
quoted to the martini but an Im plad by cursot Henra, naan. UK. Mmd S ECU am quoted In US currency. J.P. Morgan normal tattcee Mar 
1ft Baas average 1990-100. 
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March 10 

Over 

Gno 

Tlrto 

Sot 

One 

Lomfa. 

09. 

Rape 


raght 

month 

friths 

nrjte 

year 

mter. 

me 

rau 

Belgium 

i_: 


32 

3*> 

3*-t 

600 

250 

- 

Francs 

3 : i 


sy 

3* 

3ii 

310 

- 

4.7S 

Garmreiy 


3.1 

30 

3'1 

34. 

4.S0 

290 

300 

Ireland 

5,‘s 

5V. 

5-H 

ss 

5! 

- 

- 

625 



7'. 

7'5 

7* 

7'« 

325 

6 75 

7X5 

Nethfefcmdta 

3 ; 

3i 

3: 

3 ; 

3'. 

- 

300 

390 

Switzerland 

ii‘ 

i: 

l's 

17i 

1'a 

- 

1.00 

- 

US 

53 

5'.- 

5 ; 

52 

6i 

- 

5.00 

- 

Japan 

£ 

» 

« 

i; 

e 

- 

090 

- 

■ S LIBOR FT London 








interbank Fixing 

- 

S'-. 

S'-. 

5£ 

fc’i 

- 

- 

- 

US Defer CDs 

- 

5.10 

525 

595 

591 

- 

- 

- 

ECU Linked Ds 

- 

4x 

a.\ 

4i 

d' 

- 

- 

- 

SDR Lfafcad Ds 

- 

3w 

Ft 


3" 

- 

- 

* 


S U5OT Interim* tains rjics oru ofkvnd ram to 510m quoted » iho mtttel by fate 
rareicnge o area a 'lam eraon mrtravi da* Tha nanus ete. Bankers Trite. Bar* <4 ToJiyc 
Mdsutubi. Ssrrtavs end rimonal Wmnuttci 

IAS rases arc mom tar dm earw-ac Mona Raws. Id CDs ECU & SDR Linked Deposes (DA 

EURO CURRENCY INTEREST RATES 

Mar 19 SHOT 7 days 


One 

month 


Three 

months 


Si* 

months 


One 

year 


5e*Da,i Franc 


■ 3*b 

35b 


J’4 

3i|! 

3% 

‘3% 

3” 

sA 

aii 

■3A 

Darteh Krsne 

3ii 

■ 3*2 

31! 

3.1 

3,‘i 

3,1 

3 12 

3L* 

3s: 


4& 

-3(1 

German Marti 

3A 

-Wi 

3,1 

311 

3* 

3.1 

3*4 

3A 

3.1 

3,1 

3 S3 

3A 

Durch GuMer 

3A 

, - 3 

3.1 

3.1 

3,1 


3ii 


3.1 

Oil 

3.1 

•M 

French Franc 

h’r 

-3H 

3 11 

3* 

31) 



3m 

3,1 

31! 

3% 

■ 3*2 

Ponuguese Esc. 

BA 

-6.1 

6 >« 

6.1 

E’i 

6*4 

6*4 

Pi 

6.1 

6 .’, 

PA 

■ 6*8 

Spsnen Pe9«a 

siS 

■ 5ii 

53 

5il 

S3! 

61* 

5t 

5-1 

5% 

5ii 

5E 

512 

Sterling 

6 - 

Sii 

6 - 

SSL 

6,1 

- 6 

6*4 

6,1 

eh 

6,1 

6 ^ 

- Gil 

Slvci, Franc 

1 ~I 

■ 1*2 

3 1 * 

iv 

2 - 

i5? 

is: 

lii 


iB 

ill 

■ fS5 

Canadian DcJtar 

3k 


3'r 


3*8 ■ 

2 -a 

3*8 

3*4 

31S 

3 2, 

3Ji 

3B 

US Osflar 

5i‘ 

-5,'j 

V? 


55* ■ 

5*j 

5*8 

5*2 

5B 

5fi 

6,1 

5U 

felon bra 

8 





7*0 

7>- 

71! 

?is 

71! 

71! 

7fi 

Japanese Yen 

SI 

- k 

V 

\ 

a ■ 

3 « 

13 

^3 

« 

1 ! 

1 i? 

i! 

A&an SSmg 


- 3>e 

3,1 

3,1 

3.1- 

3,1 

3.1 

3 it 

3.1 

3,1 

3|1 

-3A 


Snort Term rasa raw cte to tho US DoOjr nno Van. others two (fays' noUca 
■ THREE MONTH POOR FUTURES (MATIFtPanc inlertank offered raw 



Open 

Sett pnee Change 

High 

Low 

E9t. vol 

Open ML 

Jun 

98 52 

96.52 

+0 02 

96.53 

06.50 

17.650 

74290 

Sep 

96 40 

96 40 

+0 02 

96 42 

96.38 

7^53 

43,563 

Doc 

S626 

9629 

+0 01 

9631 

96.27 

2.316 

28.882 

■ THREE MONTH EUROMARK FUTURES (UFFET DMIm points ot 100% 


Open 

Sett prico Change 

High 

Low 

Eat. vol 

Open bit 

Jun 

06 68 

96 68 

,0 01 

96.70 

96.66 

22164 

216301 

Sep 

96 57 

06.67 

♦0.01 

96.60 

96.55 

26702 

187085 

Dec 

9697 

96 38 

+0.02 

96.41 

9605 

3207b 

186470 

Mar 

96.i a 

9618 

+0 02 

96.21 

9615 

22908 

141471 

■ ONE MONTH EUROMARK FUTURES (UFFE)' DMOm pofats of 100‘S. 


Open 

Sen pnee 

C+iongo 

Htqh 

Low 

Eat. vol Open InL 

Apr 

96.75 

06.76 

+0 03 

96.75 

96.75 

251 

5033 

May 

- 

96 75 

*0.02 

. 

- 

0 

4197 

Jun 

- 

96.75 

+002 

- 


0 

535 

Jut 

- 

96.74 

+002 


- 

0 

0 

■ THREE MONTH E1IR DURA FUTURES (UFFE)* LIDOOm pofats of 100% 


Open 

San price Change 

High 

Low 

EsL vol 

Open InL 

Jun 

02.74 

92.77 

+005 

92 80 

92.71 

28938 

118674 

Sep 

02 96 

33.02 

+011 

93.05 

92 90 

33119 

53796 

Dec 

93.05 

93.09 

+0.09 

93.14 

92.98 

11551 

35334 

Mre 

9397 

93.06 

+0.08 

93.12 

93 99 

2564 

23311 

■ THRS MONTH EURO SWISS FRANC FUTURES (UFFE) SFilm ports of 100% 


Open 

San price Change 

High 

Low 

Est. vol 

Open inL 

Jun 

96.16 

96.12 

-0.04 

99.17 

08.08 

7473 

43263 

Sep 

98.13 

96.08 

-0.05 

08.14 

96.06 

3277 

20388 

Dec 

08.02 

97.96 

-0.06 

98.02 

97.95 

1291 

14517 

Mar 

97.88 

97.82 

-o.oe 

97.89 

97.82 

628 

6487 

■ THREE MONTH EUROYEN FUTURES (UFFE) YlOOm pofaic cfl 100% 


Open 

Sett price Change 

High 

Low 

Est vol 

Open bit 

Jim 

09.33 

9924 

-0.03 

9934 

99.33 

177 

n/a 

Sep 

- 

0920 

-0.05 

- 

- 

0 

rVa 

Dec 

99.05 

99.05 

-006 

99.05 

99.05 

100 

n/a 

■ THREE MONTH ECU FUTURES IUFF€) Eculm points, Of 100% 



Open 

Sen price Change 

High 

Low 

Est vol 

Open InL 

Jun 

95.67 

05.66 

+0.02 

05.67 

95.65 

1560 

104S8 

Sep 

95.62 

95.60 

40.02 

95.62 

95.59 

353 

5277 

Dec 

95.50 

95.49 

- 

95.51 

95.47 

150 

4646 

Mar 

95.38 

95.36 

+0.01 

95.38 

95.34 

44 

3620 


UFFE tens afco traded on APT 

■ EUROLIRA OPTIONS (UFFE) LI OOOm parts of 100% 



EXCHANGE CROSS RATES 

MarIB Bflr DKr FFr 

DM 

E 

L 

. H 

NKr 

Ea 

Pin 

SKr 

SFr 

E 

CS 

$ 

Y 

Ecu 

Wfltan 

(BFO 

100 

18.50 

1335 

4.848 

1839 

4857 

5.480 

1049 

487.9 

411.6 

22.11 

4.168 

1.605 

1969 

2.883 

3548 

2504 

Denmark 

(DKi) 

54.05 

10 

3837 

2.620. 

0.994 

2625 

2-951 

1054 

263.7 

222X 

1185 

2-252 

0976 

2.145 

1858 

1918 

1853 

fence 

(FFr) 

61.18 

11.32 

10 

2865 

1.125 

2071 

3.340 

11.92 

298X 

251.7 

1382 

2848 

1.104 

2X28 

1.763 

2168 

1831 

Qermany 

(DM) 

20.63 

3.818 

3-372 

1 

0879 

1002 

1.126- 

4.021 

100.6 

8488 

4.561 

0859 

0872 

0.819 

0895 

7381 

0816 

Maori 

(K) 

54.37 

10.06 

8889 

2-638 

1 

2641 

2860 

1060 

2658 

223.7 

1282 

2865 

0881 

2.158 

1867 

192.4 

1861 

My 

(L) 

ZJOSB 

0J81 

0837 

0.100 

0.038 

100 

0.112 

0401 

10.04 

8X73 

0X55 

0886 

0.037 

0882 

0059 

7887 

0852 

niumuiiita 

(FI) 

18.31 

3.388 

2-994 

0.888 

0837 

689.6 

1 

3-570 

8986 

7587 

4850 

0.763 

0.331 

0.727 

0828 

6483 

0.458 

Noomv 

(MV) 

51 JO 

0.481 

8887 

2.487 

0.944 

2492 

2.801 

10 

2508 

211.1 

1184 

2.137 

0926 

2.036 

1X79 

1818 

1284 

Portugal 

(Es) 

20 JO 

3792 

3851 

0804 

0877 

865.6 

1.118 

3R96 

100. 

8485 

4832 

0854 

0870 

0814 

0891 

7285 

0813 

Spain 

(PtB) 

24.30 

4X66 

3973 

1.178 

0X47 

1180 

1.327 

4.737 

1106 

IDO 

5873 

1812 

0X39 

0964 

0.700 

68.01 

0.608 

Sweden 

pXi) 

4E22 

3367 

7884 

2.193 

0832 

2197 

2.469 

0816 

2207 

186.1 

10 

1.884 

0816 

1.705 

1.304 

160.1 

1.132 

SWtanrttnd 

(SFr) 

24.00 

4.441 

3.925 

1.154 

0442 

1188 

1811 

4.670 

117.1 

98.79 

5806 

1 

0X33 

0.953 

0882 

8487 

0601 

UK 

(E) 

55.40 

1325 

9.058 

2.668 

1810 

2681 

3.025 

1080 

2703 

2200 

1285 

2.308 

1 

2.199 

1897 

196.1 

1887 

Canada 

(CS) 

25.19 

4.681 

4.119 

1821 

0X63 

1224 

1.378 

4.911 

122.9 

103.7 

5.571 

1.050 

0.455 

1 

0726 

89.18 

0631 

118 

(S) 

34.68 

6X16 

5.872 

1.682 

0.638 

1685 

1.884 

0763 

1668 

1428 

7871 

1.445 

0626 

1877 

1 

122.B 

0869 

Japin' 

m 

28.25 

3227 

4.610 

1870 

0820 

1372 

1843 

5807 

1378 

1103 

0247 

1.177 

0.510 

1.121 

0.814 

100 

0.7U7 

Goa ‘ 


38.04 

7^90 

6831 

1837 

0735 

1840 

2.181 

7.787 

1948 

164.4 

0832 

1.664 

0.721 

1.5B5 

1.151 

141 X 

1 


(I MM) DM 125.000 par DM 


(TMM1 Yen 129 per Yen 100 



L -- 

■■■ - ■ 

Open ’ 

Latest 

Change 

Kgh 

Low 

Eat vol 

Open bit 


Open 

Latest 

Change 

High 

Low 

Esl vol Open bn. 

— 


Jun 

06014 

05970 

-0.0041 

06015 

05968 

51.982 

62438 

Jwi 

OB273 

08234 

-00033 

08275 

08211 

27,299 50.845 



Sep 

00026 

08023 

-00026 

Q.6Q2B 

06020 

172 

2446 

Sep 

08352 

0.8345 

-08033 

06352 

08339 

74 763 



Dec 


06089 

- 

- 

- 

10 

135 

Dec 

- 

08493 

- 

- 

“ 

118 263 


■ 8WISS BtUIC FUTURES (tMM) SFr 125900 per SFr 

Jin 0.7014 06966 -0.0048 07007 0.6066 25,655 38.725 

Sap 07042 0.7042 -09042 07074 07036 1B4 2056 

Deo - 07118 -09038 - - 0.711B 10 2S2 


UK INTEREST RATES 


■ STERLING FUTURES 0MM) £62.500 per E 


Jin 19886 19950 *00082 198B4 19874 0503 38,945 

Sep 1.6850 19950 *09102 19060 19030 1907 672 

Dec - 19920 +0.0092 19940 - 10 13 

EMS EUROPEAN CURRENCY UNIT RATES 


LONDON MONEY RATES 

Mar 18 Over- 7 days 

• night notice 


One 


Three Stx 
months months 


One 

year 


- Wartwft Starting 6 ^ - 5* B, 1 , - 5H B,', - 5}i BA - 6,1 6*2 - 6 % 6 % - & 
Starting COa - - 6 & - 5JJ Bi - 0* 63 b - 6 * 6 JS - 0*3 

Tranuy Bfe - 5H-5* 6 - SJJ - 

Bar* &ta - - 5^-5% 6 - Ml BA ■ 8 A - 

Local authority daps. SJJ - 511 5 J 2 - 5fi 6 ,'* - 5fl B£ - 611 - 8 S - 6J3 

Cfaeoutl Martlet deps - 5^ 6 - 5^ 

UK (fearing baft base lancing rata B per cent Irem October 30. 1986 ; 

Up to 1 1-3 3-6 M 0-18 

months months months 


Cafe of Tax dap. £100,000} 


2 J 2 


5*2 


4% 


One oT Tte dap, wfaer EIOOlDOO b 8 * 2 pc. Papoatta wMhitarm far grate UrpC- 

- - - ou« on M»tA5945CpaECeD farad iteaafr&port 


___ ni rtecateStei Mar 14, ABasspa I . . 

y fey Fat> S-8. 1897. *qraad rata tor panod Mar 2E. 1997 to Apr Z1 .1987, Scrra ma W 79 3pc. 
R fefi w a m to prated Feb i, 1897 to Fob 2ft 1BB7. Schamaa W * V &286po. finance 
nauaa boa Ftoa e'jpo bom Ur 1. 1BS7 

f THRBI MONTH ST™ WJmiBgB (UFFE) £500900 points of 10096 



Open 

Sett price Change 

Hgh 

Low 

Est. vol 

Open InL 

Mar 

93.74 

83.69 

•005 

83.75 

8060 

11882 

756 IB 

Jin. 

9382 

93.33 

-017 

93.52 

9381 

B1858 

127189 

s*>- . 

-■ 0029 

83.06 

-021 

33.30 

r-T'J 

64123 

85016 . 

Dec . 

9388 

92.84 

-022 

9389 

8983 



Mr 

5291 

92.68 - 

■022 

8282 

9257 

14233 

4559b 

Nfa-taOW on APT. A1 Open Inter** 8JJ»- at* far ptwtora 

day. • 




N few n r s -naajwo owimtt (lffe) csod.ooo po*fe of ioo* 

Strike ftiiiB — - — PUTS 

Price Mar Jun Sep Mar Atfl 

8380 0.19 096 tt06 0 0^3 

8375 0 o,02 092 0.06 

WOO o 0.01 0.01 031 


Sep 
050 

044 071. 

068 025 

Eo wL fatal. Cafe 9908 Puts 1B915, Pisatau* dsys open faL. Cats 228813 Was 195302 


Mar 19 

ECU DQft 
rates 

Rate 

against Ecu 

Change 
on day 

4t*/-from 
can. rate 

K spread 
v weakest 

Dtv. 

fcwL 

Ireland 

0.7B87D9 

0737546 

-0802923 

-7.68 

1095 

52 

Portugal 

197.398 

185.874 

+0.064 

-077 

385 

5 

wte -■ a 

rtnuna 

585424 

585136 

-001372 

-006 

2-51 

0 

Spain 

163.826 

165.154 

-0038 

OBI 

1.63 

-6 

Nettwriamta 

216979 

219145 

+000255 

180 

1X4 

-7 

Germany 

1.92573 

184602 

+0002 

1.05 

189 

-10 

Austria 

13.5485 

126956 

+00131 

1.09 

186 

-8 

Belgium 

3B.7191 

401551 

+0.0405 

1.10 

1.34 

-8 

Denmark 

784555 

7.42841 

+080162 

1.13 

181 

-8 

Franae 

6-4S863 

686804 

*080778 

1.71 

074 

-14 

Italy 

1906.46 


-3.12 

246 

080 

-IB 

NON ERM M 

ftaeca 

94BSS 

295-269 

306.945 

-0.013 

295 

-1X4 


UK 

0.783103 

0723975 

-0003817 

-8.72 

1224 

- 


i mi by iho 


between two apwoda: fta ptemapo lawwicD bet 



■ PMBLADBJUIA gg SJ% OfTtOHS £31250 (cents per pound) 

CALLS - — PUTS — 

May Jun Apr May Jun 

2.16 - 196 035 298 

1.72 225 2.05 087 299 

196 - 298 040 


Strike 

Price 


1980 

1X00 

1910 


Apr 

192 

021 


Pnvna fe/S «oL, Cafe 458 Pita 48 . Piwr. aayic open Ira. Gdb 28289 Puts 32.648 

■ mp arm phia se p-markts orttows pmsosoo (Spe+DM) 


SUM 

Price 

0900 

OS96 

0800 


Apr 

1.04 

074 

0X9 


CALLS - 
May 

Jun 

Apr 

- PUTS - 
May 

Jui 

1.44 

187 

n9fl 

0X9 

064 

1.13 

188 

0X2 

089 

084 

088 

1.11 

0.6B 

083 

18B 


Previns day* vdL, Cafe 2.0l5ftm 1.831 . Ptwr. day 1 s open M, Ctfe 25,181Piaa 38.1M 


MONTH EURODOLLAR QMM) Sim points of 100* 


base lending rates 


tao&OonipHir - mo 
W i Bar* (QB) 690 
•WnyAnatachar 890 
BarAstBamda * 600 
B «°BBiMVi*WWi 6M 
®«*«fQipitJS 690 

OankeMretand 5.00 

Bwkotfrta - 690 

Banha)8ca6and 600 
B «tfej*Banii 690 
“BkolWEast 6.M' 
•OmnSfapayiCbUJ 690 
OfeanhNA . 690 

OrfetcwaBai* 890 
Th * Oawwrtve BsnkS90 
OwfeS.Cc 890 
^Pife Popular Barik 690 


% 

DunccnLaaaie 690 

Exeter Bar* Umfed 7.00 
Rnwca4£GenBar* 790 
•Robert naming & Co 690 
•GunramMehcn 600 

HMtA Bar* AG 2lUitt 690 
•HambtwBank 890 

HmUtia&QatlniBk&m 
•MB -Samuel 69 

CHoemSCa mo 

Hongkong & Stani^fe B90 
bMafaGBHtk(UK}Uce90 
Juten Hodge Bank 890 

•LaCppH JocapB 4 Sons 690 
UoydaBark 6.00 

kldWnd Bank B9Q 

NaflAMnlnaiat 600 

iferthen 6.00 


RoyMBk of -Scotland 690 
•StngerBFriadWXlaf 690 
•Snfei& WBntan SataB90 
Scottoh Widows Bank 690 
TS8 600 

Urend BN* Of Kuweit 690 
UfeyTius Bonk Pic 600 
WBSWn Trust 590 
whtoaway Ladtaw 600 
YertehrB Bar* 600 

• Mombets of London 
t nueit m o n t Barfeng 
Asanfecon 

• Inadrrartstrabon 


Open 

Lana 

Change High 

Low 

Esl vd Open bit 

94.14 

94.14 

94.17 

94.13 

108.158 

489.871 

93.90 

9380 

9383 

9388 

109871 

356804 

9387 

9S.67 

93.72 

9385 

68.756 

252094 


Jun 
Sep 
Dec 

■ US TREASURY BBJ. FUTURES QMM) Sim per 100 % 


Mar 
Jun 
Sep 
A1 open 


9425 0422 -0.01 94.85 B49Z 

94.70 94.70 -0.01 04.73 B4.S9 

- ' 94.45 -091 - 04.45 

ftp. am far prevkxa day 
QPTHMtt (UFFQ DMim ports Of 100% 


156 2209 

127 6002 

48 2942 


Strike 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

0830 

018 

0.18 

0.21 

8.17 

0 

9875 

081 

002 

0.04 

0.05 

008 

9700 

0 

0 

0.01 

0.01 



PUTS 


May Jun Sep 

0.01 093 0.10 

099 AH' 023 

032 093 0X4 


Est vCL toad. Clfe BS29 mt iwa. newai a ™ 

■ BUBO OWISB FRAMC OPTIOMS (UFFS) SFr 1m pointt 0« 10094 


Strike 

Price 


■850 
Em- wot i 


Jun Sep Jun 

p qa; 013 014 019 

091 095 096 039 

CMs 0 Pua a Prato* day'* open ml, Cafe 1050 Pwa 138S 


PUTS 

Sep 

nqq 

047 


Deo 

043 

060 


Strike 

Price 

Jun 

- CALLS - 
Sep 

Dec 

Jun 

PUTS — 

Sep Dec 

9275 

0.32 

0.64 

0.78 

0.30 

0.37 0.44 

9300 

019 

0.47 

0.63 

042 

0.45 054 

0325 

0.12 

0.33 

0.50 

0.60 

0.56 0.66 

Esl vol. fate, Cafe lOMir Puts 2185. Previous ray's open fat. 

CMS 122016 Flits 527M 
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FINANCIAL TIMES THURSWVMARCH^iW 


INTERNATIONAL CAPITAL MARKETS 


Gilt futures slide on upbeat UK data 


GOVERNMENT BONDS 


By Richard Adams 

hi London and 

Usa B r ans t o n fin New York 

The UK gilt yield curve 
jerked sharply higher yester- 
day, in reaction to economic 
data suggesting a frothy 
economy. After outperform- 
ing their European counter- 
parts for several sessions, 
gilts moved nervously lower 
as increased speculation 
over domestic and US Inter- 
est rate rises especially hit 
the short end of the curve. 

UK gilt futures traded on 
the London International 
Financial Futures Exchange 
dropped heavily on the news 
of lower unemployment and 
high er-than-expec ted 
increases in average earn- 


ings in the morning, coupled 
with afternoon nervousness 
over the US inflation data. 
The June contract lost g to 
settle at 109&. 

In the cash market, the 
10-year benchmark fell %, 
with the yield rising 13 basis 
points to 7.60 per cent. 
Against 10- year German 
bonds, the yield spread of 
gilts widened 10 basis points, 
to 184. 

According to MMS Interna- 
tional data, the short end of 
the UK yield curve col- 
lapsed. with three-month 
yields rising 7 basis points, 
while one-year yields rose 18 
points and two-year yields 
were up 20 points. 

“We’ve had a tough time, 
and it’s the short end that’s 
taken a bath." said Mr Kevin 
Adams, gilts strategist at 


BZW in London. *1 think it's 
more significant that we 
didn't see a huge amount of 
selling, and there was some 
buying at the long end of the 
market" 

Mr. Adams said that inves- 
tors were starting to con- 
sider when an incoming 
Labour government might 
raise interest rates. The first 
serious possibility was on 
Monday May 5, bat he 
thought a Labour chancellor 
would want more time to 
discuss matters with the 
Treasury and the Bank of 
England. 

Italian BTPs took a rest 
yesterday after several con- 
secutive negative sessions. 
BTPs woe firmer, owing to 
a slightly stronger lira. On 
Liffe BIT* futures closed at 
12487, a rise of 0.70. Cash 


10-year BTPs were up 084, to 
100.49, with benchmark 
yields faffing 13 basis points 
to 787 per cant Their spread 
against bunds dropped 14 
points to 189. 

Spanish bono prices fol- 
lowed BTPs upwards, with 
the 10-year m.-th iw *** up 
0.46. and yields falling 2 
basis points to 781 per cent 

German bund prices were 

unsettled, inwrig gn nmd on 

Italy and Spain. Traders 
blamed uncertain domestic 
investors. Bund futures fell 
slightly, while benchmark 
10-year bund- yields rose 4 
basis points. 

US Treasury prices slipped 
for a third consecutive ses- 
sion, after the Commerce 
department said the con- 
sumer price Index bad risen 
08 per cent in February, 


sBghtly htmug er than the 02 
pa- cart increase ecoamnists 
had expected. 

The gains contributed to 
the growing consensus that 
the Federal Reserve might 
raise interest rates at Tues- 
day’s meeting of its Opm 
Market Committee. * 

By late mo rning is New 
York the benchmark 30-year 
Treasury was off % at 96§ to 
yield 6867 and the two-year 
note was off & at 99%, yield- 
ing 6201 per cent The June 
30-year bond future added 
& to 106ft. 

Economists said the CPI 
figures might help justify a 
tightening of mon et a r y pol- 
icy. "Like a bully looking to 
pick a fight, die Fed may 
have found an excuse to 
tight e n in the sli ghtly above 
expected 0.3 per cent 


increase in the February 
wmwiww price index,” sa id 
Mr Joseph Lira of CIBC 
Wood Gandy in New York. 

Traders will today watch 
Mr Alan Greenspan, Fed 
chairman, for guidance 
about interest rates; He is to 
testify on the state of the 
economy to a Congress Joint 
Economic Committee. 

• Salomon Brothers* world 
government band index yes- 
terday illustrated the slide 
that has taken place in the 
major market over the past 
week, fix US dollar terms, the 
biggest losers have been. 
Sweden, with a fall of 820 
per cent, and UK gilts, down 
282 per cent. US Treasuries 
fell 0.51 in their own cur- 
rency. In D-Mark terms, the 
world index dropped by 1.93 
per cent on the week. 


Dollar issues to fore 
as higher yield sought 


INTERNATIONAL BONDS 


By Edward Luce 
and Samer Iskandar 

A flood of dollar offerings 
dominated trading yesterday 
as retail Investors looked far 
higher yield and an appreci- 
ating currency. Traders said 
there was a strong trend to 
base retail issues on shorter- 
dated dollar bonds in 
advance of next week’s Fed- 
eral Reserve meeting. 

“There is a much stronger 
yield pick-up in dollars com- 
pared with European curren- 
cies," said one syndicate 
bead. “The Treasury market 
has sold off in the last cou- 
ple of weeks which helps us 
quite a lot” 

Caisse Centrale Desjardins 
dn Quebec, the Canadian 
finance house, issued 
US$250m of four-year bonds 
at 32 basis points above 


Treasuries. Officials at Mer- 
rill Lynch, co-l e ad manager 
with Paribas, said Swiss and 
Benelux retail investors 
were keen to exploit the 
wider spreads. 

“Psychologically, dollar 
bonds have improved for the 
European retail investor,” 
said one official- “Two weeks 
ago deals like this went from 
minus-4 basis points to 24 
basis points over Trea- 
suries." 

DSL Bank alsn rhny dol- 
lars yesterday with a three- 
year $250m issue targeted at 
retail investors. Priced flat 
to US Treasuries, the bonds 
widened slightly in after- 
noon trading. But an official 
at Banqne Nationale De 
Paris, co-lead manager with 
Credit Suisse First Boston, 
said the high rate of dollar 
redemptions this year - 
more than $10hn in the past 
four months - would ensure 


strong interest. “In the past 
few days we have seen 
strong dollar buying by Ger- 
man institutions as well as 
Luxembourg-based retail 
investors,” said a banker in 
London. 

Den Danske Bank, Den- 
mark’s largest, opted far a 
floating rate subordinated 
issue yesterday to exploit 
nervousness over fixed-rate 
investments before March 
25. The 12-year $300m issue 
will be stepped up 150 basis 
points after nine years if the 
debt has not been called. 
Priced to yield 372 basis 
points over Treasuries, the 
subordinated paper widened 
to about 45 basis points, said 
officials at Deutsche Morgan 
Gr enfell, s<de lead manager. 

“It’s inevitable that it will 
widen a bit in a market like 
this ,” said a syndicate man- 
ager. “But subordinated debt 
has two advantages: there’s 


1 New international bond 
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Cotptat 

Price 

Mateky 

Ftee 

Stored . 

BofruMur 
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% 
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■m US DbLLARS . 
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MMCCT, 97-a Cte AW*t 

637^ 

faU 

(*hR 

Mar 2004 

- 

Men* Lynch 

Dan Danske Barfc*b& 

300 

« 

S9.7B8R 

Apr 2009 

650R 

Deutsche Morgwi Grerfal 

ccco 

250 

6.75 

96972R 

Apr 2001 

025R 

+S2ff»l=eb0te MenSfftetae 

DSL Bn* 

250 

6375 

98J9R 

Apr 2000 Q.1B75R 

1fat(5%M-0Q BNP/CSFB 

KfW tntl FlnanoeM 

150 

7 HO 

10Q.15R 

Apr 2032 

azspt 

+30MKFeb029 Morgan Stanley & Co Int! 

S FRBNCH FRANCS 



• V- 




Bayertache Hypo}: 

Ibn 

W 

lOOOO 

Apr 1999 

0.15 

CCF 

■ SWISS FRANCS . 






.* . . 7 •' *'■ 

Abbey NaJ Trey Senricesf 

100 

w 

10026 

Apr 2001 

uxSad 

UBS 

■ GULDERS 







Rabobank Ncderiand 

500 

6.00 

9SL33R 

Apr 2009 

04171 

+17%® Rebobenk ktantefanel 

.■ ESCUDOS . . 




' ; \ .7": 

'-;SuZ 

Goldman Sachs Group* 

lObn 

M 

100J3Q 

Apr 2007 

025 

- Banco ustfDBico ! ■>& ua 

. ■ AUSTRALIAN DOLLARS 
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V V . s -If .is'- «J 

New Sth Wales Tray Gorpfs) 

100 

7.75 

101^35 

Dae 2002 

1X75 

- Toronto Dominion Bank 

■ DAWpWWONBl ■ 




... .. 



SNCFfa) 

400 

6JT73 

102.00 

Dec 2004 

2X0 

Bank Brussais Lambert 

.■ ra m 






•— . r •-->-• .r r-r.Tf.v-n-ityawr^,. 
7,’. .••••»•■» m'Mshci, 

Bark Austria 

900 

zero 

26.40R 

Apr 2007 

(L13R 

Weet Meictwnt Bar*. . 

Fowl terms, non-cobble unfaaa stated. Yield tpaad (owar relevant government bond] to launch suppBad by lead manager. 
wUnGotod. t FtoaHng-rate note. R: fared ta-oOto price; tees shown at ra-ofler towaL a) MBNA Master Craft Card Thai Legal 
maturity: 15/8436. ai) Weed fatar i-mth Ubor +n-i2bp. a2) Cton B: S5&26TR, 17/3/04 asweted 1-»iah Libor +O0bp area. 

b) Callable tan Apr 06 at par. bl) 3-mth Lftxx +37Mbp to Apr 06, than +-187Mbp. <3 CaSabie an 23/4/09 at par. d) 3-mtti 
Pfaor Rat to Apr 96, than 4W. c| 4-mth Ubor -I5bp. 1) 6-mth Liabcr +20bp. 0 Over Interpolated yield. ■) Short 1st coupon. 


a wider margin far the inves- 
tor and it satisfies hanks ’ 
demand for tier-two capitaL” 
Bayerische Hypotheken 
tapped the French franc 
market with an unusual 
structure. The FFribn of 
two-year notes pay a floating 
coupon equal to PIbor - the 
Paris interbank interest rate 


- in the first year, and a 
fixed coupon of 4 per cent In 
the second. “Four per cent is 
quite attractive if you are 
not worried about interest 
rates rising suddenly,” said a 
syndicate official in Paris. 
Three-m onth pibor rates are 
now about 325 per cent 
Credit Commercial de 


France, lead manager, said 
demand for the igg ne came 
from investors seeking to 
shorten their portfolios’ 
maturity after the ’recent 
interest rate volatility. 

“There has been a surge in 
demand far all products that 
reduce Emu-linked uncer- 
tainty," said a CCF official. 


CAPITAL MARKETS 


AIG, CBOTplaa 


American Intenattanal Group, the New York-baaed 
insurer, and the Chicago Board of Trade are weritix% — ^ 
together to Sown a new ewbania in Banana* that *21 
trade Insurance-related products. Bermuda rivals London 
as a reinsurance centre. The new exchange wiB attempt; 
to securitise tee catastrophe Insuranoaaectflr. offedpg a 
standardised cash market to lay off iuHB&oe risks. 



indude Chase Manhattan, the 13S tu^tK^ttng coEa^any^ 


and Guy Carpenter and Company, a taadfagighwanse 
intermediary. The CBOT last month signed a tetter of : 4f 
intent to provide marketing services to the new exchange? 
and to offer CBOT members trading prtvfiagw. _ ; , . ' 

The new market, which wfil.be owned by Sts members, ' 
expects to make a puWie seat offering in AjkflUfts Joffiak, 
products resemble standardised reinsurance coatractefec 
wind-related catastrophes in seven regteas of tea B&aufc' 
are designed as much ftar investment purposes, be used 
by International find managers, as for risk maMtgfitaanfc 
by insurers. . 

-Use new exchange is separata from* venture;; , 
announced last fall between the New Jersey-bund J-' 

Catastrophe Risk Exchange (CATEX) and the Bensoda 
Stock Exchange. ' Laurie Mont, Oticatfo 

Bank halts bi-monthly repo 


lbs Bank of England is 

securities repurchase oper a tion, afwart&e introduction ^ 
tiie dally gfit repo operation. TheBankhad fareahadawfctf 
the eventual phasing cut of the fortnightly ottering wfem, , 
it announced the introduction of the daily operation on 
March a 

Yesterday the Bank offered money market repos - ■ 
maturingfroa April UH4. and April 2428 at 6.0 percent 
Only £S0m of the shorter-dated repo wastakan t®, - -... 
commencing today. The Bank safid.it wouM not affar a 
rollover of the repo facility attar this round, but it would 
hold the bi-monthly facility In abeyance for fotareuse, if 
necessary. . Bickard Adams 

Emerging market funds shine 

Hedge ftmds specialising in emerging markets have 
outperformed all other investment vehicles so far this 
year, according to Van Hedge Fund Advisors. "This . .. 
exceptional performance is due largely to selective 
investments in the burgeoning markets of Russia, 
Hungary, Brazil and Poland," it said. 

The stock markets in these countries have risen 60.1 per 
cent. 8Uper cent, MLS par cent end 322 per cent 
respectively in the year to date. Van said US-based hedge 
ftmds investing in emerging markets tefered an average 
return of U.7 per cent in the first two months of the year, 
followed by 10.0 per cent for their offshore counterparts. 
TWs compares with 3.1 per cent for the average US hedge 
fond and 52 per cent ter tire average offshore fund. 

Sooner Iskandar 
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WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


■ BUND FUTURES OPTIONS (LffTEj DM250J00 pofrtta of 100% 



Coupon 

Red 

Date 

Plica 

Day's 

change 

Yield 

Week 

ago 

Morth 

ago 

Strflte 

Prioa 

Apr 

May 

CALLS - 
Jw 

Sep 

Apr 

May 

PUTS — 
Jun 

Sap 

AuabaBa 

6750 

11/06 

91.7627 

-0.130 

7S 8 

7JB3 

7.31 

9960 

046 

191 

128 

122 

023 

026 

681 

1.72 

AireMa 

5625 

01/07 

960800 

-0.180 

568 

564 

5A4 

10000 

0.13 

672 

697 

129 

616 

0.77 

122 

129 

Belgfcen 

6250 

03/07 

101 4200 

-0.080 

606 

578 

559 

10060 

0j02 

0b48 

672 

689 

0.57 

123 

127 

9JB 


Canada* 

Deranark 

Franca 


BTAN 5200 
oat asoo 


Germany Braid 


Italy 


10/06 

6.000 01/07 

8.000 06/06 

7.750 11/OB 

No 143 6300 09/01 

No 182 3.000 09/05 

Nalharlaida 5.750 02AJ7 

Portugal 
Spain 
Sweden 
UK Gilts 


US Treasury * 


ECU (French Oort) 7.000 04/06 

London anting. Hn Ybrfc irid-cS* 
t Onus fndueSnq tan X 126 | 

Pnom us, UKtiaaMk aemtaOKM 


7.000 12/06 102.7200 >0.110 

SHOO 03/06 108.0000 -0.440 
10/01 102-9207 -0.130 
106.2900 -4X360 
1003700 -0240 
1069700 +0910 
100.4900 +0940 797f 
1219008 +0.030 191 

1069227 +0.190 
99.6400 -a 080 
115.7000 +0900 
100.6900 +0460 
1039169 -0970 
102-19 -19/32 
89-11 -20/32 
110-04 -30/32 
96-17 -3/32 

95-21 -4/32 

1049200 -0990 

YMdK Local martial 
r cant para&t by mnr —kja nu) 

SeucsMUS 


6500 02/06 

7950 03/07 

8900 08/07 

8900 12/00 

7900 12/06 

9900 10/06 

6950 02/07 

6925 02/27 


6.62 

0.78 

4.79 

5.77 

545 

646 


228 

590 

798 

721 

748 

7.19 

790 

7.67 

6.73 

647 

693 


646 

693 
497 
548 
597 
622 
791 
190 
290 
545 
692 
646 
690 

694 
791 
740 
698 

695 
6.00 


694 
692 
4.41 
548 
5.63 
6.49 
794 
198 
298 
543 

695 
6.65 
6.75 
6.78 
7.13 
722 
nan 
8.68 
543 


Est. «eL total. Cab 20727 ftaa 330(71. Previous day's open tot. Cab 223538 Aa 239673 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFQ* Lfca 200m IQOlhn o( 1009* 

Opwi Sait price Change High - Low Est. vd Open Int. 
An 124.45 12497 +0.70 125.10 12495 71668 106702 

Sep 124.72 12442 +a70 124.72 124.72 24 2679 

■ ITALIAN GOVT. BOND ftTT^ FUTWB OPTIONS (UFFE) Lta200m 1006 b o( 100% 


Strike 

Price 

Jin 

■ CALLS 

Sap 

Jun 

- PUTS 

Sap 

12450 

126 

225 

1.81 

253 

12500 

129 

227 

122 

275 

12S50 

1-43 

240 

206 

296 


Eat not toad. CMa 3786 Put* 8882. Pimtota (toy* open ML. Ctfl 88056 Pure 83001 


in 


komoM ■ NOTIONAL SPANISH BOND FUTURES (MEFFj 


US INTEREST RATES 


Latest 


Treasray BSs and Bond Yields 

One aw* - Tan year 820 

8*+ Two merth - Urn ye* — 637 

7 Ttawauati 530 Rwyaar 695 

ft Six omgi 540 10-yoar 6.71 

Fotttanb at Herraftm ft Ona yer £76 Sfryter 095 


Mm oia 

attar ton rata 
Fed. tend* 


Opan Sett price Change Wgh Low EeL vol. 

Mar 11291 11194 -043 11292 11123 78469 

9m 11099 11014 +048 11090 11092 94483 

UK 

■ NOTIONAL UK GOT FUTURES (LTFFg- £50,000 32nde ot 10054 

Open Settle® Change Hgh Low Eat vd 
Mar 110-25 10827 -0-28 110-25 109-23 1827 

Jun 110-11 109-10 -0-27 110-12 109-02 117148 

■ LONG GILT FUTURES OPTIONS (LlFFq E5QO00 648b o( 10096 


Opan inL 
17910 
61402 


Open bit 
25737 
174679 


BOND FUTURES AND OPTIONS 
France 

NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500.000 


Strfira 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

May 

109 

0-27 

1-15 

1-41 

2-12 • 

0-07 

0-59 

110 

022 

0-49 

1-07 

1-45 ' 

0-46 

1-28 

111 

0 

0-27 

0-48 

1-20 

1-44 

2-07 


PU1 


Jun Sep 
1-21 222 

1- 51 2-55 

2- 26 3-30 

EM. <nL tot*. Cato Mia Pub 4007. nevtous cto/s open w. Cato aaoaa PUa same 

Ecu 



Open 

Sett price Change 

High 

Low 

Ear. woL Open InL 

■ ECU BOND FUTURES (MATTF) ECU100.000 

Jun 

12720 

12720 

-602 

12622 

127.74 

14211 

151200 


Open 

Salt price 

Change Hgh 

Sep 

12820 

12630 

-022 

126.40 

12530 

530 

1241 

Mar 

9638 

9626 

9628 

Dec 

9500 

9620 

-022 

9620 

9820 

- 

- 


9320 

93.18 

+O.10 9320 


■ LONG TBBM FRENCH BOND OPTIONS (MATIF) 


Low 

96.16 

8220 


Eat voL Opan InL 
1422 2.132 

1431 4921 


Strata 

Price 

Apr 

- CALLS - 
May 

Jun 

Apr 

— PUTS - 
May 

Jun 

128 

026 

021 

1.15 

0.46 

021 

125 

129 

027 

029 

0.71 

1.17 

1.49 

120 

180 

601 

0.15 

640 

611 

224 

226 

131 

0.® 

605 

020 

611 

614 

328 

132 

- 

021 

606 

4.10 

4.10 

4.17 


US 

■ US TREASURY BOND FUTURES (CBT) <1 00,000 32nds Of 10096 



Open 

Latest 

Change 

Mgh 

Low 

EM. woL Open Int 

Mar 

109-05 

109-11 

+0-05 

109-21 

109-02 

25207 

64274 

Jun 

108-23 

106-26 

+0-03 

109-05 

106-17 

330,415 

414254 

Sep 

108-07 

108-11 

+0-04 

108-23 

108-04 

5083 

24260 


Eat rat to. cm 17,754 Pie 240*1. Rwtoua (UyD man mu Cato 144443 Re 744482. 

Germany 

■ NOTIONAL GERMAN BUND RJTURBS (UFFEJ* DM250,000 lOOths of 10096 


Japan 

■ N OTIO NAL LONG IBM JAPAN E 
(UFPE) VI 00m lOOtha of 10096 


: GOVT. BOND FUTURES 


Open Sou price Change Hgh Low 
Jun 10048 9945 -046 10094 99.65 

Sep 99.34 99.10 -046 9994 9920 


UK GILTS PRICES 


Est vol Open Int 
231521 238393 

103 833 


Opan dose Change hflgh Low Eat vd Open btt. 
Jun 128.13 - - 126.13 12546 1329 n/a 

■ LFFE nauraa ate Med on APT. AS Opan totoraat flga. ara tor pwtaua (toy- 


—Yield— -SZen*- 

h» Rad Mgt+w- H» Low 


Cm* 

tot Bel Pacat+ar- Tlgh lou 


TSeld _Cwak_ 

pi E3 Plica £ *pr- Ugh lar 


ftMfa”UMrefaFhayten4 




TnwtoTDcttMtt— 

60S 

£10 

IMU 

101£ 

TimttKl9Utt-— 

IK 

£16 

uni 

-A M7B 

E*fi15pc1fiH7 

1427 

631 

105A 

-*» 11*% 

Ed)9Vpc 199B— 

190 

HAS 

icon 

-A HJGii 

TteiT^icHSatt 

720 

1551 DOS* 

MBU 



U7B 

63B1I2BW 

-* 122U 

Each 12PC 1999 

11.11 

£04 

1® 

ft H4fi 

1MH9izpCI99Bff 

910 

£88 

16*13 

-J3 10ft 

IIBM «5B5b 1903?? _ 

- 

- 

IMfl 

■- M0A 

Edil!t«pelB99. 

11.15 

£9710Siiri 

-M lift 

Dm IDtjpc 1999 

Ul 

6® 

l07i 

H3 infl 

ma» epc is99 ft 

£12 

£93 

96 

-0 9ft 

OnertooilOl+pelffi- 

953 

7.08 

10711 

-fi «8B 

ComBpeawW ' 

150 

7.13 

1«% 

io« 

TitealtaM® 

11.13 

721 

11811 

-9 12311 

TnraWpc 1655-1 

1201 

6® 

ICBi, 

-i 11BU 

TnaapeZDttm 

7® 

7.18 

102B 

ft HW1 

TrmRVRiIbMOI 

567 

- 

Mft 

— raw 

TnsaKpcaxn 

.116 

727 

109i 

ft lift 

Tnm7pe2(in & 

7 M 

728 


ft Wft 


NhHERnrYmi* 


Tna 7pe 2602#.^-, 

7 96 

725 

m 

TnsBO^pcSOCG 

983 

7A1 

non 

Him Ope M®# 

727 

740 

toss 

Tins Mps 2003 

HUB 

746 

uty 

tatlftpe2«M_ 

1056 

729IMJW 

FBKtonftpc 1S39-* — 

417 

624 

83?1 

QM*dM9>2IK200< — 

823 

751 

11113 

IttolftpcKOtt 

TJJ5 

1JO 

9513 

tarSljpc20K 

an 

757 

lift 

itooiftpeam-S — 

992 

TM 

125U 

TwnBiapcMOStt 

BJB 

756 

1D54J 

naaT^peaoostt — 

/» 

729 

99ft 

• Tmf nock, tt Tn-tae to 



-a wta 

IS2«* 
-H i«H 
-B 118A 
-tt 121* 

BGB 
-Q H4S 
9Mi 
T32B 
-* tau 
-« TOB* 

-a inA 


Tm74pc20Ktt 

,ElS Tm« 1 Hoc 2003-7 __ 
10QA TMSB>i|K2D07te 

1®ii TtmllMpcSOOTU 

n g Tiwtesam# — 

97]j TroaftraiOB, 

Wb Heto6Wpc201(lB— 

i»B Qaw^cUianitt 

107 

107« 

'WE 

lien 




B7U 
10ft 
99U 
lift 

V"*** 

107{J '•B'lnwftflCjJ 

tar ftp VI All 

Si — 

iqi% tastoZ^zsc 


m 

757 

879 

am 

743 

6.17 

UB 

7.15 

&I3 


7m 190% 

723 tOlfi 
746119JW 
7W M6A 
7-57 874 
7A 110A 
7«1IBW 
774 B7S 

724 Tift 


-3 1D7L 964 

1044 mi, 
-fi 124A lift 
Hi 1014 
-ft 1020 974 

-fi iwfl iroa 

-1 1060 960 
-fi n 1 * 615 
-1* 115fi 10* 


(M 

4%bWS — 435fi| 
sijfcm — 

JbCO-eS (794 

— 0369 

teem 6 19 

2>l8eis (753 

7hgfn 4»9 

ihsew mz 

212SC16 (B14 

2^-20 em 

2JjJIC-a4tt 37JJ 

4J.BC 30ft —4351) 


278 

un 

UB 

118 

128 

322 

138 

141 

348 

349 
149 


268 114* 

142 1811. 
342 11Sd 
1« tSfli 
131 1720 
153 17BE 
135 1480 
ia ism 
162 15U 
IS 124*3 
as 12244 


-& lift 1114 
-i 1B7B 17® 
1844 1724 
-A 1204 lift 
-A 1*® 1790 

Hi 1784 1614 
ft 1834 K5B 
Hi 1SU 13ft 
Hi 1914 
Hi 1M4 1394 
Hi 1SB lift 
Hi lift 


! T*»9pC2OT2tt 

&» 

7J4 

lift 

Hi 

116& 

Taas 5*2pc 200B-I2{f- 

069 

720 

BTi 

-A 

8SB 

rmaBpcajratt 

752 

7J410ZjM 

HI 

107A 

Treat 2-1tt- 

723 

774 

M0£ 

HJ 

1D« 

ftBB8peZn5# 

7JB 

772 

10ZQ 

Hi 

10733 

ifaaftiaanw 

765 

7.76 

110 

HA 

nsa 

u™ Bee 2021 u 

7.76 

770 

10ft 

Hi 

M8i 


7ft 

B5H 


RospaAia real ndwpaon ota on pro^tod iMn d (1) 
ION and (a 5N. ft Rgurae In p— i toto ado* HPI beaa for 
htoteg pa 8 momte pteto IMM) and hna ban equated to 
raltoa nbaeng ot RPl to 100 in February 1967. Comwten 
tester 1945. HR lor Jure 1996c 15343 and far Jnuwy 1907: 
154.4. 


osa 

1E«I 

9 W 


Other Fixed I nte res t 


_S2artt_ 

M Rad Priag + u- HU> In 


**li rnm-vot. 


791 
7J7 
564 
7 SB 
781 
7 JO 


M»Darl9iip:ae0C— 
Bl» IlltfC 2012 

- SOB +4 S44 WiSSS'iSS; — 

- 4S4 -a 47H 41 A 

- a&ri -0 8*14 564 ■toatBB' ll^pc 2007. 

- 374 — 304 844 |««|tta5; 


- 31iW 


B J, w - tnatomga3*pe2Bn. 
32 HI 344 2ft ftgcL2Bai 


334 2ft unite aeiatacaoB 


Ro ap wahe real Mtec-uwad rodampflon yteto am cakuuad 


E Auenon Me. nd Ex 
by HSBC GnanmB tom 


Ctetag nUd^toae we Warn In pewdi pw £100 namM 
Bank at England doatog prieea. 


154 788 12DA 
U1 899 13ft 
U9 -13fte 
us - 42*1 
111 - 37 

116 798 12ft 

368 140 82 

- 499 MSB 

- 490 Mft 

1122 - 135 

o? am*. 


12ft TUB 
nth lift 
1371, 129 

43 3ft 

36. »«| 
Oft 117 
B3 74 
Mft IS 
147}t HI 
13ft 02 



FTSE Actuaries Govt. Securities 


Price facScem 
UK Gits 


Wed Day's Tua Accrued xd ad|. 
Mar 19 changes Maria intaraat ytd 


UK Indices 


1 Up to 5 yews {19) 

119.48 

-039 

12049 

1.71 

3>0 

iyn 

720 7.13 

7.49 725 

7.19 

724 7M 728 

723. 

2 5-15 years (21] 

14613 

-079 

15032 

2.89 

2.12 

15 yra 

7.73 7.62 

825 7.71 

• 721 

828 729 723 

828 

3 Over 15 yews (63 

4 irredeemables (5} 

5 AI noefre (51) 

16820 
194 AO 
14326 

-097 

-OGO 

-069 

17025 

196.71 

144,46 

320 

321 
223 

3.16 

2.13 

227 

20 yn 
braett 

7.79 7.69 

721 7.77 

933 7.74 

828. 

724 - 

823 729 724 

8.43 

brdax4bifced 







^to 2gtr‘-- y - ' t‘ iibr'lfiMef TSYr. ago 



6 Up lo 5 years (2) 

7 Over 5 yean (IQ 

8 Al stocks f12) 

AMwge graas ndctaiakai ywda an teowt tean. Conam BndK Low 0K-7WH: MHtuw 8M-10HM; Hl^c 11* and aw. t'n ylabt yU Ybar to date 



-an 

20049 

063 

2.16 

Up to 5 yn 

non 

325 . 

a* • 

••• J 223' 

229 

1.78 

198.® 

-020 

19623 ' 

125 

121 

Over 5 yt» 

326 

324 

320. • 

./ sjy 

336 

321 

19523 

-019 

19820 

1.18 

123 








FT Fixed Interest Indices 

Mir 19 Mto 18 Me 17 Mar 14 Mar 13 Yr ago Mflh- Low- 

Govt Sacs. (UK) 94.07 94 S8 94.71 9524 9550 BZA5 9R74 91^9 
Ftad taterset 118.10 11823 11869 11891 119^5 110.78 120.18 110J4 5-d ay - 

Pf TSE Hamatioaal Ud 1997. Ai dgWa nawmd. ■ far 188M7. O a wa nw rt teeuttae Wflh ahoe coesriMort -J27A0 | 
N» ri nn a cnn pto ri o n. 13197 glAllA* low 5153 <03/01/7*. Bate TOO Gcvananent Saartte 380088 wai Raad 1 


Gilt Edged Activity fndJces .. 

Marie Mar 17 


Mw.14 - MarlS Mar 12 


NA - 84.6 79S ■ . 819 

NA • 82^ 81^ 883 

, faw 48.18 (OSOV79. Raad MM - 

_ 11974. .. . 


689 

849 


FT/ISMA INTERNATIONAL BOND SERVICE 


Lislsd are Die Meat ManafionN 


bonds far which then fa an 
id Bid Oflar Chg Yield 


LM prion atTOUpu « Mwth « 
fajOQd Old ONarChg YMd 


BU OHa-OgYUI 


US. DOLLAR STRAIGHre SpafaftOS 4000 10ft -10ft 599 Abay NX-Denay .8.03 e 1000 WOlx Iflft Ht 790 

AbbqrMIlfaHnrft 03 __ KXD 97% 96 036 VbksMgan M fti 7 03 1000 10ft 10ft ft 595 Mbh Lrt ft 23 E 150 8ft 10ft M 90S 

ABNAimMcftOS 1000 100 10ft ft 796 B3 3000 103 10ft ft 532 OrankftBBE - . 800 9ft Bft ft 690 

MimDwBcft 23 900 Bft Sft ft 791 Watt Bankft <E U — 3000 10ft 10ft ft 818 Daph Ftate ft OB E 500 Oft 8ft ft 798 

AtwtBftrefcoeftSe 1000 Wft 102 6.34 World Bb* ft 05 i— 3000 106*2 lOfllj 177 ffRB fRP ^f¥¥> Kn\ 102 763 

Aston [>w Bar* ft 05 7S) 3ft Oft 796 ' Hrtond70DE . , 900 Oft 9ft ft. 7JS 

Aiteli ft 00 400 10ft 10ft £60 SWBB 7RANC STRNGHIS Gten Wimn eft OSE — SOO 10ft 10ft ft 812 

Bada+Wto ttL-RnftOO — 1000 lOft 10ft £63 ManOwtefcOIS 500 <1^ 4ft .. 430 H3BCtt*faasttJB0eE — .153 115 lift ft .811 

BancanntftOI MOO 91 9ft H 824 AtabfaftOO MOO Mft Mft ft 242 ‘tofrlftl48_: 400 raft 12ft ft 621 

Ba*KsdQan*arfen7W — 1000 101 10lVr ft 652 Darwkftte MOO Mft 105 234 JipnDatfBk700E - _200 9ft 9ft ft 755 


BajwVateabkftOO. 

B^wiftOS 

a*tfiC0Urfah7%02 . 

a*shGBS021 

Canadaft 05 . 


500 tOft 10ft ft £66 BB 31(99. 
MOO 93 9ft £84 BBftOt. 


£92 Hrfand 7^99. 


Chang Kong Rn 5*2 96 _ 

CHnaftOt 

CffidlRxrtrftW 

East Japsi Rteaq/ ft 04 . 
SB604 


_ 500 10ft 10ft 

1500 15 1ft am HefebeAtecaftOO. 

WOO 9ft 9ft ft 703 Jodandft 00. 

.800 Oft 9ft 

MOO aft 9ft 


MOO 10ft 10ft ft 1J9S Land Sect ft CV 2. 
.300.11ft lift - 4.18 Qfltefa 1ft 0t2i_ 

(BE. 


BcHnBcrirJspanes. 
Export tar Carp ft 96 . 
Boon CapMO 04 , 


Fad Horae L owi7>i 99 1500 Milg 101% 

FadM NM Mat TOO W MOO Mft 10ft 

fWrad ft 04 1500 Mft Mft 


£96 War Acer Ow ft 03. 

747 OUarisft 03 

.800 10ft 10ft ft 850 Quebac Hycte 5 OB _ 

.600 9ft 97^2 7.14 SNCF704 

.500 9ft 96 ft £81 SumfcnftCB. 

.500 10ft 10ft 

150 Mft 104 

1600 eft 6ft 


- 300 lift lift ft 253 

.MOO Mft Mft . ft 242 SwemTartlft 99£ 
.100 lift lift ft 250 TOQOBacftiwll-Oie. 

-600 Mft 100 ft aa TCNZF*>ft02NZ3 

-400 115 llft-ft 356 WafaBw*99»NZS 

_M0 W 10ft 453 Cte6tlna4601 Ffir 1 

-460 121 12ft ft 3JS Damn* ft BBffl-. 


.200 Mft Mft ft 326 

. MO Til lift ft 7.74 

.260 Mft Mft ft • 809 

.160- Mft Mft ft 750 
.150 lift lift ft 7J5 

-75 10ft Mft ft 138 

. 230 . Wft Mft ft 328 

8000 10ft 10ft ft 492 

.7000 Mft Mft ft 4M 


697 Wtatt Bank 021 _ 
639 Watt Bark 7 01 _ 
697 

646 YBI STRAIGHTS 
751 Bei^umSSB 


.500 10ft Mft ft 346 Bac da Raoca ft 22773* —^'3000 12ft 12ft ft KS 
.700 3ft 3ft ft .469 . ' : 

.600 lift 116. ft 278 FLOftTMQ WOC NC7m 


6U Oter CUte 


755 CratKFbnchrftffi 

RadUoteOtotftae 1250. 96 Oft ft T.11 BSftOQ— 

~ “ 1013 MOO 2ft 2ft ft £72 Ea+n »«* Jwwi ft 03 — 105000 lift rift ft 2XO ® 


75000 lift lift ft MB t^rn Tmur^m^W ..»««« 5OT 

75000 lift lift ft 201 yytehtttodFfaOW 700 WO »77 55430 

100000 lift lift ft 107 <teta-4<n 


NFkanceftte 

Ina^AmarOwft OB . 
to to r A n nr Dwftg . 

MnweaftOO 

Raly603. 


.650 9ft 9ft 


.1000 9ft 


£41 Fad Nri Mot 2 99. 

95 ft 702 Ha- Am* Dsv 7% 00 . 

500 Mft Mft ft 798 h^ftOt 

500 9ft 9ft £22 9%5M. 


,100000 10ft. Mft. *. 09B 
.30300 lift 118 .ft .148 
Mft 10ft ft 149 


SUE 9999 537® 

99.77 9994 52538 

B9J2 10091 4.1329 

Camntk OS Ftaft 9fl — 750 9992 9997 53750 


CQCEQOGEcu . 


.2000 

.2000 

.200 


Owdl Lyomrit^OO 


.300 9925 9076. 57500 


teyft23 

Japan DcrBtftm 

Kcraa Bee Row* ft 03 . 
Matemnaacftoe _ 
NtefcoftW 

M*lABBiaft01 

onto ft to 

OtorioftOZ . 


.2000 9ft 6ft -ft £93 Japan Oto Bk 5 96 . 

.393) -9ft 92 +% 725 Japan On 9( ft 01 

-500 10ft Mft 076 SNCFft 00 

.13® Oft 9ft ft 741 Spahft 02 

.1000 101% 10ft 790 VWdd8w*fta2_ 


200000 _ 234 M ~ «* «22 S 

100000 1W lift ft 096 

1200® 121V 122 ft 147 

300® lift lift ft 196 H"*“SS0». 


10® 9872 99L85 53S32 

.15®. 9996 10093 54378 


Osfar KonHtaric ft 01 . 

Pongriftm 

OwbacHfitoft ® — 

QabaetavB® 

SAsman 


■ MOO Mft 1(Jft 
. MOO 8ft Oft 
.30® Mft Mft 
.20® 10* Wft 

-200 Mft 10ft 
. MW 8ft eft 
.1® Mft 10ft 

-2® 102*2 10ft 


858 

18M OTTCRSnWQHra 

792 BRD144|»R 

69* Wald Bar* 15 99 R _ 
575 AoMaftBOR, 


123000 lift lift ft 198 

.2500® lift lift ft 19B "tea* 


. 5® 100® 100.14 5563 

-5® MQ37 10047 57500 
.15® 10036 10043 6930 


teylgMEcu.- ,-,. r 150q 10021 MO20 42461 

UBBatfen-WnTFlifta. MOO *90 86® 54376 

250 noL ins jL ins Ujyd* Bark Parp S HO 600 66® 6996 59939 

S wS 10ft ft S3 880 «79 99® 5905 

13® left 104 ft 59* QtefePBB 2030 1®12 10018 54861 


694 PrritetoMftWR 

6® Mtaodilftncs _ 

645 aWiCofartto7%03CS 12® ioft ioft ft a 98 Oual«HteoOtt 


1® lift lift ft 532- 


SNCFft® 



SwdmftOS, 

TbmenaaVWaye® . 

Tanwaw Vafey ft CK — —20® Oft Oft 
Tokyo BacFoaar ft® WOO 9ft 9ft 


200 10ft MO ft a® CanxtaMB&HsgftSB C$.10® Mft TOft ft 5.M 


-1® 103?, 10* 

,15® Mft 10ft 

.am eft e 

MOD 0ft aft 


25® 10027 10033 3.1S7S 
5® 90.75 0892 55538 

5® fflJB M095 54315 


643 Bede Hanoi ft S9C$ 
642 WWJraRn 10 01 CS 


275 lift i5fo 2 EM for* -A ren ** '—- gam MOOS 1®14 3.1075 

. 4® lift lift -2 KM StofaaWcWiOJBW 125. ' 10090 10615 5W? 

695 iqpparrTtfTailftncS 2® lift lift ft £94 Stota-iaOl — _1 SO® 9995 1BU» 598® 

£91 ateIBB- rann +(^ wft, ft . ^34 Unted»eifaraftOI 20® 0695 BM7 53123 

794 OntofaUdoSKC*^ 20® 113 llftr ■ 


674 Onto Hyeto Kft ® CS 5® lift lift ft 407 O0NWTTBLE BONDS 
Itod WnadQm ftm 20® Mft 10ft ft 653 OtaKonMbatfclft&CS _ i» Tift lift -la-' -52) 

— SS — mS S.tSISS 

watt a«* ft 05 

Watt Ba* ft 09 


Coo* 

taad Wee BM Oter PI— 


msrai 

. — SB M 01 

BatfariMam b-ftanceO 99 .20® 104 10ft ft 491 Fhnd ft 07 Ecu 
(WFoiefcrft® — —.20® Wft 1® ft 557 to ft it Ecu _ 
OiTBfcftg 30® raft 10ft 396 Batr1ft®Ssi_ 


5 s 1 ss aaaKzrS'a * js aaa-«-^-r - a a = 

an as. .«% <m — ™» IS . .JP + .« f5ws2^o£IwS S S 

Dansci® MURK 5IMNHI5 HB£m£ B " .inn iS ft JS ^ 85 ] I® * 1 55 

-53 - -SSSS£f±= :S " 

DepfaFtosaft® 13® XK raft 562 IMMKknkxnftOi sn Sat IS III MBLMRn3® ^—20® 22 Mft 10ft ** 

ttttteBkftift® 20® 10ft 10ft ft sas JS 4 »*«■**«-— ^ao _ 

DauuebaFtotteft M 25® W? 10ft ft 395 tarn ift 96 AS M0 IS ftaonlftO^, .5W5U0B7 117\ 1« 

EHJft® 29® M5t m *» ^ TftWM.TO lift rn ft 793 SandKCap«2® _ 750 M0226 lift lift i*1i 

■nst Mft 437 HWW taiiatt IS S ^ SS SapplMFto»7J2®_£50 7B Bft 9ft • 

Mft 10ft 431 R6IMft®AS TZS Qft 9ft ft J2 4I ^ jS? ' Wft • 

sasKar-s 5 -a I “as 

IBS 1® Mft ft £70 Wten/teniaaBftWAS^rao ^ ^ " . ft. tornado, - ptekm tonte (ate 


mft®. 
firiandft® 

WVHnmaft® 


Nmwyft* 

OMBrieft04 


897 t tar Ole rearin' mriar aupptel a pMa 
4to^ii*0»-iMiiB l |i ) gia K 


iia lBH T U MP I fc m )k B la h yirid to radampBon ot la bkttafaa: fw a/am md wt, ... 
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COMMODITIES AND AGRICULTURE 


Eni plans gas terminals in Mediterranean 


By Robert Condne 
in Ravenna 

Eni, the Italian oil and gas 
group, yesterday unveiled a 
plan to bofld giant floating 
liquefied natural gas termi- 
nals in the Mediterranean in 
a move that could bolster 
the LNG trade in the region. 

Mr Guglielmo Moscato, 
ENI chairman, said the 
development of such vessels 
could overcome growing 
environmental opposition to 
new share-based LNG termi- 
nals. They would also form 
part of what he hopes would 


be a more integrated 
approach to gas trading in 
the Mediterranean. 

That would "make the gas 
market more flexible, articu- 
lated and equipped with a 
spot component, along the 
lines of the oil markets". 

The Eni project, which has 
been under study since 1992, 
would adapt technology that 
has been developed for the 
floating oil production 
systems that are becoming 
increasingly common. Mr 
Moscato said LNG carriers of 
any size could unload into 
the floating terminal, which 


could store the gas in liquid 
form as well as regasify it 
and send it ashore via a 
pipeline. 

Mr Moscato said the ves- 
sels would most likely be 
anchored close to existing 
pipelines for depleted gas 
fields, which could serve as 
longer term storage sites. 
The vessels could be moved 
to alternative locations as 
demand for natural gas 
develops. 

Eni has estimated the cap- 
ital cost for such a vessel at 
L707bn ($4l9m), with annual 
operating costs of L27hn. A 


number of engineering and 
shipbuilding companies have 
expressed interest in taking 
part in the project, according 
to Mr Moscato. 

In recent years Italian 
environmental groups have 
campaigned successfully 
against the construction of 
two LNG reception terminals 
at Moncalto di Castro and 
Monfalcone. Opposition to 
such facilities is also evident 
in other Mediterranean 
countries. 

Speaking at the Offshore 
Mediterranean Conference in 
Ravenna, Mr Moscato said 


LNG needed to be integrated 
into the existing, mainly 
pipeline-based gas export 
systems in the Mediterra- 
nean. 

He also called for a greater 
level of interconnection 
between various pipelines 
and terminals in order for 
the regional gas market to 
gnaw to a size that reflected 
the large reserves available 
along tiie southern rim of 
the Mediterranean. 

' He said the main markets 
for the large gas reserves 
found off Egypt was most 
likely to be in the east. 


among Israel, Jordon, Leba- 
non and Turkey. But Eni 
and the Egyptian govern- 
ment are also considering a 
link to Libya, from which 
the Italian company is 
already p lanning to build a 
big export pipeline to Italy. 

US attempts to restrict 
international investments In 
Libya's oil and gas sector 
came under attack, from a 
n umb er of speakers at the 
conference. Mr Moscato said 
Libya needed to be fully inte- 
grated into the Mediterra- 
nean Partnership linking the 
countries In the region. 


Opec warns 
on oil prices 


MARKETS REPORT 


By Robert Corzine 
m Ravenna and 
Susanna Voyle and 
Ptiffip Coggan in London 

Mr Rilwanu Lukman, Opec 
secretary-general, yesterday 
said the current uncertainty 
over oil prices was “‘worry- 
ing" members of the export- 
ers' group. 

Mr Lukman was speaking 
as oil prices in London con- 
solidated gains made on 
Tuesday, buoyed by bullish 
US stock data. 

Mr Lukman acknowledged 
that members of the Organi- 
sation of Petroleum Export- 
ing Countries “had a good 
run last year" when oil 
prices reached six-year 
highs. But he said there was 
“just a little too much oil in 
the mar ket” at the moment 

Mr Lukman said a decision 
to delay a recently scheduled 
meeting of the Opec moni- 
toring committee that is 
charged with overseeing the 
group's output did not 
reflect any dissent within 
the organisation ova: how to 
deal with over-production by 
same member states. 

He said the delay was 
caused by sched uling prob- 
lems among the ministers on 
the committee. They would 


meet In April or May, before 
the group's next meeting in 
Vi enna in June. 

In contrast with recent 
b ullis h statements from 
some Opec members. Libya's 
Opec governor yesterday 
said the group’s policy con- 
tinued to be based on the 
establishment of “stable and 
reasonable prices”. 

Oil prices on London's 
International Petroleum 
Exchange yesterday bucked 
a trend towards weaker 
prices on the New York Mer- 
cantile Exchange. Brent 
Blend for May delivery - the 
international benchmark for 
crude oil - was trading at 
920.45 a barrel yesterday 
evening. 

Earlier in the day it had 
reached a high of $20.47 and 
dipped to a low of $20.21. The 
price closed on Tuesday at 
$20.25, up 75 cents. 

Traders said business was 
choppy. “We are just holding 
on to yesterday's gams and 
technically we’re still 
looking good,” said one. 

The price of copper on the 
London Metal Exchange lost 
ground on sales by commodi- 
ties funds. But the metal 
was supported around $2^00 
per tonne with trade buyers 
moving in, allowing the 
price to pick up to $2^35, for 
a loss of $8 an the day. 



Michael de Guzman (right), who is believed dead after foiling from a helicopter, with Bre-X vice chairman John Felderhof 


Busang geologist ‘falls to death’ 


By Susanna Voyle 

One of the geologists who 
helped identify the Busang 
gold deposit in Indonesia is 
believed to have fallen to his 
death from a helicopter, his 
employer said yesterday. 

Shares in Bre-X Minerals, 
the small Canadian explora- 
tion company which discov- 
ered Busang. were 
suspended after the 
announcement. Later they 
fell 60 cents to C$17.05 on the 
news. 

Mr Michael de Guzman, 


originally from the Philip- 
pines, was the chief geologist 
of the Busang project. He 
was on his way to the Bus- 
ang property when the acci- 
dent happened- 
Indonesian police and 
search and rescue officials 
confirmed that Mr de Guz- 
man plunged to his death 
after the right-hand door of 
the French-made Allouette 
helicopter apparently opened 
after lift-off from the coastal 
dty of Samarinda, L26Qkm 
north-east of Jakarta. Mr Edi 
Tursono, the pilot of the 


Indonesia Air Transport heli- 
copter. told police he had 
searched for about 20 min- 
utes, but foiled to find Mr de 
Guzman's body. 

Police said they were still 
searching the area around 
Tenggarong, a small town 
30km north-east of Samar- 
inda. The Busang site is 
225km to the north-west 

Mr de Guzman worked 
with Mr John Felderhof, a 
fellow geologist and the vice- 
chairman of Bre-X. Mr Feld- 
erhof originally identified 
the site - which may contain 


as much as 100m ounces of 
gold - but it was Mr de Guz- 
man who confirmed the find 
and the nature of the geolog- 
ical factors - and who had 
worked most closely, with 
the developers of the mine. 

Calgary-based Bre-X has a 
45 per cent stake in Busang. 
It bad 90 per cent until an 
agreement in February, 
under which various Indone- 
sian partners will acquire a 
40 per cent stake, and Free- 
port McMoran Copper and 
Gold, the New Orleans min- 
ing group. 15 per cent 


Start up of 
Alumbrera 
‘still on time’ 


By Kenneth Gooding 
in Alumbrera, Argentina 

Alumbrera, the copper and 
gold mining project in 
Argentina which is the 
world's biggest, is still expec- 
ted to start up on time 
despite freak weather condi- 
tions that have delayed some 
key parts of the project. 

The Catamarea province, 
i in the north-west of the 
country, where the US$lbn 
project is located in the foot- 
hills of the Andes, has suf- 
fered its second heaviest: 
rainfall since records began 
113 years ago. 

But Mr Peter Freund, pres- 
ident of Miners Alumbrera, 
insists that although the del- 
uge has made construction 
very difficult, the processing 
plant will start up in August 
and first shipments will take 
place in October at the 
latest. 

This Is good news for the 
joint venture partners, par- 
ticularly MIM, the Austra- 
lian group that owns 50 per 
cent. North, another Austra- 
lian company, and Rio 
Algom. of Canada, each have 
25 per cent ■ . 

Alumbrera will not only 
produce 190.000 tonnes of 
copper but will also be the 
biggest gold producer in 
South America with an out- 
put or 730,000 troy ounces a 
year. As well as. being, 
among the lowest-cost cop- 
per producers, it will also 
generate between $G0Qm and 
$80Qm in annual revenue. 

Contracts worth, at least 
$4bn have already been 
signed for 100 per cent of 
output with smelters and 
traders across the world. 
Contracts last between three 
and eight years, 

A few copper and gold 
mines that have been expan- 
ded over the years are bigger, 
than Alumbrera but this is 
the biggest project of its 
kind from the outset Alum- 


brera takes in five substan- 
tial and separate construc- 
tion projects. Apart from the 
mine and associated equip, 
meat 'there fe _a $4Qm pro- 
cessing plant and rail load- 
ing facility near Tucumnn; a 
port facility near Rosario, on 
the river Parana;; a 190 km, 
$42m powerline;, and a 
240km, $30m pipeline to 
carry slurry from the 

mine 

to the processing plant 

Mr Freund said that 83 per 
cent of the construction 
work is completed but the 
rain badly affected work on 
the pipeline. There is still 25 
km to be completed In the 
most difficult area, about 160 
km from the mine. 

Alumbrera will earn back 
its capital cost in four to five 
years, said Mr Freund. The 
project is also the first to 
test Argentina’s .new minh^ 
laws, particularly incentives 
that promise early Repay- 
ment of value-added tax on 
imported equipment used by 
companies that will export 
all their production. 

Mr Freund said Alumbrera 
was owed about $l20m and 
has had nine accountants 
working full-time to fill out 
the right 'forms in the right 
way. 

- The company received S8m 
this week and is promised a 
further $30m in a few days' 
time. 

Meanwhile, complexities 
of Argentina’s legal system 
have caused a slip in the 
timing of a 9500m project 
loan for -Alumbrera, due to 
be completed at the end or 
February. 

The mine will provide 
about 650 direct jobs in one 
of the least developed Argen- 
tinian provinces. The Cata- 
marca province's tax income 
will double. At present, the 
mine has an expected life of 
20 years, during which' time 
it is scheduled to produce 
&3m tonnes of copper and 
12m bonces of gold. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tom Amalgamated Matal Trading) 


■ ALUMBWIM. 88.7 PURITY (S pa - tome) 


Crab 3 nubs 

Gtosa 10065-07^ 1641-41.5 

PrevtouB 1812-13 1647-48 

HgWIow 1647/1835 

AM Official 1808-09 1643*440 

Kart) closa 1847-48 

Open int 287.844 

Total daPy turnover 71,735 
■ ALUMINIUM ALLOY (Spar tonne) 

Close 

1505-15 

1535-38 

Previous 

1505-15 

1535-40 

HigMow 


1540/1530 

AM Official 

1505-15 

1535-40 

Kart) dose 


1538-40 

Open fnL 

6.064 


Total daly turnover 

1.095 


M LEAD (5 per tonne! 


Close 

691-92 

B86JJ-87.0 

Previous 

708-9 

701-2 

FBgh/kM 

898/898 

706/588 

AM Official 

697^-B8il 

G91-91J 

Kerb dose 


690-91 

Opan frit. 

37.708 


Total daffy tunover 

7.922 


■ IHCKEL (5 per tonne) 


Ck» 

7820-30 

7935-40 

Previous 

7820-30 

7830-40 

MgMow 

7870/7840 

7085/7870 

AM Official 

7880-70 

7950-60 

Kerb dose 


7980-85 

Open int 

46554 


Total daffy turnover 
■ TWI (5 par tortns) 

17^84 


Close 

8010-30 

6000-20 

Previous 

6000-10 

5990-6000 

WgWtow 


6050/5990 

AM Official 

6010-20 

9990-6000 

Kerb dose 


6035-40 

Open Int 

15.973 


Total daffy turnover 

3.974 


■ ZMC, spscia) NW« grade (S per lonne) 

Ckrae 

1267-68 

1280-91 

Previous 

1268-70 

129E-03 

HtgtWIow 


1238/1282 

am Official 

1263-63-5 

1265855 

Kerb dose 


1297-98 

Open int 

86.089 


Total dally turnover 

24324 


H COPPER, grade A (S par tortns) 

CJoSS 

2345-47 

2312-14 

Previous 

2385^7- 

2342-43 

Hfgh/tow 


2338/2303 

AM Offlctal 

2376-77 

2336-37 

Kerb doss 


2324-25 

Open bit. 

137,929 


Total daffy unover 

5W71 


■ LME AM Official C/S ratac 1.5863 


LME goring Eg rates «WO 


snot 1 see 3 bus 1 fla e ns 1 sm 9 bse i.ana 


■ HIGH QBAPE COPPER (COM EX) 



Sett 

net* 


Open 


price change Mgfi tow 

YM 

M 

Mar 

11Z90 

+0.40 113JM 111.06 

S63 

5J91 

Apr 

10880 

+405 11020 106.40 

363 

4JB2 

May 

108J0 

+0.05 10950 10690 

5J71 23,961 

Jm 

107.40 

+025 106.60 106.00 

GO 

1.020 

JoJ 

ioaa 

+035 106 JO 104.40 

310 

8,051 

ten 

105.10 

+(LS 103.60 10390 

32 

B71 

Tetri 



00*1 57,754 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prte» Bupptod By N M RottacMd) 


GoUfftoycB) S price £ equtv SFr oquiv 

dose 3*090-34040 

Opening 34&0044&30 

Momfrig Ox 348.95 218.668 504.582 

Afternoon fix 349.10 218.481 504.564 

□ay's High 34&HW480Q 

Day's Low 34800-34800 

Previous dose 3475004850 

Looo Ldn Mon Odd Lwndng Rates (Vs USS) 

1 month 426 6 m on ths 422 

2 months 426 12 months .421 

3 months A25 


SOver Fix 

p/troy az. 

US cts equhr. 

Spot 

323.95 

51890 

3 months 

328.65 

5B3JP 

8 months 

333J8 

520 JO 

1 year 

34280 

54335 

Goto CohM 

S price 

E equtv. 

Krugerrand 

348-350 

218-219 

Maple Leaf 

- 

- 

New Severe^ 

81-84 

51-53 


Precious Metals continued 

■ GOLD COMEX (100 Troy azi S/boy oz_) 



Sett 

Day** 



Open 


price change Ogb 

bw 

VU u 

Iter 

352.4 

+25 

3535 

3535 22421 

Aff 

as?g 

+25 

3545 

3400 

832 56584 

Jua 

3553 

+25 

357.0 

3615 13,141 36507 

tag 

3578 

*Z5 

3599 

3542 

850 10501 

Oct 

3603 

+25 

357.4 

356.6 

387 5528 

Dec 

3630 

+25 

3644 

3503 

115 21504 

total 





6M19T72JE81 


■ PLATINUM NYMEX pO Ttay ol; Srtroy ozj 


** 

3825 

+4.4 

3835 

3765 

5581 14200 

Jri 

3846 

+4.4 

384.9 

37B5 

757 4558 

Oct 

388.9 

+4.4 

384.0 

3835 

01 15» 

Jaa 

389.1 

+4.4 

3825 

3825 

12 1,137 

total 





6541 2152S 

■ PALLADWM NYMEX (100 Troy at; S/buy ozj 

Mar 

147.90 

+350 

_ 

_ 

36 37 

Jn 

14090 

+4.40 15050 14650 

2537 g,oi4 

Sep 

151.15 

+440 

- 

- 

102 782 

Doc 

152.15 

+450 

- 

- 

1 189 

Total 





3572 10522 


■ Sa.VHl COt^X (5000 Trey cbj Carts/toy <gj 


Mar 

5215 

+3.7 

5245 

3200 

285 

487 


5245 

+3.7 

5285 

5195 31,771 58588 

Jri 

529.1 

+35 

5310 

5245 

1837 13784 

S«P 

5345 

+18 

5395 

5325 

71 

3537 

Dec 

541.4 

+35 

5415 

5375 

232 

5,151 

Jan 

5444 

+18 

5535 

5510 

2 

13 


Total 34350 88068 

ENERGY 


■ CRUDE Oft NYMEX (1.000 barrets. S/barreQ 



Meet Day's 


Open 


price change iflga 

Low 

W tat 


22.07 +051 2145 

2150 38581 35578 

May 

2185 +058 22-15 

2153 64594 88512 

Jm 

2157 +053 21.86 

2150 14538 55.455 

M 

2152 +053 21.78 

21.35 

5501 21305 

tag 

2154 -0.11 2153 

2154 

1548 18558 

Sep 

21.10 -0.14 21.44 

21.10 

844 12544 

Trial 


133563412.131 

■ CRUDE OIL IPE (S/barraQ 



Uteri Day's 


Open 


price change Mgh 

Low 

Vol M 

May 

2057 +0.12 20.47 

2121 16587 72584 

Jen 

2055 +0.14 2051 

20107 

4.1® 27,113 

jm 

2057 +057 20.15 

1956 

1514 13,063 

flog 

2050 +011 2051 

19.87 

505 6771 

»P 

19-91 +010 1953 

19® 

BOB 1396 

Oct 

1955 +0.11 1957 

19.75 

554 4,774 

total 



29,187161778 

■ HEATING OO. HWEX (42500 US gat^ PUS grisj 


Uteri Day's 


Open 


price change Mgh 

Low 

VU let 

tar 

5650 +052 5855 

55.65 15319 2752S 

May 

58.50 +031 5650 


8512 24,965 

Jm 

5650 +056 5755 

56.10 

2511 13598 

Jri 

5650 +0.11 5705 

5140 

666 12.661 

tag 

5750 +121 5750 

5750 

441 7588 

Sap 

5850 +05G 5850 

58.15 

172 5.183 

Total 



2B5M12350B 

■ GAS Ofi. PE (Stanoe) 




Sett Oay^ 


0|M 


price change H* 

Low 

Vri tat 

Apr 

17555 +125 176.75 174.00 

8521 27^50 

Hay 

17125 +300 17750 175J5 

3533 6504 

Jan 

17755 +325 177S 17100 

809 10520 

Jri 

177 75 +250 17125 17725 

259 4J84 

Aug 

17000 +275 17125 17850 

86 1,925 

Sep 

18050 +275 180.75 18025 

85 1A04 

Total 



1452B 84539 

■ NATURAL GAS H¥HB( (10500 RMStL; ShimBb) 


Uteri Days 


(teen 


pice ritenge Mgh 

LOW 

Vol U 


1X75 -0022 1505 

15te 17564 25553 

May 

1520-0.015 1.940 

1500 

6517 29526 

Jm 

1.950 -0014 1.9® 

1535 

1444 13527 

Jul 

1065-0512 1.070 

1550 

1556 11A93 

Ang 

1575 -1020 1575 

1.980 

1548 9568 

Sep 

1.975 -1023 1575 

1565 

157V 9.493 

total 



347681815*2 

■ UNLEADS) GASOLINE 



NYMEX (42500 US griK.' fiUS (rik.1 



latest Bay* 0pm 


pika Mange He Iw W M 


Apr 

68.00 

+0.52 

68.10 

8755 16751 24JQ9 

May 

8750 

+053 

6750 

6850 12712 31773 

Jn 

6165 

+150 

66.70 

man 

2580 17,436 

Jri 

0330 

+115 


64m 

956 7531 

Aug 

1(9 pc 

+055 

6379 


630 4584 

Sta 

6110 

+055 

6120 

6105 

125 2j485 

Trial 





33737 93,796 


GRAINS AND OIL SEEDS 


■ WHEAT UFFE(E par tonne) 



Sett 

Bay's 


Open 


price change iS^i Low 

VU 

lot 

Mar 

99.70 

-145 100.00 99.70 

15 

10 

May 

10155 

-0.65 101.75 10150 

309 

3.172 

Jri 

10173 

-050 104.W 10325 

201 

1009 

Sap 

95J» 

-12S 95J30 95JM 

- 

33 

Bov 

37.00 

-135 9750 9700 

335 

2706 

Jan 

99.00 

-125 9925 9900 

141 

467 

total 



1036 

77* 

■ WHEAT CBT (5500bu min; centsAUb bushel} 

May 

39150 

+725 39200 38150 

3734 27045 

M 

38325 

+7.75 384.00 37150 

1868 41926 

sep 

38125 

+175 38350 37550 

962 

4551 

Dec 

39150 

+750 39200 38300 

449 

4071 

Mar 

38100 

+7.00 38100 381.00 

16 

S3 

Jri 

357.00 

-1.00 35100 35100 

_ 

180 

Total 



14,126 77038 

■ MAIZE CBT (5,000 bu min; owitafiOb bushel) 

May 

30125 

+225 30350 29925 40079158.404 

Jri 

30250 

+-30Q 30175 29600 17017109239 

Sep 

294.75 

+4.75 29500 29050 

492 160W 

Deo 

29100 

+450 29350 28800 

7088 77072 

Har 

29725 

+450 29750 29175 

651 

7044 

Her 

30000 

+150 29800 296.50 

20 

30B 

total 



73,190 378024 

■ BARLEY UFFE (£ per tome) 



Har 

94.00 

+100 9400 9400 

10 

18 

May 

94.00 

+150 

- 

145 

sep 

9175 

- 

- 

28 

Hot 

9475 

- 9475 9450 

56 

433 

Jan 

9175 

- - - 

_ 

38 

Triri 



EB 

082 


■ SOYABEANS C8T (5.000X1 mill; cattaOTi ImtaO 


Hay 83900 +800 84000 82508 50094 81,649 

Jul 841.00 +7.75 84200 8277S 15,653 51404 

ug 82925 +6.25 82a50 81700 1.497 1487 

Sep 76125 +250 76600 75900 900 5061 

few 715.75 +4.50 71600 71000 7027 32/Wfl 

Jan 72175 +425 721.00 715.00 £6 1,734 

total 77015 189239 

■ SOYABEAN OIL CBT (eaOOOtba: cental 

May 

24.69 

+106 

2175 

2400 11092 47037 

Jri 

2106 

+004 

25.15 

2408 

4056 29,781 

tag 

25.19 

+007 

jqpfi 

2507 

1025 

s.pw 

Sap 

2501 

+004 

25.40 

2500 

92 

3A16 

Oct 

25.40 

+0.03 

25.48 

25.30 

115 

1148 

Doe 

2505 

+005 

25.75 

2500 

604 

11094 

total 




19099101521 

■ SOYABEAN MEAL CHT (100 tons; S/ton) 

May 

27 A 2 

+4.7 

2740 

2680 16013 47013 

JU 

2690 

+16 

2700 

264.7 

5072 29040 

tag 

2620 

+25 

2810 

258.3 

1065 

1738 

Sap 

247.3 

+10 

247.7 

2440 

892 

5024 

Oct 


+10 

2250 

224.0 

229 

4042 

Deo 

73n a 

+18 

2210 

2190 

1037 

9087 

total 




Z7.1M 108092 

M POTATOES UFFE (E/tome) 



Apr 

515 

-3.6 

570 

540 

50 

731 

tty 

575 

-50 

B90 

570 

31 

313 

Jm 

675 

-16 

_ 

_ 

- 

- 

Hat 

610 

- 

_ 

_ 

_ 

2 

Mar 

96.0 

- 

- 

- 

- 

- 

Apr 

107.0 

- 

- 

- 

_ 

691 

TOM 





>1 

100 

■ FREIGHT (BIFFEX) UFFE SIOAndex pdnQ 

Mar 

1505 

-13 

1505 

1503 

10 

443 

Apr 

1583 

-22 

1602 

1593 

23 

1,118 

May 

1570 

-10 

1570 

1565 

fi 

593 

Jri 

1310 

-a 

1330 

1310 

20 

705 

Oct 

1425 

-15 

1440 

1430 

23 

274 

Jn 

1440 

-15 

1450 

1450 

_ 

47 

Total 





86 

8,188 


Ooea 

Pm 





BR 

1493 

1480 






FUTURES DATA 

A0 futures data supfOet/ by CMS. 


Nuts and seeds 
Prion from tanka; USS a ton no. Iranian 
ptatKtilaa 28/30 raw (in arwi) naturally 
opened (round): RPPC new crop prices up, 
4,000 CHt long type add out market 
quiet Walnuts US InshalL: 2250 FGA 
Spain; East Europe LHP mix: 4,500 CRT 
Europe. TivMsb hazataada ala n da i f No 1: 
way unstable, price Idee 4,900 CFR Su*»- 
nas Turkish and banian: 1200 CFR MEP. 

due to Iran new year. Indian c aa hewe 
raw Spot goods: W-320 5,550 FCA Rotter- 
dam; W-450 5A00 FCA Rotterdam; new 
crop shipment tom April W-320 5250 US 
pecans tancy Junior mam m o t h hakes: amt 
6,300 FOB, fmc goods available. US 
abnandK crop 1996 27/30 SSR 6250 
FAS. spot 25/2? SSR at 6.450 in MrW 
OOP 1997 22/25 SSR 4,600 CFR MS 3 
unstable. Coconut CFR 1200 for top FM- 
bipine goods, down: spat 1.400. 



Prices tor soft commodities w era left 
out of y es ter da y's Financial Times In 
error. Tuesday's prices have been 
printed today oo page 24. We apologise 
tor any inconvenience ceased. 


MEAT AND UVESTOCK 

■ UVE CATTLE CME (40.000tt»; canta/lba) 


SOFTS 

■ COCOA UFFE (E/tonne) 


Sett Daft 

pries change Neb Low 


W 


Opan 

tat 


Mar 

1007 

-18 

1018 

1014 

75 604 

May 

1015 

-18 

1033 

1015 1058 32223 

Jri 

1022 

-T7 

1040 

1023 1,134 14040 

Sep 

1028 

-18 

1048 

1030 

140 12.173 

Dec 

1032 

-12 

1042 

1031 

337 25005 

Mar 

1050 

-12 

1059 

1048 

106 

total 





4090133022 

M COCOA CSCE (10 tonnes; S/tonraa) 

tty 

1431 

-29 

1464 

1430 6019 32000 

Jul 

1458 

-27 

1489 

1455 20*1 21088 

Sap 

1481 

-30 

1509 

1480 

743 11090 

Deo 

1508 

-ZZ 

15S 

1510 

432 8024 

Mar 

1537 

-22 

1558 

1539 

374 18.441 

May 

1557 

-20 

1570 

1566 

119 6052 


Tow 

■ COCOA QCCQ} (SDH's/tonne) 


tear 18 

(My _ 


Pries 
, 113614 


■ COFFEE UFFE (Srtonm) 


Mar 

1667 

-31 

1699 

1665 101 1,727 

May 

1657 

-41 

1700 

1653 2.199 25^466 

Jri 

1660 

-35 

160 

1648 1,184 11961 

S«P 

1642 

-34 

1685 

1640 1061 6036 

tew 

1617 

-34 

1656 

1015 0 2056 

Jan 

Total 

1597 

-34 

1600 

1996 34- 685 

400 47)464 


■ COFFEE ‘C CSCE p7.S00B»c cente/fca) 

Hay 188.10 -670 17180 1655011,162 19.797 
Jri 154 JO -0.70 15650 15350 3,470 7882 

Sep 143.65 -670 14825 14200 1,612 5,324 

Dee 132.70 +2J0 134.30 130.00 725 3,479 

Har 125 JO -650 129.00 12650 90 906 

tty 121-05 -120 12400 120-00 44 190 

Tidal 17,279 37280 

■ COH-feE (ICQ) (US centa/pound) 

tear 18 pm da* 

Comp, daffy 


15 day overage 


.13046 
. 13647 


131.52 

137J7 


■ WHITE SUGAR UFFE (S/tonnd) 


tty 

3015 

-18 

3060 

3050 

685 14,435 

tag 

304.0 

-16 

305.4 

304.4 

156 4,777 

Ori 

3010 

-17 

3010 

3000 

88 3072 

Ota 

299.4 

-10 

300.7 

300.7 

28 941 

Mar 

300.4 

-00 

3000 

3010 

21 510 

May 

2990 

-10 

- 

- 

- 153 

Trial 





S63 21088 

H SUGAR 11* 

CSCE (IIXDOOba; cents/bs) 

Hay 

lira 

-0.13 

1008 

1171 4017 85,326 

JU 

1153 

-108 

1161 

1152 1044 35446 

Ori 

1149 

-107 

1155 

1148 

759 25.410 

Har 

1000 

-107 

1006 

1000 

228 13,135 

May 

10.49 

-0.07 

1006 

1155 

30 2014 

Jul 

1150 

-107 

1157 

1007 

34 1045 


Tttl 7313143258 

■ COTTON NYCE (50.0003)6: centra) 

tty 73J2 -028 7440 73J1 15005 31062 
Jal 7527 -028 75.70 75.05 5232 14288 

Dct 76.05 -0.15 7655 7600 472 1036 

Dee 7632 -0.11 7690 7620 4054 21200 

ter 77.10 -0.13 7720 77J0C 47 1,420 

May 77 JO -020 7720 7720 33 401 

Tiriaf 28279 71234 

■ ORANGE JUICE WOE (15,D00te; cente/Rg) 


May 


HO t 
Jan 
Mar 
total 


84.95 -0.65 8690 8420 1,50 15230 

8680 -040 8600 8650 351 5,184 

8820 -020 8675 8680 113 3,690 

9020 -02Q 9085 8920 51 12*1 

91.40 -020 9185 9185 13 650 

9380 -025 9325 9100 21 331 

2287 38277 


VOLUME DATA 

Open Interest aid Voken* data shown for 
contracts traded on COMEX NYMEX C8T, 
NYCE. CME. CSCE and PE Crude OH are 
m day ffi arrears. Volume & Open Interest 
totals are for sfl traded moods. 


INDICES 

■ Bautore page 1&B/31 = lOffl 

Mar 1 9 Mar 18 month age year ago 
1B7B.B 19W0 19722 21367 

■ CRB Prior— (Base; 1987 = 100) 

Mar 18 Mar 17 month age year ago 
24424 244.11 

■ ASCI Spot (Base: 1970 .ipa 


sat Daft Open 

Price change Mgh low VU M 
6670040200 86800 6602S 8896 3SJ91 

64.700 +0.150 84950 64250 1J89 26553 

6182510250 81725 83250 1,471 21/417 

87275+6175 67225 67.050 893 15823 

89.475 40.150 86525 69225 778 7.4S2 

76750+0200 76750 76400 219 2288 

■ t 1 ,9m 1Q9259 - 


16128 96367 


Pnnr. My 
113685 


Apr 

6S275 -0075 68000 68050 3019 

10054 

bn 

71150-1400 70200 75.700 2,780 

12034 

Jri 

74000 -0.475 74050 74.400 

758 

2,789 

Ang 

70 700-1700 TV.100 71700 

782 

2040 

Oct 

61450-1425 69.150 65050 

66 

1.461 

Dae 

63050-1400 83025 63050 

48 

918 

Total 


7085 

30000 

■ PORK BSLLIBS CME (40.000tt»; cents/lbs) 

Har 

73.400-1050 77.000 72075 

102 

115 

tty 

73000-1075 74.400 72050 1,980 

40OT 

Jri 

73075-1025 74.150 72000 

386 

1068 

Abb 

71825-1.700 71.850 70050 

44 

.598 

Ml 

68000-2000 71000 68000 

14 

42 

total 


2019 

7000 


Mar 18 
10455 


M«r T7 month age year ago 
102.50 183.41 202.76 


LONDON TRADED OPTIONS 

Strflsa price S tonne — Cals — — Puts — 
■ ALUMINIUM 


(89.7%) LME 

Apr 

Jul 

Apr 

Jri 

1600 . 

37 

81 

14 

40 

1 f&n 

13 

64 

39 

63 

1700 

3 

44 

79 

91 

M COPPB1 





(Oracle A) LME 

Apr 

Jul 

Apr 

Jul 

9550 

12S 

118 

5 

79 

swvi . 

52 

73 

28 

131 


13 

42 

88 

198 

U COFFEE UFFE 

May 

Jul 

May 

Jul 

1B5Q 

84 

155 

77 

155 

1700. 

62 

137 

105 

187 

1750 ..... _ _ 

46 

121 

139 

221 

■ COCOA UFFE 

May 

Jri 

May 

Jul 

975 _ 

51 

77 

11 

30 

inrm 

35 

82 

20 

40 

■ffW 

24 

50 

34 

53 

■ BRENT CRUDE 





IPE 

May 

Jun 

May 

Jun 

9nnn 

77 

. 

22 

_■ 

3050 

51 

- 


102 

2100 .. _ 

32 

- 

- 



LONDON SPOT MARKETS 

■ CRUDE OIL FOB ftrar baneO +or- 

Dubai S18.79-688W +0.160 

Brent Blend (dated) 519.86-9.73 +0.155 

Brent Blend (May) '52041-643 +0200 

W.TX 521 -92-1 _34w +0290 

M on. PRODUCTS MWEprompl dri—y OF (tome) 


5222-224 

5177-178 


+8 

♦3 

+1.5 

+0.5 

1-1.5 

+3 


Premium Gaaoffne 
Gas OB 
Heavy Fuel Oil 
Naphtha 5198-202 

Jet fuel $196-188 

Basel $187-189 

■ NATURAL CAS penoMwin) 


Boctan (Apr) 9.60-9.70 41.025 

RMrofeun Agus. Tel Union (01 71} 338 8793 
fPE (Apr) 8.700 +0.010 

■ OTHBI 

Gold (per toy <u£ 

SBver (per boy az& 

Platinum (per toy az.) 

PaffaqBum (per toy oi) 

Copper 

Lead (US prod.) 

Tin (Kuala Lunpui) 

Tin (Now York) 

Cattle (Dm weight) 

Swap (5ve weight) 

Plga (flve weSgrift 
Lon. day sugar (raw) 

Lon. day sugar (wtej 
Barisy (Eng. feed) 

Mates (US No3 Yellow) 

Wheat (US Doric North) 

Rubber (Apijf 
Rubber (Mny)V 

Rubber (KLRSSNol) 

Coconut 01 <PhU§ 

Pakn O* (Matayjg 

copra (Phajs 

Soyabeans (US) 

Cotton Ouflock'A' index 
Wtodtope (845 Sopor) 

C per fr*me unteoe etNywigq sssao. p paceft u . c cefcflh 
r itnggMg. * MaWyWan cmm*. w May y ftxfltoV 
tendon PltyrioaL 9 CFRanentam. + Bunon miriM «*— « 
drape m rata. ttew m 1257 head of pigs said, 


smis 

+100 

521.00c 

+700 

S37605 

+0,50 

S145.75 

+305 

118.0c 


4500c 


1405r 

+0.01 

281.50 

-100 

aa.esp 

♦10flr 

148.57p 

>108* 

82.48p 

-101- 

*27240 

-0.4O 

£30800 

-000 

Unq 


£109.00 


Unq 


8105p 


8105p 


304.0* 

-2.0 

740 0y 

+50 

5600 


S48O0y 


2340 


80.10 

-005 

429p 



JOTTER PAD 


“japan, Inc. has no magic management system. There 
is simply no subst it ute f ora conscientious work force." -i 

cgK Bacrag 


KAZUO INXMOn. launder of Kyocera 
KWCESA h^hlgh-teeh ceramics. 


CROSSWORD 


No .9,329 Set by QUARK ^ 



across 

X, 4 Wine store easily con- 
vertible? (UJJ) 

8 Salary increase in Palla- 
dium commended (7) 

fl The painting is by one 

hand (7) 

11 Doctor can’t avoid bit of 
gentle pleading (10) 

12 The club contributing to 
the environment (4) 

13 Toffee pudding (5) 

14 Speed up f ormer exercises 
with different diet (Si - 

16 Hie show director is one on 
the make (8) 

18 Crazy university races in 
US dty (5) 

20 The showy performance 
doesn't finish in knock-out 
(4) 

21 Large P. plus A seen in 
black and white? (5.5) 

23 Course warning to surpass ' 
platform at sea (7) 

24 The end could be so cruel 
(7) 

25, 26 Cake? One in food con- 
tainer Dad’s to taste (6.6) 

DOWN 

1 Ghastly tile seen around 
the old dty (5) 

2 Don's an idealist (7) 

3 Nails, etc I polished, befog 
unyielding (9) 


5 Youngster’s hail©.- - ' 

6 Eddie, almost fit for school- *?* 

fog,' to be improved by ; 
instruction (7) 

■ 7 Capable ta4emain?<0) 

10 A hope that' could go up m ■ 
Smoke?. (4.5) .i.. 

13 Fort.mwvaJed in a fiddle 
in the tourist cenira (9) 

15 Smoke arising from cook- V 
fog-vessd t tea all spoilt ;/? 

i 1 ! 


(9) 

17 Within which one's kept hr . 
the dark (7) 


characteristic surround: , 
mgs <7 )l ----- - • - s »« l 

21 Fat - before roductiofo(?(5> > ; 

22 Race in' which Jeader- > , 

bypasses otbere (5) - 

, Solution 9^28 
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Highs & Lows shown on a 52 week basis 


WORLD STOCK MARKETS 


EUROPE 

NSraMfJferlS/Scty 


♦ (- W IwW Hi 


+7-1—5 TH HE 


§sr 


>/- HWi tw W Pit 


JilS-dl'isilJ*;! 

Cana 137 JO +20ia3>B0BD _ _ 
QJW 340 +« •34515050 2.1 18.0 

OWT 009 4 W 561.1 _ 
— -ssiaoo 181 04 _ 



SdKjft 345 -8 415 HO 1.4 48.7 HBBM 

8S711 + 758830 7037 1.6181 InOflUB 
1,230 ..1395 8*8 1.8 247 KU4 

162 -6 210 91 4 B _ KM>BT 

„ *81061938 11 27.B K«* 
—5 875 520 2.1 IBS KriBpB 
- iflim i2i zh . rae 

2SS5 




*i- 


lan M 


♦ I - IM UrW PH 


+ *- IflQb ll»W M 


6394 .-GM4BTK _ _ SdHflKMor 19/Knmori 
S73D -.7050J(.2&Saai1M 
56 -JO 64J0 39 70 3 8 U 
4240 - 90 46.10 34 41 8.4 ABB 44. 

71 50 -50 7280 57.10 4.0133 MSB 
64 10*230 6480 4180 28 100 


110 *230 6480 41 80 28 1B.0 AGAA 
131 *30 ISO 104 IS 15 7 A&AB 
57 *.40 80 3380 22 121 AH dn 

286 80 -7 70 31180 15170 08 41.9 AttBA 


adS 

IFuJS^qpgg 

*7 545 H6 1.7 l&JD 

ST “vm $£l J3 020 17 2V4 

ss&a^s if sag* 

«9 .=■ *«=0 587 33 M 


!®e4h^ 

• a 9.™ 





*82 2785 _ Vtag" 
M0455 . .Si 
-a *a 226 58 _ W 
♦548003324 1316.1 KWh 
677 1.0 IBS HMtP 
371 28 — tMtai 
381 2 A 14.1 
107 4.1 _. 

400 22 


TOWW 34680 - 366 281 23 173 

V>»tt Z7B9D -.50 538 259 _ ... __ 

8875 *26510280 5680 1.7 S3 OeeVBr 23810 -170 2508013250 13 263 Ag»6 
502 -1 524 43)1.8 Otra 30 70 -20 4250 25.B0 13 383 ADnsA 

371 ~ 377 Ml 12243 *60 04.7045.50 13 ... ABUB 

755 *8 794 53720 1-015-5 9*80 *BSO 10S2D 7580 1 D 288 AaD> 

1816 *101475 B40 08 142 -380 154 8180 13 296 AveSM 

895/0 -1/0 KB 4K^ 18*08 ISO -41587811860 22 - mj 

70280 -780 752 373 14318 Maco* .60 -,»Kig4£M 4.721.4 DMA 


047 -3 

BO -2 
110 -80 
100 -30 
IM *1 


DNpTor 

050 880 21 182 QeS-aP 
048 600 21 16.1 DIoUM 
120 K30 23 213 DtanB 
116 0480 23 211 
212 148 23 16.7 


471 


aj >3 SU0 2030 1.1 22B Donjp 2890H 
.MS „-*3aaja 2401321a Dam 2420 
1S&5Q +2JQ1KU0 106 20 174 DmFM 480 




BBS *2 970 672 29 343 FMHv 162 -280 I7IUD 127 ill 1.1 _ nZ&JL mkn 

104 . ^5 5 ! _ fcnal 108.10 -44 1llttB0„ iS? SS -*I» 


EzbMG 080 
S 4.6400 


—JO 

+10 016 ... 

I +1880 76148 172S0 _ 127 
5B73&30 25 ZOO 
S02 ... 560 300 M 


(MariS/Dracfona) 


HUtll 33380 *30»£0227£D 32 ||? 


ra-saaiSHiasi 





■unwunEWOtffii fUar19/Fcs.) 



718 -7 B3»477*l 38 _ 

4SB +103 5820 4.175 13 _ nMwai,.*nni™» 
505 -2 570 374 53 _ IMlYflte 7B/UTC) 

+8oao8azsio 58 __ 


-7 446 391.40 aa 
-0 2860 1800 33 
-0 SE627EXS 

-4 B37 331 - 

-71 -I.1SD 5B9 11 


A9m 


400 
I' m 
' 510 
489 

40*89 -416 mama 21 s£T 

B52 -13 706 492 20 232 gft™ 


AhflGtt 173 

AkRQB IBS 

ftnlcoA 03 

-45 13550 UEUI 13 568 

+553403,175 23 6.7 ]*5S 

-50 7.400 4.420 157 WjrfJ 

*20 3.900 2500 5.7 1«7 B™ 1 

jAinniw iMiE 


*65 3800 2595 52 158 
+51.41? TEB _ .. 

-618701825 . 453 
-26 3390 2050 68 11 4 
+10 5.000 2050 43 168 
*2 83 40 


11.705 
M0H3S 4365 

- AK» 5820 

BcCdCb 3.400 
" BCoOhb 3.160 

— , IPB 

— 1.179 

*48 923 625 1.6 23JJ § ArflKJv ZJVb 

38090 +290 420 305 23 _ g*”* AJJOO 

678 -1 779 510 A3 128 2®P ® -- 

345 +290 286 192 S3 _ 20300 +350 2185016800 21 16.1 

1326 -81.4*0 510 1.1 613 4 .105 -2b 4.795 2.130 1.4 323 

21790 -1.10 las 13110 28 _ ggr* 

1 310 -27 1304 1334 13 282 ™ 

13M +8 1379 640 1 6 381 

390 +15 3B250275ig 2B193 

172.40 *240 100 11B 1.7 226 - 

J951 +27 211B DM 07 093 g£> 

30230 -130 37424230 2.1 _. 

1.010 *4 1394 753 0.8 233 £* 

28830 +330 290 177 23 _ Kfi 


14430 

206 

74 

3440 

28.80 

17260 

119.50 

59 

48 


178 -2 

17830 -130 
133 

123 *30 
1310 -2 1.1 __ 

240 +2 273 

514 -14 S, 

613 -IB SS0 
*09 *14 
341 _ 

an -8 
182 - 
200 -4 

IK 106 28 115 5*2““ 237 +730 

178 ins 3 1 iso Ittttf 240 -7 _ 

-50 *S 5275 12 _ fi“ A 10330 +2.W 104 B3JO 1A 243 Ce«2« 

li I “SB 1D480 +30 TOG 83 13 M3 HacKK 
-2 15650 108 07 29.1 ??? +* ™ 104 33 B.t 

-1 155 106 0.7 708 jW»j. 

-3 524 152 03 „ gB« 

... 65 49 1 4 8 8 SCAJ 

-70 200014.10 04 67 SCAB 
-30 3290 1830 8 1 (8 SJJA 


1B9 11250 21 173 

352 IBB 0.9 20.9 BWB 
81 8730 33 10 Baa 
183 4480 48 _ 

188 113 25 .. 

54870730 27 168 

283 130 03 353 FidaCD 
277 121 13 343 FA 
10S 11150 28142 ME! 
IBS 115 TLB 143 p 
147 HUGO 23 193 Hfil 
135 04 50 2E 17.1 FuH* 
■“ 457 1.1 305 Ug 
105 1.0 ._ Fab 
00 41 25 483 HmAl 

550 267 18113 RHb 
BSQ 332 13118 RBBB 
4» 212 12158 fUaBi 
372 71001 29 203 fKflwlE 
J71Z18N 28405 GM« 
23S148GC 1.7 M A 6e£tU 
T3B 72 28 _ OOGbnr 
235 137 28115 ClCmm 
2GG 156 88108 Esoic 
25916230 38108 IkNnfih 


410 

1.440 

2860 


-10 1330 700 1.0 793 NBA 
+10 2.140 1.700 08 S22 FM41 
+8 475 303 0 8 503 Mbs 
-1 1870 480 .._ 

-1 834 488 IS 37 7 
-1 m 458 13 — 

— 1.7201390 13108 
+11 1350 873 0.9 200 
-90 3340 LffiJl 10328 
+20 28302370 O0 422 
*4 636 390 13 40 1 
-1 570 386 12 477 
+10 1800 1860 07 521 
-20 2.430 1824 08 273 
1330 870 13 358 
-40 UZLS USD 0.8 402 _ 

+704830X210 08307 feta 
-3 1850 421 1.1 552 fePaj» 
+4028401.140 06 - fefbad 

-10 BBS 420 1.7585 feSuD 
JO *200 2810 03 MO Np5ta 
-7 618 390 1.7 31.4 NpShB 
-11 618 429 12 175 feSap 
+1 KSS 3BS 0.7 41 S feSmy 

-ID UK 734 08 - 



-81.170 851 08 682 HnSori 975 
+10 2340 1,160 08 feSom 894 

_ 1280 095 0B36U HpSa US 


571 OB _ feSiil 300 


-8 G36 485 1 C 678 7 Mm 435 

440 190 Smtsmt 783 

•1 1830 65f. 1 1 275 SnsnwlDJOa 
-10 1.920 1 'SO 0.6 a 9 SonfiM U? 
8.700 —110 9800 05m 1.1318 S31CO 4J0U 
-14 4U 1J7 1J ... SSflflBk 7J£ 

-4 598 775 18 . SSM 319 

-20 2.0001850 8.7 21.1 Tjaap S taid 
+23 1.-.13 630 08 313 TfcmfC 5£3S 

-4 7B6 -CO 1 3 442 IitMS STSffl 

+3 BG8 OB 1 3 30 5 AVC 8J» 

-I01.S90 325 13 230 «Mm 96MB 
-5 508 MO 13 27 0 Mrm*) 70*OoJ 

+10 600 367 US _ waflr 136 

-2018701.160 1 2 25 0 IMok 705 
+8 797 463 1 4 384 rtBOflH KM 

- 505 370 It .. WW91 3 52 

-2 7 BO *91 1 4 21 S 

+1 952 491 1 8 31.9 

-10 695 370 IS 

+131.140 537 11145 
-5 S9 130 aa 

.7 aa <3£ 1 7 .. 

-01.160 801 12 209 SJSi'naS 
-31.200 EK) QJ2S.4 ^ 

-10 1800 7SI0911B mS 1 

J ““ T, SS311 

caeca 
CMlftfl 


+ 02 442 J 60 40117 
-17 S3) 545 64 
-75 11 JO 670 33. 
-08 0 53 625 40 3B0 
-10 458 190 38 190 
-.05 1 73 7.M 7.1 10 I 
-C2 3 35 2 78 7 7 22 8 
-.07 t*J 4.80 5A 
. *500 4 88 2 0 _ 

-J *910 566 4.5 ... 
-03 9 92 7 25 15213 
- SO 10.45 7.16 4 1 233 
-01 2320 1750 17 2G.7 
. 231 2 11 l 3 17 3 
-03 790 S20 4.7 12.0 
-.10 10 68? 27494 

-A3 3 74 2.72 43 16.1 


MMGKM6(Marl9/HK£) 


470 


AnoiH 850 


390 

1185 

4J5 


8.075 

KB 

1.121 

1.520 

1-065 

700 


-30 9.590 6.650 7.4 5 1 
+8 762 270 _ . 

-14 1292 878 — . — . 

+20 lies 1 J4D 82 67 JS 
♦81^5 M4 SL8 303 
5~ E30 380 ._ Hoa 

*31 950 477 _ _ ma in 
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Us 



1 34 
303 
43501 
3.77*1 
? 07*1 
4J6 
515 
670 
342 
2.70 
CJ7*! 


302 
235 
12 90 
14/0 
17.90 
075 
4 54 


+ 01 1/8 1 22 8 7 12/ 
-JJi A 58 103 3J116 
*03 466 760 15 . 

♦ 02 434 £85 23 ._ 
+Z4 3 14 2.46 1 0 123 
- .14 530 420 3 3 15 3 
-.10 5.75 4 23 3/ 143 
+ 03 722 AM 32 183 
-W 3 95 3 32 5 5 12 5 
.. 335 £26 41 10/ 
+.02 7 75 5 65 80188 





f/80 

1.070 

1/30 

407 

205 

7S5 

704 

595 

366 

289 

795 

4*5 

*« 

526 

573 

291 


-aOI/M 970 0 7 40.5 +y. V-+M 
+Z5 570 400 1.1 30.9 Si UBO 
-SO £4001/90 04 34/ '(TO 

SsssraM’V- S ?S 

-S3J 1<OT liM 08 27/ J“SJ I'tOT 
♦ re IJg] 1.IM 09 604 vKb£,,*m 
380 


-8 861 385 1 J 51/ iSSST 

+5 349 718 1.1 17/ 

-31 1.100 no OB 252 {gg 
““ 555 D.9 57.7 


525 1/480 
X2 0 7 45/ 

280 -*-,-s YUmflb 


+3 868 
_. BOS 
-0 545 

-11,100 

.. 1/90 740 1.0 21/ ££££ 

_ STD 430 1J3 7B.7 

-.1/891 JBO 1/200 

.iS ^ , 7 i - ^ 

■21 833 40S 1/ 52.6 

-3 545 270 1/53/ 


377*1 

503 

333 

920 

566 

527 

850 

818 


-0 577 
+16 845 
+5 7D7 
. I £90 
+30 1/20 
+4 707 
980 

+01/20 
-« 793 
-29 BOO 


4 46 £99 48 95 
.. 2 65 1/3 1.3 _ 

+20 1550 9/5 0 8 18 8 
+ EO 18 10 1? 30 £417 4 
+ 3020601870 09 . 

+ 07 0 97 H59 SO .. 

-08 8 60 4 64 1.3 106 
. 1650 11/0 1 5 159 
-05 3 10 2 06 3 B _ 

-S4 140 £63 £8 11 6 
+ 01 £99 £11 16 236 
+ 02 520 4 24 4010J 
. 050 5 50 

-02 3 Bn £61 46 
+ 10 8 70 5 IJ 13 8 

+.10 1110 9 50 1.4 166 
+ 01 146 107 08147 
1.(7 1.19 (0 — 

-OB 3J8 248 10 700 
+ 84 (20 422 11 
. 304 228 £4 24. B 

.. 1/3 1.13 22 40/ 

-10 20 10 1550 OB 19/ 
+.1011.90 020 12 182 ABM 
-10 660 fl 45 £3 23 0 AECI 
. 124 OK 01 . AM 

-AS 630 £64 0 4 .. Ao* 

+ 02 4 95 4.19 1.1 Amend 


256095 TrtaOA > 
3700 T range « 
229489 IrStan 
UAPA 

2851 11 Crop > 

11999 OUOmi 1 
26789 VICBrp 
559125 UNJOttl 
7473 UtelnG r 
382080 WMto 


■^«e 

* is 

mm 

Si 

37 V 41 22 V 
14V . *19 




I 

+%UJ 






7I> ' IB 13V 


BL- 5V 
25$ rev 
71 -1% 76% 46 
1-38 + 01 ■£3 091 


MONTREAL (Mar 19/Can S) 
4 pm dose 


AUSTRALIA (Mar IB / AuGS) 


INDICES 


US INDICES 


-1998W- 


HW» 


Low 


fer 

TS 


Ur 

18 


-19MW7- 


HW 


18 


Ur 

17 


14 


1 996/97 
K* Lwr 


Mgh 


LW 


M 201837 2017117 21551/0 24/2787 15297/0 22®S6 


tmgmvn\ 


Japn 

Tuwusaj 

2aJSedta(4fl^ 


T38U9 137199 1358.75 1722.13 2BS96 
1638/8 164054 1842.16 2ZB1/8 27/96 


1320/0 27/1797 
1S38JB 19097 


41 OfeBta(T/l/80) 

4>IMg(VU8a 

Aimria 

TnfelUB^riAl) 


23852 

938X1 


2404/ 

8412 


2427.4 2501/0 1872)97 
9509 111040 87596 


306.10 1777*6 
903JM 13712*8 


349.10 E799B 

97S27 271786 


EeamruBi) 

lu 

Canafe 

HfetKAfaS^ 


41000 flJB/6 411/1 4tazs 1173797 
121168 1213/0 122375 126043 1173*7 


2T3Z.T2 2138/6 217085 2220J7 1173797 ISMJO 271798 


KLSEC0n*{W*6J 
Mudco 
PC(Nor 1078) 
Nottwtand 
CSS TBtoGflcfr* 83) 
CBS n Stlfft 83) 


123483 T 226/7 1234/3 1271/7 25097 9S3J8 271/88 


UDltt GB96/S 6K&48 8935.45 


Horae BonK 102/4 102/8 102.78 


TiafeOrt 2489/9 244063 2435/7 2489/9 


3787X6 37B055 3B33JB 257397 273038 8Q79E 


845/ 

4984 


BID 

459.4 


862.6 

5062 


39670 1173(97 
51080 1173W 


539/D 271786 
32830 2F1798 


7085.10 5032/4 708018 41/2 

(11(3*7) nan 796) (11/3*7) 0/7/33 

10008 100/9 100.77 54/9 

(14/2/9* (15/7/96) (18/10793) (1/1OT1) 

1323 
W1M) 
IB/3 
0/7/32) 


M 


91710 9263/ 966SZD 1173*7 4380W 2/1/96 


Op.«)(l/7/8S 

Norway 


U 576016 582S/0 589135 10*797 

U 6T2930 6154/0 638290 W 

W 309429 3113LE21 3214.19 Kt73*7 

M B2S577 5300/4 990433 8/1*6 


CM* 

E»MfPU12780| 

DWlfefc 

OfefeBIrtgffUS^ 547/3 547.10 54050 595tt 1173)97 


!J7 16/1798 
15/1796 
7JB 12/1*8 

LT7 18/12796 




wSt93 


221446 2217X6 2238/4 344021 2QT/B7 202014 7*35 

1330.67 184038 188151 104MB 202*7 12GBJ9 3V1/9G 

320081 3215/4 3231/E 3447/0 372*7 2S7&97 2/1*6 

2545/fl 2SG4/1 2601.17 284119 11*797 180081 2/1*6 


1882J1 

(1873737) (18/1/96) (1873/97) 
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AAPC 
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A®eu 

AM 
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BW 
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0.77 
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885 
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7.72 
2 M«J 
728 
138 
212 
1089 
810 
189 
£85 
056 
21.15 
1.15*1 
£14*1 
4 “ 
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726 0.7 PC Ln 

£80 16 61 B FrllN 11)0* 

SK 09 73J" HAUtat £57 

s fs Mtefer £06 

SS 1/54. HoWr £58 

•U+ _ . v Sndim 5 

... .. „ 980 0 8 832 j|A 580 

3,8 

-30 2/20 1.670 0 4 46 6 jugn G 50 
-101.180 918 0 6 683 KlWri SLOT 
+3 835 309 1.2 25/ UrasOm 1 ?5 
+ao 2.Q10 2.160 1/20 a 1 33 

-40 £110 1.580 08 31 J KcHJ 1 £08 
+101/30 945 0 5 36 1 Lfetm 4/0 

... 1310 1.100 1/34.7 ratal ire 
+10 2,1701/20 06 302 5 mOi 1.10 
+9 995 300 £6 54.7 oScF 17/0 

1 I DU6 F 1020 

3OT 12 503 IMJn&i tJS 

aglj ... Paces 

3?K-_SSa w 

’/ - sabp 

621 Oa . SLaid 

10243 SPrrrf 

400 _ SMI 

575 08 <05 

iBiUe 
TmesP 
008 F 
OTCng 

uonu 

-X)5 £01 055 . . m 

.. -OHB 065 43 . wngiw 

_ 40? £50 1/39/ 

- IM 927 7 40 (6150 Dmw 

:5§ H J fMtfUS SIWTH KDREACUar 19/ Wbn) 

ZJD vre US i "‘"•“’""So 

-JI7 7 TO 4 OT 58 16 8 HrtfloC I7200W -1.000 ■(IJttltSOO - 354 fe«! 

- ’ « 095147 44 Hm£Fzs. 10M -500 *3:50 21400 1/ 17 1 tetafi 

-SSS 2 5fl 2.DS 35 . KFflBH 2070 -150 “8300 2.920 H 2A.0 
+.10SDQS 1FJB 3 D 21.0 KMleto <72 _DOOhJ -?J»0 t»CB WtJXl .14 B Ej*? 

no 5S SB - LG Dr 9 KOnl -60 27JD9 9 600 £0 112 »* 

-09 2J0 0/5 ... ponoEl 4£l« .. V5TSSH0 22 4/ taoM 


2BOOB4 BUChP 
35410 Carole 
350500 GTCB 
19375 XMII 
22400 Mfltt 
126550 ODCTOA 
104200 Vfeflm* 


+/- Mgn lm 

^ & 
« -Sft & 
ttBdiSER 


61 -2% 

4 


AFRICA 

S0U1H AFHCA (Mar 19 7 Ftand) 


• /- Him Lew YH m 

2690 -15 2920 19 £4 151 

2550 +20 28 45 20.50 £5 93 
00 .. 83 44 GO 55 

174 -125 19589 134 H £1 MO 
3DT +435?» 2+0 36 11 5 


M 80 - IS I'-OT 1-9 10 B AngAre 27050 +1 3002(0322144 

7 70 -reiOOT?* 1?2 a 324 +050 482 2E0 3B1B6 

27 U +150 3020 22 80 11=2 ApSS 162 75 - 5010750 126 £0 .. 

-® 5X2 304 13re5 AmpW 302501 -50 35 2J 29 159 

-Jg 174 3.10 39 M 3 Anovoo 19 50 * 50 2838 16 1.5 13.1 


310 
334 
348 
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15M 
£41 
£25 
376 
4 18 


. £04 1.19 12 ME Bnta+4 40 75 +. 

+ 05 £98 1/5 3 3 164 Bean 2:80+1. 
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-06 4.72 2/1 1212/ pMCOl £75 * 
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Gib 
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24 35 


-%05 3.05 £91 J 5 19.7 


55J00M -500 -nun 38 CO) 1 1 
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fCBM 


SJ5S 
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a 


505 4.10 00 17 7 
-02 *£K £J3 7.7 . 

+ 93 £10 2/0 £2 
-.111515 11 7 J 35 9 

-m 695 420 3.7 24 5 
-11 7 85 5.94 1 2 1£7 


Cite 178 +1 *185 97 50 0 8 

CHBntr 190+1 IK 93 0 5 

CM)m 170/0 -£50 *125 6648 ... 

OtSA 27.40U +40*31® 19 -. 

-1014M 9 74 7j‘-l Bggi m +1 197 94 0/ 


95 


irrpac 

SHKU 

TaEcd 


(1073*7) ga/uBg pna97) g/wg 


304)271/86 SES AK-5Yfefe(ZW7Sl S29ffl 53232 S3579 0UL37 57»96 50328 21/10*6 


HYSE OdfeL 415.40 41037 417.70 «7J0 321.41 <2730 404 3® 


Rnhod 

HEXbafeWi279Q 

ham 

W2SO0MMO! 

«C«pVBM7) 

Gmofev 

WWHCW275* 


■M41FM 2891/8 2942/3 300036 1173*7 1181/7 1VU96 


174005 173029 1750/7 TR5JB 1073797 

2S9077 257195 2588/8 278921 107SB7 

113194 1147/3 1161J8 1182/9 1173797 


CnBHdM(U(27S3) 3322/0 3347/0 3991/D 3499/0 1V397 


DNH0V127S) 
(fern 


3315/3 3291.19 335099 340UB 1V3S7 


125011 271*9 
1897/8 1171*0 

81058 271796 
237010 271/96 
229485 271*8 


jsEGoKszawm 
J5EMU2BW7Q 
South Kona 
KWeflCu(tiP*(47l*(J 


1370/ 

8321/ 


13907 203040 29/5796 
8332/ 873030 2571*6 


tern 3*797 

17/12*6 


Ante Coop. 


505.45 59024 600.47 


tUV3/97] (10/1*6) (1073797) (25/4/42) 
817/1 52420 817/1 52420 


ggp 

FOfeb 


(227579 6j (167775^ 02/9*11 (10/7/90) M*w 
NASOW Cwp 128034 1279.43 1292/7 1388X6 068/7 138008 


54/7 raavi* 


64W9 657/7 65880 98084 7/5/96 611/6 7/1797 ■ RATIOS 


47425 47115 <7093 48050 103797 32325 1171796 


«WbS»V18W| 1295.71 130038 129128 W50EO 26727B7 «J2» 778*6 


HMBKOTQ 

*01 991(0177*4) 


1295L42 12749/1 12838/3 1386020 2W97 KB04S8 2M6 
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Mrod 
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1099/ 


73079 707JT I DOT 
1107/ 1187/0 1012797 
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*W300n/HW 
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ma 2773*6 
89)10 271797 

830330 Ityt® 
231 JM 27/1*7 


Swadan 
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Twitialfiid 

Safe Bk lndpl/1 2758) 2180/4 215EJ6 2171« 222U0 1073*7 
S8Cto«174*7) 1514/8 1510/1 15212 1597/1 11X3*7 

Man 

Wdqitefr.-OOfTO 
Thalond 
Swotak £ET(3(W5) 

Ttotey 

■KS FU 100(1906) 

WORLD 

USCapUU&Vl/TQ 
Cflojs/ORDBi 
Cndru* indpenman Z141.ua 2H588 216422 2231/3 1143797 
6mTop-HBP87BW) 1824/31817.121 183397 188447 1173797 
ifiBGX 00*1/12799) « MSB 4005 «MB 2«(W 

hg tags Emopn/aa i7sn 17059 177/2 18133202®' 


£709/ £7234 2774/ 263240 10Q97 T706/0 22/1106 


131B.19 17/1798 
7114/7 2971*8 


8441/2 85202) 842042 882020 1873797 . 489022 672*6 

70082 69187 B&92 1415/4 6G/96 6JEO 60797 

1638/0 1607/0 158000 1700/0 2771*7 399/0 2/1*6 

•833.1* 831/ S8L2 8SU0 2572197 • 72090 15/1*8 


1504/0 11/1796 
1333/1 11/1*6 
34419 271*6 
MTS 2/1798 


(2271/97) (15/1/96) (22/1/97) (9/10/74) 

GanM 

CUM , 
GaroanF 

Mar 14 

Mar 7 

Feb 28 

Year ago 

GKcnU 

Hnfel 

135 

1-93 

1.96 

2.15 

ICIAus 

Mkr 

Mar 12 

Mar 5 

Feb 20 

Year ago 

mm 

Lmdij 2 

1.74 

1.77 

1.73 

1.85 

LfetaN 

2Z/1 

22X55 

22/8 

21X71 

Mf 

UnmN 


Dow Jones Ind. Diw. YWd 

S & P bid. Oh. yW 
S & P Ind. P/E ratio 

■ NEW YORK ACTTW STOCKS ■ TRADING ACTIVITY 


Tutatay 

Stocks QbK CDaagci 
traded pries on day 

Menu Tecta 

14^23/00 39V 

■3% 

Chtyattr 

6,683,100 29)5 

■H 

WaHtort 

6J07.100 29H 

*Vt 

Bay Neiacrk 

4/03/00 IBM 

-a 

Popska 

4/38/00 31W 

■rW 

UtOopaU5 

4/22/00 477i 

+ft 

Long MM 

3/94/00 23h 


SU 

3/56,100 I39H 

-» 

Chase Man 

3.406/00 99% 

-a 

CUC HI 

1257,900 23W -H 

Open Latest Change 


««■» (milj*) 

Mar 18 Mar 17 Mar 14 


■and 

NAfl 

worn 


Anw* 


10404 19/13 16/36 
.554288. M Sm 


HYSE 


Undtegsd 


a/34 

1E2 

3/29 

aso 

048 

1/118 

1/55 

1/34 

1XB2 

829 

HO 

8SS 

48 

62 

71 

56 

64 

41 


Wa 

130 

1 7i a 
777 

3+7 

3 03d 
15/0 
DH7 
1/7 
1 09 
438 
612 
1/M 
IIC 
S/M 
OH 


-.01 -1.96 1 33 7.1 
_ 355 £02 .. „ 

-05 422 £97 £6 21 0 
0 79 0/T 15=07 
+« 4 IS £» 1.7 - 
+02 395 £45 £B ... 

+02 £BS 2 13 2 7 _ 

-04 318 247 11 _ 

- 40 *.15 5S £4 ... AtWrf 
-OS -650 <+1 4 7 . BgUBKT 

_ 274 £02 431*9 BoKUlf 

+XE-3.10 2JJ5 01 - fiSB/S 
-02 2/4 7 07 a« 11/ Ktlli F 
.. a 78 £69 £9 1£S UuMF 
— -0/8 D.77 4J PhTMif 
-JH 3.40 1/5 1/ ... SfuCQUiF 
-02 175 1/0 £7 594 Sand 


THTUUJfflfffcrie/Bert) 


__ AravOD _ _ 

w 4 3OT;J1TJ Acgvn 1» -lies 75 115 1 4 173 

+.04 3 76 2/5 £5 15 1 AtoM 942 -DO "1250 8 

-JO 1740 I24Q 1 1 lfG Anun 17 Iffm +.05 21 15 12526 

... . . +.GO 5150 MBS 21 15.1 

105 43 24 50 19? 

+.40 2050 IT . 31 6 

CC 520 £30 1 9 

.. 16250 121 SO - 19.7 
+ 15 5 50 £B0 -.68 4 
+J5 72 4125 39 IIS 

-25'43 30 . -. 

*20 12.75 7 80114 
+ 00 034 562 - . 

IK 98 SI 
. 3207 19241 7 0 34/ 
+ .05 35/0 ££31 39 1£1 
-KS6502150 29232 
-30 3ZT5 1B/0 £B 12X1 
-JO 51 50 3Q 50 115 .. 

♦ .TO £1 451175 £ 0 30 1 
+ 25 203Q 13 60 1 3 192 

1S1501023 1 9£B3 
. BBS 5B0 £0 4 G 
+ 40 53/0 35 . 22 0 

-10 30 1420 1 8 26 9 

♦ 20 430 £04 2/ 185 
-06 A O? 2 55 29 B S 

B? 40 SO 1 4 10.0 
. I-JM 24 4.5 120 
.... SO/O 3£75 1.7 102 
-25 02 46/0 16 200 

-SO 5G 3? 32 <2J 
-JO 372 300 26 39.4 
„ 142 111 £8 45.7 
+.25 23 9/2 4 5 9 9 

+.1529 36 18 2 7114 

... 11950 91 . ... 

+.10 2? 18 £1 18.4 

-SO 98.75 53 50 1/166 
-2 9650 SI 50124 S3 
..lire 3K&i ... 
-XB 7 JO 5.05 £D 18/ 
SB 59 3/10 5 
-15 3625 1930 EO 9/ 
+ 754655 3350 17161 
+35 3£75 ££50 19145 
+J0 *255D M GO 2/ 13 G 
66 21224 
32 42146 
-75 68 37.40 £ 7 1£8 

+.10 13.75 9.70 3.4 12/ 
+.12 17.10 720 4 7 04 
-JO as 61/0 £1 12 5 
— 27 75 20 £1 15/ 


115 
610 
38 40 
19/04 
4 

3SS4 
534 
284 
46.60 
■- Junta 57/04 


-1 '72 34 1 ; 

108/8 -1/0 127 57 1.4 

65 -2 ‘66 49.18 ... 


sr 


ModG 

1401 

UOUe 

HUH 

Maw. 


Nampa*, 


PIMM 

FYkV 

FVemfip 

Pram 
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324 4 
1244 

18 75 
2175 

1D3 
1920 
83 25 
794 
582 
6 98 
7ft 50 

19 75 
4575 
30/0 
1420 


■ SAP 500 


INDEX FUTURES 

_ OpenSottPrica Change 

■CAP-4Q BOO jdwdfed 


High Low E*l vol.Open kit. 


OpanSett Price Change Hitfi 
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Low Eat. vdLOpen tn. Jun 


736.00 791JO +6.65 

735X30 7S&JS0 +3/0 
Open Sett price Change 


OPSU 

oron . _ 

IWCora 8.164 
PidDui 329 
Pssnco , 243 
M <1M 

nunc 5n 

PlftflK S5D 
QBE (1 6274 

□era 12D 
CM Z474 

H»5 ^i Low Edl teLOpan kit fefee s«B 
FWFite i 6® 

Sartos 4» 
Ecetar £50 
227 


230 -510 MP £8 

£4IM +6 360 180 12 

SV25 _ '451! 60 10S&0 Randfei 

4? +2 IK 37 48 62 Rn*Q 

3£50 + 25 135 32.76 4 4 RntxO 

134 _. 452 7S 17 .. Raum 

504 +3 258 41 75 5/ 7.1 Item 70504 -1/0 90 

CM -4 1.380 E20 31 13/ S7VH 33G5 -10 57 

_ 150 +8 366 174 53 _ JASOL SO 254 

-.11 410 S/8 18 183 SmCBPf 14M «fi 41B 127 4.7 7,3 5ttan 11.10 

-DE 3/8 £40 IE 41 4 TttAE 41 75 +1 75 7350 35.50 _ 720 Gorteh 0J8 

-0013/5 1034 1.7 46.4 Tttfrmf 1614 -4 3£4 114 3 7 11 1 Gltttfd 64 50 

-XD 117 £14 4/ SINUS 27 

. £23 1J0 .218 SAEfeBHI 13025 

-21 3490 1620 4 + 19 1 UWa 56254 

;f |1 3 ]•? 10’ NORTH AMERICA iw. ?n§ 

+.02 195 008 .! 756 
„ 130 £44 4/ 133 lnnnun 

-• M IJ ’0| TORONTO (Mar 19 / Can S) 

_ “02 1.74 <8BielOSfl 

_ -1 71 l.U 17 ... 

-XC 6/0 4 2/491 

-24 776 003 f!5 153 
-XE 2/1 1/4 3.6 +. 

+XJ3 435 120 32 24/ 

-.12 111 2X19 4/ 10/ 

-XM 125 078 ^ . 

-.10 a/e 2/6 la ... 

+23 345 £38. 


atw 

EtandBl 

TigOr 


+.75 141 JO 
67 

+.40 53 50 
+2 20? 


106 1.9 24.4 
47 1.5 15.8 
37 14 21/ 

115 ar 


♦JO £170 7370 1.3 _ 

200 155 £3 14 5 
_ 80 50 1 7 144 

._ 76 49 1.3 


7B&00 29X364 73X314 

7S3£3 104X333 144,415 US* 


+J7 2/2 1/3 11 47.4 
+.06 421 127 5 5 14/ 
-.10 7/4 468 0/ ... 
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-D0 MO 4/6 4.1 ... 

-JJI 1/S 1/3 SO 1&4 

-JJ4 111 £26 45 — 

-B? 2/7 1 79 5 J 101 
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UK and US rate rise fears haunt equities 
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MARKETS REPORT 


By Steve Thompson, 

UK Stock Market Editor 


UK stocks put up a spirited 
performance for much of yester- 
day, fighting hard to resist the 
damaging impact of a series of 
much stronger than expected eco- 
nomic data which increased the 
chances of a rise in UK interest 
rates after the May 1 election. 

And it was not just domestic 
news that jolted the market’s 
confidence. Wall Street lost the 
6,900 level on the Dow Jones 
Industrial Average on Tuesday 
evening, sliding almost 60 points. 
The US opened in reasonably 


good heart yesterday, however, 
gaining around 20 points in early 
trading after the inflation report 
for February, but later fell 
sharply as dealers had second 
thoughts about the data. 

Some 90 minutes after London 
finished, the Dow was down 55 
points and "heading south" as 
one dealer put it 

But London eventually suc- 
cumbed to selling pressure 
Induced by the weakness of gilts 
a nd also to inc reasing fears that 
the US is faring a rise in interest 
rates after next Tuesday's meet- 
ing of the Federal Reserve’s open 
marke t com mittee. 

The FTSE 100 index finished a 
day of increasing volatility 24.6 


lower at L33&2. The FT$E 250, 
bolstered by a series of excellent 
company news stories, closed 
only 8-6 down at 4.6SL9, while the 
FTSE SmaflCap lost 9 J3 to 2^43. L 

The deputy head of market- 
roaking at one top London securi- 
ties house said the market "felt 
horrible. We’re worried about 
inflation, we’re worried about 
global bonds, we’re worried 
about interest rate rises." 

He said London was "heading 
south, it's just a question of how 
far we go”. 

That view was echoed by other 
senior dealers with one noting 
there was no real reason for ftmd 
managers to rush into UK equi- 
ties, especially with Easter loom- 


ing and also with the market 
likely to trade erratically on Fri- 
day. That day sees the FTSE 100 
and 250 index futures expire, 
along with FTSE 100 index 
options, in what some market 
wags have dubbed "twitching 
hour", as opposed to the more 
common phrase "triple witching 
hoar”. Wall Street also sees a 
variety of expiries on Friday. 

The damage to the gilt market 
came mostly from a worrying!}’ 
strong rise in average earnings, 
which came in up 5 per cent over 
the year, well above estimates of 
around <L25 per cent. A higher 
than expected rise in retail sales 
and a steeper than forecast fall In 
unemployment added to the pres- 


sure on the gilts market The lat- 
ter were left with falls of not Car 
short of a frill print 

Turnover in equities was a 
healthy 902m shares at the 6pm 
count and was said to have been 
boosted by more programme 
trade activity, with at least one 
boy-side programme apparently 
stabilising the market in the 
morning. 

Turnover was also given a big 
lift by a fresh surge of activity in 
the telecoms arena, where BT 
attracted more buying interest in 
the wake of the highly successful 
presentations to institutions in. 
the OS. UK and Scotland, as well 
as the news of its probable alli- 
ance with Spain's Telefonica. . 
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Indices and ratio* 


FTSE 100 4332-2 

FTSE 250 4652.9 

FTSE 350 2143.1 

FT® AB-Share 2115.40 

FTSE Afl-Shara yield 3.60 


FT 30 ■ ‘ 2868.7 

FTSE Non-fin* p/e 18.47 
FTSE 100 fill Mar 43310 
10 yr GfltyMd . . 7.62 
Long gift/tqutty yM r*fc 2.1 1 


Best performing voetors 

1 Tetecommunlcatfana — — 

2 OB Exptomtkm & Prod 

3 Household Goods — 

4 Retoflets: General 

5 Retaflere: Food 


Worst porforo Oo g nctors 

1 Gas Otttrajution 

2 Banks RrtaB .... 

3 Tobacco 

4 Lite Assurance 1, ..,. 

5 Insurance 


Relief 

for 

retailer 


By Peter John 
and Jeffrey Brawn 


T rading retailers breathed a 
collective sigh of relief as 
Kingfisher, the group whose 
empire spans the UK’s big- 
gest DIY produced a 

polished set of results with 
no hidden woodworm. 

Nervousness had preceded 
the figures in the light of the 
recent profits warning by 
MFI which announced a big 
slowdown in sales growth 
earlier In the month. 

The shares were subse- 
quently sent into a flat spin 
by reports of a price war in 
compact discs. Kingfisher 
also owns Woolworths, the 
high-street chain which has 
been cutting prices. 

But yesterday, the UK 
retailer posted a 25 per cent 
rise in full-year profits to 
£388. 7m against forecasts of 
between £376m and £380.1m. 
Upgrades were being pen- 
cilled in and one analyst 
cited the low gearing as evi- 
dence that acquisitions were 
back on the agenda. Little- 
woods. Wickes and BUT of 
France have all been seen as 
targets in the past 

Retailers were also 
assisted by retail sales fig- 
ures for February which 
were up 0.5 per cent against 
anecdotal reports of much 
poorer trading. 

Kingfisher rose 22% to 
697p, although dealers 
pointed out they had fallen 


30 over the previous three 
trading days. 

Among the bigger high- 
street retailers. Boots lifted 
10% to 686%p and Dixons 
11% to 508p. But the MFI 
shadow still darkened Carpe- 
tright, which dropped 16% to 
562%p, as well as DFS, the 
fUmiture chain, which eased 
2 to 598%p. MFI was off a 
penny at I44%p. 

BT broke through to a 
three-year high as the tele- 
com giant's global roadshow 
to promote the $20bn MCI 
acquisition moved up a gear 
and talk of a breakthrough 
into the fast-growing Latin 
American markets ran 
round the market 

The story was that the 
link with Telefonica of Spain 
would lead to a broader 
Tarin American base for BT. 
This was said to have 
prompted UK institutions to 
evaluate their underweight 
position on the stock. 

The shares headed both 
the Footsie performance and 
activity charts to close up 
19% at 461 %p in turnover of 
35m. The stock has put on 
almost 6 per cent in two 
straight sessions and traded 
50m shares during the same 
period. 

Cable & Wireless moved 
ahead after France Telecom 
confirmed that the French 
group and Deutsche Tele- 
kom were in wide-ranging 
talks with C&W. The shares 
shot up to 513%p at one 
stage before easing back to 
509p, up 3. 

Transport leader Stage- 
coach took fright after a 
number of chartists sig- 
nalled heavy potential sell- 
ing pressure. The shares 
slammed down through 700p 
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and there was talk yesterday 
that some analysts saw little 
resistance above 650p. 

-The stock, which topped 
out at 80lp In January after 
a meteoric rise from 400p in 
less than six months, closed 
off 34% at 689p in some of 
the heaviest volume seen 
this year. Regulatory worries 
and talk of a Labour govern- 
ment unwinding rail fran- 
chises looked to be driving 
the upset 

At the same time, Stage- 
coach has plainly run foul of 
Opraf over South West 
Trains, seen by analysts as 
potentially the most profit- 
able UK rail franchise. Whis- 
pers that the regulator may 
force a disposal are proving 
very persistent 

P&O eased 4% to 658p 
ahead of today's results from 
Nedlloyd, the Dutch group 
which partners P&O in its 
big container venture. A cer- 
tain amount of nervousness 


showed through ahead of the 
Dutch statement. P&O 
reports its 1996 results next 
week. 

Enterprise Oil lifted 16%p 
at 663 as a resurgence of 
buying interest caught the 
mark et short Of stock. 

BP slid 4 to 705%p and 
SheD Transport dipped 2 to 
£10.87%. Oil stocks have 
been helped this week by the 
dollar’s rise against the 
pound, which increases the 
value of the profits compa- 
nies make in a dollar - 
denominated business. There 
also been talk tha t crude 
oil prices are bottoming out. 

Cairn Energy jumped 56 to 
634 %p after the company 
pasted a sharp rise in profits 
and said it was in talks with 
Shell on a Bangladesh joint 
venture. 

Composite insurance 
stocks, the most highly 
geared plays to market 
moves, fell back sharply as 
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■ London raahat data 


RbMaandtaBe* S2 Week bighe and krem UFFE Equity option* 

Total Rises 303 Total Highs 41 Total co ntrac t s 58A51 

Total Fate 1,028 Total Lows 53 Cab 22.781 

Same 1,001 Puts 35,670 

Mar 19 Data based on Equity shares Bated on the London Share Service. 


The Financial Times plans to publish a Survey on 


Portugal 

Banking & Finance 


Inflation fear began to take 
hold. 

Commercial Union fell 13% 
to 678p and General Acci- 
dent 16 to 806p. 

Barclays fell 21 to 
£!0.76%p as dealers noted 
that the retail bank had 
finally completed its 26m 
share boy-back launched last 
month. 

The recent performance of 
banking stocks has been 
favourable to Barclays 
which started buying the 
shares at £11.37 a share. 

Information technology 
group Parity slipped 6% to 
533%p as the market reacted 
to the placing of 2m shares 
by the original backers. 
Director Mr Philip Swinstead 
and HSBC had both acquired 
shares at 60p each during 
the original buy-in three 
years ago. The shares were 
placed with a variety of 
institutions at 527p. 

w iiHunw Holdings gain ed 
5 to 334%p to come fun circle 
in the face of keen City dis- 
trust of its £l-3bn takeover 
of Chubb. 

The conglomerate has 
been talking to institutions 
recently, telling a reassuring 
story. And. although some 
analysts feel the Chubb deal 
is a shade expensive, senti- 
ment on the stock has 
improved visibly. Under £3 
at one stage, the shares are 
back to pre-bid levels. 

Charter continued to gain 
ground as investors wanned 
to the news that the com- 
pany had earmarked £50Qm 
for a takeover this year. The 
stock put on 10 to 307%p for 
a twoday advance of 4 per 
cent 

Vickers and Weir were 
diametrically opposed 
among engineering stocks, 
with the farmer running into 
downgrades after dull 
results and Weir surging 12 
per cent to turn in the stron- 
gest FTSE 250 performance. 

SGST cut its 1997 forecast 
for Vickers to £86m from 


£96 .5m and moved from 
"hold" to “sell" on the 
shares which closed off 22 at 
239p. At Weir, SGST analyst 
Mr Andrew Chambers main- 
tained his “buy” stance and 
pushed up estimates for the 
year from £54m to £56m. The 
shares gained 26 to 243%p. 

Office machinery group 
Danka Business, the w orst 
performer in the FTSE 250. 
slid 65 to 517%p. 

United News & Media 
gained 7 to 760V«p as BZW 
repeated its recent upgrade 
on the stock. BZW raised the 
stock to “buy" from "hold" 
and increased its profit esti- 
mate to £336-2m for 1997 and 
£378.7m for the year after. 
The move came after the 
group last week posted a 12 
per cent rise in profit. 


futures and options 


■ FTSEIOO WPEX FUTURES (LifTE) £25 PW MHOWIXtaVl UtfTl 

Open Sattpnc* Chong* Lew Eat. vd Open ire 


Open Sattpnoe Chong* High Lew Ere. vo 
Mer 4360.0 4331.0 -30.0 4377.0 4315.0 22472 

An 4383.0 4352.0 -3U 4400.0 4334* '13823 

Sep 4405.0 4376J5 -29.5. 44060 4381 A 80' 

■ FTSE 250 INOBi FUTURES (UFFE1 £10 per X Index point 

Mar 4670.0 4S70.0 +190 4670.0 4670.0 737 

Jun 46S3.0 48950 +12.0 4695 0 4693.0 737 


■ FTSE 100 INDEX OPTION (UFFE) T4334 > £10 par M ncleai point 


4180 4200 4280 4300 4300 4400 4480 4600 

C P C P C P C P C . P C P. : C PCP 

nr la i m i awa a 7*» Bfe a. t 7t i 121 1 tn 

ter 197b 17 135 a 117 35% mz. 51 52 71b » W TS 137 6 179 

Mq 229 mh m 52 151 63 121 *2 81 *2 9^ 103^ O 129 <7 153 31lj153U 
to 230 GO 221 Oft »4% IWaftiaft » 14ft W ITS 37 209 

Dnt 337l> 138 233 170b OTa W ^ 

Oti 4267 Pitt S 797 

» BJRO STYLE FTSR tBO INDEX OPTIOM flLIFFEI <TtQ pet Oil nBtax pont 


4175 4225 4273 4325 4375 4425 4475 4525 

Her 158 1 TOfe J « 3b 2D M 9 47 t « 1 144 1 194 

Nr 18>2 134 28 S7% 40 86 38 « 841} 21 118 H 153>z 41 2 19C 

Hte 211b 47 m 59 TSf 2 » W2 921} 82^ ITS B 142 41 173i 2 27 

to 23822 64 262 77 ttBfeSPzISft W Wb 132 8S 157 H IBSb 47 Tin. 

Swt 2Bt 117 IBB 149 148 W 18U;34&i} 

CM 6760 Ml 14347 * UnMitea Wr «lw tankm rin re m taM w wmam pnere 
t utg AM nw nontt. 


LONDON RECENT ISSUES: EQUITIES 


Issue Amt Mkt 

price paid cap 1BSS/B7 price Net Ota. Cri FVE 

p tn pre) Ktfi Low Stock p ♦ h Jv. cov. yW net 

§125 FA 207 14812 120 >2 tAoteeh 120>> ... 

§100 FJP. 25.0 100 100 Ann Imr That iffl -. - - 

§50 F.P. 232 64 46^ iGkntagittn Cty 40fe -2«a - - - 

* FA 104 17*2 13*4 TCanMg* Waal 14 ... 

75>2 F.P. 2600 77^2 55 Ctaifrtt S8l| -lb - - " - 

§250 FA 870 335 292 >2 Cara Group 301 +3>2 - - - 

§200 FA 122 270 240 tOobbtas Ganta 280 • LL5 22 22 184 

525 FJ>. 2519 570*2 478*2 Erww Groin 4831} -lib W21A 25 SA 9J 

§160 FA 3L5 IB&lz \7&i QinMnd Cab 8tt 1B8b - - - - 

§28 FA 600 3T*j 28*2 taouda 31 +*2 - - - IS 

§ F P. - 68*} B8*z MBOKghlne 68^ VA2 - M - 

§ F.P. - 10 8 M&GHgbCip 8 - - - - 

§ FA -100*2 00*2 U&QHghPckg 100 W52 - SA - 

§ FA - 79*2 77*2 M&GKghUnfr - 78*2 W52 - 85 - 

§140 FA 192 171 148h Nod Angh> Ed 149*2 Jj W322 IS 13158 

§ FA 63.7 292*2 220 Pad Group 283*2 -8 5.43 ZA 25205 

§100 FA 304 100 09 HwOMbc let UK 100 r - - - 

| FA IOjB G 3% tScreor S*2 - -22.7 

§ F.P. 27$ 128*2 85*j TechBfttrt 110*| -2 - - - - 

§110 FA mi 124*2 110*2 iMwrTmMdge 120*2 • W35 35 35 IIS 

§40 FA 5S3 43*2 40*2 1VFG ' 41*2 • - - -252 

t MwiwIm kt+MM Market. 5 Pto* price * Wrodoaton. Far e M wptawton al *1 
ottw symbab plaesB reler (0 The London Share Sareice mtee 


§28 FA 
§ FA 
§ F.P. 
§ FA 
§ FA 
§140 FA 
§ FA 
§100 FA 
§ FA 
1 F.P. 


price Net Ota. Gra WE 
1 Stock p ♦ h tfv. cov. yid na< 

! tAortoch 120** - - - - 

I Airaa Irw Trust iffl 

! •famta abM C*jr 46*2 -7*2 - - 

TCaiMga M «l 14 .... 

i Gwtta 5Si| -1*2 ' - - " - - 

! Cara Qoup 301+3*2 .... 

I tOobbtasGedm 200 L45 22 Z2 184 

Envoy Gro^ 483*a -nh' W214> .25 54 9J 

QiMnd Cell Sys IBSb - - - - 


■ Rfaor Stocks Yesterday 


VtaL Ooung Day-3 

OOCU pm charm 


- - IS 

- 95 - 


W52 - 65 - 

W52 - 85 - 

-*2 W3S2 IS 33158 
-8 &43 ZA 28205 


ASOAORNdt 
AMMyNOtrarWt 
Mom 
AKwt Fehar 
ASadDttMKqt . 

- 

AffQOOT 

SSce^St^Foadet 

AM00.-M Porte 
BAAt • - • 

bat bract 

B6A. 

HOC 

BOCt 


43*} * 

4S7U ^ 
6S3 -It; 


W3S 38 38 118 

. -. -2BJ 


BTOt 

Bunk ot ScoiLvxJt 

gzr • 

Blue Cadet 
Bo«*w 
Bootat 
WWnrik: 


art Aeraepecet 
BMUatt Abwayet 
BrtMtBnach 
BrMhEiww 
awuiLand 
. BnwtSartt 
BemunCaobart 
Burtait 

CMtaSIMret 


£, j 

3*1 -f*Jl 

Q412 -?*i 

461 •; .19W 
.Yd -0 
30^r -it 

KSFj -1» 

418*2 *a>» 

3M 

688*2 *10$ 

B88*! -ti*» 


FT GOLD MINES INDEX 


Mur % do .Mir Tfeer Gnw dta Pit 52 emk 
W ate V age iMd % rede ffijb Law 

fiaU Mne IMtt n T76B83 -ft? 1770212230.17 122 - 240553 187481 

■ Regtaod heflea 

Nrteaoi} 205587 -08 207188 3077.73 438 3080 32SZ.W 191845 

AutMttan 200281 -31 206091 257437 240 2184 284414 19(172 

Korth tanka (12) 164958 -0.1 1691.77 1B3758 054 6308 -2I348T 155058 

Copyright, FTSE Ireew a da u l LMltad 1887. M rights reserved. Rgurafl In brecken tar 
rwitar oi oamparitaa. Beta US Ootan. Baea VUub lOOOOQ 3 V1S/BS. r JWtal Van pricae 
am iBwatatte tar INb adUcav 


15CP i»aij 

5JOOQ 644>J 


8.500 24? 

3800 136 

1400 53S 

MOO 158 

518 1073*.' 


- 240953 187461 f SdmuW ^ 


. Caredon 
Ctatao Comira.T 
Comk»t 
Chubb - 
Coats Viydta 
Oorem. Uraartt 
Corepesa 
Oookeon 
CouriarMe 


516 -5*4 

MU -1'a 


FTSE Actuaries Share indices 

Produced i-1 vv:sn tf-.e 


‘he UK Series 


DeURua 

Doionet 

EhW 

B4ft 

Beattaonpa 


435 45 

136 

678 -13*4 
8971J -7*1 
-*4 

762 ri 
331 

577lj *7*4 
508 m*4 


!2K£Sf 

FW 

Forteorv5LCui.LT. 
<3en. AcocMntt 
1 Oanaml BecLT 
Qhwo Wudcomot 
GHynwad 
GraeusJat 
OrarwMott 
oust 


Dny*s Year Dta. Net 

Mar 18 ctvne% Mar 18 Mar 17 Mar 14 ago ytatd% cow 


P/E Xtl ae§. Tata 
ratio ytd Ratren 


on Wednctsday, April 16 


For further Information please contact 
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Ainsi 1128753 24% 23% 23% -% 

Atmft S 27JS 2A 2% 2A ft 

Aaktak 024 * 4280 32% 3131.49 -X 
A u Mnto 175 2% 2% 2,% ft 

Amfila 01067 19% 18 IB -1% 


- B - 

BEI B* 0X63 X 11% 11% 11% 
Baker.) QX301B30 9% 8% Bft ft 
BktmLB 040 11 22 17% T7% 17% ft 
Bs^TF *0 7 6% 6% ft 

tenctac 14 350 25% 24% 25% -ft 
BMMCp 004 13 177 24% 24% 24% ft 
Brtmilli 1.16 12 X 41% 41% 41% ft 
Bmaseo 0X15100 26 25% 25% ft 
Basic Pflt 12 133 34% 3151 34 ft 
BarealF 0X 16 22 24 23% 23% 

B JjVtoh 064 321073 52% 51 51% -1% 
BE Ami 2145 26% 25% 26% ft 

BeateDdS 042 11 2149 11% 9% 10% ft 
tknUmy 24 3B3 13% 12% 13 ft 
BerfdeTNRxOX 13 36 51% 51 51 ft 

8HA&P 012 15 41 B19 18 18 
Bta 20 152 7% 7% 7% ft 

Btogen 74Z1BS9 41% X 41 +1 

BhteiHt 040 104242 17 16% 17 ft 

Block Dm a IX 16 * 46% 45% 48% 

BMC Soft* 2914Q7 43% 41% 41% -1% 
Bob Brans 032 28 960 13% 13% 13% 

Booes B ' 21 i* 23% 22% 23% ft 

Bartend 2503 7% 7A 7ft -.15 

BaeknTc X Me29% 29% 29% 
tatoVA as 17 98 23% S3 23% ft 
BRCndgt 42 19 36 35 35% ft 

858BKP 1X11 84 31% 30% 30% ft 
Baffets 10X 7% 0% 7A ft 

BuBdereT 57 Ofc 3% 3% ft 

BvrBnm 16 3050 33% 32 32% -% 
BaaerWflx 048 10 a 38% 36% 36% 


- c - 

CTec X 3* 20% 28% 28% ft 

tednueCmOX 21 lei 16% 15% 15% ft 

Caere Cp 247 1519 8 7% 7,% -A 

CteOBne 501 7ft 7ft 7& 

CD Mere 622 14% 14 14% ft 

Candeh 18 82 7% 6% 7ft 

Qnfcs 7B7 5& 4JJ 5 

Canon hex 049 X 104105%104%1K% «2% 
CerfcnCnuaff X 45 42% 41% 42% 

CaatadeCm 76141 25623% 24% -1 

Cascade 036 18 a 10% 10% 16% ft 

QaeyS 010 19 IX 20% 19% 3D ft 

(tegm 416 0 7% 7% ft 

CEMCp 17 0 0% 9% 9% ft 

Cstenr 419m 30% 27*2 29 -*% 

CntlFUx OX152S29 29% 28% 29 ft 

CnotSpr 3D 77 25% 25 SB -% 

Ctiandhr 14 » 5% 5*j 5% 

Chapter 1 092 175219 46% 45 45% +% 

QmSti 16» 5)| 5jj 

CbMdMi 1376 1H IS lSS 

Oestfab 17 a 10 18 18 

ChpsSTe 74300 11% 10% IDS ft 

CMaiCp 82 5721 19% 19% 19% ft 
CtanHnx 194 171133 71% 70 70% -1% 
CtatmCpx OX X 1730 54% 53% 5ft ft 
Glcon X 521 1ft 14 14% 

OrusLA HEX 11% 10% 1077 -24 

Ckco&ye 32TZ30E 5ft 48% X ft 

OeaiHr 54 2 itf 1« ft 

CtaOrt 24 IX 52% 50% 51 

CDcaCataB USX 47 46% 44% 45% -ft 
CMefena 71 2% d2% 2% ft 

CDXHCp 27 3215 19% 10% 19% ft 

Cognos 26 6149 23*2 22*2 23 ft 

Coherent 23 407 47% 46% 46% ft 

Demon 020 B IM 19% 19*2 10)2 ft 

CDHIhB 1X 10 98 21% 21 21 ft 

CMU* 024 13 4578 23% 22% 22% ft 

DMS&x OX 8010 IB 17% 17% ft 

OnceUSpxOX 17199 10% 17% 1B% ft 

OneflteaiaB2 15 IS 48% 47*2 47% ft 

OemrenC IX 2B% 20% 2B% ft 

Cnrepmite 2* 2JJ d2% 2% ft 

(tepunree 2730 10% 9% 10 ft 

Cocuhare 432 14% 14% 14% ft 

eastern 1» 4%d3% 3% ft 

CnMDtex 13 541 18% 14% 15% -% 
CanA OX IS 648 21% 21% 21% ft 

QVItt 2392 6% Oft 6*2 *& 

CensflHi QX 11 SQ2 33% X 33% ft 

Costas 2526551 23% 26% 29% -% 

Cmn&yCp 50043 11 10% IDA ft 

Cracto BxQtB 24 3*30 2B% 27% Z7% ft 

Greened) 6405 10% 10 10 ft 

QmnRn 374 7% 6% 6% 

Cm X 34 19% 16% 1B% ft 

CytMtunt 957 10% « 9% ft 

Cjfl* 14EX 22% 19% 19% -2% 

pjtrgw 30* 5% <H 4fi ft 


-D- 

OSCCn 20373 21% 20% 20% -12 

Dot Brea 013 B 90% 90% 90% -1 

Detain 310 2% 2% 2% ft 

DttIHH 70 5309 19A 17% 18% -1% 
DasMnDp XtX 18 7B7 42A 41% « 
M)Shap> ox 372 4% 4 4%-% 

DMtefie IU9 45 3S3 56*2 52% 52% -3% 
Wdionpe 0« X 10t 23 22% 22% ft 
Del COOP 229131 04% 60% 62% -1% 
[Mph 037 21 061 53% 52% 5ZiJ ft 

Sewn 23 IX (ft 5% 5% ft 

OH Thcll 10 40 15% 15% 15% ft 

Digl total 42 G» 7% 7% 7% 

Dig Han 42X84 22% 19% 19% -2% 
Dte Sand iw 1% ift 1% 
CDgSytt 13 10 12% 12% 12% ft 

DktenCp X 343 45% 44% 4Sl 2 

Use Yin 206 7% 7 7ft 

Defer Bn OX 31 473B 33% 32% 33% 

Dm* 1**073 IB tlCO 13% 13*0 13% ft 
OreceEngr a 274 35% 34 34% -1% 
DrenSun 1E122S 1817*2 17% ft 
OreyBD QXS71I22 34*? S3 3ft +1 A 
DmgBnpo 31 17B 5% 5 5ft 

Dates* OX 13 690 33% 23% 23% -% 
Opted* 25 X 30% 30% 30% -% 


rr a 

Wick Ml E IBB) tap bar Lad Oaf 

-E- 

EagtaFd IM 5 4% 4X *24 

Eesfiamn 430 1374 12% 13% ft 

EBTd 020 14 0107 20% 19% 19% 
{ggheu) 511 4% 1% 4% ft 

BedtSd 10 621 26% 23% 24-5% 

BBCOIsS 127 10 5B0 61% 6T% 61 A ft 
BecMrts 2812348 27% 25% 26% ft 
EncmAa 39 79 3% 3% 3% 

MS 419 15% 15 15 -*2 

EncereCns 787 1% ft l|J 

Bam* 1225 2% 2% 2% ft 

EgateOf 290 3% 3 3 

EDO Week 4 9 1% 1% 1% 

Etfcsfi 022 3429636 33% 32% 32% -1 

EM 71X 5 5 5 ft 

EWMSta 33 241 26% 3D 26 ft 

Estate 31 1523 12% 11% 12% ft 

Exotew 87 8*2 B 0% -ft 

ExHBec 430 11% 10% 10% ft 

ExpedQI 0X 282049 27% 26% 26% 

EtaapAm a 33 7% 7% 7% ft 


- F - 

FaS&p X 5*2 S 5 -% 

FmCp 11 592 10% 18% 18% 

Ftttente 005 41 49<7 35% 33 35% *2% 

FfthTbnf 1.1B 26 42S1 B5% 63% 84% -1% 
FSgteA 41042 12% 12% 12*g ft 

FBenei 2532 17%015*2 15% -1% 

Fret to 1J4 171870 66% 08 06,% ft 

FetSecfy 092 142001 34% 34% 34% ft 
FSTennx IX 162837 46 48% 49A ft 
Fsmxrt 1.16 IB £01 41% 41% 41% ft 
Raw 283506 38% 37% 37% ft 

AWH 1716TB 9% 9% B% -% 
FUaim 21 249 7% 7% 7% ft 

FooBLA 013105058 SA 6 0% -ft 
FoodLB 013 19 2217 BA 9% &A ft 
FOBESy 3CB4 21%(EO% 21% •% 

Poster A 10 297 4 3% 3)1 ft 

FdFUx OX a 51 B 26% 27% 27% ft 
MHibd 124 12 173 X% 32% 32% 
FblerHB 086 14 1022 48% 47% 47% ft 
Fdnnu 088 15 368 24*2 23% 24% 


-G - 

GIApp X 4% 4*2 4% *% 

GW Sen x 097 25 216 32% 31% 32% ft 
Ganlns 4 373 2% 2A 2% *% 

Garnet Rx 2B0 ^ ii S ft 

GMV2D00 1432823 50% 47% 47% -2% 
Geld Co 7 116 11% 1D% 10% ft 
GenlBhdx 044 19 189 31% X 30% -1% 
Gertftt 11 * 11% 11% 11% ft 
GendeRi 1434 4% 4% 4% ft 

GeratK M 1238 20% 20% 20% ft 
Genuine TS64 4% 3,1 4% ft 

Gercpnet 13050 24% 22% 23% ft 
GeolekCa 7713 ft iHfl 5 ft 
GfluonGt 15 782 21% 20% 21% 
BdtevLx012 4496 14% 14% 14% -ft 
ObertA 0« X ID 18 18 -1 
OstiBom X 4 6% 6 6 

GUM 2* 0% 9 9% ft 

EoodGup 142 7% 7% 7% ft 

Bxttfa? OX U 733 23% 22% 33 ft 
GredcoSp 088 7 IX 3% 3 3% ft 

terete 024 11 382 18% 18 18 ft 
terenAP 01613 *2 9% 9% 9% ft 
teoeBDsns 862 A ft ft 
CTCorp 92 5% 5% 5% ft 

GtiWfSig 0XX2254 17 10% 16% ft 

Gpnbarea 21 2099 20% 26 26% -ft 


-H- 

(tategLM 675 X 7 6% 6% ft 

farimplx 004 15 28 31% 31 31 A ft 

taper Gp 024 16 595 23 22% 23 ft 

HB04CU 008 471 SM 57% 52% 56% +1% 
Htabhcar 173789 40% 40 40% -ft 

KeaUn* 127100 10% 10% 10% ft 

KttttiTch 31 257 1099 13% 13% -ft 
Hnddnpr 1441 iy iR 1R 

Hekto| 10 183 9% 9% 0% ft 

HdadTnv 19 850 25 23% 23% -1 

HUM 0X104445 1 5% 14% 15 ft 

Hotai*: 22 202 25% 24% 24ft -R 

tome Ben) OX 15 X 30% 38ft 38% ft 

ton Ink 056 16 863 39% 37 37% -1% 

tari-G 020 24 687 14% 13% 14% ft 

HmfnatexOX 15IBK 20% Z7% 3D 

tons Co 7 BB 5% 5% 5% ft 

HuttfrTedi 211BB44 29% 27% 27% -1% 

mortal 4* 7 0% BR +ft 

HprBk4 98 2% U2% 2% ft 


- I - 


ntSya 

15 IK 16% 16% 16% 

ft 

Stab* 

559 m 10 1% 

ti 


37 139 10% 9% 10 

ft 

[oHungra 

5075' 1% 1% IJJ 

ft 

toqwlBc 

12 Xu£8% 28% 2ft 


M Re* 

21® 14% 14% 14% 


Mintt 

2614169 17% 1ft 15% 

ft 

hghrtH 

OK 13 334 14% 14% 14% 


krepDav 

7035 10% 9% 10 

li 

WDUSys 

K1169 22\ 22 22% 

+1 

hRpdWst 

« & % % 

+A 

total 

OX 22116777 136 132133% -3*2 

IrtgrdB 

2251 3A 3A 3,c +A 

lera Td 

17 14® 13% 11% 11% 

-1% 

ktertcaAx QX X4869t£5% 24% 2S£ 

+£ 

htgph 

B30 0% 7% 8% 

ft 

merteat 

410 1% IJJ 1% 


itteike 

21 1195 5% 0% BA 

■A 

htanok 

12 773 ift 10*2 10% 

-% 

HDatyOA 

14 IX 22% 21% 21% 

ft 

mean 

005 19 742 *% 24% 25% 

ft 


BtAUadox IX 24 4174%174%174% <-1% 


- J - 

JUSuek 22 IS 13 12% 12% ft 

Jerntac IS 2 6*2 S% 6% ft 

JahmaiW 10i 13 12% 13 +1 

June lei . 505 9% B% 9% 

Jones Ued 008 38 5775 2% 23% 24 ft 

JSBAl 1X 16 143 43 41 43 42 

JumUgx 032 14 314 15% 15*2 15% ft 

Juttl aiE 12 021 11% 11 11% ft 


-K- 

KSbtat 006107 134 12% 11% 11% ft 
KmuiQ) 044 12 379 13% 13% 13% ft 
KritfSv 004 14 1539 27% 28*2 27% ft 

IQndkl 104 H 10 87% 37% 37% ft 
KLAM 1727322 38% 35% 35% -2% 

KoBA BOT A A A 

Karamf 14 8387 29% 20% 29*2 ft 
IHdaS 7849 22% 20% 20ft -2A 


-L- 

lebane 072 81 12 IB 17% IB ft 

Ladd Fun 55 15% 14% 14% ft 

LtoRsdl 1012731 34% 32% 32% -127 

Loncreferx 072 16 57 46% 46 46% ft 

Lweef 096 21 S89 17% 17% 17% ft 


H B 

Btab bl e iBta up lm un Cut 

Unoptcs 74 7% 7% 7% -% 

Lara ted 10 337 12% 12% 12% 

lasescpe 47 430 #% 7% Bft 

LxDebS 21 9962 42% 39% 42% ft 

UMmft OS 12 ISO 22A 22 22A ft 

Lconre 38 19 3% 3% 3% ft 

LftTedu 016 21 132 27 26 26 

Lfctee 25 128 17% 17 17 ft 
UrefmrMf 013 27 486 * 33% 33% -1% 

LterTac 020 2654478 ©A 4?% 44% -1% 
LquBu OS 12 74 32 30 *b 30% ft 
UteSVSfr 178209 27% 26% 26% -% 
LOO? Sat 15 7BB 16% 17% IB ft 
LTOCp 5089 5A 4% 411 A 

LVW 084 74 606 47% 45% 45% -1% 


- M - 

HQ to 005 &S5HBu36% 39% 38% 4-1% 
US cert 16 103 16% 1B*| 16% ft 
MK IM I OX B 40 14 13% 13% -A 

Madge 122377 10 *A 9% ft 

Mad Bar 31 3K 20% 19% 20% ft 

MarcamCp 199 14 13% 13% -% 

HtateB ft 3811611 T7% 17% 17A +ni 

HbUdCp 17 6 110 107 107 -2% 

■tesnSmU044 63 u% ijtj ia% ft 
Itarcftel 074 172175 38% 37% 37% ft 
Masec X a 86% 86% 86% 

Matnato B18 4% 4% 4% 

Uanmht 242059 45% <3 45% ft 

bfc&affiR 058 14 57u20% 23% X +1% 
UcCemMArox M 3052 24% 23% 24% t% 
Hearns 20 254 10% 9% 10% ft 
tontnr Cp 010 21 788 23% 22% 22% ft 

HeinG 17 21* 9% 8% 9 

Hern&Bx 184 14 381 38% 35% 35% ft 

Men»M 3 528 9,V 0% 9 -,% 

Uerisd 2062 3,1 3 2.11 

MaaA4 71313 6% 6% ft 

UtoxicAX ox 15 1357 IS*4 15% 16 ft 

Houage 13 1639 14 13% 14 *% 

Hoocon 25 3SX 11% 9% 10% ft 
Mogratr 346 5% 41 5 ft 

Mesh 5GTtS>* 90% 04)1 96% -2% 

Mid ASM 880 13% 13% 13% 

IMnteun 311 13 12 12% -1 

MtefHx 05 22 583 87% 66% 67% -A 

Mini 275 39*2 39% 39% ft 

llretedi 010 22 13 10*2 10 10% +% 

HabDiTel 20<6 7 B}i Gfi ft 

Modem Co 024 U 122 10% 10% 10% ft 

ModtaeM OX 12 X 26 25% 25% 

UolnA 007 23 1210 35% 34% 35% 

Uataxhc 007 241187 36% *36*4 

Mmcnm 157 6% 6% 6*2 ft 

UsUctPi 03213 W 34 39% 33% ft 

HTSSysx 040 13 226 21% 21% 21% -% 

Hpoga 1083 27 20*2 27 ft 


- N - 

KeSlFndl 072 10 253 10% 16% 18% ft 
UdQsnt *036 27 1118 24% 23% 24% ft 
HU San 013 IB 1057 15% 15% 15*2 ft 
HnlKttr 8 IX 17% 17% 17% ft 
NS 035 26 58 56% 55% 55% -1% 
ItaOcur 29 5608 18% 17% 17% ft 

Metstp 11525928 29% 25% 27% +1% 
Hen* G bi 22 55B7 23 20 20% -2% 

Nongen 138 27B 19% 18% 19% ft 
Mrapncp 00416 131 9% 9 9 

NodUCntt jO 13% 13% 13% ft 

Nonkonx QX 18 147 5B% 55 55 
Ntkten OX X 7743 37% 37% 37% ft 
Mreteil 14 157 15% 14% 14A ft 
HtmTsvt X 072 18 3523 40% 38% 40% -% 
HWAr 76*1 42% 39*2 39% -2 

Nml 289I2SB 9iJ 0% 9{J ft 

Horebtt 1215445 72% 68*4 88% -3% 
pen 70 470 10% 10% 10% ft 
NSCCorp 13 20 2% 2% 2% 


-o- 

OCMitop 17 3* 13 12*2 12% 

OctoFf 174401 17% 17 -17% ft 

OdettsA X 340 13% 13 13 -!% 

OKstieLg 161293 16% 15% 16 -% 

0gleiByN*l40 9 B3 42% 41 41 ft 

OUoCa IX 14 1379 41 40*2 40*2 -% 

OUtem IX 14 343 40% 48% 48% ft 

OUlhffi 092 16 * 37*2 37% 37% ft 

0UBRCUP41-36 13 1369 46% 46% 40% ft 

One Pike 2* 4 3{i 4 

teach 36*95* X 38% 39% -1% 

orescnca 29 651 16% 15% IS ft 

tetatedi n 2115 1B% 16% 17 -1% 

Oregcnllel 11 3201 20% 19 19% -1% 

OrtUdk X 459 7*2 7% 7% ft 

Odop 2 1092 5% 5 5ft 

Qrifttt 02X83 1 U 10% Ift 1ft -% 

OstdflBtiT OX 33 12% 12% 12% ft 

OKrTal IX 13 153 34 32% * ft 

OxhHtti 48154* 60% 58% 80% +% 


-P-Q- 

Ficcar IX 132262 71% 88% 69% -1% 
PUAxtep OM 78 270 10ft 10% 10A ft 
Pad/CnU 34 A 82% 82% 82% ft 
PacdCreS * zO 85% aft 85% ft 
PuareeK 4633409 49% 45% 48% -1% 
Fajcho* OX 45 7061 44% 44 4ft ft 

Peakes OX u 37 10% 10% 10% -% 
Penn Trey 15 453 27% 26% 26% ft 
Pan #B* 1JD 14 195 4ft 44% 44% ft 
PmKfcl 420 ijj 1% iA 

Perawdi 0X33 1* 19% 10% 18% ft 

faopMfl OX 17 16X 34% 33% 34% ft 

PeoptoH 072 15 2189 31% 31% 31% ft 

ftPDfeon 10813 41% 39*4 40% -1% 

fantgo 21 1265 11% 11% lift ft 

Petrus 1.12 27 187 58% X% 58% ft 

PETsMAHT 11M6 19% 18% 19% 

PtarmDe* 44 5071 22% 19 19 -3% 

PboeUTdl 20 775 16% 15% 15% -.40 
FtqsCpto 13932 4% 3 4 ft 

Fktareb 14 5802 14%d13% 13% ft 
Pkneefip QX * 7* 26A 26% 26% -ft 
PnreoSt 012 121646 13% 12% 12% ft 
nor * 593 19% 18% 19% ft 

PttedA X 1348 IS 17% 17% 

PLDTU 7 X 5i2 5{S 5}J ft 

Pneebk OX 9 270 22% 22 22% ft 

Pam 13 1430 14% 14% 14% 

ftnCM 12M ii 12 % 

AesUttx OX 13 637 15% 14% 15 -ft 

Prasstek 101 3342 46 41% 43*2 -2% 

MUMli 298083 20% 19 20+1% 

Prfeend 15 981 14 12% 12% -T 

PlDd Ops 020 29 417 54% X 53% ft 
teaman 193W8B 56% 54 5ft -2A 
teal Food 23 3fl 38% 39% 39% 
Qareun 1947048 36% 33% 34% -1% 
Oofctriv 15 646 M*a 23% 23% ft 
UeBee <735100 63% 01% 61% -2% 


-R- 

Hto* 12 208 1ft 16% 18% ft 
Raters 3BB 3% 3% 3,\ ft 

RtamoKlx 025 133349 28 27% 27% ft 
RCSBFte 080 12 640 32% 32% S% ft 
fead-nte 326* 3% 23% 34% -% 
todKBB 12 SK 1ft 13% 13*2 ft 
Regmcpi 891 59% 59% 59% ft 
toplgm 322 1*4 ft iA ft 

topubkd 15HD 3ft 33% 33% ft 

RasreMM 23 X 23% 23% 23% 


n *i 

Sbte DbL e im M lm im am 
Runted 220 6% 6% G*2 ft 

llettem ia 194107 60% 58% 5ft -1% 
FtafM&pr OX 16 15S 18% 17% 17% •% 
RMU* 012 71 4% 4% 4£4 rJT 

ItaSMi D68138 1439 22% 22% 22A ft 
toreSrx 018 102567 26% 25% 25% -% 
muddled 19 867 (9% 18% 19 -% 

toyafitf 50 a «3% 12% 12% 

RPIlte. 0X105202 18 17% 1761 -.15 

tiwfm nw 7% 7% ft 


-s- 

SUecn 1.16 131312 40% 40% 40* 2 -% 

summ * 291x0% 39% 10% -»% 

Smmm 020127 115 17 16% 16A ft 

Sddndigrt DC 161317 20% 19% 18% ft 
SaSptm 154794 51% « 49 -1% 

Scrn 1504 7% 7% 7A -% 

SctaCp 052 1 1578 9A d9 9A ft 
Score BW 712 lli ft Iti 

SeaOdd 120 137 34% 31 34% ft 

sacp 024 IB 149 21% 21% 21% -A 
SeMsB 00) 6 M 1)1 1)1 ill ft 
Seflnf 1.12 to 426 4ft 4T 4(% -% 
Seqaenl 67 31X 15% 15% 15% ft 
5e9M» 486 218 2A :u ft 

Scry Tech 2M 5% 5% 5,*, ft 

Serereon 022 15 13 I5%dl5% 15% -% 
SreUed 001 X3307 51% *9 51% 
StaTOftt 1083 5}j 5% ft -12 

Shramd 16 670 10% 19% 19% ft 
5IKMM>P a 1753 19% 17% 17% -1% 
Start 025 21 3905 32% 31% 32% +% 
StgmaDes » B49 4% oft 4*2 -% 
SBcnVBc 17 375 30% 38 38% 

SacnVSp 11 4676 19% 18*2 18% -% 
SUnpeanx OX 10 043 10 9% 9% ■% 

SoEaT 5* % d% % 

Sortrt U 21 864 37 36 36% -% 

ScutrKx IM 13 4530 38 37% 37% 
SptegelA 432 7% 7% 7% 

Swnhss 9B2S04 8% 67% 7% 
6>PaaSc OX 16 796 a% 28% 20% -% 
Staples *19177 22% 22 22, % -A 
SDiMa 61 5124 32% 31% 32 ft 
SUMcre 45441 9% 8% Bft *)1 

Start Tec 01011 15S 11% 10% 11% ft 

SttMlUSA 776 ft 01% 1% 

team ax 10 27 18% 10% 10% 
Sterna t 051 2* 18 17% 17)1 ♦% 

StartepK 1170 S3 % j] ft 

SrurtDr *3532 M% 19% 20% -ft 
Seytar 010 241521 26% *26% -ft 
SttknaO OX 15 87 14% 14% M% ft 
SundtonoB OX 12 X 29*2 29*2 29% 
Strum Tb IW 7% 7% 7% 

SuMk 1887525 20% 20% 26% -1% 
Sum lib * 602 *% 25*1 25% 
Sjtsrelnc 7391 14%di3% 13% -% 

Sportec 40* 13% 13 13,% ft 

Spotty DJ6 14 B3 16*2 *3% <5% ft 

SpKtk * 226 50% «% 50% ft 
spansoit aw 607 io 9% 9% 
Spremlcn 2B IX 19*2 W 19 -1% 


- T- 

T-CeBSc 2X1% ft Hi ft 

TfaMBfYxOS 261387 42% 40% 42A ft 

TBCCp 13 614 9 0% 8% ft 

TGACUtt) 064 21 387 31% 30% 31% ft 

TQGpA 39082 13% 13% 13% ft 
TedAdl 20 7205 24% 23% 23% 
TUMartiilXIO IK 55% 55% &% ft 
Trtnec 984 21 18*3 16*3 -% 

TrtcoSrs 433 12% 11% 11% •% 

TdConAU) 34* 22% 21% 22% ft 
TafedH 36S21X 35% 33 34% -1% 
TrtraiCpxOOl 3221 16% 15% 15JJ ft 
Tara Tec 25 IX 25% 24% 24% 

TMfhWRld>28 37135*5 55*2 53% 54% ft 
3Com IBTfflW 33030% 32A -*A 


-T- 

n B 802 4% U4% 4,; ft 

TJtatfx 022 X1333 20% 19% 3D ft 
Todd- AO 0X 18 54 9% 9% 9% ft 

Tdyolta 031 19 244 50% 49% 50% ft 

Tom Bum * 139 18% >8% 18*2 

ToobMph 16 jO 9% 9*2 9*2 

TbppeCD OX 814 4*4 ft ft ft 
TiartUU 12 278 9% 8% 8% -% 

Itancmd 323 4% 4% 4,*. ft 

TiwreUkx 144 10 115 50% 49*2 49% -% 

Ittnhta 4X 13% 13% 13*i -% 

Thmten 1031 2ti d2% Z, 7 , ft 

TIutxGkCXI.IO 15 253 21% 21 21% ft 

TeengLeh 14* 3% CJi ft -% 

TjsFdA OIO 534846 21 20% 20% 


- u - 

UCUesGl IX 18 346 24 23% Z3% ft 

UMHte 9 172 20X 19% 19*2 ft 
Utafcg 012 15 324 21% 20% 20% -% 

ItaMn 2.4014 1» 52% 51% S2 -% 

LSBancpx IX 154091 <8*; 47% 48% ft 

UG Energy 97 12% 11% 12% -% 

US RUM 2046396 55*8 52 54% -2% 

US Sente * 3% 3% 3% ft 

USTst OX 23 161 45 44% 44% ft 

USTCUp 032 11 1213 201J 20% 20% 

IxanMed OX 12 zO 11% 11% 11% 

UtdTrtHV OX 3D 5 88% 88% 88% -ft 

UBr 142 4% 4% 4% 


- V- 

VBtnodi 040 27 253 42 41% 41% -% 

VngraCei W3872 13%H12% 12% ft 

Vaiten 036 7 15 19*2 19% 19% »% 
VMittex 2359 17 16% 16% -% 

Wear 33 935 14% 13% 14% ft 

UcerpRB 61 174 12% 1:% 12% ft 

VMopC 23 2717 15% 1515*2 ft 

VLSI Tech 3714342 18 17 17,% ft 
VeknB OX 18* 24% 24% 2*A ft 


- W- 

wangLdi *08 X 19% 19% ft 

Mmtedi X12X 9% 8% 8% -H 
HtaaM 1X 1424WI 51% 50% M% 
YWttWtt 031 207 25% 25% 9*2 -% 

WtaBiPMed* 16 720 19A 18% 18% ft 
MHO 248 19 43 50% 49*2 X ft 
Mncr Eb OIO 15 346 16% ISA 16% ft 
WeureEhc m 16 81 66*j 65JJ * ft 
UtpSft 21 535Gd3fl% 37% X% ft 
WMSsaM 22 7728 25% 22% 23% ft 
VUttnoe IX 18 a 63% 63% 83*2 
ttreSoam 35 3399 31% 30% X% ft 
Wotthn LxOX IS 197 14% 13% 13% ft 
Itttan 290534 24 2S 23A -A 
KMfl&ja48222341 21 20% 20% -A 

WPP HR 110 23 137 42% 42 42% 
Wymsi-GchOrt) 27S844 21% 20% 21% +1% 


-X-Y-Z- 

nmf 2S44822 43% 40% 43% ft 
Xkam 23997 15%13% 14% -1% 

itteeaCiep 9X6 5% 5 5% ft 
Yet* OK 17 16% 16% ft 

VMRKh W 445 6% 8% 8% ft 
ZknsUeh IJE 17 M7 17U1B%120% ft 


EASDAQ 

ESSOAOKa fuBy r»QLtaled tnoepencjer* pan Eurupean Snck Marius tocused on regti giwMh axnpbnwa with imemeoonal — 
asjsrafitfflt. Ths shares ol compares on the EASDAQ Stock Marita can be txxQhi and sofcf throunh EASQAO Mombers. EASOAO 
Mamters are mode up of Bratore and Baris horn across Eumpa. 

cm epmtt eMpnre' Pwap* toxwi i nub tjm Cremr uapwre erange wu— m, loi 

onrey radqi 

AcdvCad USsOi* 0 55 8 biwgreska US8I2375 313 555 126* 105 

Ajtoort Syswzs USS1O075 1)320 11375 10* Marcer bremal US60875 0 11375 8875 

Di&OionnrtADS USBLB75 -175 Z76 36 22X5 Ptarim USJ4 75 -025 264X 6* 475 

EsMtttCUiiADS US$1225 0 120 12 

Pttcas lor 19/3197. ‘ 

irTfcymBBOfi about EASDAQ can Oa tounfl on ihB Web ww at KTTPj/www. EASDAQ. bo 

EASDAQ oIBCM are locana in Brusuta (TM. 32-2 / 227 65 20) and in LondHi (TaL 44-171 / 469 9990) 
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nm m rt sh Ome rm. 

mjl MM » » E HOI 41 Uw M Out 

KMbAAR 1X48 17 24 390 29% 27% 29 +2 

48% 33 AMP IK 22 2711ZBI 37% 35% 30% -% 

87% 68 AMR B 8188 Kb 84% 84% *1% 

53% 33% ASA IS 14 3 810 35% 35% 35% -% 

60% 38% AM. U» 1.8 241H6BlfiO% »% 58b -% 

17% 12bArtHfti a* 16 8 397 16 16% 15% -% 

20b 13% ABM tad 040 11 17 162 18% 16 16% +1 


23 13% AcptacMB 
66% 37% ACE LB 072 1.1 TO 8*3 64% 63% B3% -% 

10% 0% ACM 3131X090 07 11 121 10% 10% W% -% 

7% 6%ACMM»* 063 05 213 7% 7% 7% 

§ 0% ACM Ksix 090 82 190 9% 9% 0% 

6% tow act 3 B% 0% 6% -b 

21% 13% AODBlBB BS ID 15% 14% 15% -% 

33% 27% fleunfc 080 15 IS 97 H% 32% 37% +% 

29% 12Acun 2343 25% 24 Z4% -% 

21% 17% Altana Enx OS 2.7 1 410 20% 30 20% -% 


9 163 19% 18% 19% A 


HM 106 h Oh* Km 

fah ImM » % E IBM l|k l*e M On 

21% T2%EUMRtp 1JM 00 17 513 20% 20% 20% +% 

74% 55% MM 208 *6 16 JSC 65% 62% 03% -1% 

24 15 Belie 6 3a 19% 17% 17% ■% 

47% 35% (USA 1.44 3J 15 8737 44% 43% 43% 4 

41% 31 Kb A 044 12 17 575 37 36% 37 +% 

43% 25% BMft on 11 22 1045 42% 41% 41% -% 

87% S9BMI42Px 420 05 SO 08% 80% 66% 

75% 43% Banal x 105 10 13 1801 71 0% 70 -1 

27% 20% BmttaA UO 11 15 3 23% 23% 23% 4% 

% AUpiB 18 8 % % % 

33% Z4%BagBr 048 11 182MB 31% 31% 31% ■% 
35003800 MM 39 2373003620037300+1100 

1252 OOOBRtHB 40 1M0 1210 1235 +24 

15% 5% teryPetax 040 19 19 79 14% 14% 14% -% 


48lj 10b AMUt BMC 41% 37% 39% -2% 

15 8%MvBtGrp 9 140 13% 13% 13% -% 

25% 9% AM be 28 E6 12% T2% 12% -% 

73% 41% Aegm 1.18 1.7 20 210 70% 69% B9% -1% 
6% 3% Aarfc 2D ft S% 3% -% 

87% 40% AGQxp tt ’Si% 00% 60% *2% 

93% 57% Aatm 080 09 64 BG20 89% 07% 87% -lb 

44 20b Ate* 040 11 14 2378 41% 40% 40% •% 

22 17% AGLHn 1 1S SI 14 295 19% 19% 19% 

45% 21% Atrasn (US 22 430880 40% 30% 39% ft 
77% 50% ASM 110 11 IB 1953 73% 72% 72% -1% 

79 19% AIM Fit 010 1.1 ST 1D70 2B% S% ZB% -% 

27% 15% Akgnf 31 025 21 20% 3 

15% 10AHH9 in 14J 6 1380 12% 10% 12% *9 

33%23%AfeTEb 6822991 25% 24% 24% -% 

30% 15%Akstatt 10 4385 Z7% 25% 27% +% 

24% 17%«h*Mi On 10 13 801 21% 21% 21 

24% TftAMnMx 60S 19% 16% 16 

30% 18% nofl an 0.7 20 1Z» 27% 27% 27 

25% 14HAWBA 020 OB 17 829 23% 22% 23 

43% 31% MX* 014 11 17 5381 36% 34% 36 

38% 28% AbnAlx OK 11 15 3833 36% 35% 36 


26% 7% But Buy 38 5402 

28% 24% BanEIl 150 81 21 

54% 48% Wan PI 100 BlS 5 
15% 7%BsHSI 4418 

fi7 40%Efetm 15) 13 30 888 
16% 9%BnH 29 2133 

41% 26B6JUM 88 

20% 15% BtalSrWX 098 04 12 ID 
22l4%Hn**aS 140 21 BOO 
44% 29BOeckx 048 14 20 4636 
29 22% as* H PL 142 Sil 13 ID 
9% BBSMMfX 013 71 IS 


38 5402 10% 10% 10% 

150 81 21 25% 26 26% 

590 BLS B 50% 50% 50% 
4418 8% 6% 8% 

in 13 30 5BB 85% 04% 84% 

29 2133 15% M% 15% 

A 26% 26^1 2B% 

on 04 12 ID 18% 18% 18% 

140 21 BOO 18 15% 15% 

048 14 2046S 34% 34% 34% 

142 Sil 13 ID 27% Z7% Z7% 

on 71 IS 8% 6% 0% 


24% 14% Atamrtex GOB 19% 18% 16% -% 47% 

30% 18%AbQfl on am 1239 27% 27% 27% +% 11% 

25% 14HAWBA an 09 17 829 23% 22% 23% +b 15% 

43% 31% MX* 084 11 17 5381 38% 34% 3S% ■% *% 

38% 28% AbnAlx an 11 15 3832 36% 35% 36% -% 71% 

64 K^MsAmBi OD 14 7 1784 62 « 40% -2% «% 

31% 2BANtf>i 1.72 51 15 173 29% 29% 29% -% 3ft 

29% lftAMgT 064 22 Z2 5138 28% 27% 28% Zft 

28% 16% Megan i Ofi 1.7 20 1205 24% 22% » ■% * % 

28% 14% /Ban Cob 22 3365 17% 17% 17% -% 48% 

42 29% AAH0* 092 11 25 1715 29% H2B% 29% -% 18% 

30% 21%A8KaCv 138 BlO 11 615 26% 28% 3B% ® 

14% IQ Atom Q 3 14% 14% 14% ■»% 


42%25%BkXHtA8 
10% 7%BteCUp 
4% 2%IMpra 
35 19% BMCMx 
114% 74% BoMQd 
47%27%Bd*C 
11% «%awte,Q 
15% BftMnCRx 
25% 20% Bam CM 

ssss. 


27% 17% Bit Prop x 
28% MtaetfTftx 
46% 36%8dBStx 
18% i«h BittaW 


14% lOAMed 3 14% 14% 14% 

44%29%AMst4x 1.45 31 10 K 41% 41 41% +% 

75% 47%AH9g 1JJ4 IA 20 8785 72!% 72 72% -% 

32% 24%Afcwfc« 016 05 12 78 31% 31% 31% -% 

1(1% 9% Abeerx 084 60 47 10% 19% 10% 

B6%37%Aaaax QBE 11 13 6006 64% 63% 84% +% 

38% 28% AM Op > 1.10 13 21 272B 34% 33% 31% -1 

10% 3% UMrJto 48 2831 8% 8% 8% -% 

27% is%A4Xnn®A aia 1152 3» 14% 13% 14% +b 


40% 2B%Afcrai 7 1736 38% 38% 38% 

76% 49% Attn in 1.4 23 4195 73% 72% 73% 

34% 24 Aba Cp A 262259 29% 28% 3% -% 

6% 5%AafiHtex 042 61 134 8% 6% 6% 

20% 10% AmPncb on 11 18 708 17% 16% 1B% -% 

9% 5% AnocGd 3D 7% 7% 7% +% 

74 45%ArtK 066 11 8 50 57 86% 66% 

25% 16% AincaA tad X OK 16 11 248 21% 21% 21% 

62 47%AmttHsx on 1.1 7 4197 53% 53% 53% •% 

53% 39%AHBnd 200 38 17 280Q 51% 51% 51% -% 

21% IS tei Bus PM 062 16 16 50 23% 23% 23% -% 

44% 38% Wl 14D 58 13 3587 41 40% 41 ♦% 

70 3B%te£xw 090 1.4 1611947 64% 62% 63% ft 

44% 32% AoGeri in 14 15 6563 41% 41% 41% -% 

5% ftAnGUKtax 036 68 67 5% 5% 5% 

26 30% Am Mb Pr 110 (L3 15 472 25% 25% 25% •% 

27% IBAnHOfiBB QJB 38 13 D 25% 24% 25% +1% 

66% 47/Wtom 114 25 211139 64% 63% 64% •% 

3% ft AmM* 10 % % % 

09% 88% Ante* 040 03 20 9991 128 124 124% -1% 

8% 5% An Om be x 044 71 119 9% ft ft 

11% 8%Aafaalfa OSO 47 S 21 10% 10% 10% -% 

45% 24% AnSkr 064 1.4 2211537 43% 44% 44% +% 

22% 17% An Mr 5% 125 07 a 19% 18% 16% 

24% 17b AnWrt 0.76 3.4 17 «3 22% 22% 22% -% 

38% 28% An FlA in 17 7 623 37% 37 37% 

<7%25%Am9tadf ISO 45% 44% 45 -% 

88% 49%/Mdi 126 37 15 6133 62% 80% 61% -1% 

52%34%Ao*nH in 21 12 52 48% 49% 49% -% 

22% IGAmnAx 021 1.1 14 429 22 21% 22 ft 

90 KAnooo UO 12 153307 D 87% 88% +% 

14 lOAlDaom 014 10 9 148 12% 11% 12 -% 

27% 18% AmtaKf 17 2015 25% 25% S% +% 

S 34%Ahob6ix in 31 15 1550 50% 49% 80% +% 

73 48%AnaMoix OSO 05 33 1326 57% SG% 57% +% 

29% 12% AaMDB 2112055 22 21% 21% -% ' 

25% 18%tep*ax OBG 12 137 1B>3 818 15% -% 

45% 32% AIM* OB8 22 19 9834 44% 43% 44% +1 I 

20 12%Antakr 17 504 12% 812% 12% -% 

67% 47% Aon CO 1.44 12 2fi 1671 65% 64% ffi 

39% 24% Apod* Op 028 08 23 900 33% 33% 33% 4% 

9% B%ft*M>FX'0!0 U 2D DB% B% B% -% 


38% 28% AnM 
47% 25% AmSBXf? 
88% 49% texteh 


90 D Amoco 180 32 159387 
14 10 tenant 024 10 9 149 
27% 18% tavhnd 17 2015 

55 34% tenooffl x in 32 151550 
73 48% AnMof x 030 05X1328 
2B>4 12% AaMDB 2112055 

25%1B%tep*ax OS 52 137 

45% 32% Alta* On 22 19 9834 
20 12% Alter 17 504 

67% 47% Aon CD 1.44 22 261671 


80% BbteMdlM 


2013675 30% 27% 


42% 26% ApM PM A 012 03 IB IX 41% 


23% 15% Aston OX 1.1 1033858 18% 17% 17% •% 

54 46% AmCb} 180 59 13 22B 47% 47 47% 

B>2 3% AUKS 45 2457 3% 3% 3% 

24% 22 /taco 2-1 Pi no 02 B 22% 22% 22% +% 

75% 51% AnSSOV in 13 171223 71% 70 70% -% 

59% 35%Al*9X 132734 56% 53% 54% -1% 

9% 4% Alta Op 30 5% 5 5% 

25% 16% Art* hflx OTO OS 10 404 22% 21% 22 

36% Z3% /tarn On 17 93086 30% 20% 30% -% 

25% 11% MMBGOn 032 13 a 13% 13% 13% 

48% 34% Aedta 1.10 17 182702 40% 30% 40% +% 

28% 2D 1 ] AMXdOoM 0.48 19 2B 81 24% 24% 24% 

l6%11%AtaP3cF 050 42 242 12% 11% 11% -% 

4% 2%ABathirx 05811.7 B 400 3% 3% 3% 
52%33%AtasCpA 3224 47 4g% 48% +% 

46%3252AT3T 152 31 1030158 35% 34% X •% 

337% 200 MUCH 2 1 180 09 a 3D 300 300 

14% 7% AMaSx: 8 5 S% 8% S% 

20 IBAMc^r 154 9L1 1510103 17% 17 17 

142% W7% AMU 6n 45 12 7148 128% 125% 127% +1% 

Z A AM 3 U ii fi 

X 29% AtanEnf 1.00 19 17 ID 25% 25% 25% +% 

9% 8% AosotaFd 013 1.4 40 9% 9% 9% 

45%36%«0BbX 046 1.1 S 47D 43% 42 42% -% 

37% 19%AataZD* 201*88 24% 23% 23% -1% 

27% 11% Atancc 18 190 24% 23% 24% +% 

12% 5%AM¥ 2D 11 10% 11 +% 

64% XAmtX OK 1.1 13 7567 59% 5B% 56% -2% 


3J7% 260 AO HU 2 
14% 7% AMaSK 
20 IBAMcEgr 
16%«r%AMU 
z A AM 


45% 35%/taOBbX 046 1.1 
37% 19%A0taZtXM 
27% il%Awnco 
12% 5%AUf 
64% BAmUx on 1.1 

63%38%/UBPr in 15 

17% 8%A|dtBQqi 050 45 
14% 8% Art* 


42 42% Jb 
3% 23% -1% 
3% 24% +% 


158 15X8948 56 BS 55% +% 

050 45 71 11% 11 11 -% 

4291 7% 7% 7% -% 


121% 58% BmMk 214 U 
42% Z1%9mwr 098 15 
24 140TMADH 006 03 

51 45BaMaA 355 OB 

95% 82% Bartdta B 650 6.4 
79% 41% B*« 1X14 

87 7S% Bhaottm 6.44 85 
47% 41%BMU 106 02 
06% BiadkTa UO 44 

8OI2 42Bctajsx 212 11 

37% 2S% BarifCB) OD 15 


53 34% BCEx S 1291 47% 46% 48% -% 

8% 6%Bm»x on 31 7 129 7 8% 8% -% 

20% 16% BMwFM 057 11 241 IB 17% 18 +% 

40% 22% BASH 046 \2 28 B21B 39% 38% 38% +% 

26% 18% BMdorEkx 044 17 19 X 25% S% 25% *% 

32%23%B*Cp 080 12 X 2124 27% 26% 26% +% 

21% 15BWU OD 03 20 m 19% 19% 1B% •% 

29% SBrtGEi in 51 14 2382 27% 26% 27 

49% 31% taOns 152 15 1315206 43% 43 43% 

D% 35%BmsHV in 11 19 40 00% 60% 80% 

13% B>4 BCH 057 28 42 4 13% 13% 13% 

14% 11%BCPADR 054 24 11 B 14% 14% 14% +% 

46%33%Ba«H»a8 in 27 13 7« 44% 43% 44 A, 

65%44%Bntagi 110 11 14 67 51% 51% 51% 

■CVt 5S% Bv*ta 244 25 1520346113% 109% 111% -% 

42% 21% oman on is lsizsn x x 3s% +% 

24 148TMADB 006 03 45S 17% 16% 17% +% 

51 458aMnA 355 OB 19 49% 49% D% ■% 

95% 82% Bankta B 610 6.4 a 94 94 94 

n%4l%0M4ai I X 14 16 71X 72% 71% 72% +% 

87 75% BhBOiOn 5.44 85 a 85% 65% «% 

47% 41% BUoMdA 218 02 2 47% 47% 47% 

08% 81 UTlI 410 44 13 23D 90% 80% 90% +1% 

80% 42 BMP* 212 3.1 13 51 89% 88% 68% -% 

37% 2S% BarifCH) OD 15 16 1880 27% 28% 27 -% 

73% XBMIKGcp in 14 15 106u73% 72% 73% +1% 
50% 27% BMaBkx in 13 18 9065 48% 47% D +% 

32% 24% Mtid OT4 05 43 7948 26% 26 26% -% 

1610%Bam!flQ 12 143 10% 10% 10% *% 

11% 6% Bat** OD 07 3863 7% 7 7 

44% 32%BmKhx 114 16 28 2887 38% 38% 39% +% 


32% 24%BcUri 
18 lD%BanWQ 
11% 6% BotM 
44% 32% Bmuctix 
49% XBatarx 
43% IftBQMA 


33 Baxter x 1.13 24 X 4894 46% 45% 46% 
15% BqMati 28382 W%tfl5% 16% 

25% BbjS1G*i 154 61 13 48 25% 25% 25% 


40% I5%8BN 

22% 19%UTMB38 156 71 
B% 7% BEAXe* OX OO 
9% 8%BMSW* OBI 8£ 
34 17% BraSt QS 22 
35% 24BnrtM 084 11 


783 18% 17% 18 

156 71 X 19% 19% 19% 

OX 91 GB8 8 7% 8 

OBI 85 99 9% 9% 9% 

UO U 72329 28% 27% 27% 

084 11 17 131 54% 34% 34% 


35% 24Bnringi 084 11 1? 131 34% 34% 34% -% 

44% SBMXnmta 060 M 10 006 43% 43 43% +% 

51%35%Bie*ai 052 1.1 21 2202 48% 47% 47% +% 
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1 BRUSSELS 
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FINANCIAL TIMES 


W7% 72 BrA/r 

147 94% BP* 

18% 14%BPFn*fn 
31%Z3%B3M 

72% 49% BT _ 

32% 34% Mfrtl 158 U 12 SB4 29% ZB% 29% +% 

23% 11% BnmGpx 1J» 61 14 SD 17 16% 1B% +% 

15% 8%BmiGh 15 387 10% 12% 12% •% 

47% 34%MMx 1JB 25 M 106 47 46% 46% +% 

47% 35%8mfWB( in 13 19 a 46% 46% 48% -% 

32% 21% Britox 068 25 2871 30% 29% 29% -% 

7% 4%BFT 18 X 7 B% 6% -% 

29% 17% BnDwt* 050 1.7 151479 28% 29% 28% +% 

20% W%Buh1Mx 044 25 12 3D 18% 18% 18% +% 

32% 21%BlCl8jea< II 140 31% 30% 30% •% 

44% 34% Bata* PI 100 12 10 238 41% 41% 41% -% 

17 9%BurfCM 14 60S 16% 15% 18% +% 

90% 73%BmNX 150 15 13TS17 82% 77% 78% ft 

54% 35%ButoMcx 056 15 21 BBS 43% 42% 43% +% 

15% 9% BunhMl PC 110 85 20 IS 14% M% 14% 

30% 20% Battuta 15 X 25% 25% 25% +% 


34% 27%CMSEfl in 35 13 25U3 32% 32% 32% +% 

117% 95% CMA Fn 7 181114% 114 114 -% 

87 64% CPC 114 10 » 3701 84% 83% 83% -1% 

21% 13% CP! Clip 058 32 17 494 17% 17% 17% -% 

53% 41% CSC 114 22 12 4556 «% 47% 48 -2 

50% 36 05 COp 072 1.4 12 84 50% 50 50 -% 

25% 18% c a taHHM OS 22 18 948 24% 24 24% +% 

43% 26% QXMm X1DH 29 27% 20% -1% 

31% 22% QdxAC an 15 10 093 X24%24%-% 

io% i3%OMOtt on 11 x an ie% is% ib -% 

36% 28%CrtSlta*x 1.17 14 14 430 34% 34% 34% -% 

45 2l%CataceD*ai 22 320* 33% 30% X -% 

6% 1%CMME 010 10 44 5% 5% 5% 

30%1B%Cta*n 72 ton 35% 34% 34% -% 

14% 9%QtaBOlx032 10 X 237 11% 11% 11% +% 

50% 15% CHS** 0X 21 2952 20 24% 28 t1% 

38% 18%C*nyGS 020 01 17 2916 30 2ft 20% -% 

10% 16%QMMCnx 040 12 45 IX 16% 18 18 -% 

47% 2BCtahS 077 11 X a 47% 47% 47% 

1% %CamUfe 14 IB % a % 

28% 19% MU 052 15 30 3786 2S% 24% 24% -% 

44%21%CDOnBD 032 OB 16 4657 37% 56% 37% +% 

15% 12% Cpta 156* 156 77 218 17% MS% 16% -1 

25% 14% 0*114** 132105 0 2005 24 22% 22% *1% 

05% XCanSDi 010 02 46 28X 62 61% S+% 

35% ig, , «Ca1CD 040 11 17 580 31% 31% 31% 

32% 20% Cnfct 344 29 28 28% •% 

37% X% CimlA 044 15 18 2478 X 36% 35% +% 

38% 33%CaP8L in &1 131304 38% 38% 38% -% 

42 31%Qn&T 152 35 11 IX 38% 37% 37% -% 

18 10% CarwM OW 1.1 24 X 14 tft 14 

17%13%CBtdaNG On 0119 18 18% 18 18 

50a flCaeQ) an 04 11 1462 54% 53% 53% -% 

10% 4%CMAnw on 05 16 889nl0% 10 10% -% 

17% 11%CK0e8Ck 63 X 15% 15% 15% 

05% 54 OM IS 21 11 2090 80% 79% 00% +% 
37% 18%CaCap IS 097 34% 33% 34% ^% 

41 X Cat* Mr 160 08 11 ID 38% 37% X -% 

11% 6%CBDh 080 71 121394 10% 10% 10% -% 

42 25%GaMl 050 05 12 384 38% 38% 38% -% 

33%25%M*Mfefl 112 05 10 ID 32% 32% 32% +% 

20% 25%Ca*L0U 154 51 12 309 Z7% 27 27% +% 

10% 10%Cta*Mlk 090 01 7 BBS 11% 11% 11% 

49% 30% OM IMP OX 14 20 53 48% 48% 48% +% 

i5%n%ce*rwrt on 11 7 in ii%im% 11% -% 
29 22% Cents* 174 71 I54S5S 22%d22% 22% 

JSlj 20% CantayTlx 037 11 14 BOB 31% 30% 31 •% 

54% 32% Gattif 34 3610 30% X% ST -1% 

2B% iZChtaEA* 18 1 595 17% 17% 17% 

51% X 0*3*1 X 020 04 30 3245 45 4444%-% 

18% 101] Qapart UO U 8 » 11% 11% 11% +% 

At 4%Q*tM 235 8 ft 5% -% 

52%G0nM 224 22 202623) 102 98% 101% +1% 

5 % ISaaoB SB 11 % B 

3ftl7%ChGfcS7 20 5775 10% 17% 17% -% 

40% 34% Oaxxxt in 5J 11 IX 3ft 30% 38% +% 

32% 23% Oasapeta 080 18 22 121 2ft 2a% 28% -% 

09% 51 Cham 116 31 18 9284 87% 87 67% +% 

27 20% CMcMf OK 17 244 34% 24 24 -% 

1611%OMnt 008 08 292 14% 14 14 

W%11%CH|Br OX 12 2057 18 15% 16 +1 

6% 4% Chock FD 12 510 6 ft 6 

44% 38%CM»* MO 42% 41% 42% +% 

33% n%Q*taMa » W 31% 31% 31% +% 

X%25%Ql*r* in 5.4 28308 29% X 29% 4% 

8ft 4ft CUM* 1.18 ID 21 8818 58% 57% 68% -% 

m%H0%apa#x 32Z 12 11 13X155% IX 15ft -1% 
8% 7% 00* HI 081 04 373 8% 8% 8% •% 

45% 35% CBcop tax 248 04 18 X 38% 38% X% +% 

B7%3t%QnaM 080 13 72 1309 80% 3ft 5ft -% 

29% IftCtaU OX 12 11 1320 19% 19% 19% -% 

2% 1%CtatanO 4 854 1% 1% 1% 

35% 27% Qmdi in 52 17 1034 3ft 34% 3ft 

41% 34%apS0 in 51 15 1S9 35% 36% 35% 

38% 25 area 0.14 a« 22 6796 34% M% S4% •% 


3ft 19ACB1CD 
32% 20% Cirnlsf 
37%X%CnMlA 
38% 33% Cam 
42 31% CpntrT 
18 IftOrUW 


17% 11%CMk8Ck 
83% 54 Otar 
37% 18%CaCap 


X20%CM(B4 
16 11%OMnt 
18% 11%CMqBr 
6% 4%ODEkM 
44% 38%CM»* 
33% 2D%Q*taMa 
3ft 25% On** 
62% 4ft ODDtll 
181% H0% Om# x 
6% 7 %ObhHI 


20% 1ft CUB OX 11 

2% 1%CtaD|IBO 

35%z7%ttan in 52 

41% 34% CtpKO in 51 

38% XORCt 014 04 

44% a%ncBitar 27 mn aftisft 27% -1% 

127% ffiOHep 210 11 15192X117% lift 118% 

B5%82%OsR2W 010 64 a B3% 93% 03% 

180*1 93% CfcpPOM 7J» 71 ID 09% 00% 99% 

Tft 10% Cta Ul A* 15 715 tflft 12% 12% -% 

12% 10%CtOlUIBx 161097(12% 12% 12% +% 

25% Iftotrtata* 044 11 IS 780 X 22% X +% 
25% 9g«E 015 03 27 1600 21% 20 20% -1% 

aft 7%aaaf 012 0710204217% 17% 17% -% 

IB 11% Ckqta Hn On 06 W 1021 14% 13% 14 +% 

9% 7%aemn0 OBI 91 X ft ft ft 
02% 72%QM7Sx 716 83 a 91 01 91 

<ft 36% OoQf IX 11 7 <97 (1% 41% (1% +% 
91 72%CMdB 740 82 4Z 90 B8% SO +1 
127% xamx IX 10 X 947 in 117% 118% -2% 
ft 2% CH.BW0 5460 2% D 2% -% 

II lOOMtacaw OD 01 ID 1ft 10% tft 

30% 9.45 Carton on 1.0 11 1193 20 19% 1ft 

48% 26% CdbsCScu X 1046 44% 42% 43 ■% 

51%3ftcua* 040 09 T0 1387 47% 4ft 47 -% 

63% XCoctCx 056 09 42XSS 80% 59% 59% -% 

D 2* Oxtail 0.10 02 72 1057 62% 61 62 +% 1 

2ft 13% CdbmM* 015 09 1111 17% 17 17% 

X 19% Cap* 012 04 21 4032 32 3ft 31% -% 

X 11% Mam 113 tft 1ft Tft +% 

113% 6ft Otata 120 10 X 3942 109% 107% 107% -% 

W% ftCaUtof x 014 U ID 10% 10% 1ft 

ft 7%ChtanH* 055 U 781 B ft 8 

7% ftCtatf OK 04 ID 7% 7% 7% 

7% B%CtfpnM| . 051 09 582 (7% 7% 7% 

88%41%ca0n 000 11 14 1352 60% 9 Eft ft 

4ft31%DtMCA 006 02 18 7084 43 42% «% '1 
2ft labCoBtx in 71 22 117 20% 20*2 20% -% 
X 1ft Contra 028 00 15 BK 31% 31% 31% 

63% SftOmfeiX 1-72 15 172457 81 90% 60% ft 

X 9% COMBE 854 41 14 ffl tft 12% 12% 

33% 24% Omni HM 052 11 10 323 3ft 29 29% ft 
25% xconxeni i» 71 « a<% »% aft ft 

25% 24QnfiCtt 100 71 3 11 25% 3% 25% 

12% 7% Conan Rm 1263 0% 9 9ft 

8ft Ef% Coupaq 1542919 7412 71% 72 -ft 

19% ftCDtaCr 85 15% 14% 15 ft 

87% 33% Cota Oio 03 4834735 38% 37% 38 ft 

eftG2%CmSdi X 4382 83% 861% 62% ft 

47% 16% CotalBh 018 03 X 297 36% 38% 3ft -1% 

XlftCaata OX 10 34 2462 28% 25% 25% ft 

14% 4,10n»tt 5199 8% 8% 8% ft 

SB% 37% CnAon in 1 J 9 7G54 nfi7% S5% SB% ft 

25% 21%Cta)dK* IS 7.1 12 in Zf%621% X% ft 

24% 16% Coma* x IX 51 13 IX 2S% 22% 22% ft 

113 65% OM in 17 26 3487 112% 112% 112% 4% 

81% 84% Cond&K US 66 a X X X 
34%25%Qna 210 U 10 3633 30% 38% 30% 

bo £ 6% cw apt on 71 xioo n ti n ft 
aftUnCMM 04 1.7 141112 24 X% 23% ft 
58% 41% Crafts 11* 31 16470 52% 51 51 -I 

S 47%0dMb in 32 13 380 9% 52% 52% 
IZjlOomStn 22 2SB 38% X 38% ft 

43% 15CB1MEOX 012 03 1732615 37 34% 37 ft 

90% 91CEgi718i 788 71 a 97% 97% 07% 


48% 30% soar in ai 

91 72% CMdB 7.40 02 
127% XQnx 232 ZD 
5% 2% CH.B0DP 
II lOOMtaCEn OD 01 
30% 9.45 carton on 1.0 
48% 26% Cnstte 
51% 34% Cota X 040 09 
63% XCoctCx 056 09 
D MOotaX 018 02 
25% 13% Coer Dm 015 01 
X SB% Cota 012 04 : 
26 11% Wmi 

11ft 66% coign zn zo ; 

W% ftcoitax 014 u 
8% 7%ChtanH* 055 U 
7% 8%Cta4 068 04 
7% B%MmM| . 051 09 
88% 4i%caan on 11 


88%41%CM0n 
44%3l%DdHCA 
3% 18%Conx 


MID n n a am 

■* imM ki in «* aiai 

24% iftCtata* an zi 17 66 22% 22% 22% 
38% 2@A Craft in 31181811 36% 35% 36% 
18% 8%QMfs \M 92 162301 17% 17 17% 

4 1% CULM Ax on 21 4 IX 2 1% 2 

X% 13%CrartaBBt 2«4 21% 28% 20% 

59% 4ftCman$ 190 19 2* T7K 54 52% £3% 
27% 18% OJCtt 44B621 25% 24% 2ft 

95% 43% CUM 50 351 90 88% «■ 

S4%n%Cwta 110 19 13 880 51 52% 53 

G2 TO%Qn*Hta 080 72 12 X 11% 11% 11% 

58%48%CRMr 190 19 16 12 6ft 63% B% 

14 1D%C9Mtx 1.16 01 10 72 12% 12% 12% 

47% 21% CVS 144 19 21 3XS 46 4ft 45% 

16% 9% Cmte 106742 12% 12% 12% 

29%19%CMAn 
42%20%CJU* 


080 31 39 2213 24% 
192935 40% 


x an 81 338 6% 6% 8% ft 

x OS 04 433 9 6% 9 

an 27 2137 29% ZB% 29% ft 

061 U 15 137 42% 42% 42% ft 

016 M 6074 8% 8% 8% ft 

408 2% 2% 2% ft 

on 02 23 2X 2928% 29ft 
1.12 1.1 3212992 104% 1DB% 10* ft 
an 11 1794 32% 32b 32% 

1 892 4% 4% 4% 

1 048 36 6B4 10% 10% 10% ft 

in 81 12 54 2Z% 22% 22% ft 

D 3425 65 6ft 63% ft 

OBD 29 6 362 4tt% 40% 40% ft 

Ml Z* 89 25% 24% 3 ft 

110 S.4 81250 25% 25% 25% +b 

026 11 14 303 20% 20% 28% ft 

m 24 15 48 46% 45% <5% ft 

IB 4641 12% 12% 12% 

m 22 733Sm 67% D 6ft ft 

Z29 22 13 371 103% 102% 102% ft I 

314 29 15 SOX 136% 134% IX 

1 2ST 179 18 0D 16% 18% 16% 

UD 65 6 1302 25% 25% 25b ft 

390 41 13 2362*73% 73% 73% +2% 
I1B U 12 884 29% Z9% 29V ft 


2ft 1496 CMftl 
59% 41%(M8S 

S 47%Qrfa 
i2UOonSU 


61 9DCEBr4Ki 416 61 
99% B8 0877451 7.« 7.7 
15% 11% Cow was 
W% 9%Cn*HPf 194125 
22% ftOouCBt 


8 81 (7 SI 
Z1D0 97 97 97 

133 IS 14% 14% 

112 ft 9% 9% 

11 IB 19 18% 18% 


47 34% COM x 112 25 153838 46 

27% ISGaonrTMx 014 17151071 28% 
17%11%CmMi 024 11 11 1$4 15% 
55% 35%Cte»* 118 37 14 2838 51% 

482170 Cmtag* OX1ia8BX«% 


31% H%Cm)itQ' 032 13 11 5313 Tt 
2B% IftQMMV 134 41 18 327 28' 
25 10% Corns 3688 1 

16% ftCrtp 2 X W 1 

34% 24 Dam 050 11 M 65B 32l 


132 25 15 3038 46 45% « ft 

034 17 15 1071 28% 20 20% 

024 11 11 194 15% 15 >5 ft 

138 37 14 2930 51% 50% 51% ft 

OX 19 a 88X 43% 4ft 44% ft 

032 13 11 6313 27% 27 27% ft 

134 41 IB 327 28% 28% 26% ft 

3688 19617% 1ft ft 

2 16 «% 16 18 ft 

MO 11 M 659 3ft 31% 32% ft 


23% iftDtnqfta 032 11 27 38 22% 21% 22 ft 

31% 25% Mx 136 41 12 066 26% 28% 28% ft 

15% lftDlM 13 314 10%aft 18*2 ft 

3B%23%Dnor*x OD Z2 20 3078 30% 39% 30% ft 

10% fttMuHSx MB 69 ID 1ft 9% 9% ft 

9% 8% DrtaSlGx 075 02 1Z7 9% ft ft ft 

37% 27% DEEqffX 296 7.4 13 3863 27% 627% 27% ft 

X BDaPoMl UO U a 7ft 70% X>2 

23% 9% Ddcboui IS 98 22% 22% 22% ft 

B43%0taPa Z12 U 13 X72 44% 43% 44 ft 


23% 9% Dncaou 
53 43% DtaPa 2.12 U 
42% 28% Ota IK} 004 45 
27%20%DuiM OD 31 
11S%6B%tUW 026 01 
31 24% Dud. 4.1 x 295 73 
X 23 0*8*175 x in 7.1 
a 34% DMO490 X 290 71 
31% BDta.421 OIO 7 2 
17% lB%Mf 

33%22%D|rataa 020 06 


291 45 S 2D 41% 41% 41% ft 

068 31 15 5548 26% 26% 26% ft 

226 01 161036111% 109 109% -1% 

295 7i a a a a 

in 7.1 2 26*2 2ft 28% +1 

290 71 a 26% 28% 21*4 

010 7i a a a a 

14 77 11% 11% 11% ft 

020 01 12 is 33% Sft 33% ft 


11 4% ECCtnU *0 ft 5 5 

25% KfeEESGf 056 06 18 D1 21% 21% 21% 

6 Oilman 491 4% 4% 4% 

57% a%E«A|pn aa 04 a 583 52% 58% 51% 

24% 14% Ml ID* in 02 12 3D 1ft 13 18% 

«D% SftE&ap* in 41 11 977 33% 32% 32% 

78% 58%EMQi* 176 32 11 1817 54% 54% 54% 

94% BftBfodakx 176 OO a 4896 88% K% 87 

74% 50% Eaton in 22 16 953 73% 73 73% 

36% 29% EdM 088 21 1* 3443 34% 33% 34% ft 

3ft2ftBxtaifx 064 1.7 21 <58 37% 37% 37% ft 

ft UEMHita 419 % A % +A 

2% 15EMM 190 4B 13 4336 21% 21% 21% +% 


41% a%E8MBdx OR OD re SD 35% 3ft 36% 


6% 3%BuGnm 

38% DM) AM 


239 5»] 5*2 5% 
1389 33% 33 33% 


2ft 1ft Beer Cap OX 1.1 21 X 25% 25% 25% ft 


63% 40% BS 080 11 4620676 42% 41 41% -1% 

5ft33%BMp* 094 1125 SB? 49 46% « ft 

15% 5%BxM 14 ID 7% 7% 7% ft 

39% 15% EMC Cap 20T2M 32% 31% S% ft 

8% 7 EmoGorml 092 02 84 8% 8% 8% 

52% 38jj6nHfi 016 44 21 *214 58% 48% 49% ft 
7% 8EM04.X 047 72 5 6% B% B% 

19*2 17% Empire W 129 09 15 100 18% 18% 1ft ft 
1810%Bq*taCA OIO 06 1B29X 18% W 1ft ft 
76% 51%BKtK3ADR 1.11 17 13 180 65% 64% 64% ft 
31% 21%EmrgreiC0 120 49 15 360 33% 30% 3ft 
37 31% EGipAOR 2885 3S% d30% 30% ft 

63% aEngfABS 12 340 SB% 58% 5ft ft 

26% 17% EDflMx On 11 21 1349 22% S% 22% ft 

12% 9% Eta Ota 082 57 11 295 11 10% 10% 

24% 2D%Bn*X IK 7.1 11 1482 22% 22 22 

47% 34% Earn x 010 03 U10581 39% 38% 39% ft 

30% 19% Enron 06 012 OB 24 1582 21% 21 21% ft 

56 aOEnmtat 33 3573 48% 48 4ft ft 

2*%W%En«i 020 09 788 21% 21 21% ft 

3ft 24% EnfeWf m 7.1 13 4632 25% 25% 25% 

1% 1% EOKRtay a 1% 1% 1% 

34% 17%EgMx OX 1.1 a 2073 X 29*2 29% ft 

32%ZI%Eta»HI OX 07 32 6437 30% 29% 30% 

32% 25%GtaM 1.18 31 18 233 31% 31 31% ft 

53% 32B*dA* 034 07 D 1X0 50% 49% 50% ft 

28% 16% EMM 10 224 27% 27 27% ft 

13 6%Btqlx OK 51 11 4554 6% 8% ft ft 
17% 12% Euape Fd 016 11 141 16% 16% 18% ft 

18% TSEmlsbr IS 97 16 15% .15% 15% 

45%2anM4 12B 31 7 680 42% 42 42 -% 

107 77% Bom 118 3.1 1018429 102% 100% 10i% 


1% 1% EQKRtaf 
34% 17%EgMx 
32*] Z1% EtaMOHX 
32% 25%BMMta 
53% 32BMA* 
28% 16% Etathre 
13 6%Btqlx 
17% 12% Eunpe FO 
18% T5Entaor 
«5%fflL»E*M* 

107 77%Bom 


11% OSFAItaarx 
16 13% FT Dmtxi 1.12 77 
10% 9% FMxCMmA 
43% a% MM 014 29 
8% ftftntal 
1ft 3%ftaitaE 


a it% 11% 11% 

1.12 77 43 14% 14% 14% ft 

14 48 19% 18% 1B% ft 

OM 29 1525833 38% X 38% ft 

13 12 6*2 0% 8% 

17 SR 10% 10 10 ft 


IBAFrtHreU* an 14 1714319 29% 28% 2ft 


2ft 20% Ftdllly m 6.1 32 SBI 27% 27% 27% ft 

7% 5%FWta 008 14 9103 ft 5% ft 

56%33%Fb£* 10 4733 X 54% 54% -1% 

2ftie%fW« 048 ZO 307 24% 24% M% ft 

2ft 2ftFMtaS0 017 21 10 261 a 25% 2ft ft 

37>] Zi FadOapSt 2010848 oX Sft 37% +1% 

32% 22% Fan Cap 082 OO 16 728 31% 31% 31% ft 

22%72%FMa 87 18 15% 15% ft 

100% 43 Fla 090 01 14 4256 61% 5ft 61% ft 

17% 11% RgptoCf 016 1.1 17 1158 14% 14% 14% ft 


33 


66% 41 RratAreB in 39 15 882 83% 62% 6ft ft 


64*2 DFtftS in 04 
12% ftFfcBtaAni 
29% 21 FMBnl 032 11 
63% 34% FCtaOX 110 29 
44 30% ROM 098 09 
18% 1Z%FMM 091 14 
17% 13%MPMF 110 03 
05% 51% Fat Upton 212 21 
14% ftFDSW 044 31 
54%a%MEA D94 06 
55% 3ftFM«g in ZB 
32% IsARrtaCo 0X21 
83%37%HtaFx in 39 
37% 23% FMEa 014 24 

20% 11%Fta0k on 05 
36% 29%FtaPiB* 010 71 
X 12% Hama 092 21 
4ft 34% Rta 014 14 
Tft 54% Ftar OR 14 
77% G0%HKQ| 

31% 19 RM 

37% Z7%FaU mu 
9% 7% FOfc 073 87 
47% 33% Fort* OK 02 
26% 1MU 025202 
48% 41% FPL 192 41 

71% 8% Ran Bo 018 07 

ft 7% Fraud Pr 034 64 
(&% 3in Rta Re 032 01 
41% 20%Fn«Mflr 

6 ftFiHam* OIO 05 
6% 3%FtfMDx OIO 07 
44% 2ft PtacM OLX 11 
34% 29%FtHCBR 050 10 
38% 27% Fmc® on 21 
3Z%21%FMn 068 OD 

33% 19% Rta 087 49 
*4% 22% FrUUnr 


in 04 14 1762 7ft 77% X% ft 
a 104 11% 10% 11% ft 
032 11 15 1059 25 24% 25 

in 09 1218647 56% 55% 5ft 
096 02 2322206 3ft 32% 32% -1% 

091 14 718 1ft 15% 15% ft 

in 91 D 1ft 16% 16% ft 
212 26 16*94 K 86% 07% ft 
044 31 03 632 13% 13% 13% ft 
D34 06 2310Q4 48% 48% 47% ft 

in zo m an 53% 51% 61% ft 

an Z6 17 17« 29% 26% 2ft ft 
110 39 15 86X 60% 8 60% ft 

014 24 13 1234 27 36% 73% ft 

on 05 ZS 1338 17% 17*2 17% ft 
OIO 71 112547 30429% X% ft 

092 21 X 1700 lOS 24% X 

014 14 18 81 4ft 45% 45% 

078 1.4 10 5781 66% dG3% 54% -1 

11 708 65% 64% 85 -% 

1730 30% 20% 29% ft 

154 U 81U» X 31% 31% ft 

OX 67 67 6% 8% ft 

082 02 18 1277 37% 37% 37% ft 
025229 350 1% 1% 1% I 

192 41 13 2334 45% 44% 44% ft 

018 07 274 II 1lt% 10% 

064 04 344 8% ft 8% ft 

032 U 22 1742 50% 58% 59% +1% 

16 MX 39% 38% Sft 

OIO 05 8 4 4 4 

OIO 07 2 3% ft 3% 

OLD 11 18 2071 28% 2ft 28% 

050 31 34 044 30% 30% 30% ft 
050 09 X 1B92 31% 31% 31% ft 
OBB 00 9 5SS 31 29 29% -1% 

017 49 15 7444 21% 20% 20^ 

2201 44% 42% 42% -1% 


46% 32teS| 
56%5T%GMMHh 
34% 18% QAM 
1i% 3% Groan 
8% 2 Gama 

23% ftSnsltac 
48% 40QHRX 


39%25%B*Gffl 032 12 tj MB 


Btr % E MB* teh IrttatHH 

191 01 14 SB 40 3ft 40 

S 30W nS7% 58% 67% +1% 

Sim 2j% a a -% 

1311S 9% 9 8ft 

7X 2% 2b 2% 

I1 1133 14% 13% 13% ft 

144 39 17 1063 47% <8% 47% ft 


20% 26% ft 


26%21%OT.F*J? mu 1* 628 24% V 24% 

27% 17 OttSS SOB 014 05 18 12D 26% 25% 25% ft 

35% 27%tereJt IlO 11 102553 32% 31% 32% ft 

»29%0nt*rCti OIO 02 X 3X 44% 43% 44% ft 

I5%t1%nnMfx 0.18 11 250 12% 12% 5S% ft 

14 ft Data 008 UJ U 2X6 7% 7% 7% ft 
20% 9DBta 21 2041 18% 17% 17% ft 

1% %DtaxM 0 17 1 it I ' 

4<% 23 PxyttJ OK 11 21 8Z75 44% 43% 43% ft 

2% 3D0LB 311 1% 1% 1% ft 

31% 8% MQpaACR 6 764 7% 7 7%+% 

34% 21 %D88Q Forts are 21 24 788 33% 32% 83% ft 

44 ZZAOtmMDfx an 71 13 6201 38% 3ft 37% +% 

ft 8DuriSO>x 050 71 1188 6% ft 6% 

47% 33 Dan 08D 11 13 8402 44% 43% 44% 

23% 18%DMPL maim 388 IBaft 19 ft 

87% 6ft DMMr 020 02 47 7100 80% 83% 84% -3% 

8 4%DM«W D ft 6*2 8% 

Sft Z7Detna 1.48 U 40 13B4 X% 31% 32 ■% 

33% 21% Date* 


25% 7%OaMHr 
X <8GMFn 
49%33%SMhX 
55% *1% QM> 

7% 4%Qcracta 
» 30% GPU 
5S%37%e(KlV 
82% 62%&npW 
35% iftOCtaos 

32% 25b 6 tax 
3ft UftSOT 


On 21 14 301 31% 31% 31% ft 


33%23%0tafCrtX 056 13 1* 3S3 29b 23% 29% ft 

42% aaronnb on 11 io 25< 31% 3a% si% ft 

73b55%Dbnanr 12D 87% 65% Eft -1% 

114 4% DbotCBp a 4% W% 4% 

44% 2082 DMMdX 050 11 Z7 1834 43% 30% Sft -1 
76% 2ft OgC *7174 2ft EZ7 27% -1% 

41% 27% DM OM 05 15 IBM 31% X% 31% 

26% IBtttaf 080 07 IB 75 22% 22b 22b -b 

79% 83% Otar 081 07 X B114 75% 74 X -% 

43% 30% DdDb 0* 19 26 1016 3ft 38b Sft 

44% 38% Data* x 258 61 14 2SQB 39% 38% 30% ft 

ft ft Data be* OM ll 3 120 ft 8% ft ft 

35% 24 Dwtaan 016 19 U 62 35*2 35% 35% ft 

39%29%Data 0X03 T7237 32% 30% 3Z% +2% 

55% 3ft Dam on 11 15 3W5 53% S!% 5ft ft 

92% BftltoCn 100 31 10 4329 83% 82% 83% ft 

45% 31% DobJm 098 02 21 1SX 43% 42% <2% ft 

23% iftDwjFb 012 11 27 06 22% 21% 22 ft 

31% 25% DOE x 
15% 10% Dan 


81 63QW 290 21433018 77% 76*] 77 ft 

17% OGtaerte 092 2.1 23 317 lift !S% 15% 

a llGrorarH 0.47 17 567 13% 12% 12% ft 

iftGtfpPtt 012 US 205871% 3% 2ft ft 
19% 7% SzD Op 2 M 7% 7% 7% 

18% IftGraM* 020 IS 9 64 13% 13% 13% 

86% 48% EM OR 99 4SBC5 7ft 7ft X ft 

8% ftftraa* are 190 2« 8 7% a 

37% 23b BHff x 096 08 1730X1 X 3ft 34% -1 

<3 26%GbneaCa (UD U 1 IS 34% 34*j 34% 

25 reaurur u m tft tab ift ft 

25% 7%OMta 2DT3247 22% 21% 21% -% 

X 48GMFn OK 01 tt 1012 8ft 87% 88% ft 

45% 33%fitadhx 1.N 21 19 M2* 38% 38% 38% -% 

55% 41% Ohm 1.12 01 3308 54% 53% 54% 

7% 4%QDKM 3T IS 5% 5% 5% 

* 30b CPU 194 51 14 3645 35% 34b 3ft ft 

37% Staff 050 03 22 B»8 54% 52% 0-1% 

82% GfttepW 190 11 18 904 77% 75% 3ft ft 

35% UftoCtaos 283G 10% 10% 10% ft 

32b 25b 6 tax in 13 3027032% 3ft 32% ft 

36% IftGHPr 020 89 14 *X 2ft Z7% aft 

X%41%GtMHC 0£8 19 R 1553 49% 48% 48% ft 
59% 44 Q Hi In 690108 9 B 55% 55% 65% ft 

4ft21%GMta 190 21 64 0834 4Sb 44 44% *b 

29% 22% GreaoKPx 012 01 10 88 23% 23% 23% ft 

S 23 Quit** r 030 08 166327 36% 35% 36% ft 
2ftGtaO* 190 11 18 4430 55 54% 54% ft 

7%BMD 1* 204 W% 13% 13% ft 

13% 10% BnUStn 017 14 l« 12% 12% 12% ft 
9% 3% GtltaDB 5484 ft 6% 8% 

80% 32% Good 028 04 31 41X «% 67% 69% +2% 
72% 4B&*2MQ» 2*0 09% 80 Oft ft 

31 tftCMMM 060 00 II 4X 30% 30% 3D*] ft 


21 15% F4C Tel AW OS2 U 16 078 10% Tft 18% +% 

18% 13% WE Props 124 71 n 32 17% 1ft 1ft *2 

74 44%MKbi in 1.4 a 3M 70% 59% 6ft ft 

28% 8% Htteeod X 28% Z7*2 27% ft 

13% SHUekM 032 05 21 TX 12% 12% 12% 

iftlftlToortbC* 111 71 19 54 15% 15% 15b ft 

S% reRttaltaxin 09 25 9 1ft 19% 1ft ft 

9% 4 Bataan 213 7% ft 7% ft 

19% 15%Rm!7X!RB 024 15 8 81 16% 16 18% 

24% 17% Hoof 042 11 W 865 23% 23% 2ft 

X 23 Xante! x 054 II » 187 34% 34% 34% +% 

3ft IflteixsiAtt OX 15 10 W» 2*% 2ft 24 +% 

57 38BndS) 0X 18 17 8X 48% 48 46% ft 

33 20% Hnlad 030 19 443 39% X 29% ft 

<8% 26%tte*yB*»x 024 07 18 GZ83 36% 34% 35% -1% 

56*2 32 Hamate 020 81 HKB* 3*1] 33% 3ft ft 


14 IftMtagH* 082 41 18 501 13% 16% 13% ♦% 
1% 31% ftaroi 01S 17 191309*40% 40 40 ft 


Ob 31%Mtara 
31% 15% Wtax 
m KNMP 


OK 17 191300*40% 40 40 

032 12 31 5732 a 25% 25% 
08* 11 2 50 87% 87% 87% 


9% 41% HmDro* 024 04 a «n 58% 5ft _ . 

20% 13% MOM 020 1J 751320 15% 15% 15% ft 

65% 40%HDH&MA0fl 022 04 17 W5 9 58% 88% ft 

70% 44*2 HBtaft UB 15 22 12X 71% 70% Tft -% 

47% aHnUra* 054 12 14 BBZ 48% 48% 48% +% 

a 9% nans he axis 17% 17 17% +% 

a 10% Hmwl 082 03 S 2D 26% 26% 26% ft 

a 12% Horton 012 05 9241 22% 22% 22% ft 

11% Uta 6774 16% 17% 17% ft 

1ft ftthttnSi 22 435 9% 9 9 

Sft 40%HongtaH on TJ 17 2083 56% 55% 5ft +% 

ffBb S2HMI 1 58 17 17 1885 94 D Eft ft 

ia 12b amt ore 1.1 a a 14% i4% ift ft 

45% 31% HtObdB IK 24 X 5X 44% 43% 43% ft 

21b 11% HrtsonftS OD 05 21 59 16% 18b 16% ft 

14% TOb Huffy Cap 03« 25 9 267 ift 13% 13% ft 

44%2ftlbgtate> 040.11 II 082 34% 33% 34 

a% iSHnmre 299 22 21% 21% •% 

18% 12% UrtMt C 038 01 13 45 18% 17% 18% ft 
ft 4%MrtbgdDn 022 04 4 «9%9%0%ft 
9% ftHpitaiX 010 95 29 ft 9% 9% -ft 


17% 17 17% ft 

26% 26% 2B% ft 


a% 15 Harare 
18% 12% Ha* AfflC 038 01 13 
ft 4%MrtbgM 022 04 4 
9% ftHstaiX On 95 


aa%vbc* ore 04H3911 »% 23% a% ft 
aubFUn on 161 1 128 12% 12% 12% ft 

12% BRTPiqjly on 03 18210 T1% ift ift -% 

4% 1% IT Ha 13 154 2% 2% 2% ft 

3<b 27b kUtaPnr in 8.1 13 ID 30*] 30% 30% ft 

27{f 19fi Uni 040 ZO 14 ID 24% »% 24*2 ft 

5Z81 2SRlareOS IM 14 1 a 35% 35% 35% ft 

X27%DW442 221 74 a X X X 

30%25%BPMn Z04 7.1 3 2B 20% 28% ft 

3l%a%MPM2 OIO 69 HD 30% 30% 30% ft 

30% 23% ttebCB 092 08 14 12B4 33% 32% 33 -% 

47% 41HbMPK ODO 05 a « 48 « 

30% 22% Ml IK 52 9 738 23% 23% 23% ft 

80 45% Hi 018 4.7 14 639 40% 40 4ft ft 

33% lftknrtre BBT 27 26% 2ft ft 

44% 32% WOONx 032 09 3 7274 34% 33% 33% ft 


8% 2% late 
17% 15% NAIna 
37% 20% ben 

17 iftbdaGrOi 


SB 3 2% 2% 

114 7.7 14 16% 16 16% 

040 1.1 32 4475 36% 34% 35% 

OQS 07 77 12% 12 12ft 


20% 22% tad Emgy 1.14 4* 14 181 2B% 2ft 


13% 8%Mtt$ 
4ft 35% total 
29 IBMOt 
40% 14% itaOmp 
20% iftb&Hrt* 
8% 2% MM 
17% 14% labaa x 
4% ibuta 

nob 33% EM 
21% 11%URnO 
51% 40% tot FF 
22 15%UM 
44% 35% W 
Q%3ftbM> 
48% 20% Kura 
10% 10%imrtte 
33% ZfttaU>nt 
7% 3% WAN 
23% 10% toPGsOT 
27 11% htFbcl 
56 BbCnUo 
26% 14% knegaCb 


32% 24% btaEnr 
15% iibkUhw 
16% 12% tooredb 

10% 7%MrreM 

6ft4ftirrcp 

81 44% ITTHtx 

28% 2T%ITTta* 


117 10b ft ft ft 

082 1 J 14 280 47% 48% 47 ft 

an 11 15 ion 19*2 19% 19% ft 

T7 8777 16% Ift 1ft -% 

OX 15 13 34 I7b 17 17 ft 

100 5% 5*4 5% 

112 02 112 16% 15% 10 ft 

II 13X ft ft 3% ft 

in 11 1238037 130% 135% IX -1% 

44 414 1ft 19 19% ft 

1.44 3.1 27 1802 46% 45% 46% ft 

010 17 21 401 21% 21% 21% 

in 03 40 7001 43b 42% 42% ft 

on 11 X 1722 52% 51% 2% ft 

OR OO B 114 36b 38% 36% -1% 

016 01 « ia 17% 17b 17b ft 

2J» 7.1 10 40 Tft 29% 29% 

158 4b 4% 4% ft 

012 07 17 7009 17% W% 17b ft 

MX43 12% 12 12b ft 

301 6% 67% 7% ft 

33 X06 14% 14% 14% ft 

27 280 4ft 48% 46% 

30% 30% 


53 38% lories 27 2D 46% 

!%24%b*»Enrx in 33 15 9448 Sft 


in 33 15 9*48 3ft 30% 30% ft 

022 15 13 14% 14% 14% ft 

12 X 12b 812% 12% ft 

024 07 D 9 8 9 

28 51 IS 50b 59b 9% ft 

110 Z2 Z746 74% 72% 72b -1% 

On 21 12 6922 24 23% 23% ft 


111 w ire 
Dim 


3% i%LABrer ® 1% lj» ^ 

25% 21% LG 6 E Ed ItS U 13 332 SIAM ^ 
39% IftlSirf 2922107 34b 32% . .33 -1% 

airiuwSi«'wir oaxson a% 22b - n *% 

36%2fi%laZBU7 084 Z3 15 1HU38% 38% 36% ft 

24% mudmGM mb an a s m a 

24% 18% imp 040 1.711 btq a% ab ab ft 
13% 8%iMMts 005 01 r n ^6% «% •% 

30b IZbUtaEnl 020 07 33 HO »b Vk »b 
II 1D%lataH 0« U 11 W27. 11% «% 

30% z5b ImrCBp 14 M3 36% M% »% ■!% 

a ZUareaW OR 32 13 HO 23 22V 22% ft 
25% tSlMEtap** 052 ZI » W 2ft N% 24% 

51% 28% UQBMtaX 052 12 M 3K «% «% **% ft 
37% 20%Ugff1 052 1.4 21 4X 3ft 35% 35% ft 
S7SftlM« 12* 08 B9G& Itt 2ft 3ft ft 
27b 21% LomrOp OM M 18 4W 2*% 2ft 8J% ft 
5% 2%UbOM D5 6M 4 ft 3% ft 

12% felteftASx 032 ZB 517 »% 1ft ift 

46% 30% LDVtyCpX 074 1 7 t4 194 43b <3% «% , 

K *9% Uy M* 1J SlfflBS 87 84% Ift +1% 
X 12b URfteA . 032 1.7 H 7S »% Mb 19% +b 
a%U%Utat* 048 Z4 121006 ao 1ft Ift ft 
n%40bltaN| in U 11 OBI 3>b 57% 58% ft 
16% lira MM 272145 S5 18% 13% 15% +% 
7i% ubLaoLpe* sn 7.4 a sb « • _ 


61%4fibttaa«t in 3L4 11 1291 S8b 57% 58b b 

aft 16% lira PAH 272145 X W% 13% 15% ft 

7t% s% ldoblpbx sn 7.4 a n n tt 

51% 40b Uttre .12 4B 4ft *0% *% ft 

*5% 26% im on to a ren *ft 44% 4ft ft 

5% 3%U8Eft OD 171 14 *5 B5% 'ft _S ft 

90% raiOCMM* in II 12 94S Oft 83% 83% -1% 
43W%ltattE 016 05 34 K* »*] Sb «b ft 
112% R%Lomre 15Q 11 8 2415100% OOMOb +1% 
43% 25b U«le«* OH 07 18 16 30% 35b » ft 

23% iftltflUi 1:X 71 11 B9l6lJ!4% 23b 24% +% 

27% ttBUusOrX 058 22 16 146 25b 2*b » 

10b iftUHBtaF 064 *2 19 580 15% Mb 15% ft 

83% 39%UreHL 014 05 20 2186 48% 48b 47% ft 

a%rebl0rtP 058 27 ZW 21b-' 21 21% ft 

43% 28% LOMX 022 OB 21 2170 38% B 38% ft 

15% 18Ln<f 012 OB T2 7301 13% 12b 13% ft 

X 28% UM in ZS 12 SX 34% 34% Sft ft 

25b 19% IM* CM* 088 4.1 Q 537 !9%d19% W% ft 
60%29bURO(Ml QLX 06 30305S7 S « 49% -3% 
36b lftUMatac l«U 482 18b 17% »% ft 

82% 50% inane* OD 07 It 162 88% 55% 96% ft. 

25%19bUrt6* 151357 22% 2121% •! 

32b 20%LyonrtlP OM 31 M 1900 23% Z3b 23% 


1*8 K.' 

DM \ MM 


9% 8 OHM Op - n IS. 
xreborttei re at 

30% MbOtaOrtltt&M « 1) .789 
27% a%0*ff>x 1J» 41 1310171 
25% R\0MIWt - .-ElHK 

23% i7%floM* .mure mao 

24% 19% OHM A 1X79111741 
82 SOM044X 4.40 72 * 

84 55%(MEU8 UB U ff 
43%S0%OHft6tt ZH 9113 38 
2?b xastta on tr reos* 

tt SOMp 120 SS 71291 
33% 13% Ort» na 18 8X0 

s%w%q*mm' am aixaw 

B3s%0n**i an Milton 

20 lftflutalHa OS 76 12 IX 19% ba 

X% tftOBMk 120 44 IS 139 27% 77% 27% 

36%8%0tMttC» M U 11 587 JSb $<% M% \ 

10% 9%dp«9MS*1UB 81 «2 10% ID n 1 

9% fttemCl 010 1.3 8 » 7% 7% 7% ft 

37%33%tt«0tf+. lB 12t\ » 39% 35% » ft 

l8%n%0reBtttt an 11 17 SOB 18% 16 lib 2 

O%42%0rtttCtti III 19 HI 13 63% Bb Bb'ft 


27% TftOqpM 
21%13*]Qtt*4x 
aftrebartft 
16 9%0mreMi 

S Xterac 

13% om . 


R25M re% H » 
040 W 279 lAltft ift 
080 19 - 38 16% Mb tft 

■ OW 1 J « UB M% Mb ' 
MS 08 I M« <2% 

M 1200 a 26b a 


27% h% create asa 52 re x ss% 25% 25% 


• - P - Q — ■' 

48% 8%PW 03V 19 n 4K 47% 47% 47% ft 

S2% 42% PPQb 152 M 14 W 56% 55% 58% 

M% ftreaap. 8 17 Ift 14%J4% 

15% rePHMkc ire 91 a* i*% m% u% 

a% 10% Pro Semi 012 09 S 253 13% 11% 13% ft 

12% TftPrtcp ■ in U 12 2720 a| ft m 

s*] »%PK&1 m 4.7 13 797 30b 30% 3ft ft 

«% Sft Pita in si u ona 40% 38% sft -i% 

X17%nM(x 080 ID -6 3088 31% 30% '3fl% -lb 
29% 19% M . 0* U 20 7790 »% 2* 24% 

47% 26b Mfe » 22 I1 1981 <3% 42% 43% 

STb'MbMMO. OX 1.4 13 98 23% 23% 73% ft 


04% rOMSHtaC 112 111815X96% 68 96%+% 

32%21%MCHf 087 U 17 935 29% 28b 29.-% 

9% S%IOCMrigi 012 12 9 3N 910 9% 9% +% 

23*2 19% MDffBnx 1.11 U 14 368 23% 22% 22% -% 

0% 6%MF5teMnOJ53 81 tt 858 8% 6% 6% +% 

22b re m pop m oi w 24# a% a a% ♦% 

48b 22% MW Cant nun X 32% » +1% 

30b12%taftB a 1608 28% Z7% 27% ft 

S% 21% Item m 31 14 1342 33% X 33% -. 

18% 6%M0oM *146 17% 15% 16% -% 

2lbl6%M*WkF 134 17b 17% 17%- 

45% 34%IH0tx- 10K 42% *1% 4ft ft 

4418£lUnc 087 11 15 IS Sft 34% 36b ft 

28b ISbklanC 009 83 72 60S 28% 25% 25b ft 

43 23%UanpW 018 0*191211 38% 38% 38% ft 
4% 2%MnaUU OX 7.1 10 MB 4% 4% «% 

34% 20*2 WpCO on 11 13 1356 51% 31% 31 b ft 

7 5 tens 030 U M 82 6b 8% 5% 

24% 17% MMkM* 018 07 32 RDl£*b M% 24% +% 

59% 37% Milt OX 01 22 0729 51% 5150b ft 

ffftMblHML 1£0 Z9 t0 1008 IS 122% 123% -1% 
34% 25%tatal 11 545 33% X n ft 

37% 20% MrtCOC 080 22 19 2M 37 X 30% -1 

ab10%K»ra>I? 020 11 41 1167 a 20b 29b ft 

» ftHraonf OX 71 . MB 9% 9b 9b 

41% 34% itamCpf ZD 7111 31 38% X 38b ft 

20% T2%MGd 12 295 16% M tt 

188142% NMMta 094 08 8 0 1C % 151% 132% +1% 

32% a% Ml 014 10 1617783 24% 23% 24% ft 

20% 12 Mete 13 MS 18 15% 15% ft 

sb 40lk|Oa LX 24 17 5803 49% 48 49% +% 

23b 17%Mrt9 OM 30 16 2916 21% 21% 21% ft 


X29%ttadg 040 08182617 48b *7% 46% +% 
38% MftRKrtCflt 10 2653 18% 17% 18 

BO 48% MUSS IS ZO B I2T2 77% X% 79-1% 

37% attata (UO Z2 X 1» 36b 36% 38% 

30% !9%te&Mi an 85 a 1827 20% 2ft a% +% 

S% <2b WShB? za 51 17 537 45b «% <5% 

6% 3b Man 060107 8 334 5b 9% 5% ft 

18% 14KUBM* 154 01 13 M dl 4 14 

39% 33%HMtatt Z44 7.7 13 279 34% 34% 34% +% 

ZP t 15 % mm IK 71I53S30 18% 18% 18% +% 

37b SfftHBMQi Z40 7.1 15 S97 33% 33% 33% ft 

40% Obnmerai *3D aj% 20% 3D% ft 

22% 2b*MMB 321H91 22% a% 21% ft 

9% 5%Heetti 1320 0% 6% 9% ft 

24% 12% HaMM 020 16 H 1068 17% 17% 17% ft 

«%29bflta l.tt 21 22 B5X *1% 4141% 

56 2B%HtaP OS 1.1 » 1016 48% 47% 47% ft 

66b 42% theta* in 25 U 7874 44% <3 « ft 

51b 32 >t*ly 080 15 3X21852% 50b 5lb *1% 

D 37aarf* 048 U 1133964 K 54b 55% ■% 

22 fftHnre 443 19% W 19 

X% 37 HRS 6412 D 64% 84% -1% 

14% ObttmttA 032 25 162715 14 13b 13% 

6% 7%HYUtaei OR 03 80 7b 7% 7% 

9% 8*2 HUM Wl OM 03 57 9% 0 9 

34% 16%M0HdkR 186 22% 22 2ft 


48b 2ft HEM Gent 
30b 12% MRS 
35%2bMtate 
18% 6 %MomM 
21% 16%IM|teF 
45% 34%IHBtx- 
44 lBjJiMK 
28% ISbUtaC 
43 23% Uaapar 


7 5 Ham 

24% !7%takNjt 
59% 37% Mitt 
128% 84% UtatL 
34% 25%MM8 
37% 2ft MnC 
21% Iftnnfff 
» 8% Mown! 
41% 34b HkmnCp 
20% 12%ttDd 

188142% Mimtal 
32% 21% Mrtx 
20% 12 Mete 
sb ttiteoa 
23b 17% MM 


n 5%TX»r '. 1308 S% 8% 8% “ 

48b 31% PaUto on u . 14 1563 45% 44% u\ ft 

44% a ire u na * re m c% *i% *i% -1% 

32b 20%P«o&»X 160 U I11t2t 20% 829% 20% 

09b KPraAOS* DU' itt 79b Xb Rb 

67 44FMN7 ZI4 43 21 6X6 50% 49% 49V ft 

48%36%hW« 252 91 89 74 46% 45% 45% ft 

6S>] 36%ns« 101 11 171185 Sb 51% 51% ft 

32b 23PMHr 054 11 16 206 X 201] 29% ft 

37% ZObPMpGe* 1J88 5* 11 208 34% 34% 34% ft 

38% 23%Prote*M 021 07 tt 3346 Kb M% Sft 

35%abPHrtnx 0.B IA 44377X K% 31% Sft 

77% STftPtofin* 066 10 S3 1030 B 67% '67% -1% 

14% iftPaUaxTB 150 B1 M S 13b 13% IS* 

4% 3%AmMBi OJB 203 12 tt 4% 4% 4% ft 
37% S%MBn ' 048 1,4.48. M 33% . 33% 33% 
SbBObPter 158 11 30150D 92b »b 91% ft 
23% 21% POSE* 807710% 23U 27% ft 

44%34%PMMf 1 08 21 3418082 37% 37 37% ft 

»54%m*D ZOO 25 10 SIB 77b 75% 76% -1% 

20% 13b MGtfte 011 44 17 115 18*] 18% 18% ft 

130b 85%PHtoni 489 U 152SM4 125b 129% IS -J% 
48%20%PMteB OS 15 13 4M7 45% 44% «4b ft 

48%31%MPI 151 3.1 126323 42% 41% 41% ft 

15% 9%M«X 015 15 18 522 1J% 12% 12% ft 

8*] 5%AraODV OH 31 18 330 1% 7% 8% 

10% 0%Pfcc*CXi aa 94 234 9% Bb H ft 

25b 20% MttotellC 152 5.1 13 164 24% 23% 23% ft 

iB% is%nritap ore 09 ib 7x n% i«% n 4 

I8%ra%nmshtt 033 10 186 16% W% 16% -t 

12% 6%reatetPx 008 09 40 8 9b 9% 9% ft 

27% anmeaArt 1J8 85 17 121 23% 22% 22b ft 


4B%38%RmaM 

63%36%ns« 
32b 23 MM" 
37% 29b9MpGnx 
38b 23% Hp MM 
35% Ztbftpilnx 
77% X%fWnx 
14ft nftEMtete 
4% 3%AmMBi 
37bS%Hta - 
09b BObPMr 
23% 21% POSE* 
44%34%PMMf 
»54%nW0D 
»% isbrutete 
nob 85%PiM*ni 
48%2B%PMteB 
48ft 31%MPt- 
15% 9%R««X 


37%15bwm«x oa 110107151% 30% 30% -b 
Z7%1U8ttflrtmr* 038 15 21 X 29% 24b 24% ft 

30% 2S%*fett2 x 220 75 7 20% 29% 29% 

31% 29%HdtaZ6* ZBO 65 a 831% 31% 31% 

40% HbMcOaote 059 11 14 136 97% 17% 87% 

54% 41 MeOnHt 050 08 203815 47% 47 47% ft 

71b 42 MeOBDgl * 048 OJ T7 3B0B K 63% 64% ft 

53% 37% Metal 144 29 20 2594 51% SOb 50% -1% 

60% KUetartt in 11 3K 82% 81% 81% -ft 

61% 45%IMdCp 150 ZI 101716 S% 57% 57% -1 

35 23% Mm 0*4 15 13 tt 34% 34% 34% 

40% 31% MSrtf 253 74 M 5*1 38% 33% X% ft 

71% 44%MttK 058 05 2012283 64% 02% M ft 


Ift 12b Mix 
53% 41% PMjO 
32% zzftfttr . 


41% 25%MkmOp 060 15 If 131 38% 88% 36% ft 17% 13% 

86% 48% MBA Z40 51 154530 79% 77% 78% ft R% 8% 

0% S% Itats i 084 9.1 43 9% 9% 9% ft 15% tlb 

67 44% HncSt 1.14 Z3 14 633 S Ob 49 ft B% 80 

89% 50% Merefcr in 15 2B22B54 91% 89% 91% +1% 45% 35% 

tt 1% Hoary Fta 3 97« 2% 2% 2% ft 27% 23%. 


26% 22PIMM 18 149 27% 27% 21% -* 

S ZSbPhMCp- I.M 35 13 732 31% 31% 31% 
UbPUmrPi 022 as to ms reabzsb-i 
73%48%PtoBB as 1.4 241279 67% 65% 66% -* 
ift 12b (tab* in 03 89 13% 13 13 

53% 41ft PMjO 150 17 18 0011 56b 57% 53b - 

sib 2zftnar • ore a* u as » a% 25% -> 

55% reb mrnvAx 033 08 15 217 56 54% -5 J 

30% tt%HmrOM»aX 15 X 764I 19ft D9% ,16ft +* 
16*] 7% nqtayB 51 312 15b 14% 15 

20% KftHnGlM Z04 72 5 in 28% 28% 29% -* 

1ft 11%n|teB 012 05 19 500 14% 14 14% 

60 38ft PM Op 020 IU 11 80S 52ft 51% Sift -I 

44ft 27% PTC Ok 1.48 35 M 8667 47ft *1% 42ft +1 

40ft 24% toga PM 012 03 3B12E 36% 35*2 35% - 

48% 3B%RHx OSO 15 27X 42% 42% 42% . 

55% SPKffin IS 238 43% 43 43 

K% 42% Myftm 042 09 21 IK 4ft 48% 49% * 


48%39%RMx 
55% sneffm 
S2% Wyaw 


ffi SBbManroyOx I.M 11 16 163 63% 63 83% ft 

27A 19&IM0) 026 II » 1847 25% M% 25% 

1O4 40%ltere 120 13 ti 1835 B2ft 00% 91% -1% 

6% 2% Mm - 4411 9 5ft 8 

4ft 3%IMailM 050121 18 208 4% 4% 4% ft 

18% llbMenkiee 11 12 tt% ift W% ft 

17% TftMMoH OS 31 44768 16% tt 16% ft 

01% 50% M3C tor 016 02 17 3905 78% 77% 77% -1 

fib ifttamTea OIO 03 3368953 39% 38ft 36% -1% 

4 bttdArttt* *0 A A A 

11 7% MdArt 088 00 20 4S 19 ft ft ft 

1ft KftMKHttrer 120 71 12 03 17% 17% 17% ft 

23% l7%MnQix on 34 10 tt 17% 17% 17b --% 

47% 33% HM* an 09 41 2000 42% 41% 41% -% 

93% 81% INM Z12 Z4 24 80S 89% 88% 88% -ft 

20b 16% MtoaaHet 2012351 22% 21ft aft -% 

Z7% Z3%MO*» tt 24ft 24ft 34ft -% 

23% 15% MUM8 x 048 24 10 376 20% ift 20% -% 

23% iftMuerefx on zs io let aft 20% 2Bft 

6% 4ft MH (top 16 » 5% 64ft 5 

nfttt7%MeM 424 32 17 8951 132% 131% 132% ft 
14ft ftMuheta 386 10% 9% 9% -% 

13 7% MosMdi 029 ZO 25 7ft d7% 7% 

43% KMranb (UO 14 2815712 42% 41% 41% -% 

a 20%MMaRe in 71 10 250 aft 21% 21ft 

atz 5b Montana 83 7% 7 7 

19% lebMootgoaSt 140 03 9 «1 17ft 17ft 17ft -% 

Zft 17 Hum (top x 094 44 7 549 21% 21% 21% ft 

ia9ft73%»0ttP 152 33 IS 6E5 100ft 1D10B%+1% 
13 ft Mognta 1.11 111 *57 10 9% 9% -% 

81% ae%M9mJPP> 5JJ0 84 a 77b 77b 77% 

22 11% MUM M* OK U12 -35 19>] T9 T0 -% 

9% 4ft Mapm Pr 13 -91 7% 7% 7% ft 

R% 40*4 HtePfit On 13 1019202 03% 01% ttft *1% 

19% 8% Mmtttt 2871 10 9% Sft 

44% 33% feta OX 14 17 Z7X 40% 42% 43 -% 

69b <4% Wrote* 048 09 281KB 66% 34% S4b -1% 

9% ftMrtrtTx 060 04 228 9% 9% 0% 

11% iftMUataxOn 04 173 1ft 10% 10% -% 


17% 13% Rope A 701 OX U K 15% 14% M% 

tt% aftMtetoex ox ao 7 it «o% 10% 10% 

15% tlbPBtfft 008 05 101 15% 15% 15ft 

•9ft SOPOtaf 144 21 22 2309 72ft 71% 72% 

45% 35%RMl 1J0 31 a 721 43% 42ft 43% 

27ft 23%FoBPx 118 67 13 OS 24ft 24% 24% 

26 20% HSU. x 117.00 10 067 20ft<C0% 20ft • 
5lft31%PlM 044 09 R 2849 48% 47% 46ft 
54%33%PneWmx OH 05 a 302 X 49% fib 

.61%. HPramrkx OK 15 25 IQS 22 21% 21% 

tt&ftpttok 22 743 24% aft aft 

1% ftPtereul 1 138 H ft S3 

U9ft 73% Pro* in 13 a 10335 124b 120% 122b 
73% 40%ftgn»(ftx 0» 04 16 199? 0B% 06ft 67% - 
36ft 20ft Ptartto M 425 33b 33b 33% 

44ft 30% ftsUf OR 1 J 14 149 43% 42% <2% 

57% 26% PtW DM OR 13 18 228 56% 55% 5% 

60% 38%Pnrt* . 1.1 B ZO 121303 S Sft 56% 

s snsn4nx40B 07 a 0i Bi 6i 

101 94% mSmGri 7.15 71 a 09% 00% 99>] 

K% 25% POME X Z16 01 11 2050 26ft 26ft 26b 
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Dow tumbles on 
interest rate worry 


: AMERICAS 


A sell-off in the technology 
sector and continued ner- 
vousness about a possible 
increase in interest rates 
sent US shares tumbling at 
midsession, writes Lisa Bran- 
sten m New York. 

Stocks and bonds weak- 
ened after the commerce 
department said that con- 
sumer prices increased by 
0.3 per cent last month, 
slightly more than the 0.2 
per cent rise that many ana- 
lysts had expected. Some 
economists said that the 
stronger than expected fig- 
ure might provide the Fed- 
eral Reserve with an excuse 
to raise interest rates at next 
Tuesday's meeting of its 
open market committee. 

By early afternoon, the 
Nasdaq composite had fallen 

27.24 to 1,242.10 and the 
Pacific Stock Exchange tech- 
nology index was off 82 per 
cent. 

At 1pm, the Dow Jones 
Industrial Average was off 

53.25 at 6,843.41 and the Stan- 


dard & Poor’s 500 fell 7.80 at 
781.86. NYSE volume was 
284m shares. 

IBM and Hewlett-Packard, 
the primary technology com- 
panies In the Dow, were 
among the index’s weakest 
performers. IBM slid $3%. or 
2 per cent, to $136 and Hew- 
lett-Packard shed $1%, or 2 
per cart to $55%. 

The four largest compo- 
nents of the Nasdaq compos- 
ite parh lost between 3 and 6 
per cent. Intel fell $4% at 
$132 , /«, Microsoft was $4% 
weaker at $95%. Cisco 
Systems lost $2% at $47% 
and Orcaly was $2 lower at 
$38%. 

Lexmark Interna tional 
Group, a computer printer 
company that was once part 
of IBM. contributed to wor- 
ries in the technology sector 
by warning that it expected 
first-quarter earnings to be 
lower than analysts’ fore- 
casts. Lexmark shares 
dropped $3%, or 14 per cent, 
to $24. 

Elsewhere. Sprint added 
$1%. or 4 per cent, at $45 an 


rumours that it could be 
acquired by Cable & Wireless 
of the UK. Both C&W and 
Sprint, however, put out 
statements saying that such 
a deal was unlikely. 

TORONTO was weak at 
midsesskm. extending Tues- 
day's losses as hanks contin- 
ued to weaken on worries 
about the outlook for higher 
US interest rates. By noon, 
the TSE-300 composite index 
was 29.38 lower at 6,099-90 in 
volume of 44.6m shares. 

Wascana Energy extended 
its rally in early trade, but 
by late morning was steady 
at C$20.45. On Tuesday. 
Canadian Occidental Petro- 
leum made a C$2bn white 
imig ht hid for Wascana. Can- 
Oxy rose C SL5S t o C$26.70. 

MEXICO CITY held on to 
the best of its early gains at 
midsesskm in response to a 
sharp drop in primary inter- 
est rates and news that the 
US Senate intended to 
rebuke rather than decertify 
Mexico’s anti-drug efforts. 
The XPC index was 37.75 
higher at 883420. 


S African industrials edge ahead 


Johannesburg edged ahead 
as local institutions contin- 
ued to buy blue chips while 
dwindling foreign demand 
was mostly directed at gold 
shares. The overall index 
climbed 14.0 to 7,089.5, indus- 


trials advanced 21.0 to 
8,342.6, and golds gained 5.1 
to 2.375.6. 

Turnover was, by recent 
standards, weak at R62&2m. 

Industrials were propelled 
higher by South African 


Breweries, which gained 75 
cents to R13&25. Gencor, the 
mining house, collected 25 
cents to R1920, while NBS 
Holdings, thtt banking group , 
eased 50 cents to R7120 in 
heavy volume. 


Steel groups again in the limelight 


Once again, the negotiations 
between Krupp Hoeseh and 
Thyssen and the potential 
reduction in steel industry 
overcapacity were the talk of 
Europe. 

FRANKFURT confined 
Krupp and Thyssen to the 
grey market again. Talk of a 
steel joint venture, rather 
than takeover pyrotechnics, 
left the proponents at 
around DMS85 and DM300 
respectively, compared with 
last Friday’s prices of 
DM34&80 and DM272 and a 

Thyssen high of DM434 on 

the day. 

The Dax index recovered 
16.13 to an Ibis-indicated 
3,315.93, but, said Ms Bar- 
bara Aftmann at B Metzler, 
many participants hpid fire 
ahead of tomorrow’s triple 
witching day for the options 
market and next week’s 
FOMC meeting in Washing- 
ton. The day's indicators 
I nclud e d a *wiaTi rise in the 
Ifb business apnHmwii index 
for western Germany and 
slower than expected MS 
money supply growth in 
February. 

Conglomerates with steel 
industry a«BnriaH/ma contin- 
ued to do weJL Preossagpot 
on another DM18.50 at 
DM459.80. while Mannes- 
mann, which also saw specu- 
lation On a possible trigcrnrw: 
deal with Veba and Viag, 
rose DM1820, or 3 per cent. 


to DM641.50. Veba gained 
DML86 at DM97.62. 

Turnover stayed low, ras- 
ing from DMii.5bn to 
DMU-Sbn. SAP, the software 
group, got no credit for 
bumping up its diroLmd late 
rm , the p re fs DM520 

to DM273. But Linde, the 
forklift leader, rose DM21 to 
DM1,116 ah e ad of today's 
results conference and Sobe- 
ring, the pharmaceutical 
group, recov er ed DM520, or 
3.3 per cent to DM162J0 
after it raised forecasts for 
1997. 

PARIS staged a rebound 
after two days of foils, the 
CAC-40 index oloftfog 2222 
higher at 2296.77. Alcatel 
extended Tuesday's post 
result gains, putting on 
another FFT19 at FFr686 
after broker upgrades. 
Michehn, the tyremaker. 
rebounded FFrll.50, or 3.6 
per cent, to FFC330, recoup- 
ing more than half of the foil 
on Tuesday's results, with 
some operators saying that 
the foil had been overdone. 

ZURICH called a halt to 
the declines of the previous 

two days «nd the SMI index 
recouped 15.2 to 4235J. as a 

gtoartior rinllar helped “'ki 

some of the market's recent 
nerves. 

A SFr2l advance in Ain- 
soisse to SFn.186 was attri- 
buted to ram cmrs that the 
company was looking to spin 
off either its highly profit- 
able T jrrrzn spec ial ehamicals 
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group or its cyclical alumin- 
ium operations. 

Among the day’s other 
winners. €S Group added 
SFKL50 to SFrl6825 as the 
shares caught up after 
recent weakness and ABB 
was SFr29 higher at 
SFrl,7l9, 

Nestlfe lost SFrl5 to 
SFri,585 on speculation that 
it was considering a reduo 
tion of its stake in the cos- 
metics company L’QrdaL 

Oba Speciality Chemicals 
dropped SFZ2.75 to SFrllS.75 
on the view that the shares 
ware overvalued, even when 
they were offered initially at 
SFrUO. 

The often volatile SMH 
tumbled SFr27 to SF7827. 

MILAN staged a technical 
rebound after its recent 
Sharp darlings, led by gains 
in Tim and ENL The Comit 
index recouped 5^1 to 73a 09, 
also supported by the stron- 
ger lira and a firmer govern- 
ment bond market 

ENI added L336 at L8215 
after posting higher 1996 net 


profit and on the view that 
the company was underval- 
ued compared with peer 
companies in Europe. 

Tim rose L273 to L4.695 on 
its upgraded forecast for 
mobile phone penetration by 
2000 and after a positive 
reception to presentations to 
analysts in Milan and Lon- 
don earlier in the week. 

Stet was up L32 at L7.222 
and Telecom Italia rose L44 
to L4.129, recouping some of 
Tuesday’s loses as fund man- 
agers adjusted portfolios, 
ahead of the merger. 

AMSTERDAM, with 
short-term rates moving 
against it, seemed to worry 
more about interest rate 
prospects and the conse- 
quences of any US rate rise 
nest week than many of its 
neighbours. 

The AJBX index fell 629 to 
735.04 with weakness show- 
ing in index-heavy financials 
such as ABN-Amro, down 
FI LI0 at FI 128.90, and ING, 
FI 120 lower at FI 71.80. Hoo- 
govens rose another FI 3.10 


to FI 91.70 on the steel Indus, 
try speculation. On the other 
side of the industrial econ- 
omy, the recorded music 
company, PolyGram, surged 
FlSJBQ to F194R0. ■ 

Mr Jost Van Beak, at 
HSBC James Capet in 
Amsterdam, noted that ana. 
lysts were due.- to dfoe with 
the PolyGram management 
last night; that the pub- 
lisher, Wegner, was locking 
tor original music to outsell 
compilations; and that there 
had "been second thoughts 
about Increased competition 
in the UK recorded music 
market which Indicated that 
the retailers, rather than the 
suppliers, were likely tc 
come under pressure. Wege 
ner produced higher profit* 
and rase £1420 to FI 195. 

MADRID fea tarot 
strength in Endesa and Tele 
ffmica as the general Indej 
rose 1.11 to 474J26. 

Endesa rose Ptaiso t< 
Pta9,230 after a higher divi 
dend yesterday and ai 
upgrade to buy from m 
P eter PI anting- Gy Ilenbaga 
utilities analyst at CS Fire 
Boston, who said that th 
electrical utfflty would bent 
fit from higher than expet 
tad Spanish coal subsidies. 

Telefonica climbed Pta5 
to Pta8390 on repeats of 
possible South America 
deal with British Telecom. 

Wrttton end edited by Wife 
Cochrane and Mchaal Moron 


Seoul lower on fears of financial crisis 


Emerging markets: IFC weekly hnrestable price indices 
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The Philippines, widely seen as the 
potential pick of the crop among Asian 
emerging markets, is going through a 
rough patch. The composite index fell 
for the sixth day running yesterday, 
dipping 15.03 to 3,200.61. and now 
trails its February peak by more than 


7 per cent. 

After the strong gains of 1996, which 
ran over into January this year, some 
profit-taking is understandable. Politi- 
cal worries nave begun to pile up and 
some of the economic doubts which are 
never very far below the surface in an 
emerging economy have began to 
undermine stock market sentiment 
GDP is set to expand by 6 per cent this 
year after growing by almost that in 
1996, and keeping the economy on 
course and avoiding overheating is not 
proving easy. Inflation is ticking 
higher and the trade figures are 
starting to shows signs of unevenness 
with imports outstripping exports. 


It is a testing time for the Manila stock 
market, which many observers see as a 
haven for investors turning away from 
the front tier of Asian economies. For- 
eign & Colonial, the international fond 
management group, makes no bones 
about its choice of the Philippines as 
the “most hopeful new Tiger pros- 
pect”. 

Debt service costs are down to 13 per 
cent of export revenues and, according 
to the Asian Development Bank, the 
Philippines economy is set to grow by 
6.5 per cent a year for the rest of the 
decade. Pension reform, increasingly, 
will reduce dependence on capital 
inflows. 

The Manila stock market has a value 
of around $60bn, although the number 
of truly marketable stocks is limited. 
The five leaders account for more than 
40 per cent of overall value and the 
two largest, Ayala Corp and Ayala 
Land, represent more than a fifth. 


ASIA PACIFIC 


News of finanriai troubles at 
Samzni group companies, 
which triggered fears of a 
modi broader financial cri- 
sis, left SEOUL trnnhHng L8 
per cent. The composite 
index lost 11.68 to 64629 
while the finiwffp sub-index 
fell 4.7 per cent 

One analyst noted that 
Sammi’s trouble was not a 
new issue in the market, hut 
it had prompted worries that 
more cash-strapped compa- 
nies would follow. 

Commercial Bank of Korea 
hit a year low of Won4,050, 
down Wan850, and Korea 
First Bank lost Wonl50 to 
Won2,970. The two banks 
were foe leading creditors to 
Sammi Corp and Sammi 
Steel respectively. 

•• TOKYO virtually ran out 
of steam after Tuesday's 22 
per cent gam and with the 
prospect of today's spring 
public holiday in sight, 
writes Bethan Hutton. 

The Nikkei 225 index 
closed 48.51 higher at 
1&493.71, moving in a fairly 
narrow range all day with a 
high of 18254.60 and a low of 
18,378.62. It started posi- 
tively, retreated when the 
yen strengthened in late 
morning, and recovered in 
the afternoon. 

Investors were still digest- 
ing Tuesday’s government 
promise of measures to help 
solve foe problem of exces- 
sive amounts of property 
held as collateral against 
bad loans. 

The measures were due to 
be announced on March 31 
and. although market partic- 
ipants reacted enthusiasti- 
cally on Tuesday, most 
remained relatively cautious 
before full details were 
announced in case they did 
not came up to expectations. 

These expectations, how- 
ever, continued to lift sev- 
eral sectors. Banks were 
heavily traded, with six 
among the day’s top ten 
most active shares. Same of 
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the weaker ones, with most 
to gain from a resolution of 
foe bad loan and real estate 
problems, also made some 
headway. 

Nippon Credit Bank was 
the most heavily traded 
Share, gaining Y14 to Y28Q. 
Sakura Bank rose Y12 to 
Y765, Fuji Bank Y40 to 
Y1420 and DaHcfai Kangyo 
Y40 to Y1.400. Sanwa Bank 
and North Pacific Bank were 
both unchanged at Y 1,360 
and Y609 respectively, in 
spite of befog actively 
traded. 

International blue chips 
lost ground as the yen 
gained strength during foe 
Tokyo trading day. 

Toyota shed Y10 to Y302D, 
Honda Y20 to Y3.620, Sony 


Y110 to Y8.710, TDK Y70 to 
Y8.100. and NEC Y20 to 
Yl.380. 

The Topix index of all 
first-section shares added 
4.40 to i sin _aa and flw capi- 
tal-weighted Nikkei 300 
edged up L46 to 264.97. 

Volume dropped to an esti- 
mated 438m shares from 
475m and losers outnum- 
bered winners by 647 to 444 
with 168 unchanged. 

In Osaka, the OSE inrip* 
edged up 15.78 to 19,225.94 in 
volu me of 439.4m shares. 

TAIPEI turned back after 
a seven-session rally of 43 
per cent, concern growing 
over the possibility of gov- 
ernment action to cool foe 
overheating market 

The weighted index 


spurted to an early high of 
8,599.52. however, before 
turning back to dose down 
84.68 at 8.44122. 

Turnover was T$195.7bn,. 
the highest in more than 
seven years, as investors 
dumped shares to lock in 
profits. 

HONG KONG was weak on 
sustained selling in HSBC 
Holdings and a lack of buy- 
ing interest ahead of next 
week’s US Federal Reserve 
policy meeting. 

The Hang Seng index 
closed 97.49 lower at 
12,651.42 in turnover that 
rose to HK$8.1bn. 

Weakness in HSBC was 
attributed to profit-taking 
after the bank’s recent rela- 
tive outperform an ce. The 


share lost HK$2 to HK$180J 
in turnover of HK$4155m. 

SYDNEY was pusht 
down on arbitrage betw« 
futures and the cash marki 
and by US interest rate wc 
ries. 

The AH Ordinaries ind> 
fell 19.1 to 2,385.2. 

News Corp saw con turn 
weakness following i 
planned acquisition of t 
US marketing group He 
tage Media because ol t 
implications for new equ' 
and increased debt 

The shares fell 24 cents 
AS6.12, down over 8 per a 
this week. 

DHAKA’s bear run cont 
ued with foe DSE index 1 
fog another 65.10. or 4 J 1 
cent, to 1.280.27, 
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CALLING OF THE ANNUAL GENERAL 
SHAREHOLDERS MEETING 

The Shareholders of Credito Italiano are called to attend the Annual General Shareholders 
Meeting to be held on April 27, 1997 at 6.30 p.m. at the Bank’s Registered Office in Genoa, Via 
Dante No. 1. If necessary, a second sitting will be held on April 28, 1997 at the same address, but 
at 3.00 pjZL, to discuss and debate upon the following: 

AGENDA 

1. Presentation of the Balance Sheet as at December 31, 1996 together with the reports drawn up 
by the Board of Directors and by the Statutory Auditors and approval of the relative resolu- 
tions; 

2 . Allocation of profit for the yean 

3. Appointment of the Board of Directors after having resolved upon its number; 

4. Resolution to determine the annual emoluments of the Board of Directors pursuant to Art. 27 
of the Articles of Association; 

5. Appointment of the Board of Statutory Auditors and its Chairman, and appointment of two 
Alternate Statutory Auditors; 

6. Resolution to determine die annual emoluments of the Board of Statutory Auditors; 

7. Appointing Coopers & Lybrand S.p.A as Auditors of the half-yearly financial statements as of 
30th June 1997 pursuant to CONSOB’s instructions No. DAC/RM/97001574 of 20th February 1997. 

pe texts of the Proposed Resolutions, with the Notes for the Shareholders, drawn up as envisaged 
by Law, will be on deposit at the Bank's Registered Office, its Head Office and with Monte Titoli 
b.p JL, again m accordance with and as envisaged by Law. 

Copies of die Proposed Resolutions and the Notes for the Shareholders are also available to the 
public at all of the Bank’s branches. 

All Shareholders who possess ordinary shares may attend the Meeting, provided that they are 
listed in the Shareholders Register and that they have deposited their shares with any Credito 
Italiano branch or with Monte Titoli S.p.A. at least five (5) days before the date scheduled for the 
Annual General Meeting. ■ 

Ws ask Shareholders to note that they may also vote by mail. This is envisaged by a Ruling issued 
jqrntiy by Banca d’ Italia, CONSOB and ISVAP on December 30, 1994 and by Article No. 12 of 
the Bank’s Articles of Association. 

The mail vote forms, together with the admission tickets and, where envisaged, the documentation 
attesting that the person signing the voting form is .legally entitled to do so.: must reach Credito 
Italiano no later than the third bank business day preceding the date established for the 
Anniral G^eral Meeting (i.* April 22, 1997) and be addressed to: Credito Italiano - Affari 
Soaetan - Piazza Cordusio - Casella Postale No. 991 - 20101 Milan (Italy). - 

THE BOARD OFDIRECTORS 







